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World News 


Individuals 
implicated 
in Japanese 
scandal 

The Japanese financial 
c ommun ity was abuzz with 
speculation alto the Ministry 
erf Finance revealed that indi- 
viduals as well as companies 
received up to Y128bn <S934m) 
from stockbrokers to compen- 
sate them for trading losses. 
Page 14; Japanese bank 
rocked. Page 8 

Yugoslav violence flares 

At least nine soldiers 'from 
Croatia's national guard were 
killed and 17 wounded in their 
barracks at Erdnt when Yugo- 
slav army tanks fired on them 
from neighbouring Serbia. 
Page 14 
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Iraq deadfine fafiuro 

^ The US declared that Iraq had 
* failed to meet its deadline to 
give United Nations inspectors 
fill! details of its nuclear facili- 
ties. But Washington played 
down previous hints that it 
would take military action 
against Baghdad. Page 14 

UK fishing rating 

The European Court of Justice 
in Luxembourg overruled a 
British act of parihunent for 
the first time over a ban on 
Spanish trawlers operating 
in UK wafers. Page 14 

Baton o lo otlon warning 

Italy 's socialist party leader, 
Bettino Craxi, rejected Chris- 
tian Democratic plans for elec- 
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Murderer executed 

A man convicted of murdering 
24 people in gang warfare, tdd- 
ngs and aimed robbery 
1986 was executed in cen- 
tral Taiwan. 

Car bomb blares 15 

A car bomb exploded outside 
a civil guard barracks in the 
Basque border town of Inm, 
injuring 15 people. 

Abflmralert 

A Delta Airline Boeing 767 air- 
finer, flying from Manchester 
to Atlanta, Georgia, with 193 
passengers on board, landed 
at Shannon airport in the Irish 
Republic after one engine was 
shut down over the Atlantic. 

Bulgarian reactor plan 

Bulgaria is to switch on a new 
nuclear reactor at Its troubled 
Kozloduy plant near the Roma- 
nian border, despite a report 
from the International Atomic 
Energy Agency (IAEA) ruling 
the plant's two oldest reactors 
unsafe and 9** ^ as lnade- 
quately trained. 

Menem relation hunted 

Amalia Yoma, 37, sister-in-law 
and former aide to Argentine 
president Carlos Menem, fled 
her Buenos Aires home shortly 
after she was indicted in a 
drug money laundering case. 
Page 4 

Polish discontent 

Nearly one in four Poles think 
the old Communist regime has 
been replaced by a Solidarity 
dictatorship, an opinion poll 
showed. 




1 violence 

Police used teargas to disperse 

large crowds, injuring five peo- 
ple, when crowds clashed with 
security forces who were 
arresting an opposition leade r 
in Madagascar's capitaL 


Business Summary 


US airlines’ 
profits bit 
by price 
discounting 

Profit figures from two of the 
three hugest US aiHiup^ yes- 
terday underlined the indus- 
try's continuing difficulties 
in the second quarter of 1991. 

United and Delta said some 
t raffic had not recovered from 
the Gulf situation and profit- 
ability was depressed by wide- 
spread fare promotions. United 
made a net profit of $52.7m, 
sharply below 1990’s $i4&3m. 
Delta's net profit was S19.2m 
in Its fourth quarter, compared 
with S74.2m. Page 18 

DIGITAL Equipment, the sec- 
ond largest US computer man- 
ufacturer, announced a fourth 
quarter net loss of $87lm as 
it took a Si.lbn special charge 
to cover the cost of a sharp 
reduction In Its workforce and 
plants. It compared with losses 
of 5257m. after special charges, 
in 1990. Page 15 

NORSK Hydro, the Norwegian 
oil, metals and fertilisers 
group, saw its first-half net 
income foil from NKrl.27bn 
to NKrlbn (gl47.7m) following 
a NKr330m exchange rate loss. 

The group also yesterday 
disposed of its 10.3 pm- cent 
stake in Ranger Oil of Calgary 
on the open market for about 
CS86m (US$747m). Page 15; 
Group’s stake sold. Page 16 

TIME Warner, the world's big- 
gest entertainment conglomer- 
ate, reported a improvement 
in the second quarter pre-tax 
income to $6m, against a loss 
of S24m a year ago. Expenses 
related to the 1989 merger of 
Time life and Warner Commu- 
nications once a gain poshed 
the company into a net loss 
for the quarter. For the quarter 
ended June SO, Time Warner 
Hurt a net deficit of |32n or 
S3 JO a share, against $5lm or 
$3.29 a year earlier. Page 18 

DU Pont, the biggest US chemi- 
cal company, said it would cut 
costs by at least $zbn over the 
next two years. There will be 
a “substantia]” reduction in 
the number of jobs. Page 18 

AUSTRALIAN Consolidated 
Minerals: Western Mining Cor- 
poration and Normandy Posei- 
don may have to increase their 
AS2l0m(US$l63m) takeover 
offer for ACM after the market 
bid the stock up to 99 cents, 
well above the 90 cents a share 
offer price. Page 17 

GOODYEAR The & Robber, 
the large US tyres group, 
returned to profitability in the 
second quarter, with an after 
tax surplus of ym sm com- 
pared with a loss of $9.4m. The 
group warned that sales were 
still suffering from the 
“severely depressed" car indus- 
try and the prolonged reces- 
sion in the US. Page 18 

THORN EMI of the UK is to 
sell its software business to 
the management and staff of 
its subsidiary. Thorn EMI Soft- 
ware, for$138m. Thom says 
it will retain a 20 per cent 
stake in the company, which 
will be renamed Data Sciences. 
Page 21 

MCDONNELL Douglas, the 
financially stretched US aero- 
space and defence group, 
reported a 35 per cent rise in 
second-quarter earnings of 
$77m, or $2.01 a share, in the 
second quarter, against $57m, 
or 49 cents, in the same period 
of 1990, while revenues rose 
22 percent to $S.04bn. The 
group also reduced its indebt- 
edness. Page 18 
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Bonn warned 
about wage 
rise danger 
to economy 


By Quentin Peel in Bonn 

THE German government was 
warned against the danger of 
excessive wage rises in eastern 
Germany yesterday and critic- 
ised for several aspects of the 
mass privatisation process 
being carried out In the former 
comm unis t east 

Concern about the collapse 
of the eastern economy, and its 
ability to recover, dominate the 
latest annual economic survey 
of Germany by the Organisa- 
tion of Economic Cooperation 
and Development, the first 
smry unification. 

This view is tempered by 
compliments for the way In 
which the former West Ger- 
many has proved able to 
finance its huge new financial 
burden without excessive over- 
heating: 

The report expresses confi- 
dence in the underlying 
strength of the economy in tiie 
western part of the country, 
while calling for a period of 
consolidation, and gradual 
reduction of the budget deficit 
incurred to finance nnifimtinm 

It warns that growth in the 
west must now inevitably slow, 
with gross national product ris- 
ing by 2& per cent this year, 
and 22 per cent in 1992, com- 
pared with 46 per cent In 199a 
Consumer price inflation is 
expected to peak at a 12-month 
rate of over 4 per cent towards 
the end of the year, and the 


report forecasts a further tight- 
in monetary policy as a 


The report appeared as Mr 
Helmut Schtesinger, who takes 
over as president of the Bund- 
esbank next month, warned 
that inflat io n hftrf risen much 
too fast in west Germany, and 
he hinted at the possibility of 
an interest rate rise soon. 

“It looks as if we wfll have a 
rise in cornqim«r prices over 
the same month of last year of 
maybe 44 per cent, and that is 
considerably more than we 
expected," Mr Schtesinger said 
in an Interview. 

The OECD Angles out the 
pressure for wage convergence 
with the west as the single 
most important factor behind 
the loss of eastern compeftitive- 


“It is disappointing that east- 
ern German wages are increas- 
ing at a very rapid pace, 
starting from levels which 
were already substantially out 
of fine with productivity,” the 
repeal says. “To match such a 
speed of wage convergence, 
increases in productivity 
would have to be for beyond 
the most optimistic predic- 
tions." 

Continued on Page 14 

Schtesinger interview. Page 2; 
Editorial Comment, Page 12; 
Exports, Page 13; Lex, Page li 



Pik Botha dafifliitT funding had been aimed at combating sanctions 

Botha unrepentant over 
secret anti-Swapo fund 


By Patti WaMbmlr in Johannesburg 


MR PIK BOTHA, the South 
African foreign minister, yes- 
terday issued a bold defence of 
his government's policy of 
secret funding for pfiiwrai par- 
ties, incimiing the mainly Zulu 
Martha mov ement. 

He admitted that Pretoria 
had sprat RIOOm <$848m) to 
try to prevent the victory of 
the South West African 
People’s Organisation (Swapo) 
in Namibia’s 1989 indepen- 
dence aTp«*Ho«<» , 

Speaking at a press confer- 
ence afaed on natin^i televi- 
sion, a defiant and angry Mr 
Botha insisted that Pretoria 
did not regret its secret ftmd- 
z of Xnkatha. which has pro- 
bed the most serious scandal 
faced by a South African gov- 


ernment for a dprartp 
. *Tm not feeling sorry for it 
and Tm not apologising for it," 
Mr Botha add. wiq remarks 
suggest that the government 
has decided to assume the 
flfffflwh w in the current crids 
rather than ceding to opposi- 
tion dftmanifu for ministerial 
resignations. The revelation 
will further fuel charges that 
President F.W. de Klerk has 
acted in h«H faith. 

Mr ttntha said Mr de Klerk 
had not known of funding to 
Tnirattia- but this is not consist- 
ent with the fact that under 
South African law Mr de Klerk 
most decide which secret pro- 
jects to make public and which 
to conceal. 

Mr Botha reiterated that 


flroriing to Iniraiha had been 

aimed at combating sanctions 
- a policy fostered by the ANC 
but opposed by fnkatha - and 

denied accusations that gov- 
ernment money had been spent 
"so that Inkatba could partici- 
pate in violence". 

The foreign minister’s per- 
formance is likely to go down 
well with South African 
whites, who overwhelmingly 
resent sanctions. Recent radio 
chat shows suggest that most 
whites accept government's 
explanation that it funded 
Inkalha to oppose sanctions. 

Mr Botha's defence focused 
on the timing of covert pay- 
ments, which he claimed were 

Continued on Page 14 


Gorbachev says Soviet socialism ‘bankrupt’ 


By John Lloyd in Moscow 

ANOTHER nail was hammered 
into the coffin of old-style 
Soviet politics yesterday when 
Mr Mikhail Gorbachev, Soviet 
president and general-secretary 
of the Communist party, told 
his central committee that the 
old model of socialism was 
bankrupt". 

However, a split within the 
party - now seen as inevitable 
and a challenge to the lead- 
ership of Mr Gorbachev has 
been deferred until a special 
congress later in the year. Mr 
Gorbachev's relatively easy 
ride yesterday, his conclusion 
of an agreement over the main 
elements erf a union treaty, as 
well as his engagement with 


the west at the London sum- 
mit, strengthens his short-term 
position. It will stand him in 
good stead for talks with Presi- 
dent Bush at next week’s sum- 
mit in Moscow. 

“We thought in the past that 
the market and so cialis m were 
incompatible,” Mr Gorbachev 
told the plenum. “life itself 
proved otherwise. The market 
and socialism are compatible.” 

There will now follow an 
intense battle within the party 
over the content of the pro- 
gramme. This has explicitly 
dosed the door on the class 
straggle, and even the primacy 
of Marxist Ideology. 

Mr Gorbachev's opening 


speech. Introducing a party 
programme which. both its sup- 
porters and its’ opponents have 
termed- "social democratic"; 
threw down a challenge to 
hardliners. The party, be said, 
would not deviate from the 
course set by the programme. 
“Those who stick to other 
views are free to choose," he 
said. Implying that they were 
free to leave. 

Later, Mr Georgy Shakhna- 
zarov, a close aide to the Soviet 
president, said that the “two 
groups or tendencies. . . are 
sure to divorce". The party 
leader said the concept of the 
Co mmunis t party ai one ted by 
the proletariat had to be 


replaced by one open to all 
social groups. 

He reported' a membership 
loss of 42m , a drop indicating 
membership of around I5m 
many of whom are inactive 
and have ceased to pay party 
dues. - 

The speech was aimed at 
discipline to a pro- 
gramme pledging allegiance to 
pluralist democracy and a 
mixed econo my, and at assur- 
ing western gover nment s that 
the ruling party is committed 
to market principles. 

Mr Gorbachev called for a 
party congress in November or 
December “so that the new 
programme could be ifiscnssed 


and adopted". The manoeu- 
vring between the^party's lib- 
eral and hardline factions 
seems to represent a compro- 
mise that will defer until con- 
gress the decisive struggle over 
the programme, the unity of 
the parly and the future of Mr 
Gorbachev as its leader. 

Mr Gorbachev said the draft 
programme “proceeds from the 
assumption that private and 
collective forms of ownership 
will be developed, unhindered. 
In our country.” 

hi fixture, the “party will act 
only through legal political 
means within the framework of 
a parliamentary democracy," 
he yrifl. 


ICI ahead 
of market 
forecasts 
with £507m 
profit 

By Robert Peston 
In London 

ICI, the UK’s biggest 
manufacturer, yesterday 
announced first half profits 31 
per cent below last year’s 
result, though the £507m 
($85 2m) which it made was 
£50m above market expecta- 
tions. 

The performance makes 
Britain's largest chemicals 
company less vulnerable to a 
hostile takeover bid from Han- 
son, the conglomerate which 
owns 1A per cent of its shares, 
according to analysts and 
institutional shareholders. 

The results had been eagerly 
awaited in the London mar- 
kets as a key stage in the war 
of nerves between Hanson and 
ICI. Hanson’s vice chairman, 
Mr Martin Taylor, said his 
company would analyse the 
results before deciding what to 
do. Hanson may issue a state- 
ment commenting on Id's per- 
formance. 

1C1 also said that measures 
it was taking to cut costs and 
close lossmaking businesses 
wonld add £400m to annual 
pre-tax profits by the middle 
of 1993. 

The figures suggest that 
ICPs businesses have returned 
to an improving trend, having 
been hit hard by the recession. 
In the three months to 30 
June, it made pre-tax profits of 
£309m, only 3 per cent lower 
than in tiie comparable period 
last year and almost four 
times what it made in the final 
quarto of 1990. 

Sir Denys Henderson, ICFs 
chairman, vehemently denied 
that the profits had been 
inflated as part of a defence 
against the threat of a hostile 
bid from Hanson. "We would 
be stupid to produce funnies.’* 
he said. 

However City analysts were 
divided about the extent to 
which the result represented a 
significant improvement in 
ICTs underlying trading per- 
formance. 

Sir Denys refused to give 
precise details on how ICI 
would earn the additional 
£4O0m in profits. He said that 
disclosure wonld give away 
valuable information to com- 
petitors. But Mr Taylor said 
Hanson was hoping for just 
such details. 

However, Sir Denys said 
much of the profits increase 
will come from cutting ICTs 
workforce. He said that 5,000 
jobs had already gone in the 
Continued on Page 14 

Lex, Page 14 

Henderson interview. Page 15 


General Motors, Ford show 
heavy second-quarter losses 


By Martin Dickson in New York 


GENERAL Motors and Ford 
Motor, the two largest US 
motor manufacturers, yester- 
day reported heavy second- 
quarter losses because of the 
recession and warned that an 
expected second-half recovery 
in North American demand 
was likely to be gradual. 

General Motors reported a 
second-quarter net loss of 
$785m, or $1,44 a share, com- 
pared with net income of 
$900m, or $L32 a share, in the 
same period last year. Reve- 
nues dropped from $33Bbn to 
$31.3bn, and factory unit sales 
dipped 10.6 per cent to 1.9m. 

Ford reported a loss of 
$324m, or 68 cents a share, 
compared with profits of 
$771m, or $1.67 a share, in 1990. 

Its revenues fell $3bn to 
$23Bbn, while factory unit 
sales dropped 8.4 per cent to 
1.54m. The company added 
that it also expected to lose 
money in the third quarter. 

The results were broadly in 
line with Wall Street expecta- 
tions and the figures for both 
companies were subs tantially 
better than in the first quarter 


India takas its first steps 
towards econo mic reform 

It has only taken the 
new government of 
Narasfmha Rao 34 
days to introduce radi- 
cal economic changes 
that could transform 
the country's entire 
industrial structure 
Page 3 
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of this year when recession 
and the Gulf war sent demand 
plummeting. 

GM lost $Li7bn in the first 
quarter and Ford 5884m. 

The US motor industry has 
been battered by a slump in 
demand and increasing compe- 
tition from Japanese rivals 
with new North American 
assembly plants. Prices bave 
been slashed to maintain mar- 
ket share. 

Mr Robert Stempel. chair- 
man of GM, said he expected a 
gradual recovery in US retail 
demand in the second half but 
added: “More robust economic 
growth and a moderation in 
the trend towards increased 
government regulation are 
essential to the financial 
health of the US industrial sec- 
tor.” 

Mr Harold Poling, chairman 
of Ford, said: “The second half 
will be difficult The US econ- 
omy is showing some signs of 
improvement but it appears 
recovery will be gradual. 

“The UK’s economy contin- 
ues to be weak and Autolatina 
[Ford’s Brazilian joint venture 
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with Volkswagen] is affected 
by government price controls." 

Hopes of a strong recovery 
in US demand were dealt a 
blow earlier this week when 
figures for mid-July car sale9 
showed a slow-down from the 
preceding 30 days. The number 
of cars sold at a. seasonally 
adjusted annual rate was 6.6m 
in the period, down from 75m 
in early July. 

The second quarter figures 
highlight sharply differing per- 
formances by GM and Ford in 
foreign markets, which the two 
companies have relied on to 
counter weak US profits over 
the past year or two. 

GM said its oveneas profit- 
ability remained strong, 
reflecting record results in 
Europe, while Latin America’s 
profitability was also up signif- 
icantly. 

Ford lost $2m an its non-US 
automotive operations, com- 
pared with earnings of $I73m a 
year ago. 

It blamed this mainly on 
weak demand in Britain, where 
it is market leader, -and in Aus- 
tralia. 
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EUROPEAN NEWS 


France plans 
tighter rein on 
state spending 


By William Dawkins in Paris 

THE FRENCH government is 
planning to tighten its budget 
policy by keeping next year's 
spending level in real terms in 
response to the decline in tax 
revenues provoked by the eco- 
nomic slowdown. 

Mrs Edith C reason, the 
prime minister, has written to 
her minis ters warning that 
overall expenditure will be 
allowed to rise by just under 3 
per cent to between FErL325bn 
($222bn) and FFrl,330bn in 
1992. only a fraction ahead of 
the inflation rate of 2.5 per 
cent 

In line with the budget poli- 
cies ou tline d earlier thfa month 
by President Francois Mitter- 
rand, the government aims to 
keep the budget deficit 
unchanged at FFrSObn for the 
second year running and 
impose no tax increases. This 
comes after a 1991 budget in 
which spending rose by 4^ per 
cent, a small rise in real terms. 
It also marks a change in the 
usual policy of allowing gov- 
ernment spending to grow 
roughly in line with the 
growth of the economy, to 
using inflatio n as the guide far 
spending plans. 

Individual ministers will 
negotiate the final details of 
their individual spending 
allowances over the next few 
weeks with Mrs Cresson and 
Mr Pierre Bdrdgovoy, the 

finanra minis ter, SO that the 


spending proposals can be 
d ebate d in parliament in the 
autumn. 

The biggest spending priori- 
ties to- the coming year will 
ag ain be education, scheduled 
for a 5.7 per cent rise partly to 
pay for 5,000 extra teachers, 
and research, due for a 5^ per 
cent increase. No rise is expec- 
ted for defence, and most other 
departments win see their bud- 
gets cut or held stable. 

The plans are likely to ran 
into apposition from the Com- 
munist party. It believes the 
government should spend 
more, funded by increased bor- 
rowings and a rise in the bud- 
get deficit, an argument which 
Is likely to draw personal sym- 
pathy from Mrs Cresson, 
though not from Mr Bdrdgo- 
vcy, file architect of France’s 
sound economic policies. How- 
ever, Communist support is 
important to the minority 
Socialist government 

The current year’s budget 
was drawn up on government 
forecasts that gross domestic 
product would rise by 2.7 per 
cent this year, since scaled 
back to L5 per cent - and even 
that is considered optimistic by 
many economists. As a result, 
the government had to resort 
to unpopular measures to curb 
spending and increase tax rev- 
enues. R has not yet finalised 
its 1992 economic growth fore- 
casts. 


Craxi threatens to 
pull out of coalition 


By Haig Slmonlan in Milan 

ITALY’S socialist party leader, 
Mr Bettino Craxi. yesterday 
rejected Christian Democratic 
plans for electoral reform and 
warned that his party might 
pull out of the four-party coali- 
tion government, triggering 
early elections. 

In a debate on constitutional 
reform, Mr Craxi said it was 
necessary to “reduce the time" 
of the current legislature, due 
to end next June. 

He also dismissed the Chris- 
tian Democrats’ plan to give a 
special bonus to the party win- 
ning most seats in an election, 
one of a number of suggestions 
for improving the stability of 
Italian governments. The 
Christian Democrats, Italy’s 
biggest political party, would 
be the prime beneficiaries of 
such a change. 

Christian Democrat leaders 
played down the danger of a 
rift with the Socialists. Mr 
Arnaldo Fbrtani, the party sec- 
retary, said the Christian Dem- 
ocrats wanted to find common 


ground with Mr Craxi, and the 
plan for electoral reform could 
be altered. 

The three-day debate has re- 
opened divisions between the 
Socialists and the Christian 
Democrats, which had been 
papered over after the last gov- 
ernment crisis in Aprfi. 

The Issue of reforming the 
constitution was then post- 
poned until after the next gen- 
eral elections, in order to 
enable the legislature to serve 
its full term. . 

However, the result has been 
a farther weakening of the gov- 
ernment's already limited 
capacity for decision-making. 
More recently, there have been 
growing calls for early elec- 
tions in order to return a gov- 
ernment better able to tackle 
pressing issues like financial 
reform and organised crime. 

The two parties are most at 
odds over Mr Craxi’s desire for 
a strong presidency, to be 
elected directly by the people, 
rather than by parliament. 


Russia boycotts Gosbank 
talks on joint policy 


By Layla Boulton in Moscow 

GOSBANK. the Soviet central 
bank, said last night that most 
republics had agreed a credit 
squeeze in an attempt to start 
a joint financial policy, but 
that Russia, the largest repub- 
lic, had boycotted the talks. 

Mr Vyacheslav Zakharov, 
deputy chairman of Gosbank, 
said representatives of 14 
republican state banks had 
agreed the measures an Tues- 
day and that Gosbank would 
try to win Russia over so the 
measures could be imple- 
mented. The Soviet Union is 
trying to convince western 
governments and financial 
or ganisation s that it is serious 
about putting the country’s 
finances in order - together 


with the republics. 

Tuesday’s meeting included 
envoys from all republics, 
including the breakaway Baltic 
states and Georgia. 

The agreement would 
increase % reserves commer- 
cial banks have to deposit with 
the central or republican state 
banks from 10 to 14 per emit of 
their customers’ deposits. 

The margin between the 
interest rate they could charge 
borrowers and that which they 
could pay depositors would 
also be fixed at three percent- 
age points. Interest which Gos- 
bank and republican central 
banks could charge commer- 
cial ban k s for tends would be 
increased to 12 from 8 per cent 


Two sides of a coin to German monetary umon 

One year on, it’s a story of trauma in the East and success in the West, writes Quentin Peel 


ONE year on from monetary 
union, the German economic 
unification process can be seen 
as both a remarkable success, 
and a terrible trauma. 

The trouble is that the suc- 
cess has been overwhelmingly 
concentrated in the west, and 
the trauma entirely in the east 

While the east stiU requires 
a massive adjustment effort, 
and huge levels of assistance to 
recover, the west must consoli- 
date to control its budget defi- 
cit and damp down growing 
inflationary pressures. 

That is the broad picture to 
emerge from the first Eco- 
nomic Survey to be published 
by the OECD on the German 
economy since unifi cation. 

Behind it and understated 
with classic OECD caution, lie 
very real worries about the 
capacity of the former East 
Germany to catch up in the 
near future, some sharp criti- 
cism about the policy mistakes 
of the German government in 
its headlong rush for unity, 
Apa an underlying confidence 
that none the less, the German 
economy has the strength to 
weather it alL 

For west Germany, unifica- 
tion meant an economic 
boom at a time of international 
recession. More than that, It 
has been able to provide the 
locomotive for international 
economic growth which so 
many of its partners have been 
itemanrilng for SO long. 

In spite of already high 
capacity utilisation, it has been 
able to meet the soaring 
demand for consumer goods 
from the east 

Thanks to its previous huge 
trade surplus, It has been able 
to absorb a surge of imports fin- 
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the East, and only just slide 
i n to deficit in recent months. 
And it has been able to support 
a doubling in its public sector 
borrowing requirement, with- 
out so far more than a percent- 
age point increase in inflation. 

The concern lies rather in 
fiie east 

“Forty years of development 
under two contrasting eco- 
nomic systems have not only 
led to vastly different economic 
structures and behavioural 
patterns in the two post-war 
Germanys," the report says, 
’hut have also opened up a 

much wider gap In terms of 

capital endowment productiv- 
ity levels and living standards 
than was suggested by official 
statistics. 

“The tell and abrupt expo- 
sure of the structurally-weak 
eastern German economy to 
competition both from western 
Germany and from 
abroad — (has) resulted in a 
virtual collapse of production 
and employment in the five 
new federal Lander." 

At the end of March the 
number of registered unem- 
ployed, or on short-time work- 
ing, amounted to aimntf 3m, or 
30 per cent of the eastern 
labour force. At the same time, 


Industrial output and earnings 


productivity would have to be 
for beyond the most optimistic 
predictions." 

A crucial element In that 
wages surge has been the 
unbalanced nature of the east- 
ern bargaining process. 

The western wage-bargain- 
ing system has been largely 
adopted, with powerful and rel- 
atively centralised trade 
iminn.g demanding rapid con- 
vergence (not least to protect 
their own position in the west), 
from demoralised and demoti- 
vated managements in the 
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industrial output was down 
more than 50 per cent over one 
year. 

Behind that collapse lies a 
total loss of competitiveness of 
eastern German output both in 
the west and on the world mar- 
ket; and behind that l ie * the 
combination of a surge in 
wages, to catch up with the 
wealthy west, outdated and 
friaHpqiiato ftaprtal stock, and a 
crumbling infrastructure. 

For the OECD, the gravest 
problem is the wage explosion. 
It avoids any direct comment 
tel the conversion rate of LA 


chosen for wages between the 
two German currencies, 
although it cites an estimate 
that it was overvalued by a 
factor of three. Rather it con- 
centrates on the drive for wage 
convergence with the West 
since tmffinatinn. 

“It is disappointing that east- 
ern German wages are increas- 
ing at a very rapid pace, 
starting from levels which 
were already substantially out 
of line with productivity," the 
authors say. 

“To match such a speed of 
wage convergence, increases in 


While a major argument for 
rapid wage rises has been to 
stem the flow of emigrants 
from the east, the ironic effect 
has been the opposite, the 
report suggests. For It is unem- 
ployment, not low wages, 
which is the real cause of emi- 
gration, and high wages are 
w i rin g more job losses, and so 
hi gher emig ration. 

The other side of the coin is 
the need to accelerate the cre- 
ation of a healthy private sec- 
tor in the East, through the 
work of the Trenhand agency. 
There agate, the OECD authors 
have some suggestions. 

The Tn<Hgtenee l in the Unifi- 
cation Treaty, on restitution of 
pro per ty to former owners has 
created prolonged uncertainty 
where ownership is difficult to 
determine. The Trenhand itself 
has on occasion been exces- 
sively restrictive in its desire 
to protect jobs. 

The agency has also been too 
inclined to sell eastern busi- 
nesses in their present form, 
rather than break them up. 
And the requirement that pur- 
chasers should be existing 
enterprises means that foil use 


Schlesinger gives strong 
hint on interest rate rise 
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Mr Helmut Schlesinger: The German inflation rate 
had risen considerably mare than expected 


Ifit HELMUT SCHLESINGER, 
who takes over as president of 
the Bundesbank next month, 
said yesterday that inflati on 
had risen much too fast In west 
Germany, and he hinted 
strongly at the possibility of an 
interest rate rise soon. 

“It looks as If we will have a 
rise in consumer prices over 
five same month of last year of 
maybe 4.4 per cent and that is 
considerably more than we 
expected,” Mr Schlesinger said 
in an interview. 

Several west German states 
have recently announced high 
provisional inflation rates for 
July. 

Recent taxes on fuel and 
other goods to help finance 
German unity had been expec- 
ted to lift inflation. “But the 
jump between June and July is 
much bigger than can be 
explained by these factors,” he 

gpiri. 

The Bundesbank wanted to 
avoid a “wage-price-wage spi- 
ral" after this year’s high pay 
rises, with unions trying in 
1992 for further bag increases 
to Tnfltrh inflation. 

The latest price figures were 
influenced by higher seasonal 
food prices, which would ease. 


“But it now seems impossible 
that we shall drop below 4 per 
rent again this year, as I had 
hoped.” 

Some Bundesbank council 
members argued for a rate rise 
at the council’s meeting two 
weeks ago. 

This week, Mr Wihrwir Kqp- 
per, chief executive of Deut- 
sche Bank, said a rise in Ger- 
man interest rates this autumn 
was unavoidable because of 
the Impact of recent high wage 
settlements on prices. Econo- 
mists widely expect further 
interest rate action by the 
Bundesbank. 

While declining to forecast 
what the Bundesbank might 
deride , Mr Schlesinger said the 
arguments for a rise in the dis- 
count rate, now &5 per cent, 
were clear. 

“The discount rate is way 
out of line with market rates. 
This can be tolerated for a cer- 
tain time." 

It had beai kept low to help 
refinanci ng of th e east German 
banking system. 

“But we must gradually get 
back to normal conditions. H 
this interest gap is not reduced 
by other interest rates foiling, 
then we must think of a correc- 


tion.” Bringing the discount 
rate closer to the Lombard 
emergency funding rate of 9 
per cent “would not be a 
restrictive move but the 
removal of a type of interest 
rate subsidy”. The discount 
rate was less significant in 
Germany than in other coun- 
tries. 

The £5 point gap between 
the discount and Lombard 
rates was larger than usual. Mr 
Schlesinger said. “Mostly, it 
has been 1 per cent” In the 
past, it had never been wider 
than this for long. 

Mr Schlesinger also said 
west Germany’s continued 
high economic growth rate this 
year was inflationary. “This 
can't continue; nobody expec- 
ted growth of 4 per cent.” 
While the Bundesbank would 
not defend a specific exchange 
rate to keep the D-Mark strong 
and help combat inflation, “we 
want the result of our policy to 
make the D-mark stronger, not 
weaker”. 

This week it has firmed 
against the dollar, Quoted yes- 
terday at around DM1.75 in 
Frankfort. “I would rather 
have it [the dollar] under 
DM1.80 than over”. 


Hopes dim at east Berlin lighting factory 


By Leslie Colit! in Berlin 

MANAGEMENT and workers at the 
Narva lighting company, one of east 
Berlin’s largest manufacturers, fear 
that the company’s workforce Is to be 
drastically reduced and most of its 
operations converted for commercial 
and leisure use. 

The Trenhand privatisation agency 
reached a preliminary decision this 
week to sell Narva, part of the giant 
Osram company until 1945, to a prop- 
erty consortium In the west 

“Our worst fears are confirmed,” 
said Mr Michael MfUler, head of the 
Narva works countiL He believes the 


factory will be run down and converted 
because of the property boom triggered 
last month when parliament and the 
government decided to move from 
Bonn to Berlin. 

He claimed that the p ro per t y consor- 
tium planned to build a c ommer cial 
centre and hotel on the Narva site and 
to retain only 350 out of 1,400 workers 
to produce lighting fixtures. Narva had 
4JJ00 employees in January 1990. Sev- 
eral thousand workers were laid off in 
preparation for sale to the private sec- 
tor. 

The KUngbeil construction company 


in west Berlin, part of the successful 
pr oper ty group, said it could not dis- 
close details of Its plans for Narva 
because senior management were on 
holiday. Klingbeil and Heinz H. 
Pitzsch, an investment and property 
comp any, a re the lead companies in the 
consortium. 

The preliminary decision by the 
Trenhand requires approval by its 
managing board - expected next week 
- «nd the Finance Ministry, Mr Harold 
Lang, responsible at the Trenhand for 
Narva, said the property group had 
offer. 


made the best 


The Trenhand 


based its decision on four criteria: the 
number of jobs immediately guaran- 
teed and the number to be created in 
the longer teem “within the plant and 
in total". The size of the investment 
came next, and only fl«n came the 
price, which he could not ■nylmp. 

Narva management and the works 
council had favoured a rival Hd by the 
Conte company of west Germany which 
entailed building a new Narva fectary 
and retaining about 900 employees. 
Another bidder, Phoenix, a Japanese 
lamp company, offered to retain nearly 
600 workers In lighting. 


Steel-makers throughout Europe are coming under increasing financial pressure as demand shrinks and prices plummet 


Dva presses government for 
Ll,200bn cash injection 


By Charles Leadbeafer, Industrial Editor 


ILYA, the Italian state-owned 
steel group is pressing the gov- 
ernment to decide by the end 
of next month whether to 
inject LLZOObn (J9i7m) into the 
company, which is under 
increasing financial pressure 
from the downturn in Euro- 
pean steel markets. 

Dva has told IRI, the state 
industrial holding company 
and its main shareholder, that 
the state holding in the group 
should be sold if IRI cannot 
finance a debt reduction pack- 
age. Senior executives at Eva, 
which is Europe’s second hug- 
est steel producer, believe that 
without a capital injection it 
could only maintain its profit- 
ability by a string of assets 


The group’s call mi the state 
for finance will foel fears that 
European steel producers are 
turning for public support to 
help them through the deriing 
in their markets which set in 
last year. Any injection of 


foods from the state is likely to 
be scrutinised by the European 
Commission. 

The Commission Is infor- 
mally examining the agree- 
ment announced last week 
under which Credit Lyonnais, 
the French stateowned bank, 
will pay FFr25bn <$4l0m) for a 
20 per cent stake in Usinor-Sa- 
cflor, the publicly-owned steel 
producer. 

Dva believes a cash injection 
would be allowed by the Com- 
mission which in 1989 
approved a restructuring plan 
involving state finance of 
L5,000bn. The group has 
received only L3,Q00bn so for. 
The European Community 
council of ministers meeting in 
Brussels yesterday approved 
modifications to Eva’s anginal 
restructuring plan which has 
involved the closure and sale 
of several plants. 

Mr Piero Nardi, the com- 
pany’s general manager for 
finanffp. said it would be better 


for IB1 to seR its holding to 
another European steel group 
rather than starve the com- 
pany of fkmds .Financial recon- 
struction was essential to pave 
the way for Eva’s eventual pri- 
vatisation in 1993. 

Eva has been particularly hit 
by a 25 to 80 per cent fen in 
steel pices since the market 
peaked in 2989. The squeeze on 
its margins is making it 
increasingly difficult for the 
company to maintain its profit- 
ability, partly because it has 
debts of L5,000bn. Ll,400bn 
more than it had planned at 
this stage of its restructuring 
plan. 

Mr Nardi said the capital 
injection from Dti could take 
several forms including shares 
or assets in other state compa- 
nies. 

In addition, the company 
expects a LLOOObn shortfall on 
its plans to spend L4jj00bD an 
investments and acquisitions 
in the next four years. 



Decade of restructuring in 
Europe does little for profits 


Fewer steel mills, few of 
them really profitable 


By Charles Leadbeafer 

A MAJORITY of European 
steel plants are either making 
losses or just breaking even 
despite more than a decade of 
restructuring, according to a 
rnrifMantial assessment of the 
industry's costs prepared for 
the European Commission. 

Steelmakers throughout 
Europe are coming tinder 
increasing flnwnfrinl pressure, 
in part from a foil in demand, 
but mainly from steep cuts in 
prices even in markets such as 
Germany where the volume of 
demand has held up. Since the 
peak of the market in 1989 
prices have fallen by between 
25 per cent and 30 per cent 

Several European plants 
have production costs which 
are significantly higher than 
current prices for hot rolled 
coil, which accounts for a large 
share of the industry’s total 
steel output, the assessment 
found. 

The study was prepared in 
May for Brussels by McKinsey 


& Company, management con- 
sultants, as part of its monitor- 
ing of the recovery plan set in 
train by Eva, the Italian state- 
owned group in 1989. 

It shows that Usinor Sad- 
ler’s plant at Fos on the Medi- 
terranean coast of France is 
the most efficient in Europe, 
with production costs of about 
L25Q per kg, or $191.6 per 
tonne. The least efficient are 
those owned by CokceriE 
Sombre of Bel gium, Ensidesa 
and AHV in Spain and Voest 
Alpine, in Austria, which have 
production costs of between 
L360 and L500 per kg, equiva- 
lent to about $275 to $383 per 
tonne. 

All these plants were in dan- 
ger of moving into loss by the 
fourth quarter of last year. 
Prices for steel coil fell from 
about L530 per kg in the first 
quarter of 1980 to about L4GG 
per kg or $306 per tonne at the 
end of last year, according to 
McKinsey. 


Since the start of this year 
the fell in steel prices has 
accelerated. 

The report shows that Eva 
has significantly reduced its 
costs in tiie past three years. In 
1988 its costs were about L350 
per kg or more than $260 per 
tonne. By the end of last year 
when McKinsey gathered the 
information for the report 
Eva’s costs at Its main Taranto 
works in southern Italy were 
about L300 per kg or about $227 
per tonne. 

British Steel, Thyssen of 
Germany and Sidmar, the 
Flemish subsidiary of Arbed 
the Luxembourg producer are 
aH in the low-cost group with 
costs of L250-L29Q per kg. 

Among the medium-cost pro- 
ducers with costs between L320 
and L340 per kg are -the Ger- 
man companies Kloecknar, 
Hoesch and Krupp, the Dutch 
producer Hoogovens, and the 
Charleroi plant of CokeriE- 
Sambre, the Belgian group. 
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of the possibilities of the capi- 
tal markets, management buy- 
outs, or offering shares to the 
public, is not being made. 

The report calls for enter- 
prises to be freed from the 
debts and obligations arising 
from social plans, and insured 
in some way against action for 
environmental damage done in 
the past, in order to speed up 
the privatisation process. 

It also suggests that the 
Treuband, with its r ecours e to 
the markets restricted 

to DM25bn ($14J5bn) in 199Q/9L 
is underfunded for the big task 

in hand. 

One way of speeding up the 
recovery process in the east 
would be to accelerate the sale 
of housing. Another would be 
to deregulate the whole field of 
investment in the infrastruc- 
ture, where cumbersome west 
German procedures are delay- 
ing foster spending. 

Against all of this, the OECD 
urges caution and consolida- 
tion in the West. 

It estimates this year’s pub- 
lic sector borrowing require- 
ment at more tha n DMl70bn 
($96ibn), and warns that “pub- 
lic sector recourse to the capi- 
tal market should not be 
undertaken lightly. The extent 
to which it finances consump- 
tion rather than invest- 
ment should be carefully 

controlled.” 

The western Lfinder must 
bear the brunt of budget sub- 
sidy cuts, the authors say. 
That will mean the Bonn gov- 
ernment showing more cour- 
age in fating down powerful 
lobby groups - fiha formers, 
miners, or shipbuilders - than 
it has in the past 

Eastern 
towns want 
power in 
their hands 

By David Goodhart in Bonn 

LOCAL authorities in 124 east 
German towns are to complain 
in the constitutional court that 
the takeover of the east's elec 
tricity production and distribu- 
tion industry by a west Ger- 
man consortium res t ric ts fogiT 
ability to produce their own 
electricity. 

The Trenhand privatisation 
agency officially still owns 
both the electricity generation 
industry and the 15 former dis- 
tribution companies. These 
have been grouped together 
into one distribution enterprise 
in which the west German util- 
ities also Intend to take a 
majority stake. 

Almost a year after the origi- 
nal contract was agreed in 
principle between the Treu- 
hand and the energy consor- 
tium led by west German utili- 
ties RWE, PreussenElektra, 
and Bayern wert, there is still 
no agreement on price. 

The utilities have now dis- 
covered that modernising east - 
Ger many ’s electricity supply • 
industry wfll cost more than 
expected, extra costs that can- 
not be recla imed through , 
high® - energy charges in east 
Germany. Demand in the for- 
mer state has also dropped by 
about 30 per cent since ecte 
nomic unification. 

If toe local authorities win 
the right to produce more elec- 
tricity ^ the outlook will look 
even gloomier for the utniHas , 
especially If they undercut tar- 
nfe in west Germany’s semi- . 
monopoly system. 

Many towns argue that they 
win produce cheaper electricity 
on a more envfronmentaEy- ’ 
somd basis. They also rfcwm 
tart the European Commission 
and the German consitution 
are on their side. The decision 
°* to e constitutional court wifl 
®«rtainly have serious impiica- 
tiras for Germany’s electricity 
supply industry. 7 
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Staff -helped* hard-pressed property investors 

Japanese bank rocked 
by illegal loans scandal 


By Stelnn Wagstyl in Tokyo 

FUJI BANK, a top Japanese 
bank, was rocked yesterday by 
the revelation -that four 
employees ran a huge illegal 
loans scheme using forged cer- 
tificates of deposit worth 
Y2fi0bn (SLSMm). 

The four employees were 
sacked yesterday and three of 
them were formally accused by 
the bank of fraud and forgery. 
Fuji said it suffered losses of 
Y27 Jbn from the illegal trans- 
actions which started in 1987. 

The incident is the latest 
example of sharp practices 
which went undetected in the 
booming Tokyo financial mar- 
kets of the late 1980s, and 
which are now coming to fight 
in the 1990 bear markets. 

The scheme at Fuji involved 
using forged certificates of 
deposit to obtain loans for Fuji 
clients from .financing compa- 
nies when the bank itself was 
unable to lend sufficient 
money. Most of the 23 custom- 
ers concerned were property 
investors, who in the late 1980s 


found it increasingly difficult 
to secure bank finance because 
banks were under pressure 
from the authorities to slow 
the growth of property loons. 

The sacked employees, work- 
ing at three branches in Tokyo, 
allegedly forged certificates of 
deposit and presented them to 
financing companies as collat- 
eral for loans to the hard- 
pressed clients. 

The bank admitted 
that internal checks 
of the branches 
which made the 
loans had been lax 


Fuji said 51 certificates were 
faked between 1987 and 1991. 

The bank discovered the 
deals only a few weeks ago, 
when an unsusp ecting finance 
company asked Fuji about its 
claim to a certificate of deposit 


Fuji then took immediate 
action, taking over the loans to 
the finance companies itself 
and obtaining collateral worth 
Y200bn from the clients. Fiji 
said uncollectable bad loans 
totalled Y27.lbn, or more than 
20 per cent of its Yl20bn net 
profit last year. 

The bank said the scheme 
was an isolated incident 
involving individual employees 
and not an example of any 
widespread malpractice. 

However it admitted that 
internal checks of the three 
branches which made the ille- 
gal loans had been lax. Mr 
Yoshiro Yamamoto, the vice 
president, said he felt responsi- 
ble for the bank's Inadequate 
supervision. 

The ministry of finance is 
investigating the incident. 
Some bankers questioned how 
it was possible for individual 
employees to forge documents 
worth as much as Y260bn and 
how fraud went undetected for 
four years. 
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Japanese Foreign Minister Taro Nakayama at a camp in the Philip pines for evacuees from an area threatened by volcanic activity 
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T HE HUGE diplomatic 
effort being expended to 
bring the principal pro- 
tagonists to the Middle East 
negotiating table is likely to 
seem little more than the 
casual crooking of a finger 
when compared with what will 
be required to make progress 
on the substantive issues. 

Israel’s determination to 
exercise a detailed veto over 
the composition of Palestinian 
representation at the talks is a 
timely reminder of how pro- 
found the chasm remains. 

During the past 10 days, 
since President Hafez al-Assad 
of Syria bowed to American 
requests and accepted direct 
talks with Israel, it has been 
possible to focus on what had 
changed on one level of the 
Arab-Israel conflict Syria, 
Israel's most Intractable 
enemy, was at last prepared to 
negotiate. Egypt had already 
been to the table and King 


Hussein of Jordan had long 
been prepared for saeft a 
moment Of the Palestinians, 
whose plight and aspirations 
are at the very heart of the 
conflict and the conference, lit- 
tle had been heard. 

Israel, having this week 
moved publicly closer to 


Israel. Such is the stated posi- 
tion of Mr Yitzhak Shamir, 
Israel's prime minister. In addi- 
tion, and in defiance of world 
opinion, Israel intends to con- 
tinue building more settle- 
ments. It would be hardly sur- 
prising if Palestinians 
concluded that there was little 


There is always the possibility that a single 
terrorist act could halt the whole process 


accepting the US invitation to 
a peace conference, may now 
be looking to tweak already 
stretched Pales tinian nerves. 

The L75m Palestinians living 
in the West Bank and Gaza, 
the territories occupied by 
Israel in 1967, have been told 
by the government in Jerusa- 
lem that they will never have 
an independent state and that 
the land on which they live 
must remain forever part of 


prospect of their ambitions 
being even partially realised at 
the negotiating table. 

But more alarmingly, the 
additional issue of representa- 
tion raised again by Mr Shamir 
must cast doubts in their 
minds on the extent to which 
those ambitions would even be 
voiced. It has long been Israel’s 
policy to refuse recognition to 
prominent or known members 
of the Palestine Liberation 


Organisation. Mr Yassir Ara- 
fat, Its chairman, has in the 
past year weakened his own 
case by appearing to endorse 
President Saddam Hussein so 
vigorously. But it Is still 
acknowledged in the Arab 
world that the PLO remains 
the single most supported Pal- 
estinian organisation. As a 
result it was always probable 
that Palestinians who eventu- 
ally came to be Involved in 
negotiations would not stray 
too far from PLO policy. 

Bid; by adding the further 
qualification that Israel will 
not negotiate with Palestinians 
from east Jerusalem, a further 
abrasive twist is being applied. 
For the Palestinians, Moslem 
and Christian, Jerusalem is of 
enormous religions and politi- 
cal significance. An acceptance 
of the Israeli veto would, they 
fear, appear to endorse Israel’s 
annexation of the eastern half 
of the city. Against such a 


background, so for removed 
from the confidence building 
measures sought by Washing- 
ton, the more radical elements 
wi thin the Palestinian commu- 
nity can expect to gather sup- 
port. 

As so wen appreciated by the 
extremists on both sides, there 
is always the tragic possibility 
that a single terrorist act cooid 
hall the entire process. 

However, the progress that 
has been made towards a peace 
conference is stfil considerable, 
the US Adminis tration looks to 
be committed to the process, 
and Israel is closer than it has 
been for a long time to sitting 
down with an its Arab neigh- 
bours. What Mr Shamir has 
done in the last two days is to 
remind all the probable partici- 
pants. especially the Palestin- 
ians in the occupied territories, 
of how rough the road wOl be 
and how little be will mind if 
they cannot last the journey. 


By Hugh Carraegy in Jerusalem 


ISRAELI officials said 
yesterday that Israel was 
waiting to hear from Washing- 
ton on who would represent 
the Pales tinians in Arab-lsraeli 
negotiations, the main, out- 
standing issue blocking an 
Israeli go-ahead for a Middle 
East peace conference pro- 
posed by the US. 

A senior official in the prime 
minister’s o f fi ce s aid he did not 
believe the issue would be 
resolved in time for the US and 
the Soviet Union to announce a 
conference at their summit in 
Moscow next week. 

The Bush administration has 
specifically asked Israel to 
respond before the summit, 
and has warned the govern- 
ment against using delaying 
tactics. 

Bat Israel is insisting on 
approving in advance the com- 
position of a joint Jordanian- 


Palestinlan delegation to the 
conference and subsequent 
bilateral negotiations. It will 
not accept any Palestinians it 
sees as representative of the 
Palestine Liberation Organisa- 
tion, nor any Palestinians from 
Jerusalem. 

The Palestinians so for have 
insisted Jerusalem must be 
represented on their side, leav- 
ing the US with the difficult 
task of finding a way around 
the impasse. 

Asked why Israel would not 
give its assent to the broad out- 
line of the US peace plan and 
smooth out remaining details 
later, as Mr James Baker, the 
US Secretary of State has 
asked the Israelis to do, the 
official said: “We want to be 
practical. We don’t want to put 
aside now problems that we 
know will come up again and 
be a problem later." 






Pretoria slush fund raises graver issues 


By Patti Waklmelr in Johannesburg 
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her belongings away in a bag yesterday as S African 
an ar m o u r e d car, demolish squatter s ha c ks in 
Johannesburg 


THE South African 
government has admitted 
secretly channelling R1.75m 
($605,000) to the mainly Zulu 
Inkatha movement and its 
associated trade union, the 
United Workers Union of South 
Africa (Uwusa). Yesterday it 
defended this funding, insist- 
ing that its trim was to fight 
sanctions - not to undermine 
the African National Congress. 

But far more serious allega- 
tions - as yet unproven - 
remain outstanding. By lying 
about their involvement with 
Inkatha over the funding issue, 
senior government ministers, 
including Mr F.W. de Klerk, 
the president, may in some 
eyes have forfeited their right 
to be given the benefit of the 
doubt on these charges. They 
are: 

■ That South African security 
forces have aided Inkatha in 
violence which has left nearly 
10,000 people dead in black 
townships over the past five 


years, and that the two parties 
worked together to export this 
violence from Natal province 
(Inkatha’s power base) to town- 
ships near Johannesburg last 
year. 

The most startling allegation 
in this regard comes from a 
former South African army ser- . 
geant, Mr Felix Ndimene, who 
has charged that members of 
the Five Reconnaissance Regi- 
ment (crack troops of South 
Africa's “Special Forces", the 
operational wing of the Direc- 
torate of Military Intelligence) 
carried out an attack on a Sow- 
eto-bound train last September 
in which 26 people died. 

Mr Ndimene’s account, like 
most of those which have sur- 
faced recently in the Sonth 
African and foreign press, is 
second-hand: he claims that his 
‘‘friends'’ in Five Recce told 
him of their participation in 
the attack “in the tea room” 
after they returned to the regi- 
ment’s base at Fhalaborwa, in 


the eastern Transvaal. He 
alleged that Five Recce had 
also been involved in other 
operations. 

Mr Ndimene sketched a regi- 
ment still operating as it did in 
the days of the "total 
onslaught” to combat what 
Pretoria saw as a communist- 
inspired insurrection. Despite 
political changes in South 
Africa, the message from his 
white commanding officers 
was that the ANC was “still 
the enemy". 

■ That the KwaZulu police, the 
security force of the KwaZulu 
black homeland (which as a 
non-independent homeland is 
ultimately ruled by Pretoria) 
have operated "hit squads" 
against ANC' leaders in Natal, 
and have turned a blind eye to 
Inkatha atrocities. 

A member of the intelligence 
unit of tiie Military Police in 
Natal, Mr Sipho Madlala, has 
confessed to the assassination 

of Mr MhlnMnTinw MapHnTna'l o 


a prominent pro- ANC Zulu. . 
■That the South African secu- 
rity forces are training Inkatha 
members, and that government 
paid a network of journalist- 
agents to place articles aimed 
at destabilising the ANC in 
local newspapers. These 
charges come from Mr Nico 
Basson, a former South African 
Defence Force officer. 

■ That the South African 
police and Inkatha have jointly 
run the United Workers Union 
of South Africa, set up in 1986, 
six months after the formation 
of the pro- ANC Congress of 
South African Trade Unions. 
■That the Civil Co-ope ration 
Bureau, a unit of the SADF 
closed down last year, operated 
death squads which murdered 
anti-apartheid activists. A gov- 
ernment-appointed commission 
of inquiry last year found no 
evidence of the existence of 
such hit squads, although 
there have been allegations of 
a police cover-up . 



Indian perestroika courtesy of the IMF 

Prime Minister Narasimha Rao frees industry from its shackles, writes K K Sharma 
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T HE NEW minority Con- 
gress government of Mr 
PV Narasimha Rao has 
taken just 34 days to make rad- 
ical economic policy changes 
that have been overdue for sev- 
eral decades and could trans- 
form the country’s industrial 
structure. 

This unusual alacrity in a 
country long used to lackadai- 
sical movement found its stim- 
ulus in the n eed for immediate 
and urgent IMF assistance so 
that me country could avoid 
the stigma of being branded a 
defaulter on its huge foreign 
debt 

Whatever the reason for the 
brisk speed, India's perestroika 
has transformed the country 
much in the manner in which 
the Soviet Union has sought to 
introduce a market economy. 

The difference is that unlike 
the Soviet Union. India already 
has a thriving private sector 
and does not need to fumble 
with novelties. Dr Manmoban 
Singh, the minister for finance, 
said yesterday he did not fear 
India would lose ont In . its 
search for funds from abroad 
at a time when it is In competi- 
tion with the Soviet Union, 
eastern Europe and the Middle 
East for foreign investment 
Dr Singh believes that with 
its 870m population. Indite pro- 
vides a huge, ready-made mar- 
ket and has the necessary 
skills to use the investment 
because it has the third largest 
technical manpower in the 
world. What was needed was 
the right policies to attract 


' investment both by Indians 
and foreigners, and these have 
been initiated. 

In discussions with the Japa- 
nese, be revealed, they have 
ha id that Japan alone would 
provide $2bn a year, given the 
right policies. 

This is a measure of what he 
expects from the world now 
that market forces have been 
given freedom to operate and 
industry and trade have been 
freed from their bureaucratic 
shackl es. 

Dr Singh says the measures 
taken to bring about structural 
reforms in the economy are a 
part of “a comprehensive 
vision, a cohesive strategy and 
a well-thought-out action plan" 
that will take the country on 
the path of growth and thus 
tackle its appalling poverty 
through development rather 
than hand-outs. 

The measures taken in the 
last month started with the 20 
per cent devaluation of the 
external value of the rupee and 
enabled the government to dis- 
mantle controls on trade and 
shed export subsidies worth 
Rupees 30bn £S98m ($1,1 72m) a 
year. 

These were, followed on 
Wednesday by a new industrial 
policy that swept aside throt- 
tling regulations on invest- 
ment, internal and foreign, and 
a budget that has reduced the 
fiscal deficit from 8.4 per cent 
of the gross domestic product 
to the IMFs requirement of 66 
per cent through bold mea- 
sures like abolition of subsi- 


dies. 

The most revolutionary 
changes, are in the area of 
industrial policy and have been 
widely welcomed, although 
there are many industrialists, 
long used to a sheltered mar- 
ket free from competition, who 
fear that the operation of mar- 
ket forces will harm them. 

H arm is bound to be 
done and is part of the 
“difficult” and "pain- 
ful" path that India has now 
chosen for itself. Bowing to 
pressure from politicians and 
businessmen with vested inter- 
ests, however, a striking omis- 
sion from the industrial policy 
was the much-criticised “exit" 
clause that would have permit- 
ted closure of unprofitable 
units. 

Officials say. however, that 
closures will be unavoidable in 
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the new regime, even though 
the minister for labour fears 
considerable unrest became of 
threatened unemployment. 
Curiously, the minister was 
not involved In the discussions 
on formulation of the policy. 

Foreign companies will not, 
of coarse rush into India sim- 
ply because they are now 
allowed a 51 per cent share in 
joint ventures. 

Indeed, the previous limit of 
40 per cent was a deterrent 
only to some since experience 
has shown that control of a 
company is possible with a 
smaller percentage of equity. 

However, there are many 
companies which want total 
ownership before investing' in 
India. Blit majority control is 
certainly an attraction. More 
important, foreign companies 
wOl now not need the scores of 
government approvals that 
bred corruption and prolonged 
delays as proposals were held 
up for years by a bewildering 
array of committees and offi- 
cials. 

These have not been totally 
abolished even now but “auto- 
matic approval” for investment 
proposals in a list of areas of 
high technology will require, 
for the most part, discussions 
only with their Indian part- 
ners. 

For investments generating 
exports, the path win be even 
easier. Much more important 
for Tudjan businessmen is their 
release from having to obtain 
industrial licences and the abo- 
lition of controls on so-called 


"large monopoly houses" in a 
manner so sweeping that it has 
made virtually redundant the 
controversial Monopolies and 
Restrictive Trade Practices 
(MRTP) Act, or at least the 
hated clauses in it that curbed 
investments by those most 
capable erf making them . 

An era of deregulation has 
truly been Initiated, even 
though this leaves many shel- 
tered industrialists somewhat 
apprehensive of the operation 
of competition. 

The government has now 
reserved for itself only 18 
Industrial groups, mainly of 
strategic Importance and min- 
ing, and Indian businessmen 
will now need licenses only for 
such sectors as cars, coal, 
petroleum and 15 others. 

The policy on the public sec- 
tor remains ambivalent. Areas 
such as essential infrastruc- 
ture, exploration for oil and 
minerals and industries "cru- 
cial, to the long-term develop- 
ment ' of the economy - and 
where private sector invest- 
ment is inadequate" still 
remain in the public domain. 

Privatisation of the many 
unprofitable public enterprises 
has not been explicitly 
accepted, partly for political 
reasons and the commitment 
of the Congress party to 
Nehru's policy that the public 
sector should be at the "com- 
manding heights” erf industry. 

But many expect that the 
new industrial policy will 
diminish the importance of 
this dogma. 


Ban on Japanese 
uranium plant lifted 


By Steven Buffer in Tokyo 

A URANIUM enrichment 
facility near Hnyiraghn Village, 
in Aomori Prefecture in north- 
ern Japan, is set to begin 
operations after agreement was 
reached on safety with local 
government authorities. 

The future of the facility had 
been In doubt following the 
election of Mr Hiroshi Tsuch- 
ida as mayor to the village in 
late 1989 after he promised to 
“freeze” construction of the 
complex. ' . 

The mayor’s action did not 
halt construction, which was 
completed in May, but pre- 
vented any testing of the facil- 
ity or deliveries of uranium. He 
is credited with helping to 
obtain public agreement cm the 
safety procedures. 

Mr Ryuji Mitsui, deputy 
manager of the construction 
office of the Japan Nuclear 


Fuel Industries, said uranium 
would now be brought to the 
site for testing and that full 
operation would start in Janu- 
ary 1991. 

The capacity at the plant is 
to be expanded gradually over 
the next 20 years, when it is 
expected to provide about one- 
third of the fuel for Japan's 37 
nuclear power stations. Japan 
currently relies on Britain and 
France to recycle nuclear flieL 

The agreement was signed 
by the Rokkasho authorities, 
Aomori Prefecture, and Japan 
Nuclear Fuel, which is 75 par 
cent owned by electric power 
companies. 

The safety agreement 
includes 22 articles which 
allow village or prefectural 
officials to inspect the facilities 
at any time without giving 
notice. 


Harare sees cut in deficit 
as percentage of GDP 


MR Bernard Cbidzero, 
Zimbabwe's finance minister, 
yesterday told parliament in 
his budget address that the 
forecast deficit of 1.46lbn Zim- 
babwe dollars ($440m) was 
about 7.6 per cent of gross 
domestic product compared 
with 103 per cent in the year 
ended. June 30, Reuter reports 
Cram Harare. 


Zimbabwe embarked on an 
export-driven reform pro- 
gramme this year and donors 
have waited to see how it was 
progressing before disbursing 
pledged support funds. 

A cut in the budget deficit is 
seen as a key element in the 
plan to boost economic growth 
by a sustainable five per cent 
annually by 1995. 


China’s 

floods 

expose 

party 

failings 

By Yvonne Preston 
in Shanghai 

THE inadequacies of China’s 
flood control system, pro- 
claimed as one of the great 
achievements of socialism, are 
hggtowtop to be exposed as the 
flood waters which have devas- 
tated huge tracts of central and 
eastern regions slowly recede. 

The government now faces 
the mammoth task of building 
a coordinated flood prevention 
system along the length of the 
Yangtze River. It will cost bil- 
lions of yuan and the land of 
tens of thousands of farmers. 

The stark reality has been 
fainted at by Premier Li Peng. 
However the Communist party 
is clearly nervous that its fail- 
ure to allocate sufficient funds 
for a properly co-ordinated sys- 
tem over the past 40 years will 
exacerbate further the social 
unrest caused by the disas- 
trous losses of tile last two 
months. 

Ning Xiang Bao, vice direc- 
tor of Shanghai's water conser- 
vancy bureau, controlling the 
Yangtze River delta, said it 
was not a matter of rebuildmg 
ruined dykes and dams but <rf 
implementing a flood control 

master plan. 

A plan for the delta has 
existed since 1983 but no funds 
have been made available. 

Nine dams along two rivers 
in the delta, including the Red 
Flag dam built in 1959 on the 
Shanghai boundary, were 
blown up this month to release 
water from the swollen Lake 
Tattin which threatened Shang- 
hai and its 125m people. Some 
20,000 farmers were temporar- 
ily affected as flood waters cov- 
ered their land. 

If the flood prevention mas- 
ter plan for the Taihu basin is 
put into effect along these two 
rivers alone, 10,000 farmers 
will lose their land perma- 
nently, at a cost put at YnBOOm 
(£89m). 

Mr Ning said: "Houses, land 
and factories will have to go. If 
alternative land cannot be 
found for the farmers, they will 
have to be reassigned to indus- 
try.” The same situation 
applied the length of the 
Yangtze. The farmers could 
expect no compensation. 

He agreed with the criticism 
of Qian Zhenylng, former 
water resources minister. She 
said people had relaxed their 
vigilance, failed to dredge riv- 
ers and planted crops where 
there should have been water 
conservancy projects. 

The criticism is two-edged. 
First the government failed to 
produce an adequate flood con- 
trol system under socialist col- 
lectivism. Then it allowed the 
collective to fragment when 
the communes were disman- 
tled without making provision 
for vital infrastructure works. 

Mr Ning said planting every 
inch of land led to soil erosion 
and more serious flooding. 
Massive deforestation along 
the upper reaches of the 
Yangtze had also increased 
flood damage. 

Beijing sees 
rare budget 
surplus 

CHINA posted a rare budget 
surplus during the first half of 
1991, but the country's finance 
minister warned that severe 
structural problems still 
dogged the economy, the offi- 
cial press reported, yesterday, 
Reuter reports from Beijing. 

Finance Minister Wang 
Bingqian said improved eco- 
nomic performance had cre- 
ated a budget surplus of 3bn 
yuan ($563m) during the first 
sixth months of this year. 

China logged a budget deficit 
of 15bn yuan in 1990, and had 
planned for a deficit of 13.4bu 
yuan this year. 

TTze figures are worse under 
the calculations of the Interna- 
tional Monetary Fund, which 
unlike China does not inchtde 
foreign and domestic debt as 
income. Excluding this, the 
deficit stood at 51bn yuan in 
1990 and is projected to reach 
48.6bn yuan this year. 

Foreign economic analysts 
attributed Mr Wang's 
announcement of this year's 
unexpected surplus to state 
appropriations that were 
delayed to the second half of 
1991. 

Some say China’s attempt 
this year to create a real mar- 
ket for state bands may aian 
have helped. 

"It is a genuine improve- 
ment, but based on a very frag- 
ile rebound of the economy.” 
one Western diplomat said. 
“The basic root problem Has 
not been solved: the tax base is 
weak and companies are ineffi- 
cient." 

Mr Wang said a financial 
squeeze had “not eased to any 
degree” and said the situation 
remained serious. 

Most economists say China's 
economic woes are tied directly 
to the government’s determina- 
tion to prop up flagging state 
industries at any cost 
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Nordic countries urge 
shipping liberalisation 


By William Dullforce in Geneva 


THE NORDIC countries are 
about to call for the hill liberal- 
isation of international ship- 
ping in a proposal they hope 
will remove an important 
obstacle to agreement on ser- 
vices in the Uruguay Round 
trade talks. 

Finland, Iceland, Norway 
and Sweden will recommend 
that, under a general agree- 
ment on trade in services, gov- 
ernments should undertake to 
eliminate over a period of time 
all restrictions on international 
maritime transport 

By implication, shipping 
companies would have to stop 
the cartel-like arrangements, 
known as conferences, which 
today fix freight rates and co- 
ordinate services on practically 
afi the world’s shipping routes. 

The UN’s liner code, which 
provides for cargo-sharing on 
the 40-40-20 principle between 
two countries, would also have 
to be reconsidered. Under the 
UN code, designed to boost 
developing countries' share in 
international shipping, 40 per 
cent of freight should be 
reserved for companies belong- 
ing to each country with 20 per 
cent for vessels from other 
nations. 

Initially, the Nordic coun- 
tries will suggest countries 
should agree to introduce no 
new regulations constraining 


shipping. This standstill would 
be followed by a commitment 
to roll back and phase but 
gristing restrictions. A stand- 
still to restraints on other 
maritime transport activities, 
such as port faculties and tug 
services, would be Mowed by 
a common commitment _ to 
ensure access to these services 
to all comers. 

Shipping companies 
would have to 
abandon the 
cartel-like 
conference system 


Mr Kjell Lillerud of Norway 
told Uruguay Round negotia- 
tors yesterday that the Nordic 
countries aimed to submit 
their proposal next week, 
a hopri of formal taUts cm mari- 
time transport in the middle of 
September. 

Nordic countries have how- 
ever yet to agree on how to 
phrase the part dealing with 
the vexed question of cabotage, 
the practice under which most 
nations restrict shipping 
within their waters to vessels 
carrying their own flags. 

With the Nordic proposal is 
the hope that one of the blocks 


imposed by the US on comple- 
tion of an agreement HberaE- 
smg trade in services can be 
removed. The US is refusing to 
extend the General Agreement 
on Tariffs and Trade’s most-fa- 
voured-nation (MFN) rule to 
shipping services. Under this 
non-discriminatory principle 
trade benefits accorded to one 
country have to be made avail- 
able to all other Gatt members. 

The US position is paradoxi- 
cal. The a dminis tration was 
committed to unfettered com- 
petition in international ship- 
ping; it had refused to sign the 
UN finer code. But it changed 
tack under pressure from its 
politically powerful maritime 
industry which insists on the 
administration retaining its 
right under the Navigation Act 
to take trade sanctions against 
countries deemed to impose 
unfair restrictions on US ship- 
ping companies. 

US shippers argue that a big 
domestic legal stick can curb 
protection more effectively 
thaw any maritime undertak- 
ing likely to emerge from the 
Uruguay Round. 

Equally problematic for the 
Nordics is that their proposal 
will arouse fierce opposition 
from developing countries 
whichstruggled for over a 
decade to bring the UN liner 
code into effect in 1983. 


S Korea starts to open up 
maritime transport sector 


SOUTH KOREA is gradually 
exposing its heavily-protected 
shipping industry to the disci- 
pline of free international mar- 
ket forces, Reuter reports from 
SeouL 

Overseas shipping lines were 
permitted to establish in-coun- 
try branch offices and joint 
ventures in 1989. Discrimina- 
tory port fees and surcharges 
levied on foreign flag carriers 
were removed in March 199L 
From August I, the first steps 
towards deregulation of the 
inland container trucking mar- 
ket go into effect 

South Korean planners hope 
deregulation plans will mollify 
the nation's foreign trade part- 
ners who are stepping up pres- 
sure for reciprocal access to 


the maritime market here. 

It remains to be seen 
whether Seoul’s decision to 
partially open the Inland con- 
tainer trucking market will 
head off a US threat to impose 
a $100,000 (£59,000) levy on Kor- 
ean ships calling at US ports. 

South Korean shipping, 
heavily regulated since a 1963 
government bail-out, has now 
become uncompetitive and is 
losing its share of shipping 
import and export cargoes in 
and out of the country. 

“Enterprises must be culti- 
vated so they will be able to 
stand on their own,” former 
chairman of the Korea Mari- 
time Institute, Song Hee-Yyon, 
wrote in Korea Trade and Busi- 
ness magazine before he 


departed from the post 
Korea Shipowners’ Associa- 
tion figures show the market 
share of South Korean-owned 
ships slipped to 369 per cent in 
1990 from 45 per cent in 1985. 
Chartered-in tonnage raised 
the home country’s share in 
1990 closer to 54 per cent 
The government dealt with 
the bankruptcies and losses 
threatened by the global ship- 
ping recession of the early 
1980s by compulsory pruning, 
merging and closing of lines, 
slashing the 79 carriers here to 
34 between 1983 and 1986. Ships 
were parcelled out to survi- 
vors. Routes were strictly allo- 
cated and 17 lines were permit- 
ted to carry cargoes to and 
from Japan. 


Sumitomo, 
IHI join 
forces on 
gas carriers 

By Steven Butler in Tokyo 

ISHIKAWAJIMA-Harima 
Heavy Industries (IHI) and 
Sumitomo Heavy Industries, 
the Japanese shipbuilding 
companies, are Joining forces 
in an effort to capture what is 
expected to be a large number 
of orders for liquefied natural 
gas (LNG) carriers in the next 
few years. 

IHI said yesterday it had 
signed a licensing agreement 
with Sumitomo which will 
allow Sumitomo to build Un- 
designed LNG vessels. 

The companies have also 
entered discussions aimed at 
establishing a broader range 
of co-operation. This could 
lead to the companies submit- 
ting joint tenders for ship 
orders. Alternatively Sumi- 
tomo may act as a sub-contrac- 
tor for IHI. 

The companies are prepar- 
ing to submit bids for a Qatar 
project early next year for 
which 12 carriers will be 
required to transport LNG to 
Chubu Power in the company 
in Japan. 

ship will have a capac- 
ity of 13,500 cubic metres and 
an expected value each of 
Y35bn (£150m) each. 

IHI said It lacked the capac- 
ity to bid for an order of this 
size and deliver the ships in 
the required period by itself. 
At the same time Sumitomo 
had been seeking to enter the 
LNG carrier field but lacked 
experience. 

IHI has proprietary technol- 
ogy for a cube-shaped LNG 
tank, which the company says 
has a number of advantages 
over the traditional spherical 
shaped tanks normally 
deployed on LNG carriers. 

IHI is already building two 
LNG carriers for Phillips 66 
Natural Gas and Marathon Oil 
at a contract value of Y45hn. 
• Kobe Steel of Japan and the 
Aluminum Company of Amer- 
ica (Alcoa) have agreed in 
principle to form a 50-50 joint 
venture company in Japan for 
research ana development and 
eventual manufacture of alu- 
minium products for the trans- 
portation industry, including 
vehicles. 

The two companies formed a 
strategic alliance last year and 
early this year established a 
joint venture in Japan to pro- 
duce and market ainwmrinm 
can stock. 


Philippines presses US on textiles pact 
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THE Philippines has asked the US for a 
new bilateral textile agreement to replace 
tide current pari which expires in Decem- 
ber, Mr Peter Garrucho, trade and indus- 
try secretary said, Reuter reports from 

Manila. 

He said Manila would like to sit down 
with Washington next month to negotiate 
a new textile agreement despite uncer- 
tainty over the Multi-Fibre Arrangement 
(MFA). 

The MFA, which governs the quota sys- 
tem between garment and textile import- 
ing countries and exporting countries, is 
due to expire at the end of this month and 


it was unclear if it would be extended. 

The Philippines and its partners in tne 
Association of South-east Asian Nations 
(Asean) are pressing for the extension or 
the MFA for another 17 months. 

The other Asean states are Brunei, 
Tn rfnnMia Malaysia, Singapore and Tfiai- 

l3 Mr Garrucho said initial talks with US 
officials indicated that Washington was 
inclined more towards extending the east- 
ing textile agreement for two years rather 
than forging a new one. 

The present agreement provides for a b 
per cent pwnnai quota increase but Manila 


is aiming for a higher growth rate, offi- 

^TbePhilippmes exported $1.2bn (£708m) 
of garments to the US last year out of total 
garment exports of $1.6bn. 
first six 

wronrts to the US dropped to S544m from 
$60lm a year earlier, official statistics 

^Theslack performance was attributed to 

lower prices and reduced demand because 
of the US recesaoMndustty Murt^ said. 

Total garment exports in the 1991 mx- 
month period was S942m against its year- 
ago level of 8945.8m. 
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Reverse side of the sanctions com 

Andrew Jack on western companies’ reaction to the Iraq embargo i 
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M R MICHAEL Briggs 
had tittle time to cele- 
brate when he 
escaped from Iraq last August 
Relief at his personal safety 
after the Invasion of Kuwait 
was quickly replaced by con- 
cern for the effects of the UN 
embargo on his business. 

One month later. Microwave 
Modules of Aintree near Liver- 
pool ea fl p d in the administra- 
tive receiver. The company had 
already begun work on the sec- 
ond phase of a Elm contract to 
supply telecommunications 
equipment to Baghdad. No pay- 
ments have ever arrived. 

While world trade sanctions 
have been penalising Iraq’s 
economy and its population for 
almost a year, many compa- 
nies around the world continue 
to feel the effects on their own 
operations. Some may have 
illegally broken the embargo; 
many more are struggling to 
patch the holes in business it 
has caused. 

“It is desperate at the 
moment,” says Mr Rassa Al- 
Jannabi, the director of Partex, 
a small company near London 
which exported automotive 
spare parts exclusively to Iraq. 
“Sanctions have affected us 
more than the people over 
there.” 

“Whatever we made over the 
years in trade, we have lost ten 
times over,” he says. Orders 
worth £500,000 were dispatched 
last July. 

Some arrived in Iraq, while 
others have been frozen in 
expensive storage sites. His 
business has had no income to 
help pay the bills. 

Partex is one of a number of 
smaller companies which 
traded with Iraq but did hot 
use the British government’s 
Export Credit Guarantee 
Department (ECGD) or a simi- 
lar scheme to underwrite their 
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Embargo queue: Jordanian tracks bear the weight of UN sanctions last August 


contracts. Many relied simply 
on letters of credit issued by 
the London branch of the Iraqi 
RafldalD Bank. 

All payments from the bank 
were cancelled when the freeze 
on Iraqi assets held abroad 
came into effect in August The 
Rank of England petitioned the 
courts to wind up Rafidain in 
February, with -the result that 
it is now in provisional liquida- 
tion. The High Court recently 
deferred any farther action for 
a year. 

Some executives wonder 
whether liquidation would 
jeopardise trade with Iraq once 
sanctions are lifted by destroy- 
ing the traditional goodwill 
that existed between Baghdad 
and London - home of the 
only branch of the bank out- 
side the Middle East 

For companies involved in 
trade with Iraq who did have 
some form of insurance, out- 
standing payments have still 
not always been settled. Biwa- 
ter, the UK water contractor 
which had three contracts in 
Iraq worth £30m, is still in dis- 
cussions with the ECGD over 


exactly what should be re-im- 
burned. However, the company 
insists that the wrangling has 
been no more protracted than 
with any other claim. 

Babcock Energy was more 
fortunate. The company had 
begun work on a £160m con- 
tract to supply six boilers for 
the Al-Anbr power station in 
Iraq. It had not shipped any- 
thing but had already received 
down payments which covered 
its costs. 

Companies in other coun- 
tries have been badly hit too. 
Danieli, the Italian engineering 
group, had a DMTSOm (£253m) 
steel mill contract with Iraq. 
Shipments were frozen last 
August and have hit earnings 
despite export guarantees. 

Mercedes Benz halted deliv- 
eries of commercial vehicles 
last August Business had just 
begun to pick up after the end 
of the war between Iran and 
Iraq. However, growing 
demand in former East Ger- 
many has helped. 

Most large businesses were 
not as reliant on Iraqi con- 
tracts as their smaller counter- 


AMERICAN NEWS 


Poor outlook Paper war to be fought before Noriega is tried 

1* avuai'I'C The general says classified US government documents are crucial to his case, writes Henry Hamman 
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O NLY six weeks before his trial 
on narcotics trafficking 
charges, lawyers for former 
Panamanian ruler General Manuel 
Antonio Noriega and government 
prosecutors still have not agreed on 
the scope of evidence that will be 
admitted in the trial 
At Issue are classified US govern- 
ment documents which the defence 
says cover such issues as the gener- 
al’s relations with President George 
Bush while Mr Bush was director of 
the Central Intelligence Agency In the 
1970s and vice president in the Rea- 
gan administration, as well as Gen 
Noriega’s role in supplying the Contra 
rebels with weapons to fight the San- 
tfinista government of Nicaragua. 

The defence has also sought to 
bring evidence that Gen Noriega was 
involved in supplying Exocet missiles 
to Argentina during the Falklands 
war at the behest of US agencies. 

Federal District Judge William 
Hoeveler, who will fry the case, is 
now listening to arguments from the 
defence and prosecution over which 
documents should be admitted into 
evidence. 

Since the documents are all classi- 
fied, the hearing on their release is 
being held behind closed doors. 

The decision Judge Hoeveler gives 
on the scope of classified documents 
to be admitted as evidence will have a 
crucial bearing on both the defence 
strategy in the trial and, perhaps, the 
government's willingness to go for- 
ward with the case. 

£n some other cases the government 
has chosen to abandon prosecutions 
rather than allow class ified docu- 
ments to be introduced. Lawyers refer 
to a strategy that exploits g overnm ent 
concerns about secrecy as graymail.” 

While the current hearing on the 
rinmmprits question is being held to 
camera , a declassified transcript of an 
aariier closed hearing on the same 


By Nancy Dunne in Washington 


US manufacturers are 
expecting an unusually lethar- 
gic recovery, a slowdown in 
export growth in the short 
term and a pick-up in imports 
over the next year, according 
to the National Association of 
Manufacturers. 

A report published yesterday 
by Mr Jerry JaslnowsM, the 
NAM president, and based 
partly on a survey of top US 
companies, echoed the major- 
ity view among US economists 
- that the US recession ended 
in the last quarter. However, it 
offered little hope that US 
exports would lead the way to 
prosperity over the short term. 

“The spectacular trade 
improvement witnessed during 
the recession was attributable 
mainly to the darting in domes- 
tic demand, although the low 
dollar was also a powerful con- 
tributing fiactor,” Mr JasinowsM 
said. "With demand relatively 
lacklustre, it remains to be seen 
if the reduction in imports can 
be Tnaria permanent” 

In the short term, he fore- 
sees a cyclical rise in imports 
of 7.4 per cent over the next 
four quarters. Exports will rise 
more slowly, by 6.3 per cent, 
because of the slowdown in 
Europe and the recent rise in 
the dollar. 


The NAM expects continued 
caution by the Federal Reserve 
and a gradual tightening of 
monetary policy as the recov- 
ery gets under way. “There is 
some cause for concern that 
the current monetary targets 
may be too restrictive,” Mr Jas- 
inowski said. 

Manufacturers see excessive 
debt levels as an Important 
obstacle to sustained growth, 
along with weak global 
growth, high interest rates and 
lank of available credit Big US 
industrial sectors - construc- 
tion and the motor sec- 
tor - have been, over-active in 
relation to demand. 

Although merchandise 
imports have fallen, US indus- 
trial exports have continued to 
rise. Foreign sales, says the 
NAM, offer the best hope for 
the US economy In the long 
term, and it is urging the Bush 
adminis tration to make exports 
a national priority. The Uru- 
guay Round of trade liberalisa- 
tion talks must be completed 
and US trade partners pressed 
to open their markets further. 

Most manufacturers reject 
the possibility of a “double 
dip” recession, predicted by 
some economists, during which 
the economy would move into 
a second recession this year. 


Optimism rising over 
Guatemala peace talks 
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Manuel Noriega in good tunes (left) and after surrendering to US authorities in January 1990. 


subject makes clear that the defence 
has cast widely its request for classi- 
fied information. For its part, the gov- 
ernment is seeking strict limits on the 
evidence which can be admitted. 

One question which both sides 
acknowledge will be crucial is 
whether it can be shown that Gen 
Noriega undertook actions which 
might have violated US law following 
some sort of authorisation from US 

nfflriak 

Both the defence and the govern- 


ment agree that Gen Noriega did 
co-operate with US intelligence agen- 
cies for a long time. And both sides 
agree that the US paid him for his 
cooperation, though they argue about 
how much. 

The prosecution, however, argues 
that no matter what the general's 
relationship with agencies of the gov- 
ernment, the case against him should 
be confined to charges that he was 
actively involved In drug shipments 
to the US and in supporting the activi- 


ties of the Medellin drugs cartel. 

In one filing, the prosecutors said 
they planned to offer evidence that in 
addition to the four shipments of 
cocaine for which the indictment 
alleges Gen Noriega arranged ship- 
ment, he also arranged t ransit for “io 
to 15 additional multi-hundred kilo- 
gram loads.” 

The prosecution also says it win 
show that Gen Noriega arranged for 
the importation of a Ferrari sports car 
for a member of the cartel and pro- 


Police hunt for Menem’s sister-in-law 


PEACE talks between left-wing 
guerrillas and the Guatemalan 
government have advanced 
well and a pact on strengthen- 
ing democratic processes is 
expected soon, according to 
participants In the talks, Reu- 
ter reports from Queretero, 
Mexico. 

“We hope that there will be a 
joint declaration on this theme 
and they will move on to ana- 
lyse the question of human 
rights ” Bishop Rodolfo Que- 
sada, moderator of the talks 
and president of the Guatema- 
lan National Reconciliation 
Council, told reporters on 
Wednesday in Queretero, site 
of the tails. 

"Conditions are becoming 


right to sign an agreement on 
democratisation," added guer- 
rilla leader Mr Rolando 
Roman, who is a delegate at 
tiie talks. 

The strengthening of demo- 
cratic processes in Guatemala 
is the first item on the agenda 
at the talks, which seek to end 
three decades of conflict that 
have claimed more than 100,000 
lives. 

Kcop ptnic and social redistri- 
bution and improvements to 
the judicial system are also on 
the agenda. 

The talks are the third round 
this year between the guerril- 
las and the government of 
President Jorge Serrano, which 
came to power in January. 


ARGENTINE police are 
searching for President Caries 
Me ne m ’s sister-in-law and for- 
mer aide after she vanished 
yesterday, hours after being 
Indicted on drug money laun- 
dering charges, writes John 
Bariiam in Buenos Aires. 

Mrs Amalia Yoma, two rela- 
tives, a maid and a lapdog fled 
her Buenos Aires apartment 
early yesterday morning, 
shortly after a judge charged 
her with smuggling drug 
money from the US. A witness 
last week said be saw her 
counting money she allegedly 
smuggled into Arg e ntina . 

fa March, a Spanish investi- 
gating judge accused Mrs 


Yoma, her former husband Mr 
Ibrahim al Ibrahim and Mr 
Mario Caserta, a former gov- 
ernment official, of b elong in g 

to an international money- 
laundering ring. Both men are 
free on bail, while Mrs Yoma, 
who resigned on Tuesday as 
Mr Menem’s appointments sec- 
retary, had until now avoided 
formal charges. 

Mrs Yoma's indictment and 
subsequent flight have added a 
new twist to a growing corrup- 
tion scandal that threatens Mr 
Menem's political standing. 
Although Mr Menem is sepa- 
rated from his wife, Zulema, he 
has shown remarkable loyalty 
to her family. 


He suspended Mrs Yoma in 
March, but accepted her resig- 
nation only this week. In Janu- 
ary, Mr Menem was forced to 
dismiss her brother, Mr Emir 
Yoma, as a presidential ai de , 
after he was implicated in a 
corruption scandaL Earlier, Mr 
Menem had named Mr Ibrahim 
customs chief at Buenos Aires 
airport, where he allegedly par- 
ticipated in money-laundering 
operations. 

After claiming in March that 
the Spanish Investigation was 
politically motivated, Mr 
Menem has now sought to dis- 
tance himself from the scandal 
and prevent it being used 
against the government in this 


autumn's crucial gubernatorial 
and congressional elprtinnq 
His government has been 
dogged by numerous corrup- 
tion scandals and his judgment 
in appointing ministers and 
aides is widely questioned. 

• Argentina’s foreign minis- 
try has rejected a statement by 
Mr Tristan Garel-Jones, UK 
foreign office minister, who 
said London had no plans to 
negotiate sovereignty over the 
F al kl and Islands. A foreign 
ministry note said Argentina is 
“convinced that negotiations 
will inexorably occur and pro- 
duce a lasting solution to the 
anachronistic colonial situa- 
tion". 


Polyester thread to beat 
greenback counterfeiters 


THE DS government yesterday 
unveiled changes to the cur- 
rency in an effort to thwart 
the use of advanced copying' 
equipment to make counterfeit 
bills, Reuter reports from 
Washington. 

Mr Nicholas Brady , treasury 
secretary, and Mr Alan Green- 
span, chairman of the Federal 
Reserve, said two security fea- 
tures would be introduced into 
$100 bills this year to foil forg- 
ers who are using new copying 
technolp g UB to make phoney 
money. 

. The. new bill will feature a • 
polyester security thread 


embedded m the paper on the 
left side of the portrait of Ben- 
Printed on fbe 
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and the denomination. 
The thread will be visible 
the Mil is held up 
to the light, and cannot be 
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parts and have been less 
severely affected as a result 
But many have struggled to 
readjust by creating new mar- 
kets. 

Babcock Energy made 80 
staff redundant when sanc- 
tions were introduced, 
although it has since taken on 
new staff. “We were back on 
target within four months ” 
says Lace. 

Companies which spent 
years building up links with 
Iraq are reluctant to abandon 
them. “It's silly that after the 
war sanctions are still operat- 
ing on goods not related to mil- 
itary uses,” says one sales 
manager. 

In the last few weeks, he 
says, a number of Iraqi con- 
tacts have been travelling to 
Jordan and starting to rebuild 
their businesses. They have 
been in touch with him and are 
eager to start trading again. 

At the same time, reports 
from Baghdad indicate that the 
capital’s hotels are beginning 
to swell with foreign execu- 
tives eager to pave the way for 
renewed trade. 
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vided Panamanian passports for car- 
tel leaders. 

The government has announced, 
too, that it will produce a witness who 
will say he snorted cocaine with Gen 
Noriega and that Gen Noriega offered 
to arrange deliveries of cocaine to the ' 
US at a price of $35,000 (£20,800) a kflo. 

The defence by contrast will seek to 
show that any violations of US law 
which could be charged to Gen 
Noriega were mminittpfl only nn d g r 
authorisation from his intelligence 
agency contacts. 

In the current hearing, defence 
attorn eys sa y they are seeking docu- 
ments covering approximately 22 dif- 
ferent areas of that relationship. Gen 
Noriega’s lead attorney, Mr Frank 
Rublno, says the decision Judge Hoev- 
eler makes on the admissibility of 
documents will be crucial 

Mr RuMno says Gen Noriega bad 
been in the courtroom throughout the 
nearing and had been actively assist- 
ing the defence team. The general is 
>ot displeased" by the legal proceed- 
ings. But, adds Mr Rubino, “what he 
may have some disappointment in is 
if certain documents he believes are 
necessary to tell his side of the story 
are excluded. Then he’s going to be 
very upset, and I don’t blame him.” 

Mr Rubino also says the prosecu- 
tion tram has objected to the admis- 
sion of almost every document -the 
defence is seeking. He says: “The only 
document I think the government 
would ever allow into evidence would 
^ from the general.” . 

Mr Rubino has repeatedly dented 
rumours that Gen Noriega has been 
considering a plea bargain with the 

government 

Despite the short time before tb* 
mal opens on September 3, Mr Rob* 
mo expects that once the issue of the 
S f tl S: ^ be ready 

last from two to four months. 
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In the last two decades more and more major 
IT companies have discovered that Wales is a good 
move for business. 

: .y It’s advantageous in so many ways— not just 

V because of a hard-working, productive and skilled 
' workforce, or the University of Wales’ superb 
R &. D expertise. 

Not to mention the wealth of property 
available at such reasonable rates, or even the excellent 
communications with the rest of the UK and Europe. 

But perhaps one of the most attractive of 
Welsh Advantages is the quality of life— Wales is one 
of the most agreeable places in the UK to live and 
bring up a family 

Another bonus is the WDA. 

Not only is The Welsh Development Agency 
ready willing and extremely able to offer you a wide 
range of help, advice and services above and beyond those 
usually offered by other Development Boards, but it also 
has its own team of IT professionals who understand 
just what you will need to get from a new location. 

Put the Welsh Advantage to the test for 
yourself. Talk to us, by phone (0222) 666862, by Fax 
(0222) 668279 or complete and send the coupon. 
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THE WELSH ADVANTAGE. 







Geoffrey Smith. Welsh Development Agency 
Pbarl House. Greyfriars Road, Cardiff CF1 3XX. 

Name 

Fbsition: 

Company name and address: 


Telephone No: 


Fax No: 
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THE BCCI SHUTDOWN 


CIA mounts inquiry into its links with bank 


By Alan Friedman in New York 


THE Central Intelligence 
Agency (CIA), besieged by 
reports that it made use of the 
Bank of Credit and Commerce 
International (BCCI) to chan- 
nel payments to individuals 
involved in covert operations, 
said yesterday it was conduct* 
ing an internal review of the 
matter. 

Mr Mark Mansfield, a CIA 
o fficial, said the inspector-gen- 
eral of the agency was review- 
ing records with a view to pre- 
paring “a comprehensive 
report for Congressional over- 
sight committees’*. 

Previously the agency has 
limited itself to denying any 


allegations of its “unlawful 
use" of BCCI 

Mr Mansfield, who empha- 
sised that the internal probe 
was sot as unusual step, said: 
“Obviously there is a great 
deal of interest We are review- 
ing any past contact the CIA 
may have had with BCCL It is 
our practice to look into allega- 
tions of wrongdoing.” 

The CIA declined to com- 
ment on a report in yesterday’s 
Financial Times in which Mr 
Sartai Asia, Pakistan’s finance 
minister, conceded that BCCTs 
branches in Pakistan might 
have been used to channel 
covert CIA assistance to the 


ABU DHABI AND BANK OF ENGLAND 

Talks continue 
on compensation 


By Richard Waters 

THE BANK of England and 
representatives of Abu Dhabi 
spent much of yesterday dis- 
cussing possible compensation 
arrangements for BCCI's 
depositors, in spite of a report 
from the Gulf that the ruler of 
Abu Dhabi had already decided 
to put no more money into the 
bank. 

A Gulf banker told Renter 
that Sheikh Zayed bin Sultan 
al-Nahyan, the ruler of Abu 
Dhabi, had said that he would 
not waste “a single dirham 
more” on BCCI, which he now 
condidered to be a “lost cause”. 

The family of the Sheikh and 
the state of Abu Dhabi own 
77.4 per cent of the bank’s Lux- 
embourg-based parent BCCI 
Holdings SA. They are angry 
over what they see as hasty 
action by banking regulators 
in the West to freeze BCCI 
assets and close its operations, 
the Gulf banker said yesterday. 

However, the continuation 
yesterday of talks in London 
between the Bank and the 
Sheikh's lawyers, Simmons & 
Simmons, suggested that Abu 
Dhabi had not yet ruled out 
putting up more money for 
BCCL 

The High Court in London 
earlier this week gave the 
Sheikh until next Tuesday to 
find a way of protecting the 
interests of BCD’s smaller 
depositors. Otherwise the court 
may grant a winding-up order 
against the bank, as the Bank 


Afghan resistance as well as to 
manage a mtUti-million-dollar 
"slush fund" used to reward 
rebel leaders and Pakistani 
militar y officers coordinating 
the guerrilla movement 

Mr As is yesterday said he 
was not correctly quoted in 
accomanying remarks to the 
Financial Times that BCCI 
might have helped launder 
drug money in Pakistan. 

He said that in his conversa- 
tion he was referring to drug 
money laundering worldwide 
“not laundering of such money 
by fcmkfi in Pakistan". 

The mere use of BCCI by file 
CIA may not have been illegal. 


but some allegations have 
suggested involvement by US 
intelligence in activities that 
would have gone beyond the 
agency’s charter. 

Among the allegations being 
investigated by the CIA’s 
inspector-general is a report in 
this week's issue of Time mag- 
azine that (HA agents collabo- 
rated with a Karachi-based 
“black network” ran by BCCL 
It is said to have engaged in 
extortion, bribery ana covert 
operations. The CIA has dis- 
missed the Time report as 
“absurd”. 

A separate issue being exam- 
ined by the CIA internal 


of England has requested. 

Sources dose to the Sheikh 
said of his reported decision 
not to provide any farther sup- 
port “We do not believe any 
<ftnwfi decision.” Bankers in the 
region now believe Abu Dhabi 
will use BCCTs 40 per cent- 
owned subsidiary Bank of 
Credit and Commerce (Emir- 
ates), to be renamed Emirates 
Union Bank, to rescue local 
depositors. 

Protecting the UAE market 
would not be only a face-saving 
exerdse. Bankers said the local 
economy was already begin- 
ning to suffer as traders anti 
companies with their assets 
frozen in BCCI could not keep 
up payments. 

The effects are beginning to 
spread throughout the whole 
UAE economy, where BCCI 
had a large part of the market. 

A Western bank manager in 
the UAE said Sheikh Zayed 
may hail out BCCI depositors 
in his own country as BCCTs 
dirham business to UAE bor- 
rowers could be separated from 
the bank's troubled interna- 
tional affair^, 

Speaking to MFs earlier this 
week, Mr Robin Leigh Pember- 
ton. governor of the Bank of 
En gland, said he believed that 
it would not he possible for 
Sheikh Zayed to compensate 
BCCI depositors in one country 
without also compensating 
those in the UK Tins would 
constitute an illegal preference 
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Sheikh Zayed: “has not ruled out further support” 

under insolvency law. BCCI operations in the Gulf. 

Insolvency experts said yea- while leaving those in the 
terday, though, that there OK and elsewhere to be Ilqni- 


would be no legal restrictions 
preventing the Sheikh from 
paying off depositors in one 
part of the group while leaving 
the others unprotected. 

That leaves the way open 
for a recapitalisation of the 


dated. 

Mr Leigh-Pemberton, appear- 
ing before Treasury and Civil 
Service Select Committee, said 
he thought it unlikely any 
attempt would be made to 
refloat the UK business. 


review is the degree of know- 
ledge that Mr Robert Gates had 
of BCCTs activities in 1988. At 
the time, Mr Gates was deputy 
director of the agency. He is 
now the Bush Administration's 
nominee for G3A director. 

Mr William von Saab, the 
former US Commissioner of 
Customs, last week told the 
Financial Times and ABC 
News/Nightline fist Mr Gates 
appeared to have been “less 
thsn candid” about the bank's 
relationship with the CIA, 
shortly before the October 1988 
indictments of 84 individuals 
connected to the laundering of 
drug money by a subsidiary of 

PARLIAMENT 


BCCI in Tampa, Florida. 

Mr von ftaah $aid Mr Gates 
provided him with a memo on 
the subject bat said he subse- 
quently discovered - from UK 
Customs agents - that the 
CIA used BCCI to make pay- 
ments related to clandestine 
operations around the 
world. 

Senator John Kerry, a Demo- 
crat from Massachusetts who 
has been investigating the 
BCCI affair, said he was ini- 
tially informed by the CIA that 
the memo to Mr von Raab did 
not exist The CIA now says it 
is preparing a response for Mr 
Kerry. 


Labour steps up 
attack on Major 


By Alison Smith 

LABOUR yesterday stepped op 
efforts to put Mr John Major, 
the prime minister, in the dock 
for failing to act promptly over 
irregularities at BCCL In an 
effort to ensure that the setting 
up of file inllepanaant inquiry 
does not let the government off 
the hook. 

Mr John smith, the shadow 
chancellor, detailed a series of 
questions aimed at exposing 
ministerial w y n gwvo from tHn 
beginning of 1990, when there 
were reports of employees 
in the US laundering drug 
money, until the Bank of 
England closed BCCI early this 

ffinnfii 

Allegations on Tuesday from 
Mr Ned Kmnock, the Labour 
leader, that Mr Major did not 
take seriously enough his 
responsibilities as chancellor 
for supervising BCCI led to the 
most bitter parliamentary con- 
frontation yet between the two 
party leaders. 

Mr Smith said that it would 
not do for ministers to say that 
supervision of BCCI was exclu- 
sively a matter for toe Bank, 
as they were responsible to 
parliament for regulatory 
authorities related to their 
departments. 

“The question Is not when 
the government first knew of 
the massive fraud. It is what 
they knew about other activi- 
ties by BCCI which should 
have been the cause of grave 
concern,” he said. 


Environment 

Some councils that lost 
money when BCCI was dosed 
have threatened legal action 
against the government, 
because BCD continued to 
appear on the list even while It 
was being investigated by 
Price Waterhouse. 

Mr Maples said that at a 
m ee tin g in May the Bank offi- 
cial had specifically advised 
that the list “did not say any- 
thing about the relative credit- 
worthiness of the institutions 
or that they could not fail. 
That was an assessment the 
local authorities . . . had to 
make.” 


CRITICISM OF CLOSURE'S PROVISIONS 

Exporters call 
for urgent help 


It was difficult, Mr Smith 
said, to understand why Mr 
Major had not sought farther 
information about the serious 
irregularities that Mir Robin 
Leigh-Pemberton, the govern- 
ment of toe Bank, had dis- 
cussed with hfm. 

He expressed concern that 
MPs we re di spersing for the 
summer with only “ imsatiiifiiis 
tory response from ministers 
about what must be reg ar ded 
as a major failure in the sys- 
tem of regulation”. 

Separately, Mr John Maples, 
the economic secretary, made 

dflar that a Batik of Rn glnrul 

official had warned local 
authority association repressi- 
tafives that only limited reli- 
ance could be placed on the list 
of authorised deposit-holders 


By David Barchard 

THE BANK of England was 
criticised yesterday by the 
Institute of Export for failing 
to make plans to deal with 
letters of credit when it closed 
BCD on July 5. 

Mr Derek Langham. director- 
general of the institute, a pri- 
vate body representing export- 
ers, said yesterday that urgent 
action was needed over £2bn of 
exports being financed by 
BCCL 

“The liquidator has men- 
tioned a figure of £340m in 
letters of credit with bills of 
iqrfing against them but this is 
probably only the figure for 
one day,” Mr Langham said. 
“There is a much larger vol- 
ume of letters of credit which 
had been designed for particu- 
lar markets and bad been 
fc ts u ed, but whose goods were 
not yet shipped." 

Mr Langham and the insti- 
tute will meet Touche Ross, 
the provisional liquidator 
appointed by toe court, today 
to see what steps can be taken 
to help exporters. 

“I know of letters of credit 
where there are five interested 
parties, which is very 
unusuaL" Mr Langham said. 

The BCD collapse has 
affected exporters worldwide 

LAW SOCIETY 


and cargoes are stranded until 
formalities are completed. 

Several of BCD's competi- 
tors are trying to fill the rap 
created by its collapse. Mr 
Swarup Chowdry, a manager 
at Midland Bank, said he was 
handling many cases of export- 
ers who had had letters of 
credit with BCD “We are fry- 
ing to get clarification from the 
liquidator on a case-by-case 
basis to see if documents are 
with them,” he said. 

Mr Richard Spalholz, mar- 
keting manager for group trade 
finance at Standard Chartered 
Bank, said there was a senes of 
possible scenarios for handling 
letters of credit after the BCD 
collapse, depending on how far 
each order had procee- 
ded. 

If an exporter had not yet 
shipped his cargo, then it 
might be possible to replace 
the BCD letter of credit with 
another one, but there might 
also be cases in which goods 
had been shipped and payment 
received by an exporter, in 
which the exporter's bank 
would now not get payment 
from BCD and so would expect 
the customer to repay it. He 
said clarification was urgently 
needed. 


Move to co-ordinate 
rival action groups 


By Richard Waters 

AN ATTEMPT to bring 
together the rival depositors' 
action groups that have sprung 
up after the collapse of BCD is 
to be mario this afternoon by 
the Law Society. 

The society, the professional 
body for UK solicitors, has 
called a meeting for lawyers 
from around the UK who are 
acting for depositors of 
BCD 

So far, 29 law firms have told 
toe society that they are acting 
for BCD clients. Of those, the 
most vociferous have been 
Richards Butler, a London 
firm, and Alexander Tatham of 
Manchester. 

Richards Butler, which in 


the High Court earlier this 
week represented clients with 
total deposits of S250m, said it 
was interested in representing 
larger depositors. It already 
acts as agent for some other 
solicitors. 

Smaller depositors are likely 
to need separate representa- 
tion, since their interests differ 
from larger ones. 

People with £20,000 or less in 
BCCI would get back three 
quarters cf their money in the 
event of an immediate wind- 
ing-up. Those with larger 
amounts at stake are likely to 
fry to keep the bank afloat in 
the hope of support from Abu 
Dhabi. 
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BUSINESS FOR SALE 


Mayneline 
Productions Limited 

(in Administrative Receivership) 

The Joint Admhfstrative Receivers offer the business aid 
assets of The above compoif for sale as a going concern. 

■ Exhibition and conference contractor and 
organiser specialising in the installation of 
display shells and caipet tiles 

■ Regular work at prestigious venues 

■ Orders on hand of cpproximatefy £200,000 

■ Turnover approximately £835,000 pa 

ForTurttwrtn tom wt wn pteasecotUoctltte 
Joint Adminisftative Receiver: 

Nigel Ruddock 


ROBSON RHODES 


The GdleftoSfottonikKriCrawtey Wtet Sussex RH10 1HY 

Telephone: 071 -865 2555 Fax: 0293 521737 
AiioofTMtiBf iMinshtuit of CnovTaMd Accountants tfiEn0and nod wans bo cony on 

OimfftMnrauMrmi 


Smith & Williams on 


Corpora* Rtrortn - IWpBoo Support ■ Corporao* Rnou - Imtan 

fauurignimj - Invt iaueu r M wu j jHB Oir ■ Pendant &U& Assurance ■ Aca ran dng - AudUag 

The Joint Administrative Receivers offer 
for sale the business and assets of 

FRAYSTOCK LIMITED 
PKA PROMOTIONS LIMITED 
WILLIAM JOHNSON 
(LONDON) LIMITED 

The businesses are involved with the sourcing and supply of sales 
promotion products and ate wholesalers of leather desk top goods. 

* Freehold offices (7,050 sq ft) 

* Leasehold storage premises (3,075 sq ft) 

* Manufacturing capabilities 
4 £1.1 M annual turnover 

+ Blue chip customer base 

For details, contact Kieran Day or Peter Milk on 071-637 5377 
at the offices of Smith &. Williamson, Na 1 Riding House Street. 
London W1A 3 AS. Fax: 071-323 5683. 

Smith & Williamson. Smith & Williamson Securities 

Chartered Accountants Authorised Institution under 

Authorised by (he Banting Act 1967. 

tawww of Chartnrd Accountants Member oflMKQ Member of the 

In England and Wales ro cany British Merchant Banking 

and Securities Houses Association 


on investment business 


PROCESS ENGINEERING 
AND PROJECT MANAGEMENT COMPANY 

- Serving Pharmaceutical, Speciality Chemical, Food and 
Power Industries with blue chip client portfolio 

- Turnover £2 - £3 million 

- Location South-west 

- Established for 7 yearn 
Experienced management team in place 

Write Box H9515, Financial Times, One Southwark Bridge, 
London SE1 9HL 


FOR SALE AS A GOING CONCERN 

LONG EST AB LISHED BUSINESS 

SOUTH LONDON 

Primarily cocemed with receiving spirit, breaking it 
down, distilling botanides, filtering and bottling. 

Award winning prime products - Gin and Vodka 

Plant, machinery, stock formulas, the Gin Stills and 
goodwill 

Leasehold warehouse premises available -12^XX) sqit, 
rent negotiable 

For details please apply to: 

Mr V Singh FCA 
c/o One Maddox Street 
London W1R9SWA 



above company, as a whob or in part. The business opanrtes from leasehold 
premises in London, W1 *d inefades:- 


• MiiWwmal wv4ne suite 
. IHtafcofHneaite 

• Betacam SP camera channel 
For farther tntormaSan, contact- 

RKBin^am or CJlfaghes, Cork Gidy.StieJey House, 3 NoWe Steel, Loocfnn if 
EC2V70Q Tab 071 606 77QQ Fax: 071 6069887 *• 


Cork GtMfk nAoM m »• mm 9» Coopon h 
and IMN to cony on kmotmt »■**" 


ICork Gullv 
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Niche Beauty products 
for sale. 

Well established brand of beauty products. 
T/O £780,000. Distribution through 2,500 
chemists. Selected items through 
national chains. 

Please write “Niche Beauty” c/o Clarks Accountants, 
PO Box 150, Chippenham Lane, Slough, 

Berks SL1 5AT. 


BUSINESS AND ASSETS 

of solvent and insolvent companies 
for sale. 

Business and Assets. Tel 071 262 1164 
(Mon - Fri). 


(P®^ SAILS 

Agency material Supply & Erection Co. In recession proof niche 
murfeef- Good opp. for Hands-on infividuaL 
Principals only. 

Write Bax No: H9524 Financial Times, One Southwark Bridge, 
London SE19HL 


TEMPBRIDGE HOLDINGS LIMITED 
(I n Administrative Receivershi p) 

The Joint Administrative Receivers, Hedley Brunt and Rod 
Withinshaw, offer for sale as a going concern the business of 
the above Company and its three subsidiaries. The 
Companies specialise in the servicing, refurbishment and 
rental of construction equipment and specifically large earth 
moving dump trucks of 15 to 50 tons. 

* Freehold yard of 1.8 acres near Leamington Spa, 
with storage premises, convenient ro M40. 

* Leasing fleet of 22 vehicles 

* Turnover 1990- £12 million 

* Blue Chip customer base 

For further information, please contact Hedley Brunt at 


Kidsons Impey 
Bank House 
8 Cherry Street 
BIRMINGHAM 
B2 5AD 

Tel 021 -631 2631 
Fax 021 -236 2856 


KIDsOVi 

IMPLY 


CbuUrrt MnwbtH 


PUBLIC COMPANIES 

for sale 

A selection of recently formed PLC's 
available from stock for immediate trading, 
complete with 117 Certificates. Share capital 
requirements already satisfied. No further 
funds required. £495.00 each. Change to 
name of your choice £49.50 (exclusive of 
VAT). 

Phone 0842 750866, Fax: 0842 751629, 
Mobile 0831 842861. A.D.R. Capital Finance 
(Cambridge) PLC. 


MANNED SECURITY BUSINESS 

Based in the Home Counties, annual turnover In 
excess of £400,00. Established 1972 with 
excellent reputation and 
solid client base. 

Very good potential for further expansion. 

Principals should apply to: 

I D Wenman AC A 
Shaw & Company 
195 Banbury Road, Ojford OX1 2AR 


FOR SALE 

Channel Island Insurance Brokers, 
mainly motors. Central ground floor premises, 
scope for other products. 
Commission Income £240,000 p.a. 

Write Box H9526, Financial Tunes. One Southwark Brides-. 
London SEl 9HL 


Joint AdTWMStrauhfe Recovers offer far sals the business and 
assets of this well-known name:- 

MIPPAR AUTOMATION LTD 

Incorporating "Lamp Manufacturing and 
RaBway Supples” and "Planwell” 

• Leasehold factory premises. 

■ Turnover £1.4m approximately. 

• Electrical and Mechanical Engineers specialising in 
rahray trackside warning systems. 

-Order book in excess of £250,000. 

For furftter inf o r ma tion contact the Joint Administrative 
Receivers. P J. R Souster. D.M. Walker of Baker TiBy, 

2 Bloomsbury Street, London WC1B 3ST. 

Telephone: 071 413 5100, Fax: 071 413 5101. 

CHARTERED ACCOUNTANTS 

BAKER TILLY 

I / I I I Mill 

BSoTSysaea^bytvtmMedOan^Aaoatanls 

nEpgbdadV/aesbcanycnmestmeabushBSs. 


PUBLIC NOTICES 


INSURANCE 
COMPANIES 
ACT 1982 

Notice of Approval of Transfer 
of Business 

CRUSADER 
INSURANCE PLC 
(“the transferor •*) 

Notice is hereby given pursuant 
to section 51 (5) (a) of the above 
Act that the Secretary of State 
has approved a transfer of certain 
general business from the 
transferors to CIGNA 
INSURANCE COMPANY OF 
EUROPE SA-NV. 

Department of Trade and 
Industry 

LONDON 26th July 1991 


No. 003608 

IN THE HIGH COURT OF JUSTICE 
CHANCERY DIVISION MR 

JUSTICE MEHV YN OAVES 
IN 7HE MATTER OF: UNITED 
FRIENDLY INSURANCE pic 
- and - 

IN THE MATTER OR THE 
COMPANIES ACT 1985 


NOTICE IS HEREBY QTYEN ttm tfta Order of 
High Out of Juadea. Chancery OMMon 
(Mad the 24di dny of June 1991 aonarmbqj 
ft* Radudlen of Capital of me atxnrewmd 
Company from eil.QOO.OOQ to 8838940*90 
and Am Minute approved by Bn Coort chew. 
£9 respect to Bm Share Capital of dm 
C ompany u attend, tftfl wariJ particular* 
foqiAed ay the above Act wore ragMored 
by me neotaror of Corasanfat on flia am day 
o< Juty 1891. 

BATED the 24Di day of July 1991 

Steuglaar and May, 

35, Doabighan Stmt. 

London, EC2 

SeHctfcirs for toe sakJ Company 


CLUBS 


idciaai 


■srrair 


tVH Has ouBfiwe. „ 

pjBy and vdua lor money, aivpar non. 
10-3.50 on. Gfamofsa h art naoea . eacMna 

anarm. IBB Regern a. ynX7f-734 05E7 


LEGAL NOTICES 


No. 008380 of 1981 
IN TVS HIGH COURT OF JUSTICE 

CHANCERY DIVISION 
W THE MATTER OF 
ASSOCIATED FARMERS pJx. 

- mid - 

IN THE MATTER OF 
THE COMPANIES ACT 1989 

S£T*“L « HEREBY OVEN that tn. Order of 

woe BSi July 1991 conffnaino Bn rwfcKtfan 
of E1.WMS4 of tho anoMt etandfoo to Bm 
credit of Bin Share PraoBum account ol (be 

*«rtnnoa whh 
Art «e reetatared by 
01 Company on I8B1 Juty 

Unted Bds 35th day of July ten 

MMs & Rhvs. 

317 Redwen SOoto, 

Nwwfch. NR2 JTJ 
(Baft RJH) 

SoWtofi far the Company 


IRIHEMOH COURT OF teSfKE 
““••corr wywor 
Ro. 000057 of 19B1 

■I THE MATTER Or 

WC »«“W HOUWOS UWTED 
and 

•* THE HATTER OF THE COUP AMEfl ACTS 

iteSMoma 

NOTICE IS HERESY GIVEN a* ^ 

SS&SSSSBX 

NORTON ROSE - 

p-o. Bex sro 

£*On EC3A TAN 

DtemteHoi**, 

“""teearoet 
“"wrwiflc wo 
mensdgm) ■ . . 

Ss0 * to * far Vie Company, .i 
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European Commission 
blocks aid to mining areas 


By Andrew HHf in Brussels 

THE European Commission is 
refusing to release ElOOm 
intended for depressed UK 
coal-mining regions because it 


W HEN Mr Peter Lilley, is still not satisfied about the 
trade and industry transparency of the British sys- 
secretary, a n nou n ced tern for allocating EC regional 


~ I'“ r ' ha i T T secretary, announced 

S-T. 7; ^h 2 r r ^ [ l isj^t the government's plans this 
week to shake-up consumer 
protection In the travel trade 
■^l-r -- jjo A he was surprisingly low-key in 

vr F bis remarks. 

It was, after all, an ideal 
opportunity to stress the gov- 
’•s"-:-- erament's concern with con- 

sumer protection when buying 

r:. The government’s proposals 

*• will effectively outlaw all last- 

L -:r. rising rjn T^ minute holiday surcharges, 

' “' 7 &Sd make tour operators and travel 

a> c-^ agents responsible - with the 

jjaj 1 threat of criminal fines - for 
ca‘#r N* the content of brochures and 
other information, and ensure 


■■■;=-rsc Sad m 


IT'- . Set tot? 

- r* siSMwfc 

co-ordinal 
3n groups 


s^Urtfc 


spri 

■ ■ • — : - T - -Urastfe 


that any package holiday 
involving air, sea, or land 
travel will be protected by a 
bond from a tour operator 
licensed by the government. 

The proposals - introduced 
to enable the UK to comply 
with an EC directive cm pack- 
age travel which comes into 
force at the end of next year - 
j are the most-far reaching 
reform of the travel trade since 
the mid 1970s. 

Then, the collapse of Clark- 
sons and other operators led 
the government set up a licen- 
sing system through the Civil 
Aviation Authority. In addi- 
tion, a levy on all charter 
flights was Imposed for a cou- 
ple of years to provide a 
back-up fund, the Air Travel 
Reserve fund, currently stand- 
ing at £27m. 

Mr Lilley’s reluctance to 
embrace the latest proposals as 
a victory for the consumer owe 
much to the way the govern- 
ment has been forced to adopt 

By David Churchill 


the licensing role. When the 
European Commission first 
mooted the idea in the late 

1980s the UK government saw 

”■■** — ■••••.Oiris; little need to interfere with the 

T. _ : r -=& ife existing system adopted by the 

— ~ iv-'niEtuj. travel trade operated by the 

Association of British Travel 
• -::h ^ Agents. 

‘ iy. ' After the Clarksons collapse, 

ha jSb; Abta took on the responsibility 

rmi for guaranteeing consumers 

their holiday or their money 
— back if either the tour operator 

or travel agent Involved was a 
member of the association. 

Until last Autumn, the Abta 
system worked welL 

. . x ; - r ;.s' 5 sssd I But last. October one of Abta’s 
founder members - Exchange 
Travel - went into receiver- 
\ - * t,av i tp ship, mainly as a consequence 

> Vi *, 4 qJ.VjL Ui of poor management uncon- 

nected to the recession. 

vV.ir." rc Abta’s finances were 

.- ■: • stretched by further collapses 

and as a result of these cash 
calls doubts were raised as to 
whether it could stand another 
. . travel trade collapse. It cer- 

k tainly did not now seem the 
j ideal vehicle for the govera- 
ment to invest the responsibil- 
. ; . *.csm ity for meeting the obligations 
- =:-r'.. under the EC directive. 

. ; The result not surprisingly, 

was yesterday being described 1 

- - - ■ in travel trade ancles as "mud- 

: • " ’ 4 " 5 . died and badly throughout” 

, , w Mr Lilley’s response is that 

• f s I T the proposals are only consut 

* 1 tative and can be corrected 

before the regulations are laid 
before parliament some time 
• next year. 

— -r ajiffiF The main uncertainty 

involves the proposed licensing 

. „ system of tour operators. The 

' sSAL NO 1 1C®, CAA already licenses tour 
_ — operators to carry air passen- 

gers cm charters; not surpris- 
ingly, it is less than keen to 
v- r^C take on. the responsibility for 
package holidays involving fer- 
*• ' : ries, coaches, and trains. 

- • •,;!='■ S*®? if it does take on the role, it 

W’t-ji.ji would probably ask the Tour 

..-■’-i-s:**- 8 ® ’ Operators Study Group - an 

*- informal association of the 17 

-. '-■= v T.'.- s .V£ leading tour operators - to 

” administer the bonding system 

— and organise any necessary 
repatriation of holidaymakers 
stranded abroad. 

. .. The key weakness of the 

government's proposals, more- 
. over, is that they only cover 

pre-arranged package travel 
arrangements. 

Similarly, while some re-ar- 
ranged conference and incen- 
tive travel deals would be cov- 
■ ' ‘ - ered by the new proposals, a 

hotel, airline, and car-hire 
package put together at a busi- 
ness traveller's request would 


•'= site: 


ui : 7-r ;.s-.ss$sd 
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tem for allocating EC regional 
aid. 

Mr Bruce Mlllan, commis- 
sioner for regional policy, yes- 
terday announced Eculjtfbn of 
regional aid to other member 
states under a variety of differ- 
ent programmes, but the UK 
package, which has been 
awaiting signature since Janu- 
ary. is likely to be held up 
zmtil September. 

“I'm not satisfied that the 
arrangements in the UK 
ensure that the funds have the 
impact in the areas in which 
they are intended. The way in 
which the funds and the capi- 
tal allocations to local authori- 


ties are distributed doesn't give 
me that guarantee at the 
moment,” said the commis- 
sioner yesterday, although he 
added that negotiations with 
the British government were 
continuing. 

The UK. which should be the 
biggest beneficiary of the 
EcuSOOm Rechar programme, 
says the delay is caused simply 
by the complexities of the focal 
government funding proce- 
dures, and the difficulty of 
matching those procedures to 
the system of allocating EC 
structural funds - the four-year 
Ecu60^bn regional aid pro- 
gramme which began in 19S9. 

Later, Mr Millan said it was 
expected that money would be 
used in areas for which It was 
intended and not distributed 
elsewhere. u If 1 am putting 
money into coal-mining, I do 


not want it to finish up in cen- 
tral London.” 

Mr Millan said he would 
press for further funds to be 
allocated to regional aid after 
1993, either through an 
increase in the structural 
funds themselves or through 
the introduction of new fund- 
ing instruments. These could 
be tied to environmental pro- 
jects, urban development or 
health and education, he 
suggested. 

Despite holding up the 
Rechar aid. the commissioner 
was able to announce an 
Ecu76m package of aid for a 
programme submitted jointly 
by the British government and 
the Irish Republic and aimed 
at encouraging cross-border 
co-operation between the two 
countries. 


Luxembourg asked to rule on 
sex equality in pensions case 


By Raymond Hughes, Law Courts Correspondent 


THE European Court of Justice 
in Luxembourg is to be asked 
to Bay what effect a ruling it 
made on sex equality in pen- 
sion benefits has on the 3,400 
men and women members of 
pension funds In Coloroll, 
which collapsed in June last 
year 

In a move which has the 
backing of the UK government, 
a High Court judge yesterday 
referred to Luxembourg ques- 
tions formulated by lawyers for 
the Coloroll pension trustees 
and for representatives of 
members of the pension funds 
with conflicting interests. 

Sir Nicolas Brown e-WlMn- 
son, the vice-chancellor - the 
senior Chancery judge - also 
agreed to take the unusual step 
of writing to the President of 
the European Court to ask that 
the Coloroll case be heard in 
conjunction with cases raising 
similar issues referred to Lux- 
embourg from the Netherlands 
and Germany. 

Sir Nicolas will also urge 
that the case be expedited, m 


the hope that a ruling might be 
given in about a year, rather 
than the two years that usually 
elapse before a decision Is 
reached in the European Court 
on such a reference. 

The Coloroll problems arise 
because of the European 
judges' ruling In the Barber 
case In May 1990 that pension 
counted as pay and that differ- 
ent pension qualifying ages for 
men and women would offend 
Article 119 of the Rome Treaty. 

Difficulties have arisen prin- 
cipally over the degree of retro- 
spection that should be applied 
to benefits accrued before the 
Barber judgment The Coloroll 
trustees cannot wind-up the 
pension schemes until they 
know how that ruling affects 
them. 

Ur Patrick Howell QC, for 
the trustees, told Sir Nicolas 
there were about 3,400 men 
and women in the various com- 
pany schemes, which had total 
assets of about £5lm. 

The largest scheme had 
assets of over £26m and might 


Major urges business towards 
more community involvement 


By Alan Pike, Social Affairs Correspondent 


A DRIVE to make the 1990s a 
decade of much greater com- 
munity involvement by British 
companies was launched with 
the support of the Prince of 
Wales and the prime minister 
yesterday. 

Business in the Community, 
which promotes industry-com- 
munity partnerships, unveiled 
Directions for the Nineties; a 
strategy to encourage for more 
companies, including small 
find medium- sized ones, to *»ke 
part in social activities. 

At the heart iff the strategy 
will be an attempt to convince 
business leaders that commu- 
nity involvement makes intelli- 
gent business sense - by 
building “intangible" assets 
like staff development, local 
markets and corporate reputa- 
tion - as well as be nefit i ng 
the wider community. 

It also calls for closer part- 
nerships between business, 
government, local authorities, 
trade unions and other bodies 
with an interest in community 
regeneration. 

Mr John Major, speaking at 
BIC's annual conference in 
London, gave enthusiastic sup- 
port to the concept of mdustry- 
communlty partnership. He 



BRITAIN IN 
BRIEF 


National 


tan outside the guidelines. 

The government’s proposals i ;ii 4-ovrvotc 
also leave unanswered the SJvlll lalgClS 
need for control over rogue m % 

travel agents. The most com- vxnn ndrlntl O' 
mon problem is an agent who W 1 JJ. UriLAllig 
takes on a deposit for a holiday 

and then goes into receivership New national targets for the 
before nagging that money on attainment of vocational 
to the tour operator, at present quali fic ati ons has received 
Abta guarantees the money for support from employtxs, trade 
consumers, but it seems likely union leaders and ft© 
that its members will want to gove rnm e nt . They set oat 
forgoe such an all-embracing where skil l levels must be by 
rofo. the end of the decade if the 

If Abta’s future remains UK Is to co mpete i snccessftilly 
uncertain, travel companies hi w orld m a r kets . The UK has 
themselves are less than happy the lowest proportion (rf 
with other aspects of the pro- 1 7 -yeaiv olds in educa tion t h a n 
pnsalc “My initial thought is its main competitors, 
that it is wrong to impose — 

criminal penalties on tour . 


r aters instead of allowing 
matter to go through the 
civil courts,” points ont Mr 
Howard Klein, chai rman of the 
Owners Abroad group, the sec- 
ond largest UK tour operator. 


Confusion over 
aircraft deal 

Confusion surrounded a£9ftn 
aircraft deal between British 
Aerospace and Iran, as the 


John Major enthusiast 

said it would contribute to 
maximising the economic 
opportunities of the decade. 

Earlier Mr John Banham, 
director-general of the Confed- 
eration of British Industry, 
said that be believed the prob- 
lems nf Britain’s inner cities 
still constituted the “great 
potential domestic challenge” 
to society. 

Only an effective business- 
led partnership, involving cen- 
tral and local government, 
could provide the impetus for 

British company confirmed 
it had received confirmation 
that the US State department 
had blocked the package. 

HIV test risks 
life assurance 

Tens of thousands of people 
are deterred from taking an 
HIV test because they fern: it 
mbm affect their of 

obtaining life assurance, a 
survey has shown. Mrs 
Virginia BottonUey, the health 
minister, desc ri bed the report 
as “worrying" and is seeking 
talks with the Association of 
British Insurers. 

Auditors body 
established 

A new regulatory regime for 
the UK’s auditors wm come 
into force on October 1 
following the government’s 

derirffm to give official 
recognition to four chartered 
accountancy bodies to act as 
quasi-regulators under the 
Comnanies Act 1969. 


EC exports rise 
by 16% 

British exporters performed 

well last year despite the 
recession and the Golf war, 
with exports to the EC 
soaring; Sir Derek Hornby, 


change and prevent the cycle 
of deprivation becoming irre- 
versible. 

Mr Banham said it would be 
foolish to pretend that the gen- 
eral reputation of business had 
not been seriously damaged in 
recent months. "We can all 
think of headlines - about top 
management pay, high interest 
rates affecting smaller firms, 
late payment of bills, unem- 
ployment - which we would 
rather not have seen.” 

The Prince <rf Wales, presi- 
dent of BIC, told the confer- 
ence it was becoming increas- 
ingly recognised that if 
companies wanted to add value 
to their businesses, they had to 
yflfl values as wefl. During the 
1990s, every business in Britain 
has to be persuaded to follow 
the pioneering lead of those 
active in community pro- 
grammes. 

New research, said the 
Prince, showed that the envi- 
ronment and education were 
the community themes on 
which European business lead- 
ers wanted to concentrate their 
energies, while employee wel- 
fare and health issues were 
also considered to be iff grow- 
ing significance. 

chairman of the British 
Overseas Trade Board, said. 

The report showed exports 
to EC countries rising by 16 
per cent, with the EC 
accounting for over halt 


WDA to raise 
urban funds 

The Welsh Development 
Agency is to step up its urban 
development programme to 
a record £12m this year. Three 
towns will take a third of the 
investment. 

House loans 
top £4bn 

Britain’s »<iw l«wfflng hanlring 
groups lent more than £4.1bn 
in housing loans in the second 
quarter of this year, the 
British Bankers’ Association 


purchase accounted for 
£3£7bn of this. 


Power group 
finds partner 

Yorkshire Electricity has 
found a new partner for its 
240MW gas-fired power station 
project on Sooth Humberside. 
The new equity partner w£U 
be the Finnish power company, 
LV.O. Energy, which has also 
been awarded the operations 

ami mflintetmwffg wmtmftt 1 . 





still have a small surplus after 
allowing for the payment of 
extra benefits that would be 
required If the equality provi- 
sions had to he applied. 

However, the smallest 
scheme already had a defi- 
ciency so the Imposition of 
additional liabilities would fur- 
ther deplete at least some of 
the existing benefits under the 
scheme. 

Mr Howell Bald a number of 
uncertainties existed over the 
application at Article 119 to UK 
occupational pension schemes, 
particularly where they were 
established in trust, and partic- 
ularly in the light of the Bar- 
ber judgment The Barber case 
concerned a non-contributory 
scheme, whereas the Coloroll 
schemes were contributory, he 
said. One of the questions for 
Luxembourg concerned the 
position where the person 
required to provide funds to 
bring about equal treatment i 
was not an employer but I 
another beneficiary whose ben- ! 
efit might be reduced, he said. 


Asniif ahiucm 

UK fishing Industry Is already a ngering from a combinat ion of e xces s fiahing capacity and a reduction in fish stocks 

EC turns the tide in favour of the 
wandering fishermen of Galicia 

Peter Bruce in Madrid, on what EC ruling means for Spain’s fleet 

T HE PIPE bands in some by flaliHan and other northern eight year old Common Fish- Merchant Shipping Act sought 
of Galicia’s coastal Spanish trawlermen to fish erles policy. Some analysts to bar the Spanish ships two 
towns would be enough British waters and stay there, believe up to 30 per cent of years ago, their numbers regis- 


T HE PIPE bands in some 
of Galicia’s coastal 
towns would be enough 
to bring tears to any Celtic 
eyes. English ones too. And the 
Galician fishermen who yester- 
day won their case against 
Britain’s Merchant Shipping 
Act know about tears. 

Times are hard in north-east 
Spain too. Yesterday's victory, 
in which the EC ruled that 
British law could not impose 
ownership restrictions on ves- 
sels in British waters, will 
come as a huge relief to the 
Spanish fishing community, 
most of them Galicians, 
because they are running out 
iff fishing grounds a great deal 
foster than they are running 
out of fishermen. 

Last year the Galicians were 
forced out of Namibia. Fleets 
from Southern Spain con- 
stantly brush up against the 
Moroccan authority. The fight 


by flaliHan and other northern 
Spanish trawlermen to fish 
British waters and stay there, 
and register their ships there, 
is not a cynical entrepreneurial 
trick - it is desperate. 

Spain's 17,000-strong fishing 
fleet is the biggest in the Euro- 
pean Community. The govern- 
ment, anxious not to upset 


eight year old Common Fish- 
eries policy. Some analysts 
believe up to 30 per cent of 
Spain's fishermen are illiterate 
and would have nowhere to go 
if they were to lose their jobs. 

Having fished out their own 
waters Spanish deep sea com- 
panies have spread out around 
the Atlantic and have regis- 


Spain’s fishing fleet is the biggest in the EC: 
the government, anxious not to upset loyal 
Andalucian voters in the south and keen to 
hold the peasant vote in the north, has done 
little to encourage rationalisation of the fleet 


loyal Andalucian voters in the 
south and keen to hold the 
peasant vote in the north, has 
done little to encourage ration- 
alisation of the fleet, although 
Madrid claims tonnage has 
been cut 11 per cent inder the 


tered ships In Britain and 
Ireland to take advantage of 
quota allotted to those two 
countries under the CFP. 

The Spanish, In fact, first 
registered a trawler in the UK 
in 1957 but by the time the new 


Merchant Shipping Act sought 
to bar the Spanish ships two 
years ago, their numbers regis- 
tered In Britain had risen to 
more than 100. About 80 Gali- 
cian firms were involved. 

Principally, the British and 
Irish waters are being fished 
for hake, which fetches about 
three times the price in Spain 
than it would in the UK, mak- 
ing the costs of catching far 
from Spain worthwhile. Hake 
(merlnza in Castlllian) is 
regarded as something of a del- 
icacy and forms the basis of a 
string of modem Basque dishes 
that are Spanish favourites. 

The Spanish have also long 
believed that their agreement 
to allow the marketing of a 
thing called British Sherry has 
never been fully compensated 
for and will have few sleepless 
nights about putting a few 
British noses out of joint over 
fishing rights. 


British fleets fear long term decline 
rather than a second Spanish armada 

James Buxton, in Scotland, on a spirit of resignation in the UK fleet 

T HE British fishing will be a trickle.” Dutch boats England. "The fish-processing are having a serious effect c 
Industry received news fishing for sole in the Noth industry isn’t getting the bene- the fish processing industr 
of the European Court Sea might exploit the ruling fit anyway," he said. already struggling in son 


T HE British fishing 
Industry received news 
of the European Court 
ruling with resignation but 
without surprise or even 
undue alarm. 

“The immediate effects will 
not be all that bad," said Mr 
Richard Banka, chief executive 
of the National Federation of 
Fishermens’ Organisations. 

"The worry is in the longer 
term, and it comes an top of a 
lot of other problems in the 
industry.” The Jud gmen t had 
been widely expected, he said. 

Mr Banks acknowledged that 
if the provisions of the 1988 
Merchant Shipping Act had 
bear intended to keep Spanish 
boats out of British waters, 
these had been largely negated 
because Spanish fishermen 
were now operating through 
British brass-plate companies 
under a kind of flag of conve- 
nience arrangement, which 
Involved some British owner- 
ship of the boats and some 
British crew on board. 

“I don’t think there’ll be a 
great ar mada of Spanish boats 
coming to take advantage of 
the ruling," he said, “but there 

Chemicals 

watchdog 

A watchdog committee has 
been established to advise the 
Hi w M ninmt CU ftp wy» of 
hazardous chemicals which 
may be a danger to tire 
environment It will advise 
on gathering information 
about hazardous substances, 
which ch em icals to select for 
investigation and how to 
control them. 


Forecasting 

defended 

The Treasury defended its 
forecasting prowess, arguing 
that there is no reason to 
suppose Its performance has 
been inferior to that of other 
groups. The Treasury tdld a 
House of Commons committee 
that its annual economic 
forecasts at the time of the 
budget had been “strikingly 
similar" to those of 
independent forecasters issued 
about the same time. 

MMC chief 
reappointed 

Sir Sydney Llpworth has been 
reappointed chairman of the 
Monopolies and Mergers 
Commission for a farther year 
when his current appointment 
expires on December 31. 


will be a trickle.” Dutch boats 
fishing for sole in the Neath 
Sea might exploit the ruling 
too, be «»M. 

The Spanish boats fish for 
hake (known in Spain as mer- 
luzo), monkfish am megrim in 
the waters off south-west 
England, operating from posts 
such as Newlyn and Falmouth 
in Cornwall, and ports in 
South Wales. They obtain 
access to British quotas for 
these fish through their British 
registration and may he taking 
50 or 60 per cent of the British 
quotas for these species. 

The boats are supposed to 
land hpif their catches in the 
UK and be controlled from the 
UK, but some industry observ- 
ers believe that the Ministry of 
Agriculture, Fisheries and 
Food could try harder to 
enforce these rules, which the 
European Court said yesterday 
were legitimate. 

However a British fishing 
company in Falmouth said yes- 
terday that many erf the fish 
landed there by British-regis- 
tered Spanish boats were sent 
immediately by road to Spain 
without being processed in 


England. "The fish-processing 
industry isn’t getting the bene- 
fit anyway," he said. 

Observers think Britain, in 
reponding to the judgement, 
could tighten up the rules gov- 
erning fishing boats operating 
in British waters to try to 
ensure that Britain gets a 
greater part of the value added 
from the offshore catch. 

By lifting a further barrier to 
the entry of foreign boats into 
British waters the EC authori- 
ties are putting yet more pres- 
sure on the British fishing 
industry which Is suffering 
from a combination of excess 
fishing capacity and, for 
demersal fish (such as haddock 
amd cod), reduced stocks. 

I n the first five months of 
this year landings of cod In 
Scotland (where about two- 
thirds of the British fishing 
industry operates) were down 
by six per cent on last year, 
but their value rose by four per 
cent Haddock landings were 
down by 23 per cent but their 
value fell only by 15 per cent 
Last year haddock prices rose 
47 per cent and cod 22 per cent 
However lower fish volumes 


are having a serious effect on 
the fish processing industry, 
already struggling in some 
cases to bring its hygiene stan- 
dards into line with EC regula- 
tions to come into force after 
1992. 

In 1990 Scottish fishermen 
faced big cuts in their quotas 
and had to agree to fish for 
haddock for only 92 days of the 
year. This year EC fisheries 
ministers agreed on only mar- 
ginally reduced haddock quo- 
tas but ruled that boats must 
tie up for eight days at a time 
in every month. 

The compulsory tie-up is 
highly unpopular with fisher- 
men who argue that it farces 
them to go to sea in dangerous 
conditions. They argue for a 
government-funded decommis- 
sioning scheme to take older 
boats out of service but this is 
opposed by the government 
which believes it would be 
both ineffective and wasteful. 
It wants the industry to pro- 
duce its own de-commissioning 
scheme which would involve 
some private sector funding 
and a conservation plan. 




MR Marmaduke Hussey, the BBC chairman, 
pictured above, has called for more people to be 
brought into the corporation from outside to 
fill senior positions. 

In the BBC animal report and accounts Mr 
Hussey says "Any organisation with a built-in 
culture like the BBC needs the fresh and chal- 
lenging impetus of outsiders to question exist 
ing attitudes, premises and procedures. We 
need more.” 


The need for new thfaiMng is echoed by Mr 
Mi c h a el Checkland, director-general, who calls 
ou tiie internal teams preparing prop osals for 
the renewal at the BTC’s charter in 1996 to 
produce “fresh ideas” and radical for 

a "redefinition iff the BBC’s function". 

An oth er objective Is to cut costs. Mr Hussey 
says he suspects that “in the past the BBC has 
spent too freely on capital investment, espe- 
cially bricks and mortar”. 
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TECHNOLOGY 


Andrew Jack examines traffic 
detection equipment and how it 
may impinge on civil liberties 

Lights, 

camera, 

action 



T he picture on the front 
page of a German tab- 
loid a few days ago said 
it alL A driver breaking the 
speed limit had been caught on 
fUm, his face and car number 
plate clearly visible - along 
with a defiant gesture. 

Drivers throughout Europe 
are facing an increasing array 
of traffic detection equipment 
which is being installed to help 
the police identify cars and to 
allow private companies to 
monitor road usage. The intro- 
duction of the technology, how- 
ever, could raise serious con- 
cerns about civil liberties. 

The British government’s 
new Road Traffic Act endorses 
the use of automatic cameras 
to photograph drivers exceed- 
ing the speed limit 
At present, “speedmeters”, 
such as radar guns, require the 
presence of an operator. But 
the latest equipment automati- 
cally records a picture of the 
car. showing driver and num- 
ber plate, while imprinting the 
date, time and velocity on the 
edge of each frame. 

These automated cameras 
usually use radar to measure 
speed, although some use 
lasers, infra-red rays or sensors 
in the road. (The speed of the 
vehicle is calculated from the 
time it takes to pass over two 
sensors in the road.) 

At present, the equipment is 
only used experimentally in a 
few test sites in the UK, such 
as Twickenham, in the London 
suburbs. But it is widely used 
in a number of countries 
including Switzerland. Austria, 
the Netherlands. Israel and 
Australia. 

Although this technology is 
only just being introduced, 
there is at least one automatic 
detection device already in use 
in the UK, which identifies 
drivers skipping red lights. 
Some 120 of these “red light 
cameras", which cannot regis- 
ter the speed of a car, and so 
cannot be used to check speed- 
ing drivers, have been installed 
on top of traffic lights around 
Britain. If while the light is red 
a car passes over an inductive 
loop in the road just after the 
stop line, and then another 
loop one metre fiirther for- 
ward. a camera snaps a photo- 
graph of the rear of the vehicle 
as it is driven away. 

In congested areas such as 
around the Severn Bridge, con- 
ventional cameras overlooking 
the road have long been used 
to control traffic flows. The 
pictures are connected directly 
to police control rooms where 
they are monitored. 

But far more powerful, and 
potentially more worrying, is 
equipment which can digitally 
"read" car number plates as 


the car passes the camera. 
Computer Recognition 
Systems, based in Wokingham, 
has produced versions of its 
number plate recognition sys- 
tem (NRS) for more than a 
decade, although business has 
grown rapidly in the last few 
months. 

NRS uses digital image pro- 
cessing to convert the pictures 
from a television camera into 
250,000 “pixels", or picture ele- 
ments. It compares them with 
known patterns to identify the 
digits and characters on a 
number plate. Accuracy is now 
at least 70 per cent, although 
in some trials up to 95 per cent 
of number plates have been 
read correctly, the company 
claims. 

Bill Adaway, managing 
director, is cautious about 
revealing clients or even the 
number of units sold, but says 
the equipment is used in at 
least six countries. 

The first system was 
installed experimentally in 
1980 in the Dartford T unnel to 
help police search for stolen 
cars. Others have been used for 
traffic surveys in conjunction 
with the Transport and Road 
Research Laboratory and the 
Department of Transport. 
Potential applications of the 
equipment include identifying 
smugglers' cars at border 
crossings and recognising pub- 
lic service vehicles to enable 
them free access to congested 
areas. Vehicle identification 
can also be used by companies 
to ensure that only authorised 
vehicles enter their premises. 

From the end of this year, 
the public will be exposed to a 
different form of electronic sur- 
veillance at the Dartford River 
Crossing. Electronic tags with 
individual numbers will be 
attached to the vehicles which 


use the crossing on a regular 
basis, and each number will 
correspond to a customer 
account. An antenna will 
“read" the tag, and check to 
see if the driver is in credit 

Similar technology has 
recently been developed by an 
Australian company, Inte- 
grated Silicon Design, and is 
being marketed as a way to 
find stolen cars. Its sensors, 
mounted on traffic lights, can 
detect radio frequency tags 
built into cars from up to 14 
metres away, even while the 
car is speeding away. 

The worry with all of these 
recognition systems is that 
there may not be strict enough 
controls over who has access 
to the information which is 
being collected, and how it 
might be used. Many people 
are concerned that commercial 
or official survey information 
on traffic could be passed to a 
variety of government agen- 
cies, including the Inland Reve- 
nue or the police. 

Bill Adaway of Computer 
Recognition Systems argues 
that any loss of privacy may 
wen be balanced by reductions 
in traffic congestion, pollution 
or theft which these devices 
can help bring about. “You 
may be prepared to put up 
with some impositions if there 
is some return," he says. 
“Besides, If you’re not doing 
anything wrong it doesn't mat- 
ter if yon are being watched." 

Even the Automobile Associ- 
ation and the Royal Automo- 
bile Club, which mice opposed 
automatic speed detection 
equipment, are now less con- 
cerned. “There’s a growing rec- 
ognition that traffic growth 
and abuse is a problem,” says 
Paul Watters, a policy 
researcher with the AA. "We 
are keen to see the speed limit 


enforced, and recognise that 
the police cant do it on their 
own. They need the technol- 
ogy." 

However, Martyn Thomas, 
chairman of technology consul- 
tancy Praxis, of Bath, argues 
that the rapid growth in com- 
puting power could allow vast 
amounts of surveillance infor- 
mation to be processed easily. 
He says any gains brought 
about by the introduction of 
detection equipment have to be 
set against the risks for indi- 
viduals, and calls for tight con- 
trol over who could get access 
to data. 

It was precisely this fear that 
fuelled public opposition to a 
pilot electronic road pricing 
system launched by the Hong 
Kong authorities, which 
attempted to reduce congestion 
by identifying cars using radio 
frequency tags. After two years 
the political pressure gener- 
ated forced it to be abandoned 
in 1985. 

Theoretically, under the 
Data Protection Act in the UK 
the public has the right to see 
any personal information 
stored on computer and correct 
inaccuracies — unless this is 

likely to prejudice the preven- 
tion of crime. The area where 
there is not much control is in 
who has access to the data and 
the purposes for which it can 


be used." says Francis Aid- 
house, deputy data protection 
registrar. 

Despite the concerns of a few 
individuals, no major organisa- 
tion in Britain seems to have 
taken up the cudgel on behalf 
of civil liberties. A spokes- 
person for Liberty, formerly 
the National Council for Civil 
Liberties, says it has not specif- 
ically considered the issue, 
although it believes there 
should be more statutory con- 
trols on police use of technol- 
ogy. 

Concerns may grow as the 
cost of the technology drops 
and the equipment proliferates. 
Bill Adaway of Computer Rec- 
ognition Systems estimates 
that number plate readers, 
which today cost about £17,500. 
could be available for £5.000 by 
the end of this year. “Although 
there are obvious social con- 
cerns, it is now quite feasible 
to put a number plate recogni- 
tion system on every traffic 
light in the country,” he says. 

Where automated cameras 
have been installed, they have 
not always been passively- 
accepted by road users. Ger- 
man drivers, simmering with 
anger at being sent photos of 
themselves speeding, have 
been know to return to the 
camera which photographed 
them and snip the cables. 


Sounds like a 
quality system 

A CUSTOMER’S preference 
for one motor car over 
another may He In something 
as subjective as the sound 
die engine makes when hie 
car accelerates. By adjusting 
the sound just slightly, the 

manufacturer may be atria 
to persuade the customer that 
Bs automobile is of a higher 
quaWy that that ot its competi- 
tors. 

To help manufacturers ot 
everything from refrigerators 
to air conditioning units to 

produce pleasant-sounding 
machines. Structural Dynam- 
ics Research Corporation 
(SDRC), flie HftchJn-based 
arm of the US organisation, 
has developed engineering 
software to analyse machine- 
generated noise and help ' 
manufacturers adjust tt. 

SDRC’s hardware and soft- 
ware package, called the 
sound-quality engineering 
system, analyses (he sound 
made by the existing or proto- 
type machine, determining 
where each sound element 
originates and, In flie case 
of a vehicle for example, the 
path by the noise travels Into | 
the inferior of the car. j 

The software creates a tar- i 
get sound - a pleasant i 
sound which the manufacturer 
should aim for — and analy- 1 
ses what elements of the 
design would have to be 
changed to achieve that. 

Software wins 
the speed race 

SOFTWARE company Oracle, 
best known for Its relational 
database management sys- 
tem, has put its weight behind 
“massively" parallel process- 
ing computers, which can 
handle thousands of streams 
of data simultaneously — 
unlike traditional serial com- 
puters, which process one 
bit of data at a time. 

In tests carried out on a 
NCube machine, from the US 
company of the same name, 
Oracle reports that data was 
processed at a rate of 1,073 
transactions per second. This 
was more than 25 per cent 
taster than when the Oracle 
relational database manage- 
ment system was run on a 
traditional mainfra me . Then 
the highest speed was 419 
transactions per second. 

Oracle, which is adapting 
Its software to run on parallel 
processing machines, says 
that because the NCube 
machine Is less expensive 
than traditional mainframes 
the price-pe rfo rm an ce of the 


parallel machine worked out 
at more ttan 20 times better 
than that of a serial machine. 

Hot wires under 
the spotlight 

A WORKING motor incorpo- 
rating superconducting elec- 
tric coils has been demon- 
strated in the US by the 
Reliance Electric Company, 
of Cleveland, Ohio. 

The superconducting coils, 
made by the American Super- 
conductor Corporation, of 
Watertown Massachusetts, 
have to be cooled to a tem- 
perature of nearly -200 deg 
C. But because the supercon- 
ducting wires In the coll con- 
duct electricity without losing 
energy through resistance 

- unlike copper wires - the 
demonstration motor pro- 
duced 25 watts of power with 
a current of half an amp. 

The wires are based on 
a new family of hlgh-tempera- 

fure ceramic superconductors 

which American Supercon- 
ductor manufactures In a flex- 
ible form. The wire is 
wrapped round a metal core 

- like thread on a spool - 

to produce the three-/ neb high 
ASC series 77-S50 coll. 


Pen-pal offers a 
helping hand 

PEN-based computer systems 
have proven particularly pop- 
ular with large manufacturers 
and public service companies 
which need to collect data 
In the field. The trouble for 
the smaller company is that 
developing applications soft- 
ware to work on Grid’s Grid- 
pad for example, is complex 
and requires professional 
software writers. 

To solve the problem, Grid, 
part ofthe US Tandy Corpora- 
tion, has introduced an appli- 
cations development tool, 
called Pen-Pal, an object-ori- 
ented programming language 
which generates code. 

Grid believes Pen-Pal, 
which was developed by Pen 
Pal Associates, of Los Altos, 
California, will enable people 
who are not trained in writing 
In the C programming lan- 
guage to write their own pro- 
grams for use on its hand- 
held pen mid display system. 

Operators that 
speak Japanese 

JAPAN'S PC Open Architec- 
ture Developers' Group has 
expanded to 20 members and 
this week announced specifi- 
cations for printer and key- 



WORTH 

WATCHING 

by Della Bradshaw 


board, writes Steven Butler. 

The group was set up In 
March, on the Initiative of IBS 
Japan, with the aim of devel- 
oping an open architecture 
for a personal computer oper- 
ating system that would be 
compatible with the IBM/AT 
system, white able to run Jap- 
anese language software. 
Development of the Japanese 
computer Industry, especially 
software, has been held back 
by a proliferation of operating 
systems, and a lack of com- 
patibility with other systems. 

All the major Japanese 
computer makers - with the 
notable exception of NEC, 
which has 50 per cent of tin 
local market - have joined. 

Aside from keyboard and 
printer specifications, the 
group has also agreed on 
code page, and format 
details. A compatibility testing 
facility has also been opened. 


You just try to 
scratch that car 

THE biggest fear when park- 
ing a new car must be that 
someone will come along and 
scratch the paintwork. But 
Nissan, the Japanese car 
company, in conjunction with 
four Japanese paint makers, 
has developed a new coating 
which could thwart even the 
the most persistent vandal. 

The paint Is a highly dura- 
ble, dear top coat made of 
a mixture of carboxyl and 
epoxy resins Instead of the 
acrylic and melamine resins 
used in the past for most 
dear coatings. Nissan plans 
to use the new paint on car 
models scheduled for Intro- 
duction later this year. 


Contacts: SDRC: US. SIS 578 2400; 
UK. 0462 457111. Oracle: US. 415 506 
7000; UK. 0344 060066. American 
Superconductor. US, 617 923 1122. 
Reliance Electric: 216 266 5600. Grid: 
UK. 081 897 6565. IBM: Japan. 3586 
1111. Nissan: Japan, 03 5565 2146. 
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Business Year 1990 : 


A challenging year 


Let the human race Hoc as long as it will, there 
will never be a shortage of obstacles to inspire 
it to mobilise its strengths. Goethe, 1828 


Bank 

Polska Kasa Opieki S.A. 


established 1929 

is one of the largest commercial banks in Poland. 


1990 was an especially challenging year - and a major opportunity 
for DGZ to mobilize its strengths. The radical political and 
economic changes that resulted from the unification of Germany 
are reflected in our balance sheet; starting in mid-1990 we 
assumed the central bank functions for the savings banks in 
Germany’s five new federal states. 

As a result, our balance sheet total nearly doubled to DM 88 
billion. About three-quarters of this increase stemmed from funds 
which the savings banks in eastern Germany deposited with us 
in the last quarter of 1990. Moreover, we achieved good results 
in all traditional areas of operation. 

A copy of our annual report is available on request. 


Financial Highlights (DM million) 

1990 

DGZ 

Group 

1990 

DGZ 

1989 

DGZ 

Total Assets 

94,932 

87,874 

43,970 

Due from Banks 

37,380 

32,759 

36,470 

Debentures and Bonds 

30938 

30315 

6,277 

Receivables from Non-Bank Clients 

24,074 

22324 

19,072 

Fixed Assets 

129 

239 

173 

Deposits by Banks 

58,567 

55S8S 

15,833’ 

Deposits by Non-Bank Clients 

7,112 

3,474 

3343 

Own Debentures in Circulation 

26266 

25347 

22,708 

Capital, Shareholders’ Loans and 
Reserves 

1379 

1390 

785 

Net Interest and Commission Income 

254 

215 

220 

Personnel and other Expenses 

88 

83 

71 

Taxes 

75 

64 

40 

Net Profit 

30 

30 

30 


Deutsche Girozentrale 
•Deutsche Kommunalbank- 

FRANKFURT/ BERLIN 



The share capital and reserves of the Bank total $160m 
whereas the consolidated balance amounts to $5.9bn. 

Bank Polska Kasa Opieki SA is a universal bank 
It offers its clients a wide and varied range of services as a: 

• Deposit Taking Bank 

• Commercial Bank 

• Foreign Exchange Bank 

• Investment Bank 

We have the experience gained over many years in foreign trade financing 
and in dealing on international money markets. 

We can be your serious partner in commercial 

and financial activities carried out 

in the countries of Central and Eastern Europe. 


BANK POLSKA KASA OPIEKI SA. • Head Office 
7/9 Traugutta SL, 00-950 Warsaw, Poland 
P.O. Box 1008 • Cable: bankpekao 
Tlx: 816 442 b pekao pL • Phone: 26 92 11 


_ 23 raeTaitbcnzt, 75009 Paris, FVanee 

Tlx; 660 827 Polbank Paris (credits), 650 636 PoUbrx Paris (change) • Phone 424 7X2 72 

BANK POLSKA KASA OPIEKI SUL • Branch. Office 
95 ABenhy Road, Tel-Avhr, Israel . 
P.O. Box 267 • Tlx: 371 471 • Phone 297 641 

BANK POLSKA KASA OPIEKI BJl • Branch Office 
470 Park Avenue South, New York, N.Y, UM. 
The 49605653 bpko nyk. 49606652 bpko &• Phone: 212 725 8834 




TjumiMnLigc JO. D-6000 Franfcfun am Man 1, Td.s(0 64)2693-0, Tefcrx: 4 14 168 ; Kurfurttnhlamm J2.W-I000 Bertin IS. 1H.! (030) 8841 88 -ft Tdeo 
lSJJS.Ij Ham Beimfcr-5irassc 91-94. 0-1017 Berlin. Td.: (00 37-2) 4385-0. Tdex: 0X14738: Luiumbourg Branch; 16. BovJewd Rajr»> L;* 444 
Luuanbourg.Td.: (00JS-21 474 J«i, Tdex: 3101; DCZ Imenunomi SAi 16, Boulevard Royal, L-2449 L uxe mbo u rg. Td-; (0035-2) 462471-1, Fax: 4^2477 
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few years ago. It would have 
amounted to heresy for one 
of Germany's manufacturers 
, of luxury, high-performance 
cars to s ug gest producing abroad. 

That was when the main competi- 
tion came bom Europe and the Japa- 
nese had not started to penetrate the 
upper end of the car market Mass 
producers like Volkswagen. Opel (part 
of General Motors of the US), and 
Ford (also US-owned) have long had 
plants abroad. But for Mercedes-Benz, 
BMW, and Porsche, “made in Ger- 
many 1 ' bad to mean: jutf that, if cus- 
tomers were to' be persuaded to pay 
the higher prides that went with the 
extra performance, style, and image. 

On the whole, the cars are still Ger- 
man-made, td- coarse, hut the argu- 
ments are weakening in the face of 
toigher competition - the Japanese 
now have a wide array of sports and 
up-market models - rising German 
costs, espe cia ll y of labour, and high 
taxes. Says Eberhard von Kuenheim, 
who has headed BMW for the past 21 
years: “We are much more 
open-minded about this issue (of prod- 
ucing abroad) than we used to be.* 

BMW, whose sleek, well-styled mod- 
els combine elements of hedonism - 
Its headquarters are in the elegant, 
fun-loving city of Munich - techno- 
logical performance, and executive 
comfort, has its main production in 
the southerly state of Bavaria, where 
its other two plants are in Regensburg 
and Dingoffing. It also has an engine 
plant in Austria and small sites in 
Malaysia, fmtenwrfu, Thailand, amt 
Uruguay assembling cars from 
imported kits. Like Mercedes, It has a 
production plant in South Africa to 
fulfil local content requirements. 

Until now, BMW’s commitment to 
producing in Germany, apart from Its 
small foreign assembly operations, 
was never m doubt “Our production 
is in Germany." says von Kuenbeim, 
62. “Whether it stays there depends 
on circumstances. Before, we used to 
say much more strongly to ourselves: 
*We must stay here; our cars are marie 
In Germany, we come from Bavaria, 
and we are called Bayerlsche Motoren 
Werka (Bavarian Motor Walks)*. We 
don’t see all this so narrowly today.” 

That does not mean BMW necessar- 
ily has plans to start production out- 
side Germany right away. Von Kuen- 
helm is coy about how far its thinking 
has developed: “It’s our job to thfait 
the unthinkable," he says. Clearly, as 
analysts point out, a full-scale foreign 
production plant would not be feasi- 
ble for a company the size of BMW, 
whose output is not far above 500,000 
cars a year. But his comments show 
that conditions are changing quickly 
and that assembly could well be 
extended abroad to serve wider 
regional markets. 

Other companies think the same 
way. Mercedes-Benz, which assembles 
cars from kits shipped to Asia, is con- 
sidering doing the same in Mexico. 
Component-makers like Robert Bosch 
constantly stress rising cost levels in 
Germany and the pressure to shift 


The German car-maker is considering drastic action in its head-on 
competition in the luxury market. Andrew Fisher reports 

Japanese make BMW 
think the unthinkable 



Wolfgang Reitete (loft) and Eberhard von Kuonholnc hooping production In Gormany do ponds on efreunurtoneoa 


output abroad, especially after the lat- 
est near 7 per cent wage settlement in 
the engineering industry. 

So far, BMW has ridden oat such 
problems, propelled along by a suc- 
cessful model range that has kept 
sales and profits rising steadily. 

Last year, turnover was 2,5 per cent 
higher at DM27.2bn, (£9.lbn) with 
DMSObn aimed for in 1991. Net profits 
went up by 25 per cent to DM696zn, 
helped by lower foreign taxes, and 
output edged up by 1.6 per cent to 
520,000 cars; BMW also increased pro- 
duction of motor-cycles by 23 per cent 
to 32,000 units. 

Von Kuenheim wfaittg that its prod- 
uct range - starting with the latest 
7-series at the top of the range in 1988 
and continued with the medium-sized 
5-series in 1988 and the replacement 
for the small 3-series this year - has 
been well-timed. “This year, we will 
make more cars and have more turn- 
over than in previous years, and 1 
expect profits at least to equal those 
of last year." 

With record order books and deliv- 
ery times for some cars stretching 
into next year, BMW is virtually cer- 
tain of another good result in 1991, 


barring nasty surprises. But the 
future could be less assured. “They've 
come through a good cycle," says 
John Lawson, an analyst at Nomura 
Research in London. "But the 1990s 
may well not be their decade. The key 
question is whether the costs of pro- 
duction come down." 

Although von Kuenheim has 
headed BMW into the 1990s, it will be 
his successor who takes it into the 
next century. Since the Prussian-born 
von Kuenheim is still a few years off 
retirement, and shows no signs of 
strain or ennui - he is the longest 
serving chief executive in the world 
motor industry - no-one is yet under 
discussion to replace him. But a 
prime candidate must be Wolfgang 
Reitzle, the 42-year old research and 
development director whose elegant 
suits and pendl-thin moustache give 
him a 1930a marines idol appearance. 

Both men express no doubt as to 
where they see the main threat com- 
ing from - Japan. What worries 
Reitzle most is not the models so 
much as the price at which they are 
being sold, especially in the US. Toyo- 
ta's Lexus retails for around ttftQOO in 
the US against just over 350,000 for a 


BMW 7-series. ‘This is an 
price,” Mmmwte Reitzle. 
nese ca us e us more hfrattanfraw tK«n 
our European rivals." 

Notes Stephen Reltman, an analyst 
with stockbrokers UBS Phillips & 
Drew in the UK: “BMW is as exposed 
to the Japanese as anyone," Because 
its latest price rises have been mod- 
est, it may, however, feel the brunt 
less forcefully at first Mercedes-Benz, 
for instance, slapped on a 25 per cent 
price rise for its new S-dass. 

What bothers Reitzle Is that low 
pricing by rival Japanese companies 
could harm BMW’s strategy of provid- 
ing more variety within its basic 
model range. To do this, and thus 
offer customers a wide range of equip- 
ment, interior fittings, and perfor- 
mance, BMW has to be able to charge 
a premium price. Reitzle explains that 
BMW now feces a much more conflict- 
ing set of consumer demands. People 
want increased driving and technical 
performance, as well as greater com- 
fort and safety, more fuel efficiency, 
htmT lower g*hmwt emtatana 

At the same time, BMWs have to 
keep thulr sporty, somewhat carefree 
emotional appeaL “Sterile technology 


is not enough for BMW,” says Reitzle. 
To stay aheadJJMW is raising its cus- 
tomer service activities and offering 
even more choice. 

"Even market segments are split- 
ting into fragments. There are niches 
in niches." BMW is also increasing its 
own development weak on electronics 
- about 10 per cent of its 5,000 R&D 
staff now work in this sector - so it 
can order more custom-made compo- 
nents from suppliers. 

This is all very weH. as long as the 
Japanese do not extend their price 
battle to Europe. So Car. they have not 
done so, with the Lexus selling in 
European markets at prices similar to 
the competition. But neither Reitzle 
nor von Knenheim make any bones 
over what they see as the ultimate 
aim of Japanese car-makers: to over- 
run the European motor industry. 

Through heavy investment In its 
Bavarian plants and close attention to 
logistics and supply costs, BMW has 
kept prices within bounds. The new 
3-series costs on average only 5 per 
cent more than the previous genera- 
tion. “We could charge mare," says 
Reitzle, “but we would lose out on 
units. We want to sell more than 
300,000 (3eeries) cars a year." 

BMW also wants to shorten its 
model development times, something 
at which the Japanese have been very 
adept It has built a DM1 ^bn RAD 
centre, presided over by Reitzle. Be 
stresses, however, that the ability to 
desig n and produce DSV models mare 

quickly (kies not mean BMW intends 
to do so every three years or so. It 
Intends to keep to a lifecycle of seven 
years for its smaller cars and nine for 
its big ones. Only in this way can it 
cover its high development costs. 

While the times and pressures may 
seem dramatic and the challenges 
ever more testing, von Kuenheim 
appears to take it all in his stride. Be 
recalls that the 1980s started off 
gloomily, but ended up welL As for 
BMW’s surprise move into aerospace 
last year with Rolls-Royce of the UK, 
he says this is going wriL Nor will the 
joint investment of DMUm in new 
engines, spread over the rest of the 
decade, stretch its finances. No other 
vent u re s outside the car or related 
sectors are planned. "We are not 
fetishists about diversification.” 

Anyone seeking philosophical 

Insights Into n u m u pmgnt from the 
intellectual von Vmmiwim will be dis- 
appointed, however. “There are no 
recipes,” be says. “We don’t believe 
much in ’management by’ this or 
that. The important thing is to have 
enough dedicated people who do more 
than their duty and show initiative, 
inagjneti on, mid r rasrinnal vision.* 

One more thing is vital, adds the 
Imperturbable von Kuenheim: “The 
ahfiity to keep your nerve in critical 
situations. It's amazing how many 
people, very important people, here 
and elsewhere, get nervous at difficult 
times." Yet with the Japanese revving 
to try and overtake BMW and its 
European makers, there is cer- 
tainly he plenty to be nervous about 


Becoming a good 
pan-European 


By Andrew Jack 

T he move towards busi- 
ness adopting a pan-Eu- 
ropean approach is hot- 
ting up. 

As integration progresses, 
companies are beginning to see 
the need to organise them- 
selves across the continent. 

Instead of remaining natinrmlly 
autonomous. 

Yet while few managers dis- 
agree with the need for this 
transformation, there is little 
dear advice about how it can 
be successfully achieved. 

On the one hand, there is a 
growing need for co-ordination. 
Some areas of customer 
demand are becoming more 
uniform; for example, busi- 
nesses often want identical 
PABX telephone exchange and 
network facilities throughout 
their operations. 

Research and development 
requirements call for the econ- 
omies of scale present only in 
single large laboratories. 
Reduced barriers to trade 
within Europe are also pushing 

companies to rationalise their 
pricing strategies across bor- 
ders, and develop comprehen- 
sive distribution systems 
which cover the the whole of 
the continent from a few 
centres. 

On the other, hand, local 
tastes vary as much as ever. 
Differences continue to exist, 
for example, in consumer 
demand - such as the French 
passion for Arabics coffee - as 
well as in professional stan- 
dards. 

Language and cultural barri- 
ers often dictate the need for 
locally-based sales forces and 
distribution channels. 

lhe resolution of these com- 
peting tensions lies, not sur- 
prisingly, in compromise. 

Norman Blackwell, Jean- 
Pierre Bizet, Peter Child and 
David Hensley, four McKinsey 
consultants based in London 
and Paris, suggest that there is 
no single blueprint for 
change*. instea d, based on 
their analysis of companies 
trying to turn themselves into 
European organisations, they 
lay out a six part classification 
system of alternative integra- 
tion mechanisms which reflect 
varied levels of International 
coordination. 

The appropriate level in any 
case, they argue, will depend 
on the cultural history of a 


company, the urgency of reach- 
ing better integrated decisions, 
and the business unit or func- 
tion in question within a single 
organisation. 

National autonomy is usually 
found where there are very dif- 
ferent markets in each coun- 
try, or no significant econo- 
mies of scale to be achieved. 
Some commodity traders work 
in this way. So might the sales 
divisions of pharmaceuticals 
companies - although their 
research and development 
functions are likely to be cen- 
trally co-ordinated. 

Informal co-operation occurs 
where company units in differ- 
ent countries operate indepen- 
dently, but share information 
and offer support It requires a 
shared approach to business. 
Saatchi & Saatchl was one of 
many professional service 
firms which attempted this 
approach, but, the authors 
argue, a failure to create a 
common value system resulted 
in minimal benefits. 
Co-ordinating mechanisms 
involve more formal initia- 
tives, such as task forces, com- 
mittees and performance indi- 
cators across Europe. They 
may be necessary where the 
effects of co-operation are sig- 
nificant for the company as a 
whole, hut not for individuals. 
Central co-ordination goes one 
stage further, establishing cen- 
tral staff to formalise co- 
ordination. It may happen 
when the workload is heavy, 
when c onsens us is difficult to 
achieve, and where it is impor- 
tant to foster consistency of 
approach across Europe. 
Central direction could occur 
where capital-intensive deci- 
sions have to be taken and 
Implemented internationally. 

Finally - and rarely - 
comes central control, where 
day-today matters, as well as 
strategic policy, comes from 
European managers. 

However, while the road to 
change may be paved with 
good intentions, there is still 
the risk of stubborn conserva- 
tion within organisations. 

Companies in different Euro- 
pean countries often have dif- 
ferent languages and national 
management systems which 

make comparison difficult 

* Shaping a pan-European 
organisation, 
tarty. Number 2, 1991. 


AIB Capital Markets 

A Force For Innovation 


1 



The AIB International Centre, Headquarters of AIB Capital Markets, is the flagship of Dublin's new International Financial Services Centre (IFSC) 


A wide range of ox, property and other incentives are available 
ro companies seeking to establish operations at Dublin's IFSC The 
new Centre has already attracted a great deal of interest and indeed 
solid commitment from many leading international fi n a n cia l 
institutions. 170 projects have been approved, of which almost 100 
are now trading. The Centre is still in the course of construction, 
however, and to date only the AIB International Centre has been 
completed and occupied. Backed by the strength of AIB, Ireland’s 
leading banking and financial services group, with assets of over 
$27 billion, and our experience as the EFSCs first occupant and 
market leader, AIB Capital Markets is in a unique position to assist 
companies wishing to establish operations there. 


Our comprehensive range of services includes: 

■ Banking services 

* Asset financing and tax efficient cross-border financing 

* Treasury services . • 

* Funds management and Custodial services 

* Advice, structures and sophisticated back office services for banks 
and multi-national companies setting up at the IFSC 

* Dealing Room installation and systems, including tele- 
communications. 


Contact Colm Doherty at Dublin 740777 or Dermot Cahillanc at Dublin 740222 (International prefix: *353 1; from UK prefix: 01 0*353 1) 
You may fax Dublin 743050 for our comprehensive information pack on the International Financial Services Centre. 
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THE PROPERTY MARKET 


Assets that must earn their keep 



By Sandra Jones 


T he institutions are no 
longer going to treat 
property as a secure 
long-term hold, locked away 
like the family silver. 

The funds are estimated to 
own well over half the coun- 
try’s leased commercial prop- 
erty and mil continue to be 
significant players in this sec- 
tor. Nevertheless interviews 
with 22 property hind manag- 
ers indicate that no property 
has an automatic right to stay 
in the investment portfolio of 
the 1990s. 

Several funds have devel- 
oped new management struc- 
tures to encourage more active 
scrutiny by managers. Norwich 
Union’s Mr John Whalley 
explained that “the fond has 
completed a major review of 
work practices and is “restruct- 
uring into 10 self-contained 
property business units". 

Property plays a dual role in 
any portfolio. It is a hybrid, 
offering the stability of a gilt in 
a poor market (assuming a 
strong tenant covenant), and 
the growth potential of an 
equity in a good market. Mr 
Tony Faulkner of Sun Life 
believes property should be 
valued as two elements - the 
“secure income for 25 years 
comparable with a gilt, and the 
income growth potential as a 
quasi-equity". 

It also has attractions that 
neither equities nor gilts can 


match - a degree of direct 
control and scope for enhanc- 
ing value or income through 
the injection of capital- As Mr 
John Case of Pearl Assurance 
notes: “Development value can 
be released several times dur- 
ing a period of ownership ” 

In a market in which rental 
growth is limited, being able to 
enhan ce the performance of an 
asset without relying on an 
upward trend in the market is 
highly prized by the institu- 
tions. Opportunities to acquire 
the building next door, to rene- 
gotiate leases or to refurbish 
parts of a building, can arise 
even when general market con- 
ditions are declining. 

For the 1990s most institu- 
tions will be looking for those 
gilt-like qualities - a secure 
long-term income, with income 
or capital growth regarded as a 
bonus. That security is as 
likely to be based upon the 
position, location and quality 
of the property as on the 
length and strength of the 
lease. Only two of the manag- 
ers interne wed felt strongly 
committed to the 25-year lease 
and even they conceded that 
they would adapt if the market 
moved towards shorter terms. 

Fifteen-year leases were gen- 
erally found acceptable by 
most of the managers sur- 
veyed. In fact these leases may 
have added advantages 
because rental and capital val- 


ues are adversely affected once 
a building Is 15 years old. 
“Investors are willing to buy 
buildings with leases half-way 
through their term - it's a 
matter of reflecting it in the 


yield,” says John Case of PearL 
“If the landlord wants to rede- 
velop. 25-year leases are very 
unpopular.” There is no dis- 
count at review for a lease 
with 15 years to run. so why 
assume they are of lower 
value? 

A lease of 10 years or less 
would not be attractive, 
although it might be necessary 
to secure the letting of a new 
development in the current 
market 

Multi-tenanted buildings will 
appeal to the institutional 
investor, they reduce exposure 
to a single covenant and can 
ratchet up rents at review by 
establishing a continuous 
stream of open market evi- 
dence, and allowing a landlord 
to refurbish parts of a building. 

Prime buildings or locations 
are still in favour with the 
institutions, especially if the 
market is to be slower in the 
next few years. If leases 
shorten, prime investments 
will be shown to advantage 
simply because a good building 
is Car more likely to attract a 
replacement tenant. 

Managers rarely buy second- 
ary buildings for their own 
sake or Cor their high yields; 


they look to their potential to 
become prime buildings. “It 
might mean buying a second- 
ary building in a prime loca- 
tion,” said Mr Andrew Win- 
skell of Scottish Widows, 
“because you can change the 
building but you cannot 
chang e the location." 

That the tenant will be more 
influen tial in the 2990s, seems 
to be generally accepted now. 
“As companies realise that 
property is an expensive part 
of their business outgoings 
costs will be increasingly 
under the spotlight and ten- 
ants will seek the best quality 
for a given price." says Mr 
Rodney Pollard of Royal Lon- 
don. 

Deference to the needs of the 
tenant also influence attitudes 
to environmental issues. In 
evaluating an investment for 
purchase, most Funds consider 
these issues only as far as they 
affect letting prospects, partic- 
ularly energy efficiency, legi- 
onella and asbestos. They are 
however, more likely to have a 
code of practice to cover their 
development activities. 

Freehold ownership is 
dearly favoured by the funds 
and several have policies to 
actively reduce their long 
leasehold investments. By far 
the most common objection to 
leaseholds is the ability of the 
freeholder to intervene. 

CIN is moving towards a 


freehold-only policy, according 
to Mr Juddery, because It dis- 
likes being held to ransom. 

Commercial Union Proper- 
ties would avoid leaseholds 
wherever possible because 
“freeholders seek to increase 
the rental gearing in return for 
consent to the long-leaseholder 
to invest capital in the build- 
ing". 

Generally, the institutions 
put little faith in “vulture" 
purchases - apparent bargain 
deals. While none would turn 
down a genuine bargain, the 
stock they want is not avail- 
able at the moment “Vultures 
and albatrosses are indistin- 
guishable from a distance,” 
says Mr Juddery. 

In sum institutional inves- 
tors want the gilt-like qualities 
of a secure income from their 
property with the potential to 
enhance rental value. This will 
be derived from holding prop- 
erties which meet the needs of 
a tenant, offer opportunities 
for change and give them 
greater control over their 
investments. They are pre- 
pared to keep a constant watch 
on the performance and condi- 
tion of their holdings and 
recognise that a building that 
is good for occupiers is ulti- 
mately good for investors. 
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Improving trend maintained 


The author is a director of 
Baker Harris Saunders, the 
international property adviser. 


T he trend of improve- 
ment in monthly- 
returns to the EPD 
Monthly Index, with last 
month’s total return figure 
turning positive for the first 
time in 1991, has continued 
into June. Capital growth and 
total returns rose 0.1 points 
over May to - 0.4 per cent and 
(L2 per cent respectively. 

Not all indicators point to a 
swift recovery. Rental value 
growth continues to fall on 
both a monthly and annual 
basis, with the year-on-year 
growth rate finally touching 
zero. Average yields, stabilis- 


ing over the previous couple of 
months, moved out again in 
June. 

Only the office sector failed 
to show an improvement in 
capital growth and total 
return over last month’s fig- 
ures. Total return in this sec- 
tor now stands at -10.4 per 
cent compared to -3.5 per 
cost for retails and -0.5 per 
cent for industrials. 

The retail sector produced 
its best returns so far this 
year. Total return of 0.4 per 
cent contributed towards the 
second-quarter return of 0.8 
per emit - the first positive 


quarterly result since Septem- 
ber 1989. . A . 

Office was the only sector to 
show a deterioration over the 
month, albeit a small one. 
Moreover, this sector contin- 
ues to lag behind the other 
two, and the gap is widening. 
The quarterly results were, 
however, the best since March 
1990. 

Industrial sector results 
showed a similar pattern to 
retails with June returns the 
best this year, and rental 
value growth much improved. 
Returns were, however, much 
stronger than those of retails. 



A development by 

GREAT PORTLAND ESTATES PJL.C. 


Prime 
New Atf 
Conditioned 


f TkvelopmenPii 


2J5QQ sq.fi.- 
23'0d0 sq.ft. 



DF. G ROOT 

coins 


071 242 0333 


SWAN HOUSE 37-39 HtOH HOLBORN 
LONDON WC1VOAA FAX: 971 242 TONS 


IMPORTANT IRISH PROPERTY 
FOR SALE BY PUBLIC TENDER 
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Sir Patrick Dun’s Hospital, 

Grand Canal Street, Dublin 2, Rep.of IRL. 

■ Substantial three storey building of c.6.500 sqjnetres on 
a c.8,100 sqjnetres (2 acre site). 

■ Prominent location, one mile from city centre. 

■ Title - Freehold. Zoned Bl. 

■ Suitable for commercial development. 

■ Submission of tenders not later than 12 noon cm 
Wednesday the 25th of September 1991. 

SOLICITORS: A.& L.Goodfaody. 

Earls fort Centre, Lower Hatch Street, 

Dublin 2, Rep. of Ireland. 
selling agents: Lloyd & Partners, 

Hogan House, Grand Canal Street, 
Dublin 2, Rep. of Ireland. 

OtBdal under docrancat* uri hrodnrc mfebk. 
l UinlHw mtf by prior appofatmut. 

TELEPHONE DUBLIN: 01*613022. FAX DUBLIN: 01-613130 


On instructions of Siliconix Fid. 

SWANSEA 


HIGH-TECH LIN IT 

40.000 sqft - 5.75 ACRES 


FOR SALE 

FREEHOLD 


► Adjacent M4 Motorway 

► Versatile accommodation 

► Room for expansion 

► Air conditioned 

► Glean air testing areas 




HENRY 

BUTCHER 


PEARL HOUSE, OREYFRIARS ROAD. CARDIFF CF1 3Att 


0222-588888 


RESIDENTIAL TRAINING 
CENTRE UNDER CONSTRUCTION 
(TUNBRIDGE WELLS) 
Accommodating 2*. Sutubin for 
oatdoar-boaed or ooo wiuu al 
igHaandevdopmets. CcpdiJ input 


m|ulin| ig far ihucd roc. 

Bo win* Outdoor Centre 
0892 665665 


THE MERCERS’ 
COMPANY 


£40,000,000 

Medium term loan facility 
for the development of 
Barnards Inn, London EC1. 


Funds provided by: 
BARCLAYS BANK PLC 


CANADIAN IMPERIAL 
BANK OF COMMERCE 


CIBC 


Agent Bank 

BARCLAYS BANK PLC 


April 1991 


PRE-LET INVESTMENT 
FOR SALE 

at £525,000 with 


100% TAX RELIEF 


at Team Valley, Tyneside Enterprise Zone 

• New 1Q0Q0 sqll Warehouse oSSyearFH.I Pre-lei lo major PLC 
• 5 year upward only rent rewws • 100% Tax RefleHbr 
indncluals and compares 

For further information contact Chris Barter 
EZD Property Group Pic, World Hade Centre, London El SUN 
•telephone: 071 480 7513 


Enterprise Zone Developments EZD 


A Dnnmiopin<g Company 




ESSEX HOUSE 

12-13 Essex Street, WC2 

Refurbished Office Building 
1,200-13,000 sqft TO LET 

Weather all Green & Smith Bates Richards 
071 405 6944 071 404 5043 


PROPERTY INVESTMENT COMPANY 

required with 

LET INDUSTRiAL/SHOP/OFFJCE PORTFOLIO 
£5M to £30M 

Contact D Rodney, FCA, Bellman Messik 
071 402 8442 


EAST SUSSEX 
PROPOSED GOLF COURSE 

An opportunity to acquire soperb grade 2 listed farmhouse, is 
fimiw framed bam plus other buildings. Set in 122 acres with _ 
permission for golf course. In an area with huge demand Tor pay as you 
play facilities. Farther acres a variable. 

Contact Leisure Estates, Ash House, 39-40 Broad Street, 

Seaibrd. BNZ5 INF 
Tefc0323 899656 


FOR BALE EntarpriM zone. Mam valley, 
Oo too he ad liHhiurJal unit# 1,000 sij.1t 

Rental C5.000 p.a. 3 year rental guarantee. 

Guide price BMW unit Further dettfla: 

Raf DSN. Cowers Stmran NevriM (0B1] 332 
2036 


Ml SALE EntarpriM zone, loam vaiMy. 
Gateshead industrial units 1,000 sq.ft 
Rental £5.000 a*. 2 yew rental guaientae- 
Guide price UB.OOO unit Further demUm 
Ref DSN. ColUera Stewart Nwilas (081) 232 
9DM 


VICTORIA 


Offices 224/1320 sq. ft. 
Rents from £12.50 p.s.f. 
Lift. CH. 


071 499 6353 Ref JC 



FARNHAM 


Town Centre Offices 
4,300 - 5,840 - 10,140 sq ft. 
44 Car Spaces. 

Tel: 071-629 8814. 

Fax: 071 491 2381 


THE COMMERCIAL 
PROPERTY SECTION 
APPEARS EVERY 
, FRIDAY 

FOR MORE INFORMATION 
CONTACT 


WAI-FUNG CHEUNG 
Teh 071-873 3574 
Feu 071-873 3064 


THE FINANCIAL TIMES 
ALSO PROPOSES TO 
PUBLISH THE 
FOLLOWING SURVEYS: 


27 SEPTEMBER 
CnY OF LONDON 
PROPERTY 


25 OCTOBER 
PROPERTY INVESTMENT 
A FINANCE 


FOR EDITORIAL SYNOPSIS 
AND ADVERTISING RATES 
CONTACT 

PETER SHIELD 
TEL: 071-873 3284 
OR WRITE TO 
COMMERCIAL PROPERTY 
DEPARTMENT 

FINANCIAL TIMES 
NUMBER ONE 
SOUTHWARK BRIDGE 
LONDON SEI 9HL 


TEXTILE FACTORY IN PORTUGAL 
• FOR SALE • 

Hosiery factory (Tights), sited Cm the outskirts of OPORTO it for sale; 
Covered area 2.000 sqm. Wed equipped. No liahSiiics. 
Contut: Mr. Carlos Silva, 

Fax: 00351 02 65440 

Potto, Portugal 


WASHINGTON DC 

Super buys or investments 
for prime real estate in the 
metropolitan Washington DC 
market 

Contact Martin Turk 
Fax number in USA: 

703 532 6641 


VERBIER (Switzerland) 


apartments 

jaQowed to be sold to fcreignexs.! 
jpor information contact Agency^ 
VALENA, CH-I936 Verbier 
Fax: (01041) 26 31 64 85 


fiaoCATWG ounces but «tsh to main 
yourrantfy? Then telephone FOXCflOFT 
MOVE MANAGEMENT - Tel: 0296 625183. 


LEGAL NOTICES 


COMTMGENCY PLANNMG LOOTED 


Hogfanorad number-. 1S1S743 

Nature of businasK Software Development 

Trade cla aai teatiori: 36 

Dale of aopoWmen! of lolnf admlntetratfve 

racafratK IS Jitfy 1991 

Name of pvaon appointing Die Joint adralnte- 

tretfve receivers: MeghraJ Sank Limited 

JOHN FREDERICK POWELL WO IAN NAPIER 

CAHHUTHyiS 

J0M AdmlnMrailve Re c e i vers 

(office homer nos 240 end 614) «f Cork Quite 

43 Temple Row 

Birmingham 

aa sir 


CLUBS 


EVE ho* outlived oners due to policy of teir 

SKm* 1 "JiV* ** SuPtW from 

io-Mo am. clamorous hostesses, axenma 
cabaret IBS Regent St, Wljj7|-734 0S» 


FOR SALE LUXURY 
HOTEL APARTMENT 
BLOCK 

410 apartments and 
shops tihder 
construction or finished 
Playa del Ingles 
Maspalomas, south of 
GRAN CANARIA 
info: FEISUR S.A. 

Santiago de 
Compostela - Spain 

Fax: (28) 81561587 


REAL ESTATE 


Thu h the One u buy. 

We haw a recant of 43 yean of 
mew*. We’D buy with yoo in UA 
Or flanaria 

12% Return +■ 

Downpayment SI Million (Or More) 


4lti 781 9314 Fax «16 781 0221 


VERBIER (Switzerland) 

For sale - centre of Verbier, fop 
floor beautiful apartment 
Write A Valera. 
CH-1936 Verbier, 
fax 010 41 26 31 64.65 . 


PRINCIPALITY 
OF MONACO 

PRESTIGIOUS OFFICE 
-For rent in THE CENTER 
OF MONTE CARLO , 
320 SQM (9 rooms) entirely | 
finished and air ' 
conditioned, with parking 
space and cellars 
immediately available. 
For further detaBs 
please contact 
AG.ED.I 
ERI Commercial 
7 and 9 Bd des MouGns 

MC 98000 MONACO 

Tel <33)93 50 66 00 
Telex 47941 7MC 


Westchester County 

of 142 Pared 

formerly an teecntivc estate 
5 toms from White Plains air- 

CT and 45 min* 
from NYC. ExceBeat for golf 
“J 001 - senior tonal 
home and/or Office build ingsT 


Street enquiries to 
. June Gantz 


Port Chester, NY IO573 
can 914 939 4420 or 

Fax 914 939 6847 (list 


^100 PARK AVENUE 

. ' PftlMELOCATIOII/ 
Poll Tower Floor 
25/MO sJ. Sublease 
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l|gp ; Head count of 
nobs and gentry 


' Patricia Morison reviews Eton’s 
‘Leaving Portraits’ at Dulwich 


The Manchurian Candidate 
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w 7 ton College has an 
f j interregnum. One 
#r Provost, Lord Char- 
M -J tens, has left and the 
new one. Sir Antony Acland, 
has yet to arrive, which allows 
non-Etonians the opportunity 
to inspect an intriguing group 
of portraits from the Lodgings. 
A selection from the college's 
"Leaving Portraits” was last 
seen in public at the Tate in 
1951. Now the best of the Leav- 
ing Portraits, together with 
books, prints and other Eton 
records, are at Dulwich Picture 
Gallery (081-693-52541 until 
October 20. The exhibition is 
supported by the Baring Foun- 
dation. 

In the 1 8th century, the Pro- 
vost and Fellows who governed 


■ ■- Eton kept the Headmaster on a 

meagre salary so he looked to 
* rr -- '-“tv the fee-navine irenttemen 




the fee-paying gentlemen 
* pupils, or Oppidans, to bump 
^t {S up his earnings. When they left 





m 


-T. tv, ume of Xenephon, Thucydides, 
*" or the like. In the late 18th 

century, Eton had two ener- 
> getic Heads who chased hard 
to recruit a better class of 
Oppidan. They realised that 
iHW n portraits of elegant youths 
hung around the college’s pri- 
vate and pnblic rooms would 
IihB make the point nicely that 
RTOsSB Eton was now, par excellence 
UlIlM the school for England's nobs 
BBS and genhy. 

And so the hand-over of a 
portrait, within a few years of 
leaving, became a part of leav- 
ing handsomely”. When the 
college was reformed in the 
1830s the Headmaster was put 
on a decent salary and the flow 
of portraits came to an abrupt 
halt. As the exhibition shows, 
the tradition has survived 

, " — informally in the photographs 

^ the boys inscribe with fond 
, '..a WmZ jA messages for their favourite 
masters. In 1960, the formal 
^ Leaving Portrait was revived. 
-^rAfklllfll I Portraits of outstanding sped- 
wllnnrllfi 1116113 of Etonian youth are sub- 
..wVIUHIIll sidised by the college, while 
^ fond parents will som etim es 

> o hooi E(1 bestow their sons' portraits on 
the alma mater. A smaD selec- 
tion of the framer - not the 


latter - ends the exhibition. 

In the main, however. Leav- 
ing Portraits Fwm Eton College 
spans eighty years of portrai- 
ture by the most fashionable 
artists of their day. The big 
names are there; Kneiler. Ram- 
say. Romney, Reynolds. Law- 
rence, Beechey, and West. 
There is also one portrait by 
Pine, who emigrated to Amer- 
ica and painted George Wash- 
ington. Interestingly, there are 
several portraits by the 19th- 
century woman portraitist, 
Margaret Carpenter, who was a 
popular choice for Leaving Por- 
traits. Not surprisingly, there 
are quite a few dull and rou- 
tine works among so many for- 
mal head-and-shoulders of 
young men in dark frock coats. 
As in most private collections, 
quite a few could do with 
cleaning. However, that is not 
really the point. 

The exhibition is strong on 
h uman and, if you are that 
way inclined, Etonian interest 
Some of these young men went 
on to do great things for their 
country, such as Charles 
James Fox, Earl Grey of the 
Reform Bill (“Lanky” as he 
was known at school), and Wil- 
liam Ewart who was responsi- 
ble in 1850 for die introduction 
of free public libraries. Arthur 
Hallam. painted by Sir Martin 
Sbee, had no time to achieve 
anything before be died of apo- 
plexy in Vienna aged 22. But 
his memory did inspire Tenny- 
son’s In Memoriam. Others 
flopped dismally, prey to drink, 
madness, and suicide. 

If you want to now in more 
detail how fate dealt out the 
cards to the gilded youths, the 
catalogue is a good buy at 
£5.50. Fate was notably unkind 
to the Hon. John Darner, who 
was painted at the age of 18 by 
Reynolds. When his father the 
Earl of Dorchester refused to 
pay his vast debts and ordered 
him to live in France, Darner 
shot himself in a pub in Covent 
Garden. A true gentleman, it 
would appear, he had first paid 
off the four ladies who cheered 
his last night on earth. Horace 
Walpole’s epitaph is irresist- 
ible; “He was grave . . . but 
passed his life as he died, with 
troops of women and the blind 



LYRIC THEATRE, HAMMERSMITH 



Fabre’s portrait of Henry Richard (Vassail) Fox, later 3rd Lord Holland and 
leading socialite of 18th century London 


fiddler." 

With or without Etonian 
extras, Dulwich Picture Gal- 
lery is, of course, a thorough 
delight. What is more, the 
place is so extraordinarily 
lively, always buzzing with 
schoolchildren or the better 
sort of lecture-tour. Now the 
Dulwich Gallery’s success has 
been recognised by winning 
the visual arts section in the 
1991 Prudential Awards for the 
Arts. 

* 

Among future nominees for the 
Pro’s generosity, 1 would be 


tempted to put the Oxford 
Gallery, 23 High Street, Oxford; 
(tel 0865-242731). As anyone 
interested in the crafts knows, 
thin commercial gallery h— an 
excellent record of picking up 
interesting new makers as well 
as showing the famous rumum 
in pottery, jewellery, glass, 
etc. The current exhibition, 
which ends on July 31, is a 
thoroughly glamorous affair. 

Wendy Ramshaw, the 
jeweller, has taken Picasso 
portraits of women and 
imagined what kind of 
jewellery those ladies might 
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ST PAUL’S CATHEDRAL 

Not so much a "Resurrection” this 
time, at the close of the City of London 
Festival, as a translation into some- 
thing rich and strange. Mahler's Second 
Symphony has religious intentions on a 
grand scale, certainly, but it is not one 
of those symphonic works - there are 
only a handful of them - actually 
imagined for a cathedral acoustic. For 
those who knew the symphony well, 
Wednesday's performance had resplen- 
dent moments, and cast other passages 
into weird, fascinating lights; for new- 
comers the music must have been des- 
perately hard to follow. Perhaps they 
just sat back and let it roll over them. 

The Philharmonia and its fine Chorus 
were admirably prepared, and the con- 
ductor Eliahu Inbal is known as a 
sound, practical musician (if only occa- 
sionally an exciting one). But the acous- 
tic facts were unbroobable: from the 
strings, anything soft and swift slipped 
straight up into the dome, never to be 
heard of again. Yet the merest breath 
on a horn or trombone, let alone an 
ensemble of them, penetrated every- 
where, occluding counter-subjects and 
even main tunes on other instruments. 
The percussion had a sharp, eerie 
immediacy - though the Rule (a birch- 
twig switch) seemed to come from 
somewhere track in the nave. 

For an the players' best efforts, the 
audible balance was sometimes so 


Handel's Amadigi 


skewed that vital threads disappeared 
without trace. I was relatively well 
placed, under the dome: what anyone 
much further back can have made of 
the fleet Scherzo, for example, defeats 
imagining. On the other hand, the “offs- 
tage" brass irruptions made a thrilling 
effect, and the chorus always carried 
their full weight The jagged opening 
recitative for low strings hid an aston- 
ishing depth of menace, thanks to a 
lucky echo of just the right lag and 
timbre - I shall miss that in the con- 
cert-hall now. 

By normal standards, Inbal held some 
passages distinctly under tempo 
(though never limp), but what might 
seem tame in a normal concert was 
probably necessary here just to get the 
notes across. With the “Drlicht" move- 
ment the performance acquired a bene- 
dictory grace, in the mezzo form of 
Alfreds Hodgson: for this vein of Mah- 
lerian devotion, she is a peerless singe r . 
The soprano later was the redoubtable 
Jane Eaglen, who didn't emerge imper- 
ceptibly from the chorus as prescribed 
(in principle a magical touch, not really 
feasible for Miss Eaglen) and yet 
achieved the right sort of effect - 
suspended, selflessly heartfelt The 
Finale was unmistakably a satisfying 
conclusion to something or other. 


David Murray 


NEW LONDON, CONNECTICUT 

The highpoint of the Connecticut Early 
Music Festival - which is directed by 
the harpsichordist Igor Kipnis and the 
flutist John Solum - was a perfor- 
mance of Handel's Amadigi in the Har- 
kness Chapel of Connecticut College fin 
New London). New Yorkers grow accus- 
tomed to parched acoustics: the vast- 
ness of fisher Han, Tully Hall, the Met 
the State Theater, places in which one 
hears but doesn’t (as Berlioz put it) 
“vibrate”; ruined Carnegie, once so 
vibrant; raid the dryness of the more 
in timate Merkln HalL In the Harkness 
Chapel, four young voices - pure, 
unforced, unstrained - rang out to fin 
the sunlit space, and the space 
responded to lend warmth and radiance 
to their singing. 

It was a daring performance. The 
orchestra had hut single strings, but 
since the six string players, led by JOrg- 
Michael Schwarz, were adepts, Handel’s 
textures were amply and energetically 
filled. Amadigi is an opera without con- 
tinuo-accompanied airs; the oboes (John 
Abberger and Susan DavoD and the bas- 
soon (Thomas Sefkovic) were kept hard 
at work and never failed. The recorder 
played prettily. The trumpet was less 
sure. 

The singers were Theodora Hanslowe 
(Amadigi) and Natalie Arduino (Dar- 
danus), two excellently firm, fluent 


mezzos; and Debra Vanderlinde 
(Oriana) and Angela Norton (Melissa), 
two firm, fluent, well-contrasted sopra- 
nos, one pure, ringing, and bright and 
the other rich, ringing, and bright of 
tone. Miss Hanslowe is known in Ger- 
many. Miss Arduino was the Paris of 
the Gluck Paride ed Elena recently 
praised in these pages, and as luxury 
casting the Helen of that performance, 
Laura Danehower, sang the small role 
- scarcely more than a dea-ex-machina 
intervention - of Orgando. 

Will Crutchfield, presiding at one of 
the two harpsichords, had prepared and 
directed the performance, and so it was 
daring, exciting, immediate in an ways. 
He has taught a new generation of 
American singers to improvise boldly 
but stylishly. (Win ton Dean’s Music and 
Letters article about a decorated Ama- 
digi air appeared in time to offer inspi- 
ration for this production.) Insofar as 
there was no scenery it was a concert 
performance, but a facsimile of the 1715 
Italian /English libretto was put into the 
audience’s hands, and the sinners — 
aptly clad and without book - entered, 
strode the platform, and declaimed the 
text confidently with foil knowledge of 
what they were saying. Handel’s drama 
came to life. 


Richard Condon wrote The 
Manchurian Candidate in 1959. 
and shot paranoia into the 
veins of thp information age; 

“When you don’t know the 
whole truth, the worst yon can 
fmag twa |g bound to come 
close.” The 1962 film thriller 
was one of the smartest politi- 
cal satires to escape from Hol- 
lywood. This fine first stage 
version at The Lyric, Hammer- 
smith. has been recast in 1996 
yet retains the basic frame- 
work of Condon’s book. 

John Lahr’s version is set 
against the backdrop of an 
American peace-keeping force 
in the Middle East. A war hero 
returns home after brainwash- 
ing has programmed him to 
kill a liberal politician; his own 
monstrous mother, Eleanor foe- 
hn, controb him. Major Marco, 
his former commanding officer 
- also brainwashed - tries to 
find out what really happened. 
Meanwhile the fcgimfi fourth a 
Republican bid for power on 
the xenophobe ticket. 

First, of course, Condon’s 
was a cold - war fable, so new 
opposition is required for the 
1990s: the Japanese and their 
putative economic rape of 


America's virgin land. Second, 
patriotism has been used to 
underpin assaults on American 
liberalism ever since McCarthy 
and Cohn, the most notable 
recent occasion being General 
Wflham Westmorland’s attack 
on CBS In 1985; then. CBS 
hired the best news manager 
in New York. John Scanlon, 
who knows, as this play 
knows, that information does 
not equate to knowledge, nor 
political rhetoric to action. 

So now that events have 
kicked The Manchurian Candi- 
date into the future. Us politi- 
cal satire looks creaky rather 
than sinister. At the heart of 
the action is Eleanor Iselin 
(brilliantly played by Sian 
Phillips), the Lady Macbeth of 
Capitol Hill, who drives her 
feckless husband towards the 
Oval Office with apple-pie plat- 
itudes and steel-magnolia 
smarts: “don’t piss on my 
shoes and tell me it’s raining." 

Her husband (deftly done by 
Manning Redwood) is a 
southern horror struggling to 
make his “ half-truths accu.- 
rate," asking questions rather 
than thinking. Her brain- 
washed son, Raymond, solidly 


played by Gerard Murphy, is 
by turns confused and mallea- 
ble, and the only possible off- 
spring of perversity, whose 
synaptic conditioning turns 
him into one troubled citizen 
of Dystopia. 

The production benefits from 
fine performances from Clive 
Carter as Marco, Connie Booth 
as his girlfriend, and William 
Roberts as a clutch of manda- 
rins and politicos from the HUL 
Anthony Miller as the cynical 
New York editor delivers the 
current satire: “If it smiles, 
loves Jesus, and balances the 
budget. Americans will vote it 
into office.” 

Elsewhere, the American 
accents stay in place, and the 
action keeps faith with Con- 
don’s narrative. This 1990s ver- 
sion, however, tends towards a 
composite of political paranoia, 
and some of the cliches have 
already tired. The pace could 
be sharper. Hie gantry set and 
design, all le Courbusier, and 
the costumes - Armani and 
Farhi (but very late- 1980s), 
work well if a little studiedly. 

Andrew St George 


The Boys from Syracuse 


OPEN AIR THEATRE, REGENT’S PARK 


commission from her. It 
so unds a trifle arch, but the 
results are pieces which are 
witty and beautiful. Paper 
works by Carol Farrow hang 
on the wall, in rich sharing of 
red and blue, like the bark of 
exotic trees. 

Best of all. there is a large 
group of Judy Trim's fabulous 
lustre bowls. I have written 
about them not long ago, so all 
I will say here is that the 
recent pieces, in blue and 
white, are as glorious as the 
burnished many-coloured 
extravaganzas. 


The third show of the season 
has become something of a spe- 
ciality turn at the thriving 
Open Air Theatre in Regent’s 
Paris: a chance for the com- 
pany to Mrfr up their 
raise two fingers to the English 
weather, and diversify into a 
spot of song and dance. Last 
year’s valuable revival of The 
Pantasticks is followed this 
year by Rodgers and Hart's 
witty 1938 variation on the 
theme of The Comedy of Errors 
- a gift for a theatre which 
hmt made its name with Shake- 
speare, hut also a beguiling bit 
of froth in its own right 

The Bard meets Broadway 
under the direction of one of 
our most fliaHngufohefl Shake- 
spearean actresses, Judi 
Dench, and the result is a deli- 
riously actor-centred confec- 
tion, as piMrfng to the eye as 
the ear. Rann Oldfield's chore- 
ography is erntinany tacky, its 
chorus-line of courtesans glit- 
tering with vulgarity. 

James Merifield’s design sets 
a tone of flashing irreverence, 
with a costume box that plun- 


ders every tradition known to 
man and a few more besides. 
Commedla-style head-pieces 
and pantaloons mingle with 
Elizabethan skirts and ruffs, 
Tarzanlike leopard pelts and a 
line of colossal Greek masks. A 
bandstand, swathed with cur- 
tains, becomes a cottage of tea- 
cosy kitsch in which Louise 
Gold’s ardent Adriana bills «nfl 
coos with the wrong Antip bo- 
lus, poking her lovely head 
through little leaded windows 
to shoo off the real husband 
who is thumping at the door. 

The goings-on are quite as 
incomprehensible here as they 
are in the Shakespearean origi- 
nal - and rendered more so on 
the first night by rain-forced 
stops and starts. The Syraca- 
sean twins get the lion’s share 
of the action. Peter Woodward, 
as the in ter loping Antipholus, 
deals as nobly with a homesick 
reverie id daffy go-go girls in 
leopard-skin beehives as he 
does with the showstopping 
duet “This can’t be love," in 
which he is finely partnered by 
Gillian Bevan’s Lnciana. The 


Dromios of Richard O'Cal- 
laghan and Gavin Muir are 
airilfiiily and glaafully alike. 

One of the joys of the show 
is the mischievous way that it 
taints Shakespeare with the 
worldly wisdom of Broadway: 
Luciana is a glorified husband- 
snatcher infatuated with her 
sister's spouse. The purify of 
Adriana's Tailing in love with 
love", ostensibly a song about 
connubial bliss, is sullied by 
the knowledge that she is can- 
oodling on the wrong man. 
while her husband (Bill Home- 
wood) fo out gallivanting with 
whores. We're talking serious 
adultery, yet the only person 
who seems to realise it is the 
libidinous Luce - a gloriously 
comic Jenny Galloway, who 
gulps down the realisation teat 
she has bedded the wrong 
Dromio as if aba has acciden- 
tally swallowed a gob-stopper. 
It is all very silly, bnt it is also 
great fun - and the cast seem 
to be enjoying it too. 

Claire Armitstead 



Andrew Porter peter Woodward and Gillian Bevan 
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International 

ARTS 

Preview 

& EXHIBITIONS 


EXHIBITIONS 

AMSTERDAM 

Rijksmuswmi Indian Miniatures 
from Paris: 100 pieces from the 
Fondation Custodia collection, 
illustrating Mogul histories and 
Hindu epics from 16th to 19th 
centuries. Also Court Gems from 
India, including a relief in 
alabaster showing a portrait of 
foe Great Mogul Shah Jahan. Ends 
Sep 22. Closed Mon . 

Van Gogh Museum Japan: Van 
Gogh's Utopia, examining foe 
influences of Japanese prints and 
culture on the life and work of 
Van Gogh. Ends Sep 22. Daily 
BARCELONA 

Fundado Joan Mlro Wols and 
Cucchi: exhibition of paintings, 
photographs and illustrated books 
by foe German experimental artist 
Otto Alfred Wolfgang Schulze, 
and installations by the 
“transvanguard” Italian artist Enzo 
Cucchi (b1S48). Ends Sep 15. 
Closed Mon 
BERLIN 

Schloss Chartottenburg Imperial 
Art from the Dutch Exile of Kaiser 
Willem II: paintings, sculpture and 


artefacts, including silver and 
furniture from the time of 
Frederick the Great Ends Sep 
29. Closed Mon 
CHICAGO 

Art Institute Degenerate Ark The 
Fate of the Avant-Garde in Nazi 
Germany, featuring the work of 
artists held up for public mockery 
in 1937, who later won recognition 
as masters of their realm. This 
Is a widely-acclaimed exhibition 
originally mounted by the Los 
Angeles County Museum. Ends 
Sep 8. Also The Gold of Africa: 
Jewelry and Ornaments from 
Ghana, Ivory Coast, Mali and 
Senegal. Ends Aug 25. Also 18th 
and 19th century Staffordshire 
cream ware by Wedgwood and 
others. Ends Oct 27. Also English 
and French Printed Textiles: 100 
examples mainly from 18th and 
19th centuries. Ends Sep 3. Daily 
Zwlnger Exhibition of rare Meissen 
porcelain dating from early 18th 
century, plus a selection of 18th 
and 19th century coffee-house 
drawings from foe Eduscho 
collection. Ends Oct 6. Closed Mon 
DUSSELDORF 
Kunstnwseum Walter Ophey 
(1882-1930): exhibition of 180 
paintings and drawings by a 
long-neglected German artist who 
was associated with the early 20th 
century avant-garde. Ends Sep 
1. Closed Mon 
EDINBURGH 

Royal Scottish Academy Virtue 
and Vision: Sculpture and Scotland 
1540-1990. tracing developments 
since the early days of court 
patronage to the strong native 
school of the present. Ends Sep 
15. Daily 
FLORENCE 

Casa Buonarroti Artemisia 
Gentileschi (1597-1651/3), follower 


of Caravaggio and possibly foe 
most famous woman artist of all 
Ume. The exhibition includes 30 
paintings from (taffan and foreign 
museums, together with several 
masterpieces by her father Orazto. 
Ends Nov 4. Closed Tues 
Museo NaztonaJe del Bargelfo 
The Bronzes of Calliope's Writing 
Desk: the collection of bronze and 
marble statuettes built up by 
Coslmo i de’ Medici between 1550 
and 1574. and stored in the 
Scrittoio dl Calliope, a small room 
used to guard the Grand Duke's 
most precious belongings. The 
collection has survived almost 
intact, and is one of the most 
important and best-documented 
of Its kind. Ends Aug 25. Closed 
Mon 

FRANKFURT 
SchJm KunsthaOe From 
Expressionism to the Resistance: 
Art in Germany 1909-1936, the 
Fishman collection. One of the 
most significant collections of 
German art from between the 
wars, with 190 paintings, drawings 
and sculptures by artists such 
as Beckmann, Kirctwer, Dix and 
Meidner. Ends Aug 18. Also Marc 
Chagall: the Russian years 
(1906-22), with 250 oils, 
watercolours, drawings and 
sketches. Ends Sep 8. Daily 
Sf&del Bruce Nauman: sculptures 
and drawings 1985-90. Ends Aug 
18. Daily 
LONDON 

Hayward Gallary Richard Long 
(b1945): sculptures, mud works 
and photographs inspired by walks 
in landscapes as varied as 
Dartmoor, the Himalayas and the 
Sahara. Ends Aug 11. Daily 
National Gallary The new 
Sainsbury Wing, designed by 
Robert Venturi, is now open. 


housing the National Gallery’s 
fine collection of early 
Renaissance paintings. Dally 
Royal Academy The Fauve 
Landscape: Matisse, Derain, 
Braque and Their Circle 1904-1908, 
with 75 paintings showing how 
the Fa lives used vibrant colour 
to express their subjective and 
emotional response to landscape. 
Ends Sep i. Daily 
Tata Gallery John Constable: 
largest-ever survey of the English 
artist’s work. Ends Sep 15. Daily 
Victoria and Atiwrt Museum Wish 
You Were Here: The Printed 
Seaside, a collection of traditional 
and contemporary seaside 
graphics. Ends Sep 1. Daily 
MADRID 

Museo National Centro da Arte 
Rekta Sofia Joaquin 
Torres-Garcia: 120 paintings and 
sculptures by the Uruguayan who 
helped pioneer modernism In Latin 
America before his death in 1949. . 
Ends Aug 12. Closed Tues 
MILAN 

Palazzo Reale Filippo de Pis is 
(1896-1956): an exhibition, drawn 
primarily from Milanese private 
collections, of paintings by the 
Italian artist who based his style 
on foe fluent quasi-Impresslonlst 
brushwork of Manet and Guardi. 
Ends Oct 13. Daily 
MUNICH 

Lenbachhaus Franz Gertsch: 
Monumental Woodcuts 1986-91. 
Ends Aug 25. Closed Mon 

NEW YORK 

Metropolit an Museum of Art 
Masterpieces of Impressionism 
and Post-Impressionism, including 
works by Gauguin, Cezanne, Van 
Gogh, Renoir and Degas. Ends 
Oct 13. Also The Art of Paul 
Manshlp: retrospective of one of 
America's foremost sculptors. 


Ends Sep 1. Also Sculpture of 
Indonesia. Ends Aug 18. Closed 
Mon 

Museum of Modern Art Lee 
Fried lander Nudes. A selection 
of 50 photographs of female nudes 
ranging from Intimate portraits 
to abstract figure studies. Ends 
Oct 8. Also Ad Reinhardt (1913-67): 
foe first full-scale retrospective 
of foe American artist, known for 
his austere abstract style. Bids 
Sep 2. Closed Wed 
Whitney Museum of American 
Art Hunt Diederich: figurative 
sculpture and drawings by a 
long- neglected early 20th century 
artist Ends Sep 29. Also John 
Baldessari: retrospective of 22 
years of work by a pioneer of 
conceptual art Ends Oct 20. Also 
American Life: the 20th century 
American experience as seen In 
its art Ends Nov 10. Closed Mon 
NIMES 

Hinfe if Art Contemporaln Miquel 
Barceilo: 50 paintings and 26 
drawings by one of Spain’s 
leading younger-generation artists. 
Ends Sep 30. Daily 
PARIS 

Centre Georges Pompidou Andre 
Breton (1896-1966): foe aesthetic 
world of. one of the leading 
theorists of Surrealism. Ends Aug 
26. Closed Tues 
Grand Palais Georges Seurat 
(1859-81): 180 paintings, studies 
and drawings. Ends Aug 12. 

Closed Tues 

Jen de Paume Jean Dubuffet The 
Last Years. The renovated former 
temple of Impressionism 
inaugurates Its new role as a ■ 
national gallery of contemporary 
ait with an exhibition devoted to 
the founder of art brut Ends Sep 
22. Daily 

Louvre dee Antiquaires Seating 


power foe historical development 
of seats as furniture, Including 
a maharajah's throne, guilded 
Louis XIV armchairs and art 
nouveau chairs. Ends Aug 16. 
Closed Mon 
Trianon de Bagatelle 
Impressionism in Romania: the 
Influence of French art on four 
Romanian painters between 1865 
and 1920. Ends Sep-B. Daily 
Musde Marmottan Important 
collection of paintings by Monet 
and his friends, Including 
‘Impression-Soleil levant', from 
which the Impressionist movement 
took its name. Closed Mon 
Mus6e Picasso, Hotel Sale The 
world's largest collection of 
Picasso’s work, completed by 
Picasso’s own collection of 
paintings by friends such as 
Braque and Matisse, and artists 
he admired, including Renoir and 
Cezanne. Closed Tues 
Mus6e Rodin, Hotel Bbon This 
delightful 18th century town house 
contains the life work of foe 
sculptor Auguste Rodin. Closed 
Tues 

Cartes musAes available at all 
metro stations and museums, to 
avoid queuing at 60 museums 
Including the Louvre, Musee 
d’Orsay and Versailles 
PRAGUE 

Convent of St Agnes of Bohemia 
Centenary reconstruction of the 
jubilee exhibition of 1891. Ends 
Oct 6. Closed Mon 
Convent of St George Ancient 
Chinese art from the National 
Gallery collection. Ends Sep 15. 
Closed Mon 

Kinflky Palace Goya: exhibition 
of sketches and drawings. Ends 
Sep 1. Closed Mon 
ROHE 

Accademla Valentino Valentino: 


Thirty Years of Magic. 300 outfits 
made between 1960 and 1990 with 
their original accessories. The 
intelligent eye of the designer 
shows in foe wealth of sources 
— William Morris wallpaper, 
Meissen pottery, Bronzino 
portraits and Tiffany lamps. Ends 
Nov 5. Daily 
ROTTERDAM 

Museum Boymans-van Bounin gen 

Dated pottery, household 
earthenware and stoneware from 
around 1600. Ends Sep 15. Also 
Jan van der Vaart 35 years of 
ceramics, many of which are 
characterised by an 
abstract-geometric idiom. Ends 
Aug 25. Also De Branding 1917-26: 
some 70 works by foe group of 
early 20th century Dutch artists 
who tried to draw public attention 
to modern art Ends Sep 22. 
Closed Mon 
TOKYO 

Sezon Museum of Art 
Masterpieces of foe Guggenheim 
Collection: more than 100 
paintings and sculptures 
representing the main movements 
in 20th century art, including work 
by Picasso, Matisse, Klee, 
Kandinsky, Mlro and Modigliani. 
Ends Sep 1 
VIENNA 

Afoertkia Austrian Watercolours 
of the 19th Century: 70 works 
documenting the achievements 
of Austrian painters before the 
advent of Jugendstil and the 
Sezessionen. Ends Sep 1. Closed 
Sun 

Kunsthtstorfsches Museum Gold 
from the Kremifn: 100 works from 
the era of the Tsars, many never 
previously seen outside Moscow, 
including the gold crown of Peter 
foe Great. Ends Sep 1. Closed 
Mon 
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Time for Mr 
Kohl to act 


THE ECONOMIC crisis in east 
Germany is deepening. Yet Mr 
Helmut Kohl shows little sign 
of comprehending the size of 
the task his government still 
faces in integrating the econo- 
mies of east and west Far from 
easing east Germany’s passage 
to a market economy, his gov- 
ernment's ad hoc and panicked 
response to the east German 
collapse has hindered integra- 
tion. 

This failure is confirmed by 
the OECD’s latest report on the 
Germany economy. It does not 
rehearse the sterile debate over 
the terms of monetary unifica- 
tion. For the root cause of the 
collapse in east German output 
has been tbe rapid conver- 
gence of east German wages 
towards west German levels 
since then, despite the gap in 
productivity between the two. 

Tbe rise in east German unit 
labour costs has left fewer than 
10 per cent of east German 
companies able to cover their 
short-run costs at international 
prices. “The capital stock in 
east Germany is Incapable - 
technically or economically," 
the OECD says, “of supporting 
the labour force at current 
wage levels." 


Main culprits 
Not surprisingly, employ- 
ment in tbe east has collapsed: 
it is forecast to fall by 16 per 
cent this year. The main cul- 
prits are the west German 
unions. Fearing competition 
from the flood of cheap east 
German labour spilling over 
the border, they pushed hard 
for wage convergence. West 
German politicians stood back 
and watched the disaster 
unfold. Yet, surveys show that 
it is rising unemployment not 
wage differentials, that con- 
tinue to drive people west 
The rapid rise in east Ger- 
man costs explains why the 
speed of privatisation has been 
so slow. For the Treuhand can- 
not hope to find buyers for 
companies which cannot cover 
their operating costs. The mis- 
taken decision to restitute con- 
fiscated property in the east 
and inadequate east German 
infrastructure have also hin- 
dered privatisation. 

Yet declaring 90 per cent of 
east German industry to he 
bankrupt would be economi- 
cally wasteful and politically 
impossible. Already the OECD 
estimates that east German 
unemployment will reach 25 


Target training 


FOLLOWING the party 
politicking of Wednesday's 
green paper on trade unions, it 
was pleasant yesterday to see 
Mr Michael Howard, the 
employment secretary, sharing 
a platform with representa- 
tives of business, labour and 
education to launch a series of 
targets for training. Mr 
Howard’s decision, in 1990, to 
abandon his predecessor’s com- 
mitment to such targets 
blasted a big hole in a training 
policy built around the employ- 
er-led Training and Enterprise 
Councils. 

The Tecs are a vital attempt 
to achieve co-operation 
between employers, union, 
local government and educa- 
tors towards a competitive 
training system. Their 
strengths are versatility, local 
commitment and entrepreneur- 
ial potential: their weaknesses 
insufficient national coherence 
and accountability. 

Targets are needed so that 
those responsible for running 
the Tecs and designing voca- 
tional qualifications, know 
what they are aiming towards. 
Yesterday's targets demand 
that by 1997 at least 80 per cent 
of young people achieve NVQ 
level two or its equivalent of 
four GCSEs at Grade A to C, 
compared with the soberingly 
low 45 per cent who do so now. 


There is something in the 
charge that in supporting these 
voluntary targets rather than 
laying down its own require- 
ments, tbe government is dilut- 
ing its own commitment in the 
hope that it might thereby 
dodge the bilL Given the volun- 
tary, co-operative basis of the 
Tecs, however, this may be the 
most practical approach. There 
could also be a handsome pre- 
mium from getting all those 
necessarily involved in train- 
ing signed up to an agreed set 
of aspirations. The extra 
investment inevitably required 
will have to come from both 
public and private sectors. 

The plans do. however, con- 
tain a defect all too character- 
istic of training in the era of 
the Tecs: they lack openness 
and accountability. It is 
unclear how the National 
Training Task Force, an 
appointed body of uncertain 
clout, is to supervise the initia- 
tive and even less evident how 
the public will be kept 
informed of progress towards 
the targets. Some kind of 
annual reporting mechanism, 
possibly to parliament, is 
essential. The government is 
rightly keen to nave dear tests 
of educational attainment for 
children; it must test its own 
training policies by equally 
firm yardsticks. 


Free the Six 


THE US government's decision 
to block the export to Iran of 
half a dozen British Aerospace 
146 short-haul passenger jets is 
a blow to a British company’s 
commercial interests. As the 
Iranians yesterday marie their 
own response, by suggesting 
that they might prefer French 
aircraft anyway, the question 
is: can the American. position 
be justified? 

Since the aircraft would con- 
tain US-made parts, there is no 
doubt that they fall within US 
sanctions legislation; Washing- 
ton is entitled to use its arms 
exports rales to further its for- 
eign policy. 

However, the case of the BAe 
Six does not fit neatly into this 
framework. In the first place, 
the BAe airliners are not a 
dual use, military-civilian prod- 
uct and the administration has 
already approved the export of 
similar aircraft made by Fok- 
ker. 

But the crucial point is the 
extent to which it Is reasonable 


for the US to insist upon the 
detailed interpretation of its 
own policies when the main 
commercial interest involved is 
that of a dose ally. 

The lessons of the Gulf war, 
the reform of CoCom restric- 
tions on trade with eastern 
Europe and the recent G7 pro- 
posal for a world arms trade 
register are the same: co-opera- 
tion between states is essential 
to prevent military technology 
getting into the wrong hands- 
When dictators can shop 
around, unilateralism does not 
work; by acting unilaterally 
without good justification, the i 
US damages this co-operative 
approach. 

When Mr Bush meets Mr 
Major for their summer break 
in Maine, the president should 
tell the prime minister the 
decision has been reversed. By 
freeing the BAe Six Mr Bush 
would signal his commitment 
to practice as well as rhetoric 
in co-operatively controlling 
the arms trade. 
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W hisper it not to Mrs 
Thatcher, but Britain’s 
state leviathan survived 
the 1980s unscathed. The 
public sector - health, education, 
police, armed forces, central and local 
government - entered the 1980s 5.4m- 
strong, and finished it with 5.2m, 
about a fifth of the total labour force. 
In time, compulsory competitive ten- 
dering of local government services 
may make inroads, but to date only 15 
per cent of town hall contracts (in 
value) have gone to outside contrac- 
tors. Beyond that, prospective reduc- 
tions - the cuts in the armed forces 
- owe more to Mr Mikhail Gorbachev 
than to tbe former prime minister. 

Size, however, is virtually the only 
thing static in today’s public sector. 
For the rest, change is more rapid and 
far-reaching than at any time since 
the 1940s. The old-style public ser- 
vices, each a national monolith with a 
single organisational structure, ethos 
and rigid set of pay and conditions, 
are withering fast 
Choice, standards and quality are 
the catchwords; flexibility, perfor- 
mance and local management the 
tods; the private sector the model. 
The Citizen's Charter onveiled by the 
government earlier this week rever- 
berates to them alL Mr John Major, 
the prime minister, declared that 
more responsive and higher quality 
public services to have been his prime 
goal "ever since 1 was a local council- 
lor in Lambeth over 20 years ago". 
Whether Mr Major or Mr Nefi Kin- 
nock is prime minister, charters 
galore look set to reign over the 1990s; 
by the end of it there may not even be 
a "public sector” worth the name. 


per cent by the end of 199L 
Consequently, tbe Treuhand. 
originally set-up to reduce the 
entrepreneurial rote of the east 
German state, has been keep- 
ing east Germany industry 
alive through a series of ad hoc 
subsidies, paid disproportion- 
ately to the most inefficient 
companies. Subsidies for short- 
time working and liquidity 
loans have perpetuated tbe 
misaliocation of resources in 
the east as they offer no incen- 
tive for management to 
restructure their organisations 
or for workers to move to more 
productive activities. 


Rational alternative 

The rational alternative 
remains to pay a uniform 
employment subsidy to all east 
German companies, set at a 
fixed proportion of the differ- 
ence between east and west 
Germany wages to discourage 
further wage convergence. 
Direct employment subsidies 
would speed rather than 
impede the transformation by 
encouraging privatisation. Tbe 
OECD endorses the proposal so 
long as the subsidies can credi- 
bly be made temporary. 

Whether or not the govern- 
ment sees sense, the large-scale 
transfer of resources from west 
to east will continue for some 
years. Already the German 
budget deficit has risen to 5.5 
per cent of gross national prod- 
uct this year, despite the 
recent package of tax 
increases. Such a deficit can- 
not be maintained in the 
medium term. 

A sharp slowdown in west 
German economic growth 
would rapidly expose Ger- 
many’s fiscal vulnerability. 
The OECD projects healthy 
west German economic growth 
of 22 per cent in 1992. Yet with 
west Germany's inflati on rate 
above that of France already, 
and perhaps of inflation-prone 
Britain by the end of the year, 
the Bundesbank may raise Ger- 
man interest rates farther. 

Germany needs a substantial 
redrawing of its spending pri- 
orities. It cannot continue to 
subsidise, west German indus- 
try while east Germany is in 
its current state; and it cannot 
continue the inevitable subsidy 
of east German industry in a 
manner which impedes eco- 
nomic integration. Mr Kohl 
must act now. Economically, 
and perhaps politically, he has 
little time left. 


Choice and quality are the catchwords as 
monolithic public services with rigid pay and 
conditions wither away, says Andrew Adonis 


The leviathan 


limbers up 


Incentive allowances 


(from Doc 1991} 


Rate 

Annual amount 
£ 

Proportion of 
teachers % 

A 

1,206 

17.5 

B 

1.950 

. 12 

C 

3,900 

7 

D 

5.205 

6 

E 

7.155 

2.5 


Sourem: DCS (Engfum 1 and tWMJ 


Even so, the revolution did not sud- 
denly start last Monday. Changes to 
public sector structure, management 
and working practices have been In 
train since the early 1980s. Discretion 
and responsibility have been decen- 
tralised at an levels, from granting 
individual schools and hospitals 
Charge of their own. budgets and 
recruitment, to hiving off a third - 
soon to be a half - of Whitehall staff 
into quasi-autonomous agencies 
(under the socalled Next Steps pro- 
gramme). Wnqwfail trusts, grant-main- 
tained schools and independent agen- 
cies - the managers of which are 
given a Treasury grant then left 
almost entirely to their own devices 
- are but the logical progression. 

External forces have been at least 
as gi gniflrant to the process as inter- 
nal pressure from the government 
Competing for scarce labour in the 
late- 1980s forced the public sector to 
take flexible working practices seri- 
ously. since they were already widely 
on offer from private companies. 
Widespread public dissatisfaction 
with service quality was as evident to 
local as national government Perfor- 
mance-related pay for managers grad- 
ually came to be semi as essential to 
match private sector practice - and 
to attract staff 

Whatever the cause, change has 
been particularly marked in four 
areas: determination of pay levels, 
performance incentives, flexible work- 
ing practices and local management 
To what effect? 

9 Pay determination. It is difficult to 
speak of a single public sector in this 
context. Relative pay rates have 
become more divergent than ever in 
the 1960s (see graph). 

There is not even any uniform pay 
negotiating machinery. About 1.4m 
employees (teachers, doctors, dentists, 


nurses, paramedics, senior civil ser- 
vants) have independent pay review 
bodies; police pay is index-linked; 
most of the rest are subject to collec- 
tive bargaining. Even within sectors, 
variations axe vast since 1989 the pay 
of nwiHpinit- s taff , subject to collective 
bargaining, has fallen 37 per cent 
behind that of teachers, who have had 
a review body since 1987. 

T/w-a i autonomy has been steadily 
increasing. Senior NHS and local gov- 
ernment staff are now mostly on indi- 
vidually-negotiated contracts. Even 
within national agreements, greater 
discretion is allowed. All local educa- 
tion authorities and some schools, for 
pranipfe, have discretion to pay teach- 
ers allowances of up to £8,000 (from 
December) on top of national scales as 
recruitment sweeteners. 

Radical breaks with national negoti- 
ations are in train. In the last year 30 
local authorities, mainly in the south- 
east, have broken away from national 
negotiations; onejient county coun- 
cil, has this year made its profes- 
sional, administrative ap ri technical 
staff an offer amounting to 91 per 
cent - 2.7 per cent more than the 
watinnal offer. 

The Civil Service may be on the 
verge of similar fragmentation. Sev- 
eral chief executives of the 50 Next 
Steps agencies would like to wrest 
greater control of pay from the Trea- 
sury. On Wednesday, Mr Norman 
Lamont, the chancellor, gave them 
the green light to do so by urging 
more local flexibility in Civil Service 
pay. 

The Treasury ran trust the agen- 
cies, and they need the freedom: it 


PUBLIC SECTOR RELATIVE WAGES 


120 Average wages as an index of average earnings of whole economy, 1972=11® 
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should give them their pot of gold and 
tell them to get on with it", says Sir 
Peter Kemp, project manager of the 
Next Steps programme. "It’s heresy to 
say it,” he adds, "but perhaps Michael 
Bichard [chief executive of the 68400- 
strong Social Security Benefits 
Agency], should be paying benefits 
staff in the north less than in Brix- 
ton." 

• Performance incentives. The Citi- 
zen's Charter calls for "a regular and 
direct link” to he instituted between 
remuneration end service standards. 

Across most of the public sector 
only senior managers are on perfor- 
mance pay, and for most it constitutes 
a small fraction of total salary. Perfor- 
mance pay has, however, begun to 
filter downwards. Almost half of all 
teachers in England and Wales are 
eligible for “incentive allowances" 
(see table), and additional "incremen- 
tal advancements" of up to £1,000 are 
also available. For a teacher around 
the mid-point on the national scale, 
an incentive allowance “c" - payable 
to 7 per cent of teachers - is worth 
almost a third of basic salary. Kent 
county council has this year extended 
performance pay from its senior staff 
CL500) to all professional and adminis- 
trative employees (11,000). "We want 
to create an all-merit system of pay, 
though it will take some time,” says 
Mr Ward Griffiths, the council’s per- 
sonnel director. 

Almost all public sector unions are 
against performance pay in principle. 
In practice pragmatism is tbe order of 
the day. And as teachers recently 
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found over appraisal, ministers will 
proceed regardless. 

"Changing pay is a statement about 
changing culture," says Mr Marc 
Thompson of the Institute of Man- 
power Studies, a management think- 
tank. A recent IMS survey of 2,000 
private and public sector companies 
found 75 per cent paying some form of 
performance pay - and not just at 
the top. One-third of all middle man- 
agers were found to be on profit-shar- 
ing schemes, and 45 per cent to have 
their pay related to appraisal. But as 
Mr Thompson adds: “Performance pay 
is far more successful after an organi- 
sation has looked at policies like 
training, redesigning work and the 
participatory structure for employees. 
In the UK it is too often seen as a 
panacea, and the public sector needs 




to be wary”. 

The IMS has also found perfor- 
mance-related pay schemes tend to 
push up total pay hills in their early 
years. r Mr -Lamont’s statement 
endorsed devolved structures where 
“they are expected to produce value- 
for-money -benefits greater than 
through centrally-controlled negotia- 
tion” - in Treasury-speak, a clear 
signal that farther cash will not be 
forthcoming. 

• Flexible working practices. Again, 
there is no single picture. Two-thirds 
of local government employees are 
women, and so perhaps unsurpris- 
ingly councils have seen the most 
marked shift towards more flexible 
working patterns. Between 1979 and 
1388 there was a marked rise (42 per 
cent) in the percentage of non-manual 


part-tinie workers in local authorities 
-two of everv five new workers were 
part-timers. Radical plans for reoigan- .. 
ising work patterns are under consid- .. 
eration in the NHS. Several hospital ■'* 
trusts - or would-be trusts - are . 
drawing up plans for nursing staff to 
work a week of three 12-hour shifts. 

In the Civil Service, significant 
rethinking followed the 1388 Mueller 
report into the organisation of Civil 
Service working time. Dame Anne 
Mueller found Whitehall to be far 
behind the private sector in its atti- 
tude to part-timers, job sharing, 
career breaks, and other flexible prac- 
tices. She recommended a senes of • 
reforms to personnel policy, subse- 
quently codified by tbe Treasury. 

About 7 per cent of civil servants 
now work part-time, and personnel 
departments across Whitehall bran- 
dish documents setting out a broad 
range of flexible practices. 

But as the recession creates slack 
in the labour market, not everyone is 
convinced that attitudes have fan da- * 
mentally altered. “Change was only 
skin deep." Mr John Pitt-Brooke, bead 
of civilian management at tbe Minis- 
try of Defence, told a recent Industrial 
Society conference. "Permanent secre- 
taries don’t like being at tbe bottom 
of league tables, but ingrained atti- 
tudes to regular nine-to-five working 
die hard." 

However, Sir Peter Kemps Next 
Steps agencies may prove less hide- 
bound that the Ministry of Defence. 

At the same conference Mr Michael 
Bichard, chief executive of the bene- 
fits agency, unveiled plans for a "staff 
charter” to be launched later this 
year. It will lay down 10 “fundamental 
principles" governing the working 
rights of employees, among them the 
right to a range of flexible practices. 
And tiie charter will be accompanied 
by an “action list", setting specific 
targets, with regular updates to 
explain action taken to meet them. ■ 
Whitehall insiders are sceptical: but * 
then they have been at every stage of 
the “next steps" process. 

• Management practice. Objectives, 
targets and local cost-centres are now 
well-nigh universal across the public 
sector. The Next Steps agencies have 
even brought them to Whitehall with 
a vengeance, as each agency operates 
on a “framework agreement” negoti- 
ated every three years with its parent 
department. 

Compulsory competitive tendering 
has played a crucial role in extending 
similar practices to local government 
Now that local authorities are "cli- 
ents" of their own direct labour 
forces, cost-centres have been estab- 
lished and targets set as never before. 
These, in turn, have underpinned the 
local "citizen’s charters” now to be 
found in authorities as politically 
diverse as York. Islington and Strat- 
ford-upon-Avon- 

Devolved management has not, 
however, always brought about the 
clarity and competence its protago- 
nists claim. It is one thing to divorce 
policy from management at the top; 
another to give budget management * 
responsibilities to doctors and teach- 
ers on the ground. Primary school 
governors and head-teachers are not 
universally applauding the shift to 
local management, and some chief 
education officers privately fear that m 
it is only a matter of time before 
incompetence - or worse - is 
exposed. 

“This white paper is only the begin- 
ning," Mr Major stressed in the fore- 
word to his charter. Much the same is 
true of the public sector changes high- 
lighted above. But if reform is piece- 
meal, expectations are high. Far too 
high, say the critics. As Mr William 
Brown, professor of industrial rela- 
tions at Cambridge University, puts .. 
it: "No structural change, rhetorical 
flourish and system of cash incentives 
is better than the managers who man- 
age it” 
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Further articles on the changing shape 
of the public sector will appear in the 
FT in August 
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Shut-out 
for Gates? 


Observer 


m George Bush sounds ever - 
more strident in his defence 
of Robert Gates, his nominee 
to ran the CIA. Doth the US 
president protest too much? 

Washington’s grapevine has 
it that he has really derided 
to drop Gates for General 
Brent Scowcroft, his national 
security adviser who served 
Gerald Ford in the same capac- 
ity. There is an exquisite logic 
to such a move. 

The general is one of the 
few senior US officials who 
escaped the 1986 Iran-Contra 
arms-f or-hostages scandal 
which has dogged Gates, dep- 
uty CIA director at the time. 
Unobtrusive Scowcroft is 
utterly loyal to the president, 
and could be counted on to 
be confirmed by the US Senate. 

By contrast, Gates feces a 
summer of damaging stories 
about IranUontra and bis 
knowledge of other CIA activi- 
ties, notably its use of BCCI, 
to which he cannot respond 
publicly because of his pending 
confirmation hearings. He thus 
again faces the “death by a 
thousand cuts” he suffered 
In 1987 when questions about 
Iran-Contra forced him to with- 
draw his nomination as CIA 
director under Ronald Reagan. 

The natural escape would 
be for Gates, currently deputy 
to Scowcroft, to swap places 
with his boss. The post of 
national security adviser does 
not need Senate confirmation. 

It of course remains to he . 
seen whether Bush stands by 
h is original choice. But at least 
be knows the job-swap option 
is a way to have the last laugh 
at his opponents’ expense. 


q uarter gill to make a "dram” 
truly worth downing. 

The big dram had been con- 
demned to vanish into a new 
metricated 25ml measure, little 
more than a sixth of a gill But 
Scottish drinkers will be 
cheered to hear the govern- 
ment has now derided to allow 
a 35ml measure to be used for 
selling gin, rum. vodka and 
whisky - just a few aromatic 
atoms short of the quarter gilL 

Announcing the reprieve, 
the government said it was 
"conscious that parts of Scot- 
land have traditionally used 
the larger imperial measures." 
More conscious, perhaps, than 
some who’ve consumed them. 


we were faced with anarchy 
or major strikes or if the 
situation became drastic." 

Presumably he fears a 
Lithuanian intervention? 




Brown's bank 







Toujours je suis 


■ What is going on at Brown 
Shipley, one of the grand old 
names In British merchant 
banloiig? First of all it loses 
lbs finance director, appropri- 
ately called Mr GarefalL and 
now it has lost John van 
Kufiler, its godhead chief exec- 
utive. It also lost a fair amount 
of money last year and cut its 
dividend for the first time in 
living memory. 

Lord Famham, a director 
for the last 32 years, is resum- 
ing the helm but promises me 
that there are plenty of people 


Brothers Harriman are still 
thriving in their own conserva- 
tive way. Much like Morgan 
Grenfell, although on a far 
smaller scale. Brown Shipley 
has long since lost its way. 


■ What is French Premier 
Edith Cresson's favourite 
word? All those replying “ants" 
or "homosexual” can go to the 
bottom of the class. The right 
answer is “I*. 

Paris consultants fafbmetrie 
have computer-analysed her 
last five interviews, and found 
that she says T* or “me" on 
average 3.7 times per 100 
words, peaking at a staggering 
7.5 per cent of verbal output 
on one occasion. 

The consultants, who say 
anything over 4 per cent is 
abnormally egocentric, have 
clocked President Mitterrand 
at an average of AtL But even 
at his most self-centred, he 
has rarely topped 5 per cent. 

fafometrie also remarks that 
if Cresson says "must” any 
more often, her utte rings will 
sound like incantations. 


Terence Conran 
has spent the last 
seven years 
meticulously 
restoring an old I 
farmhouse in M 
Provence. 
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Full circle 


Ho Ho Phew! 


David Hockney's 
beach retreat is 
crammed with 
leopardskin 
furniture and | 
pub ashtrays. 1 
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queuing up for the two jobs. 
Beyond that he is saying not] 


Dramatic change 


■ When a colleague visiting 
Aberdeenshire offered a drink 
to his host, the Scot d e ma n d ed 
a double on grounds that the 
mere sixth of a gill offered at 
tbe bar was "a dirty glass." 

A fifth of a gill was a respect- 
able measure. But it took a 


Beyond that he is saying noth- 
ing. Nor is Kredietbank, which 
owns 29.5 per cent, or Giorgio 
Rossi, a former Credito Itauano 
hanker who owns another WA 
per cent But given that they 
paid around £7.50 per share 
for their stake five years ago 
and the shares are now trading 
around £2.30, presumably they 
are none too happy. 

It is a sorry sight. Here is 
a firm which was once so close 
to the Bank of England that 
it employed Montagu Norman 
and gave temporary employ 
to politi cians like Edward 
Heath. Its former offshoots, 
Baltimore's Alexander Brown 
and New York’s Brown 


■ The wheel of Fate proverbi- 
ally spins fast, but in Poland 
the velocity is little less than 
shocking. President Lech 
Walesa, Nobel Peace prize 
laureate and famous freedom 
fighter, was arrested when 
General Woyciech Jaruzelski 
imposed martial law there in 
1981, and held without trial 
for months along with 
thousands of other Solidarity 
trade unionists. 

At tbe time, Jaruzelski said 
Poland was facing anarchy 
and so the move was necessary 
in order to “save the country 
from a worse fete”, words 
which everyone in Poland took 
to mean a direct Soviet 
intervention. 

Well, well Walesa, who is 
having his own problems with 
turbulent unionists, has now 
been quoted in the Polish press 
as saying: "I would resort to 
force to save the country if 


■ The colour of reindeer 
Rudolph's nose was matched 
by the faces as well as the 
Cloaks of 104 international 
Santa Clauses in Copenhagen 
for their world congress. The 
temperature was 25deg C. 

But it did not stop them 
from tucking into their 
"Christmas dinner". It was 
roast pork with red cabbage 
then rice almond p udding - 
a mix sounding almost as off- 
putting to strict traditionalist 
Observer as the new Euro-carol 
the congress approved: a gou- 
lash of lines from venerable 
carols of six countries. 

Mind you, it was not entirely 

acase of goodwill to ail men. 
The Finnish Santa had been 
excluded, apparently because 
the tourism-boosting success 
of Finland’s claim to be Father 
Christmas's birthplace has got 
up the beards of rival claim- 
ant such as Norway. Iceland 
and Greenland. 
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ermany's exporters 
tune had the wind 
t**™ oat of their safla 
over the 1 part year. Although 
west German goods continue 
to dominate' some export mar- 
kets, c wnpwnfefi with a high 
proportion of foreign business 
are finding the going a lot 
rougher than during the heady 
years of th# lals 1980s. 

Then. , the former West Ger- 
many's trade smpbxses were so 
high as .to be embarrassing — 

prompting cans, mainly from 
the IK, for the country to stim- 
ulate its domestic economy 
and encourage Imports. This 
year, however, Germany has 
recorded its first monthly trade 
deficits for 10 years. In May, 
imports exceeded exports by 
DMfiQOm (£270m) in united Ger- 
many. “For west Germany 
ffinw, the deficit was DMLlbn 
ft against a gotphus of DM12bn in 
tin same month of last year. 

The fact that Germany is no 
longer notching up big sur- 
pluses does not mean that 
exporting " " companies are 
retreating from abroad. White 
the lucrative sales opportuni- 
ties in east Germany have 
proved tempting, the addition 
to the do me s tic by no 

means matches the size of 
export business. Moreover, east 
German (i|wn»nH is bound to 
slow down once immediate 
consumer expectations after 
unification have been met 
So west Gennany’s exporters 
remain bwi to raise their per- 
formance in foreign markets, 
not least because tfir compet- 
itors - principally the US and 
Japan — are pushing deeper 
Into Europe. Germany's car 
companies, for- instance, are 
Mvell aware that die Japanese 
are poised for an even bigger 
onslaught . Nor will the eco- 
nomic downturn in many of 
Germany's trading partners 
last; once foreign demand 
picks up a g ain , German groups 
will pay closer attention to 
thpir traditional customers. 

Mr Helmut Schlestoger. pres- 
ident-elect of the Bundesbank, 
says west German companies 
have recently found it easier to 
satisfy east Germany's hunger 
for goods than to face tough 
competition in world markets. 
"But our companies can’t 
afford that for tong," he says. 
"They can't jeopardise their 
market shares in the rest of 
the world. So I think they will 
soon make efforts to increase 
their export business again.” 

Two years ago. West Ger- 
many notched up a record trad- 
ing surplus of DM135bn. In 
1990, this fell to DM92bn. The 
surplus for the whole of 1991, 
reckons Mr Jurgen Pfister, 
.Commerzbank's head of eco- 
'nomlc research, is only likely 
“to be about DMSObn”. The 
decline is significant because 
exports account for roughly a 
third of the west German econ- 


Home thoughts 
rather than abroad 

Germany’s first monthly trade deficits are cause 
for concern among exporters, says Andrew Fisher 


omy. For some sectors, such as 
m a chiner y and cars, the pro- 
portion is much higher - 
about 80 per cent 

The reasons for this rapid 
reversal are not hard to fin d - 
German unification has sent 
demand from east Germany 
soaring, especially for con- 
sumer goods; the weakness of 
the dollar has made German 
goods abroad more expensive; 
recession in the US and parts 
of Europe has dampened 
demand for imports; and ten- 
sions arising from the Gulf war 
have hit business and con- 
sumer confidence. 

Despite causing a jump In 
imports, unification has bene- 
fited west German companies 
which do business directly 
with east Germany- However, 
industry in the new eastern 
G erman states C&nnOt 
the national export effort 
because it has been flattened 
by the pressures of the transi- 
tion to a market economy and 
the collapse of trade with east- 
ern Europe. For east German 
companies, learning the facts 
of selling to demanding cus- 
tomers in the west will obvi- 
ously prove bard; markets in 
the newly emer ging democra- 
cies of eastern Europe will take 
time to revive, while prospects 
in the Soviet Union remain 
doubtful 

Apart from the economic dis- 
ruption in the east, west Ger- 
many's exporters are also hav- 
ing to confront problems in 
their traditional markets. In 
the first five m«nHiw of this 
year, west German exports 
were down by 3.7 per cent in 
real terms, compared with the 
corresponding period of 1990, 
and imports were up by 20 per 
cent, (hie company whose 
export performance has lagged 
is Siemens, the electrical and 
electronics group. In the first 
nine months of its financial 
year to September 30, domestic 
orders rose by 81 per cent, 
while export orders rose by 
only 13 per cent, lower than in 
previous years. Domestic order 
books were swelled by east 
German contracts, especially 
in tdecommuniiadlonB. 

Another company feeling the 
export pinch is Linotype-Hell, a 
world leader in advanced print- 
ing equipment in which Sie- 
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mens has a 33 per cent stake. It 
does more than 70 per cent of 
its business abroad; 30 per cent 
of total are in rim us. in 
1990, its US business was up by 
8 per cent in dollars, but was 7 
per cent lower when translated 
into D-Marks because the dol- 
lar was weak. On the other 
hand, it experienced a 28 per 
cent rise in its domestic busi- 
ness last year, mostly stem- 
ming from purchases by west 
German publishing houses 
expanding in the east 

"The economic landscape 
has definitely changed in the 
past 12 months,’* says Lino- 
type’s chief executive, Mr Wolf- 
gang Rummer. While the com- 
pany’s sales to Japan rose 140 
per cent last year, though from 
a low level, it experienced a 
severe downturn in the UK and 
In the Middle East The Gulf 
war was partly to blame, and 
although it ended quickly, con- 
sumer and business confidence 
has still to pick up, especially 
in the US. 

Among the sectors hit hard- 
est by the tougher conditions 


abroad is mechanical engineer- 
ing, one of Gennany's biggest 
exporting industries. The order 
inflow in the March-May 
period this year showed a 22 
per cent drop in new export 
business. A rtseaf 2 percent in 
the domestic market helped 
improve the picture, so that 
overall, the foil In orders was 
II per cent 

But the figures of the indus- 
try association, the VDMA, dis- 
close sharp variations. 
Machine tools, for example, 
have suffered from recession 
abroad, and from increased 
competition from Japanese, 
US, and other producers, as the 
D-Mark has been strong 
against the dollar and yen. 
They have dime less badly at 
home. Incoming foreign orders 
in the first three months of 
this year were 37 per cent 
lower, while domestic business 
fell by a less severe 14 per cent 

Building machiner y, an obvi- 

ous beneficiary of the construc- 
tion boom in west Germany 
and the start of reconstruction 
in east Germany, recorded a 20 


Letters 

Minister finds criticism of industrial 
relations proposals ‘unconvincing’ 
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> From Mr Michael Howard MP. 

Sir, Z welcome your support 
for a number of the proposals 
in my green paper. Industrial 
Relations in the 1990s, but I 
was surprised by your reaction 
(“Politics and trade unions”, 
July 25) to my proposals on the 
“check-off”, Bridlington and 
the legal status of collective 
agreements. 1 believe that your 
analysis of the effect that these 
proposals might have is mis- 
taken. 

On the check-off, my pro- 
posal is simply that automatic 
deductions of nwhm subscrip- 
tions from pay are not made 
without the consort of the indi- 
vidaal employee. I do not pro- 
pose to make the check-off 
unlawful (as it is, for example, 
in France). On the contrary, 
nothing in my proposal would 
prevent these arrangements 
from continuing if union mem- 
bers want them to do so. 

My proposal could result in 
what you describe as “a signifi- 
cant loss of membership", only 
if a large number of union 
members are currently paying 
subscriptions to trade unions 
through the check-off without 
their knowledge or a g a ins t 
their wDL 

1 find your arguments 
against allowing wnfon mem- 
bers the freedom to choose 
which wTrinn they join singu- 
larly unconvincing. There 
could be no clearer example of 
how the TUC’s Bridlington 
principles deny union members 
toe freedom to decide which 
union to join than the case of 
the Union of Construction 
Allied Trades and Technicians 
(Ucatt), which yon mentioned 
in your leader. Because of Brid- 
lington, those many Ucatt 
members who have lost all 
confidence in that union find 
the mly TOC tminn to which 


they can belong is toe union 
they want to leave. 

YOU Ctefrn *hnt 
“tends to mean fewer, less 1 
merited unions”. In feet, the 
opposite is the case, ff a group 
of workers find that they can 
no longer tolerate remaining 
within an existing union, the 
operation of Bridhngton means 
that they have to set up a new 
untop outside the TUC. There 
have been several examples of 
this in recent years, including 
flirting cabin crew who left the 
TGWU because of its policies 
and started their own union 
outside the TUC because they 
were denied the right to join 

nnnHw mvltm. 

Nor is there any reason why 
employers with, for exam p le , 
single union agreements, 
ahfmM fear the consequences 
of allowing union members 
gre ate r freedom of choice. Sin- 
gle union agreements are 
about recognition and negotia- 
ting rights, not union member- 
ship. They do not prevent 
employees freon joining other . 
unions. Since the repeal of the 
last government's wholly dis- 
credited legislation on trade 
union recognition, it has been 
for employers to decide which 
trade unions they recognise for 
collective bargaining and other 
purposes. 

Finally, I was surmised that 
you dismissed so lightly my 
proposal to encourage the 
development of legally b i nding 
collective agreements. The law 
in toe UK is virtually alone in 
creating a presumption that 
collective agreements are not 
legally bindmg. In most other 
industrialised countries it is 
normal practice fox collective 
agreements to have the status 
of contracts which Impose obli- 
gations on both parties. In 
those countries employers and 


trade unions alike find tha t 
this brings greater clarity and 
nredsion to collective bargain- 
ing and greater stability to 
industrial relations. I have no 
doubt that the development of 
legally binding agreements 
here would make the UK even 
more attractive to foreign 
investors who are familiar 
with legally binding agree- 
ments in their own countries 
a nd find the UK tradition of 
non-binding agreements 

«tranp » and IwmpHcfl b te , 

Michael Howard, 
secretary of state 
far employment. 

House of Common s , 

We st m ins ter, SW1 


Where BR’s 
problem lies 

From Mr NeU Moore. 

Sir, I have long been con- 
vinced that RritMh Rail, cer- 
tainly Network SouthEast, 
would be unsaleable by privati- 
sation if only because a large 
proportion of the City's invest- 
ment managers have duly per- 
sonal experience of Us mani- 
fest shortcomings. Moreover, 
the need to finance capital 
investment, though obviously 
important, is not the central 
issue. The main problem is toe 
mind-boggling incompetence 

and complacency of BR’s man- 
agement which successive BR 
ch fl fr pi en have seemed rniahla 
or unwilling to tackle. 

Neil Moore, 


Bridge Green, Bast Sussex 


Union backs efforts to reverse 
veto on BAe 146 deal with Iran 


From Mr KOHL 

Sir, The government, the 
company and, above all, the 
British Aerospace workforce 
are perfectly justified in their 
anger at the US government’s 
decision to block toe sale of six 
BAe 148 aircraft to ban. 

QnWw asart from the threat 
to 1,500 jobs at Hatfield the 
workers and their unions have 
always had a special interest in 
the development and success of 
the 146. 

ft was their four-year strag- 
gle from 1974 which was 
largely responsible fix: the air- 
craft getting off the ground at 
a£L Unfortunately, private 
industry had no ™wh in the 
project The workforce did. 
Without this feito and the sub- 
sequent organisation and 
determination of the unions, 
the BAe 146 would not exist 

Seventeen years later, the 
aircraft is in service on four 
continents, ft is a trade union 


success Btary and world leader. 

We fully support Mr UDqy's 
attempts to persuade the US 
government to reverse its ban. 
Its approval erf the Fokker deal 
between Iran and the Nether- 
lands last year could be Inter- 
preted as double standards. 

But is it also due to the “spe- 
cial relationship” Mr Lfiley’s 
government has built up nth 
the United States? This is a 
relationship in which Britain is 
the junior partner and one In 
which the American govern- 
ment apflkfl to I’ni p r v g nft in OUT 
affairs and determine our 
industrial policy. 

tt Mr LUley*s present anger 
represents a change in attitude 
it is to be welcomed. Hopefully 
it win not be too late to save 
toe^jobs in aerospace. 

general secretary, 

MSP, Park House, 

64-66 W andsa arOt Co mmon 
London SW 18 
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ANC and violence in S Africa Banking practices need revising 
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From Mr N A TomaJm. 

Sir, The ANC may try to 
blame inkatha »r>d the security 
forces for the violence in South 
Africa during the past five 
years, but your correspondent 
must know that this is not 
true. (“Buthelezi tries to shrug 
off scandal'', July 23). 

Up to March 1987 the 
recorded deaths erf black people 
by burning - the method of 
intimidation encouraged by 
Mrs Mandela - numbered 660. 


These were known and 
recorded deaths; no one knows 
how many went unrecorded. 

And while people were being 
“necklaced" the ANC was 
receiving substantial finan cial 
support from many sourc es for 
exceeding any payments made 
by toe South African govern- 
ment to Jnkatha. 

N A Tomatin, 


Gussage All Saints, 
Whnbome. Dorset 


Pram Mr Robert Pringle. 

Sir, The more persuasive the 
go vernor Is in explaining the 
difficulty that the Bank of 
England had in finding out 
what was happening at BCCE 
and then in acting on it, 
i fog ptte anecdotal evidence of 
systematic wrongdoing ever 
since 1976. the greater will be 
the suspicion that other banks 
which should also be closed 
are still operating. This lends 
urgency to the case for a revi- 


sion of the UK and interna- 
tional bank regulatory prac- 
tices made by Professor Rich- 
ard Dale (July 23). 

Robert Pringle, 
editor. Central Banking, 

53 Oarewood Court, 

Crawford Street W2 

Fax service 

Lfcl LfcHS may be tnad on ITHB SMB. 
TMy riwiiM b* cHarty typad and not 
h i m w rt t u n HuMMtaMeMMlar 
■m dmUm. 


per cent Jump in Germany in 
the same period against a 32 
per cent drop in foreign orders, 
s imilar sharp differences in 
domestic and foreign perfor- 
mance have been experienced 
in the paper-processing and 
printing, agricultural equip- 
ment, and food-processing 
machiner y areas. 

The effect of exchange rate 
movements can be critical for 
exporters. “When the yen 
doesn’t appreciate (against toe 
German currency) over a 
period and the dollar fells dra- 
matically, this harms our 
industry enormously,” says Mr 
Hans-Jdrgen Zechltn, the 
VDMA’s director. He dies the 
Asia-Pacific area, where Gcr- 
mflw machinery exports have 
grown rapidly, but have yet to 
achieve the market penetration 
of Japanese and US manufac- 
turers. “If a project worth, say 
DM20Qm. is r»i/ai?nt«T on a doi- 
larrateof DM185 and the dol- 
lar goes below DM150, then 
losses can be big.” 

Although writing abr oa d ban 

become tougher, economists 
expect next year to bring grad- 
ually rising surpluses again. 
By then, they forecast, the 
import stage caused by Ger- 
man unity will have slowed 
down, European economies 
will have started to revive, and 
the US recovery will he gather- 
ing pace. 

“The wvmAmto i in the indus- 
trialised countries should 
strengthen again,” says Mr 
Schleslnger, “and <*ig *hnnw 
help exports.” 

German businessmen are, 
however, aware that they need 
not only to re t ai n their posi- 
tion In existing export mar- 
kets, but also to win new ones 
as American and Japanese 
competitors increasingly throw 
down the gauntlet in Europe. 
Mr Kflian von der Turin, the 
head of KSB, the German 
pumps »nri valves manufac- 
turer, says “ft would be dan- 
gerous just to sit comfortably 
m Europe and let than come 
right up to our door. We have 
to meet the challenges in other 
markets. " 

His attitude explains the 
export motivation of many 
German companies as their 
rivals mount attacks on a 
wider front wsft is a medium- 
sized company that is a leader 
in its field, with about 10 per 
cent of the world pumps mar- 
ket While Mr van der Tann 
still sees considerable growth 
potential in Europe, where 
most of its hnshwuM jg done - 
its overall export dependency 
is about 40 per cent - he is 
keen to expand. This means 
the US and Asia. 

To stay vigorous in export 
markets, says Mr von der 
Tann: “We have to do our fit- 
ness training every morning.*’ 
The competition is certainly 
doing no less. 


Joe Rogaly 

The ghosts of No 10 



There must 

be fffl^hlng 

impregnated 
In the walls 
of No 10 
Downing St. 
The ghosts at 
former mas- 
ters of the 
bouse - Disraeli, ChnrchUL 

Attlee, Thatcher - never 
quite depart. Whatever it is, it 
has a curious effect on new 
tenants. Initially, it puffs 
them up. Finally, it knocks 
them down. At present the 
house is taking Mr John 
Major, at first sight a r ather 
unpromising lump of clay, 
ana attempting to fashion him 
into a prime minister. As 
always, the office is creating 

Hie man 

It is a half-finished + ng fr 
You could see it begin during 
the Gulf war, but it was not 
dear then whether Mr Major's 
di gnified conduc t of our email 
British end of that event was 
evidence tf his ability to grow 
into his new job, or whether it 
represented the lesser 
achievement of reading, with 
steady nerve and attractive 
mien, his predecessor's script 

Later writers will judge; the 
ImmixHahi point jS that CMS 
trainee, thrust into the For- 
eign Office, the Treasury, and 
then No 10 itself at a stage in 
his career when he might 
have been satisfied with a 
minor ministry, could 
himapif tha t no * opiy bo 
manage No 1ft but that he 
could also help run a war. 
What 1 b more, he could Influ- 
ence the Americans: after the 
shooting stopped he picked up 
the issue of the Kurds trapped 
in northern Iraq and made 
considerable headway. Now 
he is to holiday at Kenne- 
bunkpart, Maine, with Presi- 
dent George Bush, ft could go 
to anyone’s head. . 

Mr Major’s most significant 
foreign policy achievement 
lies, however, cm this side of 
the Atlantic. Convinced that 
Thatcher-style confrontation 
with the other members of the 
European Community was 
fruitless, he proclaimed 
Britain’s place “at the very 
heart” of Europe's affair s. 
That changed everything. The 
chances are that when toe 
intergover nmental confer- 
ences on European monetary 
and political union end in 
December Mr Major will be 
able to annnimrn a triumph 
for the UK concept of an EC 
that works like a congeries of 


independent states, even if it 
looks Hke a federation. 

ft he cannot, all may crum- 
ble, and he will be booted oat. 
The Conservative party, 
divided over Europe, remains 
to be convinced that charm 
and pragmatism will protect 
Britain from EC federalist 
^MHnnn Against that, Hia 
tribe of stubborn recalci- 
trants, of whom Mrs Margaret 
Thatcher is the most out- 
standing member, is dwind- 
ling In both numbers and 
Influence. The odds favour Mr 
Major, who never forgets that 
it was the party that propelled 
him into office. He demon- 
strated bis skills as Tony mam 
ager, at some short-term cost 
in electoral support, when be 
arranged the buyout of the 

poll tax with money generated 

by raising value added tax. 

But after the Gulf war 
everything seemed to go 
wrong - a further develop- 
ment, perhaps, of toe rapid 
education provided for Mr 

As always, the 
office is creating 
the man 

Major by Ms new residence. A 
disastrous by-election result 
in May was followed by some 
weeks of bad political news, 
not to TWflwHm accumulating 
evidence of a skilful Labour 
campaign of continuous pro- 
motion of its now moderate 
policies. The Conservat i ve rat- 
ing In the opinion polls fell 
sharply. My view at toe time 
was that the Tories were 
behaving like a bunch of 
ftxmbBng amateurs. The con- 
ventional wisdom was that 
they would lose toe next elec- 
tion. How would Mr Major 
react? 

He kept his nerve. The evi- 
dence is not so modi the pre- 
dictable assertions of those 
around him as the govern- 
ment's economic strategy 
develops. Tory backbenchers 
are still mumbling that Mr 
Norman Lament, Mr Major's 
chancellor, may be destined to 
go down in history as the Roy 
Jenkins of H>h government. 
Lord Jenkins, you may recall, 
was toe Labour chancellor 
who, in 1969, followed a policy 
of sound money and fiscal rec- 
titude. What happened? 
Labour lost the 1970 election. 
Mr Lament's cautious reduc- 
tion of interest rates by a 


series of half points is dic- 
tated by toe oath of monetary 
virtue sworn when Britain 
joined the exchan g e rate 
mechanism of the European 
Monetary System, wm virtue 
be rewarded as painfully rids 
time as in 1970? ft Is a terrify- 
ing thought- Some chancel- 
lors, and some prime 
ministers, might have pan- 
icked before now. 

Instead, Mr Major brought 
in the professionals, the “gang 
of four'. These are: Mr Chris 
Patten, party chairman; Mr 
Richard Ryder, chief whip; Mr 
John MacGregor, leader of the 
Commons, and Mr John 
Waheham, nominally energy 
secretary but actually the 
most experienced news man- 
ager of the team. They meet 
in Downing St every mor ni ng 
at 8.15. Collectively, they 
match up to Labour's Mr 
Peter Mwwririsftn, the pnlHiral 
operator who brought Mr Neil 
KInnock's party to above 40 
per cent in the polls, leaving 
it to Mr K to keep ft there. 

The gang has recently 
nursed Britain's media 
through a series of govern- 
ment policy awwinw A mA n tB, 
all counters to Labour's con- 
tinuous launches. It has 
helped Mr Major make the 
best of a good hand, dealt him 
as host to the Choup (tf Seven 
meeting of heads of govern- 
ment; to* prfwiB mintaor Mm- 

self grew visibly in 
self-confidence as be saw he 
could not only pun that one 
nff, but riwn manage difficult 
exchanges of view with the 
indigent President Mikhail 
Gorbachev. The Citizen's 
Charter, launched with tax- 
payers’ money this week, was 
a similar exercise in party 
pro p a g and a when tide-effect 
must be a further boost to Mr 
Major's morale. 

Then on Tuesday, doubtless 
with the gang's prior 
approval, the prime minister 
prepared to hit hack at Mr 
Kfrmock should he use ques- 
tion Hmfl in toe fi m w mfiiHi to 
Insinuate backstairs pre- 
knowledge of the fraud at 
BCCL Mr Major clearly felt 
sufficiently in command to 
allow himself to lose his tem- 
per, for a fleeting second. 
That should farther establish 
bis control, for now - but let 
him beware, ff he wins the 
next election, re he has every 
chance of doing, the ghosts of 
Downing St will begin their 
ol dwrt: trick of alt setting him 
up for a fall 


The week’s business behind us, Weekend FT writers 
focus on issues closer to home. It could well pay you to join us (if 
you don’t already). 

Our Finance and the Family pages look at every aspect 
of the increasingly complex area of personal finance. 

We spot trends and assess options, discuss problems and 
highlight opportunities - and as FT readers would expect, we do it 
with our customary depth, clarity and objective view point. 

At weekends we cast 
an expert eye 
on personal finance. 

But the FT’s weekend doesn’t stop there. Lucia van der 
Post defies the recession with designs on “How to spend it” - and 
when you’ve spent it, where do you put it? Well, along with some 
sound advice, you’ll find on our Property Pages many of the most 
interesting homes on the market. 

We keep an eye on the auction rooms, take in an 
exhibition or two, review new productions, new books and of 
course , new motor cars . 

Phillips Davenport conjures up culinary classics and 
Jancis Robinson, fine wines at prices you can swallow . . . and so our 
weekend goes on. 

However you spend yours, we think you’ll find Weekend 
FT. is doing much the same. 

Pick up a copy this Saturday and find out. 


Wcckeixl FT 
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Fuji Bank sacks four employees as new revelations rock the financial community 

Riddle over names in Japanese scandal 


By Stefan Wagstyl in Tokyo 

THE JAPANESE financial 
community was abuzz with 
speculation yesterday after the 
Ministry of Finance revealed 
that individuals as well as 
companies received up to 
Y128bn ($934m) from stockbro- 
kers to compensate than for 
trading losses. 

The tantalising issue of 
which names are on the list 
and whether they include Japa- 
nese politicians was the hi gh 
point of a day-long meeting in 
the the lower house of the Diet 
(parliament) which cross-exam- 
ined Sir Ryu taro Hashlmoto, 
the finance minister, and Mr 
Nobuhiko Matsuno, director- 
general of the Securities 
Bureau. 

Yesterday’s events in the 
Diet coincided with news that 
Fuji Bank, one of the country's 
biggest, had sacked four 
employees who ran a huge ille- 
gal loans scheme using forged 
certificates of deposit worth 
Y260bn. 

Three employees were for- 
mally accused by the hank of 
fraud and forgery. Fuji said it 
suffered losses or Y27.1bn from 
the illegal transactions which 
started in 1987. 

The Incident is the latest in 
a string of revelations to rock 
Japan's flnanmai community. 

In the Diet, Mr Matsuno con- 
firmed that Japan's Big Four 
broking companies - Nomura 
Securities, Daiwa Securities, 
Nikko Securities and Yamaichi 
Securities - had paid compen- 
sation of Y128bn to about 200 
clients. 



Body language: Ryutaro Hashimoto ponders, cogitates and takes 


while waiting to speak in the 


Looking tense and nervous, 
Mr Matsuno told the Diet's 
finawrp committee he bad not 
seen a politician's name on the 
list However, he left open the 
possibility that one might 
appear, by saying he had not 
had time to examine the list 

There are suggestions politi- 
cians might be represented by 
the names of their aides or 
fund-raising organisations. 

Mr Hashimoto, a potential 
prime minister who is suffer- 
ing heavy political damage 
from the scandal, tried to win 
the committee’s sympathy by 
saying that he had considered 


resigning over the affair but 
had continued to ensure 
reforms were carried out 

He repeated pledges to make 
rules changes, including ban- 
ning by law compensation pay- 
ments and the system of bro- 
kers managing funds on 
clients’ behalf (these practices 
are restricted only by ministe- 
rial ordinance). 

He rejected calls for the 
establishment of a Japan ese- 
style Securities and Exchange 

rVimmiwrinn Instead, the TYiin - 

istiy was planning - to create an 
integrated inspection team 
next April, he said. 


The ministry refused to give 
details, except to say there 
were probably no politicians on 
the list of 200 or so clients from 
the Big Four companies. 

ft instated the brokers should 
reveal the names to counter 
public outrage at the payments 
which disc rimina ted against 
ordinary investors, who natu- 
rally received no compensation 
for trading losses. 

However, a compromise 
could be in the making, with 
some officials arguing in 
favour of the publication of a 
list classifying the clients by 
industry and other ways hut 


European court overrules UK parliament 


By Andrew Hill in Brussels and Ivor Owen in London 


THE EUROPEAN COURT of 
Justice in Luxembourg yester- 
day -overruled a British act of 
parliament for the first time 
over a ten on Spanish trawlers 
operating in UK waters. 

The court ruled that the 1988 
Merchant Shipping Act, which 
states that 75 per cent of direc- 
tors and shareholders in com- 
panies operating fishing ves- 
sels in UK waters most be 
British, contravened European 
Community law. 

The court said the UK could 
not demand strict residence 
and nationality conditions 
from owners and crew before 
granting their vessel British 
registration. 

British fishermen said the 
ruling could spell disaster for 
the UK fleet, and lawyers for 
the Spanish trawler owners, 


who brought the case, said 
they would sue the govern- 
ment for compensation for loss 
of earnings of up to £20m. 

The 1988 act was an attempt 
to stop “quota-happing'’, which 
involves vessels registering 
under another country’s flag to 
take advantage of that coun- 
try's quotes under the EC com- 
mon fisheries policy. 

The UK government said it 
was still considering the impli- 
cations of the decision, and in 
the Commons, ministers did 
not respond to demands for a 
statement on the constitutional 
implications of the judgment 

Mr David Clark, the Labour 
opposition's shadow agricul- 
ture minister, blamed "sloppy” 
drafting of . legislation and 
anti-EC MPs protested at what 
they saw as interference with 


British law. The National Fed- 
eration of Fishermen's Organi- 
sations said fleets operating in 
south-west England and the 
Irish Sea would be among the 
hardest hit, but the ruling 
would jeopardise the deepeea 
fleet as weft. 

EC fish quotas were "getting 
ti ghter and ti ghter 1 * and there 
was no spare capacity for 
Spanish vessels to operate in 
UK waters. 

British and EC nffiriats said 
the court ruling did not tackle 
the problem of quota-hopping. 
Similar cases have been 
brought by the Commission 
aga i ns t otter member states. 

At the root of the problem is 
the system of fish quotas. 
There is widespread poaching 
across member states’ fishery 
sectors, and stocks of most spe- 


US plays down threat of force against Iraq 


By Michael Littlejohns, UN Correspondent and Lionel Barber in Washington 


THE US and the United 
Nations yesterday declared 
that Iraq had failed to meet its 
deadline to give UN inspectors 
full details of its nuclear facili- 
ties, but Washington played 
down previous hints of mili- 
tary action against Baghdad. 

The Bush administration 
had given Iraq until July 25 to 
“come dean” on its nuclear, 
chemical and biological weap- 
ons or face serious conse- 
quences. 

The US - supported by 
France and Britain - has 
warned that military action 
such as aerial bombing raids 
may be used to pressure Iraq to 
comply with UN ceasefire 
terms. 

However, in recent days US 
officials have minimised the 
importance of the deadline. Mr 


ICI ahead 
of forecast 

Continued from Page l 
first half of the year and a 
farther 4,000 or 5,000 cut is 
likely in the second half. 

More than 20,000 jobs are 
likely to have gone from ICPs 
worldwide workforce of 
132,000 by the time the reor- 
ganisation is completed by the 
end of next year. However, it 
is miciggr how many of the 
cuts will be redundances and 
how many due to the disposal 
of businesses. 

Hanson's advisers said that 
it had not made up its mind 
what to do. It had not ruled 
ont making a takeover bid 
immediately but would not 
launch a hostile offer nnless 
the institutions made it dear , 
that they wanted a takeover . 
battle. 

One option wonld be for 
Hanson to Issue a statement 
saying it would not bid for a 
year. 


Roman Popaduik, deputy 
White House spokesman, said: 
“The significance of today’s 
deadline is only in the sense 
that this was a UN nrartrar to 
Judge whether the Iraqi gov- 
ernment and Saddam Hussein 
eras operating in good faith." 

As the deadline passed and a 
fourth team of UN nuclear 
experts prepared to leave for 
Baghdad to continue investiga- 
tions, Mr Javier Pdrez de Cuel- 
lar, the UN secretary-general, 
said Iraq still had not disclosed 
the full extent of its nuclear 
weapons capability. 

“1 don’t think the govern- 
ment of the United States is 
prepared to attack again," he 
said. 

Dr Hans BHx, head of the 
UN's International Atomic 
Energy Agency, said in Vienna 


that he could not be certain 
that his inspectors had “seen 
all”. 

The White House made it 
clear, however, that the US 
declaration that Iraq had failed 
to comply with the deadline 
and the continued subsequent 
inspections could be cited at a 
later date to justify military 
action. 

Bat the forthcoming Moscow 
summit as weft as the despatch 
of another inspection team 
have made the prospect of an 
immediate strike unlikely. 

In New York, Mr Pdrez de 
Cu&lar said he did not believe 
that the US or its allies 
intended launching a fresh 
attack against Iraq, 

“Nothing in the statements I 
have heard means they are 
about to start tomorrow any 


Botha defends funding 


Continued from Page 1 
the product of different politi- 
cal conditions - though he 
contradicted this by admitting 
that payments to the fnkatha 
trade union, the United Work- 
ers Union of South Africa, 
would continue until the end 
of this month. He said RL5bn 
had been spent on secret pro- 
jects over five years, though he 
gave no details. 

The foreign minister, who 
personally anthorised pay- 
ments of R25O.O0O to Inkatha. 
attacked the African National 
Congress (ANQ, saying that 
the payments were intended to 
combat large overseas funding 
for the ANC. 

“We did the right thing. The 
ANC received millions that 
they teed to burn people with 
petrol and tyres." he said, 
reverting to the aggressive 
rhetoric adopted by Pretoria 
before the unbanning of the 
ANC IS months ago. 

The ANC said it found Mr 
Botha’s statements "shocking" . 


While the government 
remained under fire, ft 
emerged that a “peace commit- 
tee" bringing together repre- 
sentatives of the ANC, Inkatha, 
Pretoria and the churches had 
made important progress 
towards ending violence, agree- 
ing on the key issues of a code 
Of conduct for the country’s 
police force and political par- 
ties. 

• Mr Nelson Mandela, presi- 
dent of the African National 
Congress, lias rejected claims 
by chief Buthelezi that he was 
unaware that the South Afri- 
can government had given 
money to the Zulu-based 
Inkatha Freedom party, Canute 
James writes from Kingston 
Speaking to the Jamaican 
pprHament on a visit to the 
Island, Mr Mandela said the 
revelation that the government 
had financed the Inkatha party 
left him with no doubt that 
"while President de Klerk is 
talking peace, he is waging 
war". 


military action,” Mr Pdrez de 
Cuellar said. 

Nevertheless, Sr David Han- 
nay, Britain’s Security Council 
delegate at the UN, warned 
that military action could not 
be excluded if the Iraqis con- 
tinued their duplicity. 

Mr Saddam should not 
delude bimsaif into believing 
be was safe. A “dear and mate- 
rial breach of the mandatory 
ceasefire terms had been com- 
mitted,” he $a1H. 

Meanwhfle, the UN Security 
Council met to discuss a report 
from Mr Peter Hohenfellner, 
the Austrian chairman of its 
sanctions committee, on pro- 
posals to allow Iraq to sell 
some oil to finance purchases 
of food and medicines and fond 
UN operations directly con- 
nected to the ceasefire. 


Germany 

warned 


Continued from Page 1 
ft suggests that the privatisa- 
tion and subsidisation policies 
of the Treuhand, the east Ger- 
man privatisation agency, have 
slowed development by impos- 
ing only "soft” budget con- 
straints on eastern managers. 

These have allowed them to 
pay their workforce higher 
wages by providing them with 
relatively easy sources of 
finance. 

The report proposes that the 
present forms of subsidy - 
liquidity credits and short-time 
working payments - actually 
go to the least efficient enter- 
prises, and allow their manage- 
ments to bid up renumeration 
levels. 

Instead a direct employment 
subsidy would be paid to enter- 
prises according to the gap 
between their wages and those 
of equivalent western German 
workers. 


WORLDWIDE WEATHER 


cies of fish are dangerously 
low. Mr MamiPl Marin, com- 
missioner responsible for EC 
fisheries, has threatened to 
hand bade the common fish- 
eries policy to member st a t e s if 
they do not accept his radical 
conservation programme. 

Mr William Cash, Conserva- 
tive MP for Stafford and chair- 
man of the anti-federalist 
Friends of Bruges Group, pro- 
tested that the court's ruling 
meant there was "a serious 
doubt whether the competence 
of the Commons will continue 
as it has in the past". 

He added: “By one means or 
another we must ensure we 
retain our sovereignty in the 
Commons on behalf of the elec- 
torate”. 

Uk fleets fear decline. Page 7 
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The long and the 
short of ICI 


not giving names. 

An earlier list of 231 clients 
had contained some names 
more than once because a few 
clients had received money 
from more than one broker. In 
addition, six medium-sized 
broking companies had paid 
out Y35bn. 

Meanwhile, Mr Matsuno dis- 
closed Nomura Securities was 
being investigated by the 
Tokyo public prosecutor's 
office for allegedly manipulat- 
ing the stock of Tokyu Corpo- 
ration, a railway and property 
company, between April and 
September 1969. 


Nine Croats 
killed in 
clash with 
army tanks 

By Laura Silber in Erdut, 
Eastern Croatia 

AT LEAST nme soldiers from 
Croatia’s national guard were 
Wiled and 17 wounded yester- 
day when Yugoslav army 
tanks fired on them from 
neighbouring Serbia. 

The Croat guards were 
killed in their barracks in 
ErdnL a village in eastern 
Croatia, the Belgrade-based 
Tanjug news agency reported. 
Federal tanks fired on them 
across the Danube river from 
Serbia. The barracks was 
nearly destroyed. 

In a conflicting report, the 
army said Croat guards shot 
first and "the army was forced 
to answer fiercely". 

At least 40 Croats and Serbs 
have been killed since Satur- 
day in fighting between Croa- 
tia’s Serbian minority and sol- 
diers from the national guard. 
Yesterday saw the worst fight- 
ing so fer between Croat reb- 
els and the Yugoslav army 
since the conflict began after 
Croatia’s declaration of inde- 
pendence on June 25. 

The army has said it would 
only act to stop inter-ethnic 
conflict. But Mr Josip Kre- 
menje, a Croatian reserve 
policeman, said the army had 
warned it would blow up the 
ethnically mixed village of 
Erdut 

Erdut has a mixed popula- 
tion of 2,000 people where 
Croats represent a 60 per cent 
majority. 

Mr Stjepan Zone, a local 
community leader, said: “Here 
we have Serbs. Croats and 
Hungarians bnt there have 
been no incidents between the 
common people. We are all 
equally endangered and want 
nothing else but peace.” 

The people of Erdut fear 
full-scale war: “Last night I 
woke up and carried my two 
sleeping children to a neigh- 
bour, my wife gathered up 
some belongings and we fled,” 
said Mr Tomislav Kristie. “My 
house is destroyed,” 

Telephone lines were cut 
yesterday in Erdut Roads are 
blocked by numerous barri- 
cades. Croatian police ring the 
town, and the arm; has barri- 
caded roads leading over the 
bridge towards Serbia. 

Converted farms and agri- 
cnltnral combines now house 
hundreds of Yugoslav arm; 
reservists who sit in the camps 
in the shadows of tanks, fry- 
ing to escape the summer heaL 

A lieutenant on the Brother- 
hood and Unity Bridge over 
the Danube asked foreign jour- 
nalists if it was peaceful now 
in Erdut He appeared proud 
that the arm; tanks had hit 
the Croat national guard bar- 
racks. “We have good aim, 
what do yon expect?” said the 
lieutenant 


To the extent that yesterday s 
second-quarter figures from 
Imperial Chemical Industries 
were ever relevant to a Hanson 
bid, Hanson seems to have 
missed the boat It was always 
expected that the results would 
show further recovery from the 
cyclical depths of six months 
ago. It was by no means fore- 
seen that quarterly profits 
would be virtually unchanged 
from the pre-recessionary sec- 
ond quarter of last year. At 
this rate, ICI could be back to 
year-on-year growth by the 
autumn, a full quarter earlier 
than expected. 

The second surprise yester- 
day was ICTs claim that its 
£300m restructuring pro- 
gramme will yield £400m of 
extra annual profits by 1993. 
This gains a certain plsuasibil- 
ity from the feet that Du Pont, 
which produced its own rather 
less impressive second-quarter 
figures yesterday, is to take a 
charge of around the same size 
as ICTs and expects even big- 
ger savings. On this bams, ICI 
could conceivably be making 
pre-tax profits of £2bn by 1995. 

On a longer view, this does 
less than might be expected to 
address ICrs fundamental 
problem- The company’s strat- 
egy, the chairman said yester- 
day. is directed at the sole 
objective of Increasing share- 
holders’ wealth. It is not very 
good at it like too many of the 
great names of British indus- 
try, ICI is in real terms a 
sh rinking giant Its peak year 
for profitability was 1974, when 
pre-tax profits were in real 
terms some 25 per cent higher 
than the nominal peak of 
£1.527bn reached in 1989. 
Adjusted for inflation between 
now and 1995, the £2bn figure 
could be lower than either. 

The shares peaked relative 
to the market in 1976, and have 
since underperformed by more 
than half, despite Lord Han- 
son’s appearance on the share 
register. Shareholders’ funds 
peaked in 1978, since when on 
yesterday’s figures they have 
fallen in real terms by some 20 
per cent This is not merely a 
reflection of pressure on the 
world chemicals industry. In 
1980, BASF and Bayer of Ger- 
many were both around half 
the size of ICI in terms of 
shareholders’ funds. By the 
end of 1990, they were both big- 
ger than it The comparison is 
affected by sterling’s deprecia- 
tion against the D-Mark; but 
that was a commercial reality 
which did much to help ICTs 
competitiveness in the period. 

The dwindling of ICTs share- 
holder wealth raises serious 
questions about the amounts it 
ploughs back into the business. 
Spending on research, the 


FT-SE Index: 2^79-6 (-0.9) 


Share price relative to the 
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chair man said yesterday, is not 
discr etionary but mandatory; it 
also takes np to seven years to 
produce a return. In the past 
seven years, ICI has spent in 
today's money over £6bn on 
capital projects and some £4bn 
on research and development 
Its shareholders’ funds now 
stand at £5bn. Shareholders are 
bound to ask themselves if the 
cash was well spent 

The company’s best answer, 
assuming that it cannot 
improve the rate of internal 
return, would be to give less 
money to the business and 
more to the shareholders. This 
is the strategy adopted by GEC 
and - after a degree of preda- 
tory persuasion - by BAT. In 
part, it is already happening. 
In the high days of the 1970s, 
ICTs annual dividend payment 
was equivalent to some 4 per 
cent of shareholders' funds. 
Last year, it was equivalent to 
8.3 per cent But if the payout 
Is rising, so is R&D: by 6 per 
cent real per annum over the 
past decade, the company said 
yesterday. As any business 
school graduate will tell you, 
raising the dividend does not 
increase shareholder value if 
the money has to be borrowed 

from the hank 

The conclusion from all this 
is that the real job of improv- 
ing shareholder value has yet 
to be addressed. Whatever the 
answer, it is unlikely to be 
Lord Hanson. Like Sir James 
Goldsmith with BAT, his fees 
are too high. But ICTs institu- 
tional owners will eventually 
have to tackle the problem of 
its complacent and inwardly-di- 
rected culture. In the chair- 
man's lengthy address yester- 
day, there was no hint of 
apology for failure. Nor would 
the unwary listener have 
guessed from the discussion of 
the restructuring plan that ft is 
less ambitious than that of 10 
years ago, which did not suc- 
ceed in arresting the compa- 


BERKELEY GOVETT 
& COMPANY 
LIMITED 


1991 INTERIM RESULTS 

Operating Profit US $23.4tn +25% 

Profit Before Taxation US $26.0m +15% 

Earnings per Share 26.6 cents +12% 

Interim Dividend per Share 8.5 cents +21% 


“The three components of the business 
balance each other well and continue to produce 
earnings and dividend growth." 

A. 1. Trueger - Executive Chairman 


Copies of the interim report will be available fioxn 
the Company Secretary at the Head Office in Jersey 
Telephone (0534) 38578 arjhm ' \ 

Ian K. Whitehead, Chief Financial Officer, Telephone (071> 378 7979 
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ny*s decline either. 

This leaves the question of 
how to value the shares. They 
scarcely moved on yesterday s 
figures, on the reasonable cal- 
culation that the better the 
results, the less likely a Han- 
son bid. At 1319p, they are on 
some 15 times this year’s earn- 
ings, which implies that the 
market is looking further 
ahead on earnings and adding 
a small Hanson premium on 
top. On the assumption that a 
Hanson bid is unlikely, the y 
therefore look a touch overval- 
ued. On the longer-term 
assumption that the ICI cul- 
ture will therefore come under 
less pressure for change, they 
look more overvalued again. 

Germany 

Yesterday’s OECD projection 
of a quarter-point rise in Ger- 
man interest rates will only 
add to speculation that the 
Bundesbank may act at its 
next council meeting on 
August 15. Although the 
authorities have generally 
maintained a poker-face in 
recent weeks, the main ques- 
tion for the market has not 
been whether rates will be 
poshed higher but how far 
they will have to go. 

A clue may be provided by 
the next year-on-year inflation 
figures for July, due out today 
or Monday. Judging by the 
incomplete picture available 
from three lander, these are 
likely to show an increase in 
the underlying rate from 3.5 
per cent to 4.5 per cent, largely 
as a result of the changes in 
indirect taxation introduced at 
the beginning of the month. 
That, however, should not be 
seen simply as a one-off adjust- 
ment VAT in any case has to 
go up by one percentage point 
in line with EC requirements 
next year and, notwithstanding 
Mr Waigel’s remarks to the 
contrary, may have to be 
raised to 18 per cent to ease the 
country's growing budgetary 
pressures. A more immediate 
worry is whether the latest tax 
increases will be seen as far- 
ther justification for tough 
wage bargaining, thereby set- 
ting off a sustained accelera- 
tion in inflation. Whether a 
quarter-point rise in interest 
rates will be sufficient to give 
the right signal most therefore 
be open to serious doubt 

On output growth, the OECD 
estimate of 2.8 per cent for the 
west German economy this 
year looks on the cautious side, 
given market expectations of 
mote than 3 per cent But on 
the other hand, the OECD’s 
projected slowdown to Z2 per 
cent in 1992 might turn out to 
be optimistic as well 
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Goo dyear Tire moves 
back into black 



Goodyear Tire & 
Rubber, the large US 
tyres group, moved 
back into the black in 
the second quarter of 
1991. but warned that 
it was still suffering 
from the "severely 
depressed 1 ' car 
industry and the 
weak US economy. 
Page 18 


McDonnell Douglas up 35% 

McDonnell Douglas, the US aerospace and 
defence group, yesterday reported a 35 per 
cent rise in second quarter earnings and a sig- 
nificant reduction in its indebtedness. Page 18 

First Ecu management buyout 

Financing for the first management buyout 
denominated In Ecu has been completed by a 
syndicate of banks led by Kleinwort Benson 
and BHF Bank. Management of MediMedia, 
which publishes medical journals and directo- 
ries, is buying the company from Dun & Brad- 
street for around Ecu 60m (570m). Page 19 

Thom agrees software sale 

THORN EMI has agreed a £82m (St 37m) man- 
agement buyout of its software business. Thorn 
will retain a 20 per cent stake in the company, 
which will be renamed Data Sciences. Page 22 

ICL buys stake m Bell unit 

■r m ICL, the UK-based 

H computer company 

owned by Fujitsu of 
Japan, has bought a 
jH 50 per cent share in 

H the European com- 

puter service opera- 
tion of Bell Atlantic, the US telephone 
company. Page 22 

In a state of flux 

The planned switch to screen-based trading on 
the Italian equities market In September marks 
a giant leap forward for reform. But dealers 
are still In dark on which shares will be traded, 
how quickly the number of stocks traded will 
be increased, and the exact day when the 
changes will take place. Haig Simonian 
reports. Page 20 

Insurers take the plunge 

it has been a bumpy ride for the German insur- 
ance industry, under pressure from high inter- 
est rates and the demands of EC regulations. 
Yet, in the last month, two German insurers 
have launched the biggest Issues seen In 
recent ydars. Back Page 

Golden handcuffs 

Hedging has become the latest motherlode for 
gold producers anxious to protect prices. But 
the speed of communications means that most 
producers tend to act at the same time, trap- 
ping prices In a narrow trading range. Efforts 
to prevent a collapse in the gold price will 
probably prevent a strong recovery. Page 24 
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Digital takes $lbn charge to cover job cuts 


By Martin Dickson in New York 

DIGITAL EQUIPMENT, the 
second-largest US computer man- 
ufacturer. yesterday announced a 
fourth-quarter net loss of $87lm 
as it took a Si.ibn special charge 
to cover the cost of a sharp 
reduction in its workforce and 
plants. 

The company would not spell 
out the number of employees 
affected, but it did say some 2,000 
might leave this quarter and In 
an interview last month Mr John 
Smith, senior vice-president for 
operations, revealed Digital had 


drawn up contingency plans for 
9,000 to 10,000 job losses, or 
around 9 per cent of the payroll. 

Wall Street had been expecting 
the company to take action to 
reduce its cost structure but the 
size of the charge both surprised 
and pleased many analysts, who 
saw it as a sign of management 
decisiveness. Digital shares rose 
$3 Vi in morning trading to stand 
at $70 Vi at midday In New York. 

The company also announced 
an Improvement in operating 
results which boosted earnings 


per share - excluding the special 
charge - from 68 cents to $1.10, 
which was broadly in line with 
market expectations. 

Three main factors lie behind 
its cost-cutting programme: 
advances in computer manufac- 
turing technology have sharply 
reduced the number of workers 
and space needed to make equip- 
ment; the recession has reduced 
demand across the industry; and 
a shift towards smaller, cheaper 
equipment has slowed sales or 
Digital's minicomputers. 


Earlier this week Unisys, the 
struggling US computer manufac- 
turer, announced a $l_2bn special 
charge to cover 10,000 job losses 
and other cost reduction mea- 
sures. International Business 
Machines, the industry leader, is 
also shimming its Staff. 

Digital, which has suffered 
declines in earnings per share for 
the past three years, has already 
cut 9,000 jobs from its peak 
employment of around 126,000 in 
late 1989. 

It said about half of the Sl.lbn 


special charge would cover staff 
reductions or job retraining, and 
the other half would involve 
rationalisation of the group's 
plants and other facilities. 

The company’s fourth-quarter 
$87 1m loss compared with a loss 
of $257m, after special charges. In 
the same period last year, while 
the loss per share after charges 
rose from $2.11 to $7.08. 

Operating revenues rose 17 per 
cent in the quarter, to $3.94bn, 
although that was helped by a 
$140m contribution from KienzJe, 


the German computer company 
which Digital acquired control of 
last December. 

The group’s product sales rose 
from S2.06bn to $2.34ba, while 
services rose from S1.3bn to 
$1.6bn. 

For the full 1991 year, the com- 
pany reported a net loss after 
charges of $6l7m, or $5.08 a 
share, compared with income of 
$74m, or 59 cents in 1990. Income 
per share before charges dipped 
from $4.19 to $3.17, while sales 
rose from $8.14bn to SSJSbn. 


UK chemicals group announces 
high profits as Hanson hovers 

All eyes on 
ICI’s vital 
restructuring 

By Robert Peston in London 


A t 4pm, after hosting three 
conferences on ICI's 
results and having to pro- 
vide further analysis on five tele- 
vision stations, Sir Denys Hen- 
derson settled down to a cup of 
china tea in his panelled office. 

Results of Britain’s biggest 
company were vastly better than 
analysts' expectations. How 
much of the credit for the perfor- 
mance should go to Hanson, the 
conglomerate which has been cir- 
cling ICI? 

Sir Denys has been told by his 
public relations advisers that he 
should at all times be polite 
about the company run by Lord 
Hanson. ICI did not speed up 
(dans to cut costs to ward off the 
threat of a hostile bid, says Sir 
Denys. But Hanson’s presence, as 
a 2 A per cent shareholder, has 
“concentrated our minds”. 

ICI’s pre-tax profits in the six 
months to June 

30, at £507m 

($852m>, were ‘ There is more 
some £40m more 


cost-cutting measures: 

• Specialties, which makes dyes 
and ingredients for detergents. 
Some 2,000 jobs are likely to go in 
the next few months. 

• Materials, which manufac- 
tures advanced plastics and acry- 
lics. The company estimates 
annual savings of up to £5Gm by 
cutting out research on advanced 
composite and set materials used 
in aviation and defence. 

• Industrial chemicals, which 
groups together Id's oldest busi- 
nesses in bulk chemicals. ICI 
plans to cut 1,000 white collar 
jobs in the UK. 

Sir Denys Insists that petro- 
chemicals are performing far bet- 
ter than in the last recession. “In 
1982, petrochemicals and plastics 
lost £139m," he says. “After that, 
they set themselves a target of 
never being a drain on our cash 
reserves. They are doing better 
than that” The 
petrochemicals 
division was 
“moderately in 
the black” in the 
second quarter. 

Sir Denys is 
convinced the 
industrial chemi- 



Sir Denys has been told by his public relations advisers that he should always be polite about the company run by Lord Hanson 

Results leave analysts divided 


By Charles Leadbeater, Industrial Editor 


than the most analysis of this 

lysts” 11 forrats. company than any 

“They under-esti- in Hying memory. 

mated how ° . , , - — — .. — 

quickly we would W € WOUla be Stupid cals division can 

to produce funnies. ’ fo^tlrm ’buSi? 

-Sir Denys ness. He refused 

to say whether 

the plan is even- 


benefit from mea- 
sures already 
taken to cut 

costs,” Sir Denys 

says. But he is 
stQl dissatisfied with the results, 
since they are down 31 per cent 
on the first half of last year. 

ICI made a £300 m provision 
last year to cover the costs of this 
reorganisation. But that is a post- 
tax figure. It emerged yesterday 
that the actual amount being 
spent by ICI is more than £400m. 

“We expect that, on completion 
of these actions over the next two 
years, the profit of the then on- 
Id Group will be improved 
over £400m per annum,” Sir 
Denys says. 

Colin Short, Id's finance direc- 
tor. says he has been advised that 
the estimate does not represent a 
forecast of profits under Stock 
Exchange rules. However, Id's 
three merchant banks and its 
accountants have verified the fig- 
ure, according to Sir Denys. 

He adds that the £300m provi- 
sion covers more than 50 actions 
being taken by the company, all 
of which fall into one of three 
categories: cutting staff levels; 
polling out of certain businesses; 
and shutting down factories. 

“We have begun to implement 
more thaw half these measures,” 
Sir Denys says. Job losses will be 
at least 5,000 in the second half of 
the year, and total staff cuts are 
likely to be well over 20,000. 

However, Sir Denys refused to 
say how many jobs would go 
through the disposal of busi- 
nesses and how many from 
redundancies. 

Three divisions have been 
selected for the most sweeping 


tually to demerge the division, 
but this is understood to be a 
favoured option. 

The emphasis in the four other 
divisions is to make them more 
efficient ICI hopes to expand the 
pharmaceutical division through 
either a joint venture or by 
acquiring a medium-size rival If 
the right company conies along, 
says Sir Denys, ICI would spend 
“much more than £lbn". 

The ICI chairman expected 
jibes that the group bad inflate d 
profits as a form of defence 
against the threat of a takeover 
from Hanson; but he insists the 
results were clean trading fig- 
ures. “There is more analysis of 
this company than any in living 
memory,” he says. “We would hi 
stupid to produce funnies.” 

The biggest contributor to ICTs 
unexpectedly good performance 
was the pharmaceutical division, 
which made record profits of 
£I45m in the second quarter. 

None the less, he cautions 
against becoming too optimistic 
about prospects for the full year, 
since the company tends to earn 
a disproportionate amount of its 
profits in the first half. Should 
analysts raise their forecasts to 
£lbn? “I hope they don’t," he 
said. For the first time in the 
interview, he looked anxious. 

And what about Hanson? If it 
is still a small shareholder 
breathing down ICTs neck when 
the final results are announced, 
then Sr Denys says he will cope. 
Results, Page 18 


MR TOM Crombie, a senior fund 
manager at Scottish Equitable, is 
enjoying his view of ICTs tussle 
with Hanson. Mr Crombie, says 
of the chemicals’ group’s interim 
figures: “There is more to come 
yet, and it will be good for us and 
good for ICL It has not gone any- 
where for five years, but now we 
ore bound to get an improvement 
in performance.'' 

ICI executives might have 
hoped that the better than expec- 
ted profits would tip the balance 
in its favour among analysts and 
fund managers. There are, how- 
ever, two ways of interpreting 
the improvement in ICTs perfor- 
mance. 

One way is to take tlie view 
that ICTs management may be 


getting to grips with the group 
and should be left to carry on. Mr 
Jeremy Chantry, chemicals ana- 
lysts at Kleinwort Benson, the 
stockbrokers, said :"They are 
grasping the bull by the horns; 
there is evidence of real underly- 
ing improvement" 

However, it may also be evi- 
dence that Hanson has been the 
catalyst to get ICI moving. Mr 
Stewart Newton, the founder of 
Newton Investment, the fund 
management group, said: “ICI 
needs the pressure from Hanson 
and I hope that pressure contin- 
ues for sometime.” 

Analysts were impressed that 
profits were higher than forecast 
There were two chief doubts. 

The first is the quality of the 


profits improvement Mr Richard 
Henderson, an analyst at Nomura 
Research Institute, said that 
some of the improvement came 
from erratic items, such as an 
unexpected upturn in agro-chemi- 
cals. The better than forecast per- 
formance of industrial chemicals 
was hard to explain, he said. 

A Scottish fond manager said: 
“We have seen it before. A cycli- 
cal company, which is under 
pressure from a predator, deliv- 
ers great results, despite a severe 
recession. This was par for the 
course as an image-building exer- 
cise” 

The second doubt concerns the 
credibility of the forecast £400m 
addition to 1993 profits which 
will flow from cost cutting. Mr 


Alasdair Nisbet at UBS Philips & 
Drew estimates that savings of 
£400m could come from 30,000 
jobs losses and cuts in research 
from the disposal of advanced 
materials businesses. 

Ms Ginty Price, an analyst at 
BZW, the stockbrokers, said 
there was too little information 
about when the savings would 
flow into profits. By 1993 ICI will 
have a very different structure, 
so it would be difficult to calcu- 
late the overall impact on profits. 

Even the most cynical analysts 
were last night upgrading their 
profit forecasts. The consensus is 
that the price of a bid for ICI has 
gone up. No analyst believes that 
the time has come for Hanson to 
relax its pressure. 


Delta fall 
in profits 


PROFIT figures from two of the 
largest US airlines, yesterday 
underlined the industry’s con- 
tinning difficulties in the second 
quarter of 1991, writes Nikld Tail 
in New York. 

United’s net profit was 552.7m, 
compared with $l48.3m In the 
same period of 1990. At the oper- 
ating profit level, the figure was 
down from $!7&5m to $63. 7m. 

Delta saw after-tax profits of 
$19J2m in the Aprfl-June period 
- the fourth quarter of Its finan- 
cial year - compared with 
$74. 1m a year earlier. 

United and Delta said some 
traffic did not recover from the 
Gulf situation until the aid of 
this period and profitability was 
depressed by widespread fare 
promotions. 

According to Delta, the dis- 
count fare promotions caused the 
passenger mile yield to decline 1 
per cent. United added that the 
recession suppressed the higher- 
yielding business travel market. 


Norsk Hydro drops to NKrlbn 


By Deborah Hargreaves in London 

NORSK HYDRO, the Norwegian 
oil. metals and fertilisers group, 
saw its first- half net income fall 
from NKrl.27bn to NKrlbn 
($147.7m) following a NKr330m 
exchange rate loss. 

Second-quarter net income 
slipped from NKr459m to 
NKr39lm as turnover fell from 
NKr 1^8bn to NKrl.Mbn . 

Turnover in the first half rose 
from NKr30.4bn in the first half 
to NKrSlJUbn as strong sales in 
the company's oil and gas, and 
fertiliser divisions buoyed the 
weaker performance by its light 
motaiq and cfre nHcfllfi operations. 

Group operating income in the 
first half declined from NKr3bn 
last year to NKr 2.95b n . 

The results came In slightly 
below earlier analysts’ forecasts 
and the company's shares slipped 
NKr2 to NKrl8& But analysts 


pointed out that the NKr3S0m 
exchange rate loss is no indica- 
tion of the strength of the group's 
underly ing business. 

About 60 per cent of Norsk 
Hydro's earning s comes from its 
oil and gas division, where oper- 
ating income rose from 
NKrL2Bbn to NKrl.42bn in the 
first halL The company boosted 
its oil output and prices 
increased to an average of $19 a 
barrel from $16 a barrel in the 
same period last year. 

Total production of oil equiva- 
lent rose from U5m tonnes In the 
second quarter of 1990 to L9m 
tonnes in the same period of 1991- 
Exploration spending rose in 
the second quarter from 
NKrmra to NKr247m. 

Gas price changes lag behind 
the oil price by about four 
months. This means the group Is 


experiencing lower returns on 
gaa sales. 

But its oil and gas production 
is expected to see strong growth 
over the next five years as it 
brings more Norwegian fields on 
stream. Analysts have put this 
growth from 150,000 harrels of oil 
equivalent a day last year to 
195,000 b/d by 1995. 

The group's agriculture divi- 
sion saw operating income jump 
from NKr596m to NKrS64m in the 
first half. 

The light metals and chemicals 
operations were badly affected by 
the recession, over-capacity in 
the aluminium market and a 
cyclical downturn in nhewn'rais- 
Eamings per share dropped 
from NKr6-20 to NKr4J0 for the 
first half. Analysts estimate earn- 
ings per share of NKrl3 for the 
year. 



Sale of the 
Northern Ireland 
Generating 
Companies 


H M Government Is seeking prospective purchasers for 
Northern Ireland's four electricity generating stations. The stations 
are located at Ballylumford, Belfast West, Coolkeeragh and Kilroot. 

A Preliminary Memorandum is now available for prospective 
purchasers. This contains outline information on each of the 
generating stations and sets out the procedures which a 
prospective purchaser should follow to pre-qualify to tender for one 
or more of the generating stations. Pre-qualification submissions 
should be made by 23rd August, 1 991 . 

Prospective purchasers which have pre-qualified and signed a 
confidentiality undertaking will be provided with a detailed 
Information Memorandum to enable them to formulate their tenders. 

The Preliminary Memorandum may be obtained from the 
advisers to H M Govemment:- 


The Electricity Privatisation Unit, 

N M Rothschild & Sons Limbed, 

New Court, St Swi thin's Lane, 

LONDON EC4P4DU 

Tel: 071 -280 5000 Fax: 071-283 4277 


Thte atfrwffeoma’it a «>9U6d by N M ftothachUd & sons limited. i fnrwfter of The Socufittes and tWec Amhottty. 



'-T3B, 
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Norsk Hydro sells 10.3% 


Gildemeister 


share stake in Ranger Oil 


By Bernard Simon in Toronto 


NORSK Hydro yesterday 
disposed of its 10.3 per cent 
stake in Ranger Oil of Calgary 
on the open market, leaving: 
the Canadian oil and gas pro- 
ducer, which has extensive 
North Sea interests, with no 
single significant shareholder. 

The Norwegian utility sold 
its 10m Ranger shares on the 
Toronto Stock Exchange at 
prices between C$8.63 and 
C$8.75 a share for total pro- 
ceeds of about C$86m 

(US874.7m). 

The price is only slightly 
below the C$9 per share which 
the Norwegian company was 
asking when it first put its 
stake up for sale last Decem- 
ber. 

Ranger, at that time, waived 
its right to find a buyer for 


Norsk Hydro’s shares, but 
asked it to distribute the 
shares as broadly as possible. 

The Norsk Hydro block was 
bought by RBC Dominion 
Securities, which immediately 
began selling the shares on to 
institutional buyers. 

According to Mr Denis Mote, 
analyst at Maison Placements 
in Toronto, Ranger Is one of 
the institutions' favourite 
Canadian energy companies, 
thanks largely to its sizeable 
North Sea exposure. North 
American energy companies 
are being hit by faniny natural 
gas prices. 

Ranger's biggest share- 
holder, with a 6.7 per cent 
stake, is MapkPTw Financial, 
one of Canada’s largest mutual 
fund distributors. Another 5 


per cent is held by the estate of 
Mr Jack Pierce, Ranger’s entre- 
preneurial founder, who died 
earlier this year. 

Analysts have speculated 
that Ranger may soon be the 
target of a takeover bid. 

Mr Jack Dyment , Sanger’s 
president, said yesterday that 
“shareholders will have to 
come to their own conclusions 
about what they want to do”. 

The managers of the com- 
pany own less than 1 per cent 
of the stock. 

Mr Dyment said Ranger will 
continue to focus on the North 
Sea. 

It has four projects under 
development, all of which are 
scheduled to come on stream 
between the end of this year 
and 1991 


warns on 
dividend as 
sales slide 


By David Goodhart In Bonn 


Munich Re 


expects to 
maintain 


Owners Abroad forecasts 
deficit for first half 


By David Churchill, Leisure Industries Correspondent 


its payout 


By Richard Lapper 


MUNICH Re, Europe’s biggest 
reinsurer, will winintaiTi its div- 
idend at DM10 a share despite 
losses in its reinsurance busi- 
ness in 1990. In an interim 
report for the six months to 
June 30, Munich Re said its 
reinsurance result had been 
adversely affected by the Euro- 
pean storms of January 1990. 

The loss was the second big- 
gest in the company’s 100-year 
old history. 

Munich said it was with- 
drawing funds from its 
equalisation reserves - a spe- 
cial category of reserves set up 
to help meet catastrophe 
eihthns — " owing to the excep- 
tional burden of the winter 
storms". 

A profit earned from “gen- 
eral business” also helped off- 
set the reinsurance losses. Pre- 
mium income rose by 4 per 
cent to DM13.1bn ($7.4bn) 
although the increase was 
higher in original currency 
terms. Premi ums from life 
reinsurance rose to DM2J>bn, 
fire to DM2.5bn, motor 
DM2.3bn, and engineering 
DML3bn. 


OWNERS ABROAD, the UK's 
second largest package tour 
operator, yesterday announced 
its expected first-half pre-tax 
loss but said it was on course 
for pro fi t s g rowt h in the foil 
year. 

Accounting policies mean 
that it does not take account of 

earning s from holida ymake rs 

until their actual departure in 
the second half of its financial 
year, even though most of the 
costs incurred by booking holi- 
days comes into the first half. 

The company, which also 
operates the Air 2000 charter 
alrlfae as well as an airline 
seat wholesaling business, 
announced its interim pre-tax 
loss for the six months to April 
30 1991 of £2L4m ($36m) com- 
pared with £10.4m at the same 
stage last year. 

T ur no v er , however, rose by 
76 per cent from £Sl.6m to 
£143.4m, reflecting foe increase 
in business following the 
acquisition of the Redwing hot 
iday group from British Air- 
ways last autumn. 

Pretax profits in the last full 
year were £l&3m on turnover 
of £497 Jm. 

Mr Howard Klein, Owners’ 
chairman, pointed out yester- 
day that the company made a 
“positive contribution to over- 
heads” during the first half 


and was not trading at a loss. 

The results were in line with 
expectations, and the shares 
dosed 3p higher last night at 
90 %p. 

The interim dividend is 
being raised 10 per cent to 
Q-9075p ((L825p). 

Owners* first-half perfor- 
mance might have been worse 
as a result of the Gulf war. The 
collapse of the International 
Leisure Group enabled it to 
increase its holiday sales as 
well as to enlarge its charter 
airline fleet by buying two Boe- 
ing 757 aircraft formerly oper- 
ated by the 1LG subsidiary. Air 
Europe. 

Air 2000 is the first charter 
airline to operate out of Heath- 
row, after the relaxation of 
restrictions. It has sold its 
entire capacity for this sum- 
mer, fiying both Owners’ holi- 
days - booked through brands 
such as Falcon an d Sunmed — 
and citents of other holiday 
companies. 

Mr Klein sa id yesterday that 
after the uncertain start to the 
year caused by the Gulf war, 
holiday bookings were ahead 


Banco Comercial 
Portugues stages 
strong advance 


By Patrick Blum in Lisbon 


of target. More than 85 per 
cent of its holidays for 
this summer have been sold; a 
higher percentage than ever 
before at this time of 
the year. 


BANCO Comercial Portugues, 
Portugal's second largest 
bank, has announced strong 
increases in profits assets 
to the first half of this year. 

Pretax profits were Esllbn 
(173m}, 34 per cent op on the 
Es&2bn achieved in the first 
six months off last year. 

The bank's subsidiary com- 
panies co n tri bu ted Bsl.4bn to 
profits compared with 
£8300,000 for the same period 
last year. 

The bank’s total assets rose 
more than 50 per cent from 
Es652hn to Es982hn in the 12 

ntnwthK ending in June. 


This announce m e nt appea l a aa a matter of record ottfy. 


25th July, 1991 






TOBU RAILWAY CO., LTD . 


US. $300,000,000 

4 %per cent Notes 1995 


Warrants 

tosubscribe for shares of commtm stock of Tbba Railway Co., Ltd. 


Isme Price 100 percent 


Yamakhl International (Europe) Untiled. 
Mitsubishi Finance International pte 


Barclays deZoete Wedd Limited 

Chuo Europe Limited 
Deutsche Bank Capital Markets Limited 
Goldman Sachs International IJmited 
Merrill Lynch International Limited 
Mitsui Trust International Limited 
Morgan Stanley International 
Paribas Capital Markets Group 
Salomon Brothers International Limited 

Swiss Bank Corporation 
liriheiyo Europe Limited 


Baring Brothers & Co., limited 
Credit Suisse First Boston Limited 


Robert Honing & Co. Limited 
Kteinwort Benson Limited 


Mitsubishi Thtst International limited 


XR Morgan Securities LhL 
NatWest Capital Markets Limited 
RyokoSeanities International Limited 

Sodete Generate 


Swiss Wksbank 


S.G. Warburg Securities 


Yasuda Thtst Europe limited 


La Repubblica float closer 
after purchase of Ascoli 


Second 


By Haig Simon ian in Milan 


GILDEMEISTER, one of 
Germany’s biggest machine 
tool producers, warned yester- 
day that It would probably not 
be able to pay a dividend in 
1991 following a sharp drop in 
snipe and orders in the first 
half of the curren t year. 

The company received 
DMlOOm ($56. 8m) less in 
Incoming orders In the six 
months which, when compared 
with the same period last year, 
rep r esents a 30 per cent drop. 
The order income to lathes is 
especially poor - 39 per cent 
down on 1991. Overall sales 
for file first half also slipped 
by 13 per cent 

Gfldemeister’s results partly 
reflect file much more difficult 
exporting climate for Ger- 
many’s mtH^aninai engineer- 
ing sector, tiie motor of the 
co unt ry ' s export machine. Mr 
HanS-JUTgen tw.hlin, hand of 
the VDMA, the mechanical 
nw giwanring trade association, 
said recently that file sector 
expected a real drop in produc- 
tion in file current year. 

Mr drat g«mtna, GSdBBtelB- 
tert chairman, tnld sharehold- 
ers at the annual meeting yes- 
terday that the west European 
market, with the exception of 
Germany, had collapsed. He 
also blamed wage rises, 
sharper export controls and 
the unfavourable dollar 
exchange rate. 


MR CARLO De Banedetti, the 
Italian industrialist, yesterday 
moved a step closer to restruct- 
uring bis publishing interests 
following the election of his 
supporters to the board of Car- 
tiera di Ascoli, a quoted hold- 
ing company. 

The appointments are an 
important step to floating La 
Repubblica, the big newspaper 
which wnne under the undis- 
puted control of Mr De Bene- 
detti's CIR holding company 
following the division of 
Mondadori, Italy’s leading pub- 
lishing group, test May. 

Under the peace agreement 


signed between Mr De Bene- 
detti and Mr Silvio Berlusconi, 
bis rival for control of Monda- 
dori, Mr De Benedetti acquired 
Cartiera di Ascoli, a shell com- 
pany whose main asset is its 
sfcxi market quotation. 

Mr Arnaldo Borghesi, the 
new chairman of Cartiera. di 
Ascoli, confirmed yesterday 
the company would be used as 
the vehicle for La Repubblica’s 
flotation. By making the 
reverse takeover of a quoted 
concern, it will be possible to 
float La Repubblica much more 
quickly than by seeking an 
independent listing. 


Mr Borghesi also said that 
the timohihie for the merger 
between La Repubblica and 
Cartiera di Ascoli was on 
schedule for October. 

The latest move follows the 
announcement earlier this 
week that L 'Espresso, the pub- 
lishing group which also came 
under Mr De Benedettl’s con- 
trol following the Mondadori 
planned to raise up to 
L330bn (52523m) via a rights 
issue. The deal will reduce 
CIR’s stake from 78 per cent to 
51 per cent, guaranteeing a 
sizeable float of L ’Espresso 
shares on the stock ex chang e. 


quarter 
downturn al 
Rio Alcorn' 


iira 

may 


By Robert Gibbons 

in Montreal 


RIO ALGOM’s second quarts 
was hit sharply by tower Kpfr 
its from uranium, copper ;and 
coal "F and from mqfafc 
distribution. 

The company has. hired RBG 


.hW?r 


IRC " , 

Dominion Securities aHd 
q n Warhnro to seek formal 


Dumez strengthens SAE links 


By George Graham in Paris 


DUMEZ, the construction and 
civil engineering division of 
France's Lyonnaise des Eaux- 
Dumez conglomerate, is to 
strengthen an alliance with 
Socfete Anxfflalre d’Entreprise 
(SAE), another leading French 
construction group. 

The groups will together 
take control of Razel, an exca- 
vation company, for up to 
FFr373m ($62.6m). Dumez, 
meanwhile, has acquired a 4-5 
per cent stake in SAE for 
FFriOSm. 

Dumez bought its stake in 
SAE from Mr Michel Pelege, 
the property developer who 
had built up a 33 per cent 

gharpholriinp in tile onmpany 

but whose efforts to win con- 
trol crumbled 10 days ago 
when he was forced to sell 


most of Ms SAE shares to a 
pool of banks. 

A Dumez official said the 
company intended to go no fur- 
ther than 45 per cent; the feet 
that the stake bad been 
announced at all, although 
below the 5 per cent threshold 
where declaration is legally 
compulsory, showed that it 
supported SAE’s management, 
he said. 

“This is definitely not the 
first step on a staircase,” the 
official said. 

The SAE stake was bought 
at the same price of FFrl^OO a 
share at which Mr Pelbga sold 
out to a group of banks and 
financial institutions led by 
Credit Lyonnais, his principal 
hank-frig 1 ally, and Panbas, the 
investment hank which led the 


defence for SAE’s manage- 
ment. 

Dumez already owned 13.5 
per cent of Razel, an earth- 
works specialist which has 
recorded pretax losses in each 
of the last five years, and 
which made a net attributable 
profit of FFr2 -2m in 1990 
thanks only to an extraordi- 
nary gain of FFrSLSm, after a 
net loss of FFrlOSm in 1989. 

The construction group will 
buy the 58 per cent held 
directly and indirectly by the 
Ravel family at a price of 
FFr710 per share, valuing the 
company at FFr432m, and will 
offer the same terms to minor- 
ity shareholders. 

Dumez said control of Razel 
would then be shared equally 
with SAE. 


S.G. Warburg to seek formal 
offers for its metals distrapo- 
tion business, following last 
January’s decision to conceqr 
irate on mining. :■* 

Rio Algcm’s second quarter 
profit was C$6.4m, down from 
ryiosm, reflecting partly,, mg 
shutdown last year of two ura- 
nium mines. ; » 

Lower commodity prices apd 
a high Canadian dol lar affected 
copper, and coal export prices 
were lowered from January J~ 
AIso potash markets were 
highly competitive ant |ia 
mining lost money. . . - 

First half net profit ‘was 
CS20.4m or 44 cents a sharp, 
down from C$395m or 86 cegts 
a share a year earlier, on reve- 
nues of CS53Sm agajmg 
C$710m. -j.n 




. f - . * 


*.S ; 

■y? C!Ul 

. i* * * 


Heracles earnings jump 38% 


By Kerin Hope in Athens 


HERACLES General Cement, 
the state-owned Greek pro- 
ducer which is due to be priva- 
tised later this year, reported a 
38 per cent improvement in 
earnings to 1990. 

Net profits readied Dr4.79bn 
($24.6m), compared with 
Dr3.46bn the previous year. 
Sales of cement and clinker in 
1990 rose by 21 per cent from 
Dr39-lbn to Dr 47.4bn. 

Company officials said that 
Heracles maintained its posi- 
tion as Europe’s largest cement 
Exporter in 1990, earning 388m 


from overseas sales. Exports 
npprtiintpH for almost half last 
year's total cement production 
Of 5.9m t/mnps 

Although Heracles’ main 
export markets are still in 
western Europe and North 
America, efforts are being 
made to develop new markets 
in Africa, where sales 
increased by 33 per cent last 
year, and in Asia. The com- 
pany exported clinker to Thai- 
land for the first time last year. 

TTeraries forecast net profits 
of Dr6bn for 1991, after stron- 


ger-than-expected results for 
the first five months. 

In preparation for privatisa- 
tion, Heracles plans to dispose 
of several subsidiaries that are 
not directly concerned with 
cement production. El vim, a 
manufacturer of power trans- 
formers and electrical switch- 
ing equipment, is to be sold to 
Merlin Gerin of France, which 
belongs to the Schneider 
group. Merlin has offered 
Drl.7bn for Elvim, which 
reported profits of Dr3985m on 
sales of Di2.01bn in 1990. 


Zurich Insurant 
acquires 97% of 
Chilean company 

ZURICH INSURANCES-. 
Switzerland’s biggest insur- 
ance group, has paid $24n^ to 
97 per cent of La Chilena £on- 
sohdada, Latin America's Eld- 
est insurance company, wjites 
William DuUforce in Geneyiu, 
With a premium income' qf 
$40m a year. La Chilena holds 
8 per cent of the Chilean .hob- 
life business and over 3.p$r 
cent of the life business. 

It employs 607 people "aim 
operates 25 offices throughout 
the country. Mr Augustip 
Edwards will continue as cqjef 
executive. ' 

The purchase of La Chueua 
marks the Swiss group’s 
step into Chile. Zurich Insur- 
ance has a big operattepm 
North America, accounting for 
28.9 per cent of its gross pre- 
mium income of SFrl75bfr|^t 
year. _ * 

The Swiss group last y&tr 
increased its net consolidated 
earnings by 8.3 per cent r tfo 
SFr387m. .. -} 


TUs axmaancematt appear* om a matter of neovtf oufe 


New base 


25th My, 1991 




Tokyu Hotel Chain Co., lid. 


(KabashUd Ktrisha Tokya Hotel Chain ) 


US. $120,000,000 

4 ! A per cent. Notes 1995 


Warrants 

to sabscribe for shares of common stock of Tokyo Hotel Chain Co., Ltd. 


Issue Price WO per cent 


Yamaichi International (Europe) limited 


J. Henry Schroder Wagg& Co. limited 


Mitsubishi Finance International pic 


IBJ International Limited 


BNP Capital Markets limited 
Dcdwa Europe Limited 


BHF-Bank 
Gre^tit Lyonnais Securities 


Generate Bank 


Merrill lynch International limited 
Mitsui Trust International limited 
Nov Japan Securities Europe limited 
Paribas Capital Markets Group 
Swiss \biksbank 


fotemttianz Bank Zurich AG 

uited Mitsubishi Thist International limited 

ted MonfinStmteylnternatianti 

Umited Nomura International 

P Simss Bank Corporation 

UBS Phillips & Drew Securities Umited 
SXi . Warburg Securities 
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Australian Consolidated 
bid may have to be raised 


By Mark Westfield fn Sydney 

WESTERN Minings Corporation 
and Normandy Poseidon may 
have to increase their ASZlOm 
(US$1 63m) take-over offer for 
Australian Consolidated Mlner- 
aB-after the market bid the 
ftodc up strongly to 99 cents, ' 
veil above the 90 amts a share 
offer price. More than 6.5m 
shares, or SL8 per cent of Adi's 
eajrifcd, changed hands yester- 

- The bid has nm into early 
-trouble with ACM directors 
Recommending that sharehold- 
ers reject the offer. Its main 
shareholder, the Monaco-based 


AFP Group with 27 per cent of 
the dilated capital, has 
declared 90 cents insufficient. 
AFP is planning a major 
restructuring and is expected 
to sell at what it considers the 
right price. 

The hid is pitched 40 per cent 
above the average trading 
price of the past three months 
but analysts value ACM at 
between ASUS and AS1.15 a 
share. 

Mr Graeme Walker. Nor- 
mandy Poseidon's secretary, 
said the bid would proceed 
despite the rejection by ACM 


and its main shareholder. 

The joint bid was also 
thrown into confusion by the 
last-minute agreement between 
ACM and the Finnish group 
Outokumpu Oy to develop 
ACM's potentially rich Mount 
Keith nickel deposit in western 
Australia. Outokumpu has 
already made a AS 10m down 
payment on its A$80m commit- 
ment to the joint venture. 

Mr Fred Grim wade. Western 
Mining's secretary, said the 
bidders want to discover more 
about the deal. 

Outokumpu, Page 24 
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Bank of East 
Asia’s 19.8% 
climb at top end 
of expectations 

By Aligns Foster 

Mi Hong Kong 

BANK of East Asia, Bong 
Kong's largest family con- 
trolled bank, yesterday 
announced a 19.8 per cent 
increase In Interim consoli- 
dated profits after tax to 
9K{124.4m (USfl6m) for the 
friz-months to the end of June 
compared with HK$l(&8m in 
the same period a year ago. 

. ft is paying an interim divi- 
dend of 25 cents a share, a 19 
par cent Increase on last year. 
; The figures woe at the top 
edd of market expectations. 
However, because banks in 
Ho&g Kong are allowed to 
transfer profits to inner 
reserves, results are usually 
seen as a reflection of business 
confidence rather than true 
profitability. 

iBank cl Bast Asia tradition- 
ally starts off the Hong Kong 
reporting season, and Its good 
results prompted hopes other 
hankg fa the colony had per- 
- fonhed well in the first haft of 
the year. Hongkong Bank, 
which last year saw profits 
drop 35 per cent to HK$3.09bn 
due to losses in its overseas 
operations, Is due to announce 
' interim results next month. 

‘ Mr David KPXi, the bank's 
c hfef executive said its outlook 
Cor the rest of the year was 
promising and that the Los 
Angeles branch, which started 


Angel 
falT a 


operations in April, per- 
formed satisfactorily- Another 
has beat opened In Xiamen, a 
special economic zone in 


Protests push Fernz into 
28.5% profits decline 


By Terry HaU in Wellington 

PROTEST activities In 
Melbourne over Fernz Corpora- 
tion's new herbicide plant cost 
the New Zealand-based fertil- 
iser company NZ$62m 
(US$35.1m) In lost sales, the 
company said yesterday. 

it said this was the main fac- 
tor in the company's 28.5 per 
cent profits fell in the year to 
March 31, which was NZJ5.7m 
less than budgeted for. Pre-tax 
profits were down 40 per cent 
from NZ$33. 7m to NZ$20.2m. 
Sales declined 7 per cent from 
NZ$221m to NZ$299-2m. 

Mr Kerry Boggard, manag- 
ing director, said the result 
was also affected by “quite a 
serious downturn" for agricul- 
tural products in Australia. 

However, the effect of the 


protest action was lessened by 
favourable tax treatment in 
Australia - including a ISO 
per cent rebate on research 
and development costs there 
- together with savings of 
NZ$L3m in financing COfltS and 
NZSlm in operating expenses. 

Mr Hoggard said the com- 
pany planned to build a A$Sm 
purification plant in Mel- 
bourne to help reduce waste. 

The fertiliser business in 
New Zealand is forecast tore- 
main at current levels this 
financial year, but increases 
are expected for agricultural 
chemicals a»H animal health 
with the commissioning of the 
chlor alkali plant in Western 
Australia and an oxygen chem- 
ical plant in New Zealand. 


Rashid Hussain’s 95% rise 
reflects strength of demand 


RASHID Hussain, a leading 
Malaysian stockbroker, 
reported a 95 per cent rise in 
its operating profit to M$S9m 
(US$21.Lm) on a turnover 
which improved 141 per cent to 
M$104m for the year to May, 
Lhn Siong Hoon reports from 
Kuala Lumpur. 

The full-year results illus- 
trate the strength of demand In 
the Kuala Lumpur stock mar- 
ket since its break from the 
Singapore bourse in January 
1990. 

Rashid Hussain shares, tgp 
place with TA Enterprise as 
file country's largest stockbro- 
kers. It also has a 20 per cent 


stake in Development & Com- 
mercial (D&C). Malaysia’s fifth 
largest banking group. 

• Telekom, the Malaysian 
telecommunications monopoly 
and the largest group in the 
local stock market, doubled its 
pre-tax profit from M$255m to 
$M514m in its half-year results 
to June. Turnover rose by only 
19 per cent to MflAbn. 

• Malayan United Indus- 
tries (MUD, the Malaysian con- 
glomerate feeing a takeover 
bad, is to Increase its first-half 
dividend to 3 per cent follow- 
ing a 43 per cent Increase in its 
pre-tax profit to M$42m. 


Asahi Glass 
down 15% 
in sluggish 
market 

By Steven Butler 

in Tokyo 

ASAHZ GLASS, Japan’s 
biggest glass-maker, yesterday 
reported a 15.5 per cent 
decline in pre-tax profits to 
Y33.94bn (US$246.7m)in the 
first half of the year. 

Asahi attributed the fell to 
increased expenditures on 
research and development, 
depredation, and increases In 
fuel, raw materials and distri- 
bution costs. 

Sales rose by £2 per cent to 
Y498Abn in the face of a slug- 
gish market 

Housing Investment has 
been slack while the 
growth In capital spending 
throughout the economy has 
slowed. 

After-tax Income declined by 
8.4 per emit to Y20bn. Sales of 
glass and construction materi- 
als rose by 1.9 per cent to 
Y256.5bn. 

A decline in sales for flat 
glass and construction materi- 
als was offset by higher 
demand Uxc specialised glass. 

Sales of fabricated glass to 
the motor industry were flat, 
reflecting a slowdown in that 
Industry. 

Chemicals sales rose by 3 
per cent to YlSlbn, with 
increased demand for soda 
products and flnrinated sped-j 
alised chemicals. 

Income from sales of vinyl 
chloride, plant equipment and 
technology licensing dedfaed. 
Ceramics sales rose by 124 per 
cent to Y17bn while electronic 
products sales increased by 2*4 
per cent to Y24£bn. 

Other items, such as opthal- 
mic lenses and frames and 
health equipment fell by 9.4 
per cent to Y18.4bn. 

A decline in Asahi’s cash 
balance also affected the 
results. Interest and dividend 
income fell from Y14.6bn in 
the first half of 1990 to 
YlOAbn this year, while Inter- 
est «pgm»«« rose from Y3JMm 
to Y4.2fcn. 

Asahi said the outlook did 
not allow much room for opti- 
mism, but that it expected to 
see sales increase by 4.1 per 
cent to Yl,D60bn for the year 
as a whole, with an increase in 
pre-tax profits of 14.7 per cent 
to Y73hn. 

An Interim dividend was . 
declared at Y4S per share, 
with an Identical dividend 
expected for the second half of 
the year. 
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In Ihe name of Allah, The Beneficent, The Merciful 



Cotton Export Corporation of 
Pakistan (Put) Ltd. 

1151100,11110,11110 

Morabaha (Islamic Trade) Financing 
Under Special Modaraba (Fund) 

Modareb 

(Lead Manager and Agent) 


Faysal Islamic Bank of Bahrain E.C 

Name in Arabic: Massraf Faysal Ai-Islami Al-Bahrain E.C. 

Co-Modareb 

ABC Investment & Services Company (E.C) 
National Bank of Pakistan 
United Bank Ltd. 

Participants 



ABC Investment & Services Co. (E.G) 

ABC Islamic Fund (E.G) 

AI Baraka Islamic Investment Bank BSC (E.C.) 
Bahrain Islamic Bank fBSQ 
Faisal Finance (Switzerland) S.A. 

Faisal Islamic Bank of Egypt 
Faysal Islamic Bank of Bahrain (E.O 
Islamic Bank International 


Islamic Investment Co. of the Gulf (Sharjah) 
Islamic Investment Co. of the Gulf (Bahrain) 
Massraf Faysal Al-Islami (Jersey) Ltd. 

National Bank of Pakistan 
Qatar International Islamic Bank (Q.S.C.) 
Takafol Islamic Insurance Company (E.C.) 

United Bank Limited 
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AIRBUS INDUSTRIE 

Italian lire 150,000,000,000 

I2*/4% per cent. Notes due 1 996 


Issue Price: 101.75% 


Banco di Napoli 

Banca Commerdale Italiana 
Banca Euromobiliare 
Banco di Roma 
Credito Italiano 
IM3 Bank (Lux) SA. 

Italian International Bank Pic 


ABN AMRO 


Lehman Brothers International 

Banca d’America e dTtalia 

Dcusdic Bank Cicsp 

Banca Nazionale del Lavoro 
CARIPLO 

Credit Suisse First Boston Italia S.p-A. 
Istituto Bancario San Paolo di Torino 
Paribas Capital Markets Group 

Unibank 

Banca Novara International S.A. - Luxembourg 


Banca Fopolare di Verona 

Banco Hispano Americano 

Bankers Trust International limited 

Banque Generale du Luxembourg SA. 

CABOTOSPA 

Den Danske Bank 

Fnji International Finance Pic 

Generale Bank 

Monte dei Pascbi di Siena 

Sanwa International pic 

Sumitomo Finance Int erna tional limited 

Westdeutsche Landesbank Girozentrale 

July 1991 


Banco di Sardegna 
BANESTO 
Banque Bruxelles Lambert S A. 
BNP Capital Markets Limited 
Credit Commercial de France 
Dresdner Bank aktiengesellschaft 
Gemina Europe Capital Markets S A. 
Mitsui Tajyo Kobe International limited 
Nomura International 
Sovardino 
Swiss Bank Corporation 
Yamaidti International (Europe) limited 


A strong partner 
in London for trade and 
export financing 



Heiaba Frankfort Is on the spot to serve (J.K.-based companies. 


Companies in the U.K. value the 
creative capabilities of Heiaba 
Rankfurt, one of Gemiany’S leading 
banks with total assets of more 
than DM 82 billion. A public-sector 
wholesale bank based in Germany’s 
financial capital, Heiaba Fxankfiirt 
operates a full-service branch in 
London - one of the City’s oldest 
German-owned banking outlets. 


Whether U.K. or international, the 
services of Heiaba Frankfurt include 
expertise in DM-relaled money 
market and foreign exchange trans- 
actions, acceptances, trade bills, 
medium and long-term fixed rate 
financing. As a member of UFFE 
we offer experience in futures and 
options. 

Companies trading with Germany 
or other countries benefit from 
Heiaba Frankfurt’s proven experience 
in all aspects of trade and export 
financing - and from the Bank’s 


strong links to all sectors of title 
German economy via the nation’s 
vast savings h anks organization. 
If you require a strong partner for 
financing in sterling, DM, or US 
dollars, just contact us in London. 


Heiaba [RmiMinrfi 

Hessische Landesbank -Girozentrale- 


lonfaa Braidi: S.M»»rote - Loo4m ECZR CDD -TUsvhwM (71) 33445 N -1klix8875Il 

HttdCHKc*; J an g h o ftmw 18-26 - D-60M Faakfort/M»in -li!teiihonc(M)13a-M -Tam 4 15291-0 
New Kbit Branch; 499,Paifc Avenue- New VbA ■ N.Y 10022 -lUephoac (20) 3712500 -thte* 234436 
OnbCn SntaWtrira: HeJsba Asset Mannganau/Helib* Enurauional Finance pic ■ AIB International Centra IFSC - DobHn I 
Tdcpb o n r(l) 67971 25 (HAM) • (1) 6797125 fHIF) - TUaEuc (1)741945 - Tklw 32167 bd* 

L uAaaboufg Strtaldluy: Heltba Unembotut - Hesiische Ludcsbank tnieraalioiialS.A. - 4, Place da Pxrit ■ 

THephooe (352) 4994011 -Tele* 3295 belt In 
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Du Pont vows to cut costs 


by $lbn in next two years 


By Karen Zagor in New York 


DU PONT, the biggest US 
chemical company, yesterday 
said it would cut costs by at 
least Slbn over the next two 
years. 

The announcement met with 
Wall Street's approval, and 
shares in the company climbed 
$r/ a to 548% at mid-day, near 
their 52-week high of $45%. 

In a letter to employees, Mr 
Edgar Woilard, chairman, 
blamed the cost reduction on 
“a large US fixed-cost base that 
hurts the ability of many of 
our businesses to compete 
directly with their best and 
most aggressive worldwide 
competitors" 

The company said the pre- 
tax charge against earnings 
could be as much as 5500m in 
1991. Du Pont had not yet 
determined the exact nature of 
the steps it would take to cut 


costs and said it coaid not rea- 
sonably estimate the charge to 
earnings. 

Mr Woilard said it would be 
impossible to estimate the 
number of jobs that would be 
lost, but said “thee will be a 
substantial reduction in the 
number of our employees". 

He added: “Although a Slbn 
reduction represents about 10 
per cent of our overall chemi- 
cals and specialties fixed costs, 
it could mean reductions of 30 
per cent or more in costs asso- 
ciated with some support activ- 
ities in Wilmington and in 
other locations." 

Mr Woilard added the com- 
pany made a considerable 
effort in the 1380s to expand its 
worldwide businesses aggres- 
sively "so we could maintain, 
productivity and competitive- 
ness. We were successful out- 


side the US, but much less so 
inside the US." 

Du Pon t 's chemical 
operations have been hurt by 
the slump in the world indus- 
try. The company said its US 
chemicals and specialties sales 
volume grew less than l per 
cent a year during the last 
decade, reflecting the weaker 
competitive position of many 
of its customer Industries such 
as automotive, textiles, rubber 
and computers. 

In addition, earnings have 
been depleted by the high cost 
of developing substitutes to 
cMorofinorocarbons (CFCs). 

In the first half of 1991. Du 
Ponfs earnings fell 13 per emit 
to SL14bn, or SL69 a share, on 
sales of 519.5bn, against 
income of $L3lbn, or $L92, on 
sales of 519.1bn in the first half 
of 1990. 


L.A. Gear shows $4m net loss 


By Karen Zagor 


L.A. GEAR, the struggling US 
footwear and apparel-maker, 
yesterday restated its second- 
quarter results to show a loss 
for the period. The deficit is a 
technical default of the compa- 
ny’s restructured credit facility 
with its banks. 

On Wall Street, L.A. Gear 
tumbled $1% to $10% on the 
news. The issue's 52-week low 
is $9. 

The company, once the dar- 


ling of Wall Street, suffered a 
net loss of 54m, or 20 cents a 
share, in the quarter, against 
net income of 510.2m, or 51 
cents, a year earlier. It has 
been operating on a very short 
rein since it first defaulted on 
its bank agreement last year. 

The company had previously 
reported second-quarter net 
income of 5258,000, or l cent a 
share. 

In the second quarter it had 


negotiated credits from certain 
suppliers to compensate for 


shipment and other sourcing 
pany had 


difficulties. The company 
initially recorded these credits 
as an adjustment to cost of 
sales of 54.7m in the second 
quarto. 

L.A. Gear also previously 
recognised royalty income of 
SL6m in the quarter upon rene- 
gotiation of its most 
licensing agreement 


Microsoft 


earnings 
surge 73% 
to $ 138.4m 


By Martin Dickson 

in New York 


MICROSOFT, the leading 
publisher of personal com- 
puter software, reported a 73 
per cent increase in fourth- 
quarter earnings and strong 
demand for a new, upgraded 
version of its disk operating 
system. 

The company reported net 
income of 5135.4m, or 73 cents 
a share, up from 580m, or 43 
cents, in the same period last 
year. Revenues rose from 
5337m to 5526.6m. 

The figures were towards 
the upper end of analysts* 

expectations. 

The company had Intro 
duced the upgraded system 
program, called MS-DOS 5, in 
mid-June and shipped more 
than 900,000 units by the end 
of the month, which also 
HMrfcpd the end of its finanrial 
year. 

Mr MOce Hanman, the com- 
pany’s president, said the 
results reflected record reve- 
nue from worldwide retail and 
computer manufacturer sales 
rfiamidis, anil the continuing 
growth of Windows 3.0, the 
immensely successful program 
laimrfipd last year, and Micro- 
soft graphical applications. 

For the full year, the com- 
pany reported net income of 
5462.7m, or 52.47 a share, up 
from 5279.2m, or $1J5& Reve- 
nues rose from $1.2bn to 
5l-8bn. 


Citibank 
delays sale 
of Brazilian 
steel group 


By Victoria Griffith 
in Sao Paulo 


THE SALE of Usiminas, the 
state-owned steel group sched- 
uled to be the first company 
sold under the Brazilian gov- 
ernment’s privatisation pro- 
gramme, faces a Last-minute 
hitch. 

Citibank, one of the creditors 
of Siderbras - the holding 
group for state steel companies 
which was liquidated in March 
last year with debts of several 
billion dollars - has tailed to 
give the government the 
waiver needed for Usiminas to 
change ownership. 

Citibank is using the waiver 
to exert pressure on the Brazil- 
ian government in its debt 
negotiations, said Mr Isac 
Zagury, head of the interna- 
tional department of the 
National Development Bank 
(BNDES), which is in charge of 
the privatisation programme. 

Under the programme’s roles 
all proceeds from state sell-offs 
must be used to cancel out for- 
eign debt Citibank is thought 
to want an agreement that Sid- 
erbras's debts will be paid off 
first 

Some bankers expressed sur- 
prise at Citibank's insistence 
as relations were expected to 
improve after Brazil made its 
first payment of $866m in past- 
due interest to foreign banks a 
few weeks ago. 

“This is Citibank’s trump 
card," said a banker involved 
in the negotiations. "And they 
want to protect their 5800m 
exposure to Siderbras at all 
costa.” 

Citibank so tar declined 
to comment on the waiver 
issue. 


Cominco turns in C$7.3m 


profit despite weak prices 


By Bernard Simon in Toronto 


COMINCO, the Canadian base 
metal and fertiliser producer, 
returned to profitability in the 
second quarter, but continues 
to be dogged by weak prices, a 
strong Canadian dollar and 
higher interest charges. 

Second-quarter earnings 
were C$7.3m (US56.4m), or 8 
cents a share, down from 
C$2&2m, or 29 cents, a year 
earlier. The Vancouver-based 
company reported a C$10-2m 
loss in the first three months 
of 199L 

Revenues inched up by 3 per 
cent to C5386.1m, with the 
entire increase due to higher 
fertiliser sales. Mining and 
metal sales dipped slightly to 
CS254.1m. 

Interest payments soared to 
C511,5m from C52.6m, largely 
as a result of payments on the 
Red Dog tine project in Alaska 
which was commissioned last 
year. 


it from mining 
and metals was halved to 
C$13.4m, due to lower zinc, 
lead and copper prices. The 
impact of lower prices was 
partly offset by a 49 per cent 
jump in refined vrnr sales and 
an 18 per cent advance in lead 
deliveries. 

Production of both metals 
was hit last year by construc- 
tion work at Cominco’s big 
Trail smelter in British Colum- 
bia. The company has still not 
commissioned its new QSL 
lead smelter and indicated ear- 
lier this week that it is taking 
a closer look at alternative 
technologies. 

However, Cominco said that 
zinc production at Trail 
returned to full capacity in 
March, and was expected to 
stay there for the rest of the 
year. Output at the Red Dog 
mine in Alaska improved in 
the past three months. 


Efficiency gains and lower 
interest costs boost BCE 


By Robert Gibbens in Montreal 


BCS, the Canadian tele- 
communications group that 
controls Northern Telecom, 
posted a 14.6 per cent gain in 
net profit for the second quar- 
ter and a 12 per cent gain for 
the first half. 

BCS attributed the improve- 
ment to lower interest costs, 
steady gains in efficiency at 
the main Bell Canada telecom 
utility, and a strong perfor- 
mance by Northern Telecom, 
the equipment-maker. These 
factors outweighed the impact 
of recession. 

Second-quarter earnings 
were C$307m (US$269.3m>, or 92 
cents a share, up from C$268m, 


or 32 cents a share, a year ear- 
lier, on a 10 per cent gain in 
revenues to C55.1bn, against 
C$4£bn. 

Bell Canada contributed 
CS224m or 73 cents a share, to 
BCX, up L4 per cent from a 
year earlier, and Northern 
Telecom C$62m, up 10 per cent 

BCE’s first-half earnings 
were C$600m, or CSL80 a share, 
from C5533m, or C$1.64, a year 
earlier, on revenues of C$9-8bn, 
against C59bn. 

BCE also owns 22 pm- cent of 
TransCanada Pipelines and 
Montreal Trustco, which 
together contributed C519m in 
tiie latest period. 


International 
sales buoy 
McDonald’s 


By Barbara Durr 

in Chicago 


MCDONALD’S, the world's 
largest fast-food chain, 
reported second-quarter net 
income of 5232m, or 63 cents a 
share, up 8 per cent from 
5215m, or 59 cents a share, in 
tiie year-earlier period. 

For the first six months, net 
income was 5400.5m, up 7 per 
cent from $373Jfcn last year. 

The company, which has 
been fighting to increase Its 
sluggish domestic sales, was 
able to achieve- only a l. per 
cent gain for the first halt 
Foreign sales, however, 
marched along briskly at 17 

per pent. 

McDonald’s tried to boost 
domestic sales through 
discount meals, special 
promotional programmes and 
the Introduction of its new 
reduced-fat “McLean Deluxe” 
burger. But recession and 
competition offset these 
efforts. 

Mach of the increased sales 
came from opening new 
restaurants. A total of 187 
restaurants were added in the 
first half, with 128 outside the 
US, compared with 89 being 
opened in same period last 
year. 


BP sells gas 
transmission 
assets in US 

By Deborah Hargreaves 



RUmiBCRG pumm 
HOLDINGS UMITED 

(“RPH”) 


Registration number 06/22482/06 


LIMITED 

(“LEBOWA PLATS”) 


Registration number 63A)6144A)6 
(Both companies are incorporated in die Republic of South Africa) 


ANNOUNCEMENT TO SHAREHOLDERS 


Shareholders are referred to the cautionary announcement 
of 18 July 1991 and further Co the announcement of 
27 September 1990 in which shareholders were informed 
doc Rusplals (namely SPH and its wfl dOy owned 
subsidiary Rustenburg Platinum Mines Limited) and 
Letxnra Rats intend to proceed with the establishment 
of a 200000 tonnes per month mine. This mine Is to 
be established on certain farms on the Platreef 
("the Platreef Area"). 


cost producers bi the Industry. 


Since that announcement, various technical exercises 
have been completed which Indicate Urn opencast 
methods of mining are particularly suited to ibis 
deposit. Accordingly it has been derided that the 
deposit on the Platreef Ares win be mined by this 
method, initially at a rate of 200000 UXUttS per month, 
increasing to 30000) tonnes per month in the ftiture. it 
is envisaged that the opencast operations win provide 
access bo some 90 imlbon tonnes of ore (down to an 
economic pit depth of 250 metres) on the tanas 
Sandskiot, Ovoysd and Zwsrtfontein (within the PbtreeT 
Areal at an average combined head grate of 6 grams of 
platinum, palladium, rhodium and goU per tonne for the 
first 9 years or so and 5 grams per tonne thereafter. The 
opencast mining method to be adopted allows for a high 
degree of production fiex!bfll&. Deeper reserves can be 
exploited by underground miring methods at a later 
stage. The total estimated ore reserves held within die 
Platreef Area, Including the 90 million tonnes, amount 
to some 267 rafflion tonnes to a depth of 7B0 metres. 

Opencast mining operations will be undertaken t* 
specialist contractors. Preliminary capital expenditure 
estimates, including contingencies, are approximately 
R6S0 minion In escalated money terras, most of which 
wdl be spent during calendar 1992 and 1993. 
Production b scheduled to commence in the middle or 
calendar 1993. Smettmg and refining will be undertaken 
fey Rustenburg Platinum Mines Limited on a tan 
treatment baste. The combhadan at relatively tow 
on-nune costs and concentrator recoveries of at least 
8M4, will resuh m the mine being one of the lowest unit 


The exclusive rights to acquire mining title to platinum 
group metals and the ores of any such metals, 
contained within the Platreef Area, are held by 
Potgietersrust Platinums Limited C*PP Ribs’) which is 
equally owned fey RuapteO and Lebcrwa Plats. Pp Rust 
win seek a lining, as soon as possible, on the 
Johannesburg Suck Exchange and The International 
Stock Exchange of the United Kingdom and the 
Republic of Ireland Limited and win hmd the 
development of the mine by means or a combfaaden or 
eqaty and debt Hie H400 ndDfon equity component of 
the funding wffl be raised through a rights issue by 
pR gnat tn Rusptatg and Lebow Plata amL in doe course. 
PP Rust wifi rate? debt sufficient to complete ia capital 
expenditure programme. 


Lebowa Plats wdl pass ah its PP Rust entittement3 u its 
sharehafdera and, at the sane time, wm raise additional 
hinds from shareholders to finance part of the capital 
expenditure on Ks Aiok mine expansion programme. 


Rusptats will take up Its PP Rust entitlements, 
tncfuchng those accruing to it as a shareholder of 
Lebowa Plats, and will distribute them tu the form or 
artfflcmgicsiD fogy paid abates to its Rfff ah at ehaMgrs 
0 a dividend in specie. 


Simultaneoisty witii the above, Ruspiats will distribute 
to RPH shareholders its (Erect shareholding in 
Lebowa Plats atm by way ofa dfridend in spade. 


p.Hyu»n ' distribution of its interests bi Lebowa Rats 
and PP Rust will oilier shareholders greater portfolio 
flexibility and should create atkfitional value through 
the elimination of the market discount normally 
associated wilh holding company stniouraa. 


Shareholders will be advised of Anther details in due 
connse 


Johannesburg. 25 July 1991 


BRITISH PETROLEUM has 
sold the gas transmission 
assets of its US Tex/Con 
subsidiary yesterday to 
Transok, a unit of Central 
and Southwestern Corporation 
for an estimated 5250m. 

Transok is an intra-state gas 
gathering and marketing 
company. 

BP said it had received bids 
for the rest of Tex/Con, 
including its US onshore oR 
and gas production, and will 
be announcing another deal 
soon. 

The total sale is expected to 
reach over 5800m, a figure at 
the lower end of analysts’ 
expectations. 

The company decided to sell 
Tex/Con in April after several 
years of tailing gas prices in 
the US following its failure to 
replace its oil and gas 
reserves. 

The sale does not include 
any of BP’s offshore 
exploration assets in the Gulf 
of Mexico, which axe operated 
by BP Exploration. 


UAL and Delta post sharp falls 



By Nikki Taft in New York 


UAL, parent company of 
United Airlines, one of two 
largest US airlines, yesterday 
unveiled a sharp drop in sec- 
ond quarter income to $52.7in, 
down from Sl483m in the same 
period a year ago. 

Meanwhile, one of United’s 
main rivals. Delta Airlines - 
ranking third in the US airline 
industry - also reported lower 
figures to the Aprfl-June quar- 
ter. 

UAL blamed the drop on the 
after-effects of the Gulf con- 
flict, contracted business travel 
levels because of the recession 
in the VS, and the widespread 


price-discounting that has hit 
the US airline industry gener- 
ally. 

The profits figure benefited 
from higher operating reve- 
nues - up from S2.74bn to 
S2£5bn - and revenue passen- 
ger miles flown increased by 
13.1 per cent. However, the 
yield - passenger revenue per 
mile flown - fell by 4.4 per 
cent to 12.28 cents. 

Mr Stephen Wolf, the compa- 
ny’s chairman, said t hat UAL 
did foresee “a gradual improve- 
ment" in the months ahead. 
But he stressed the strength of 
the recovery depended on how 


quickly economic conditions in 
the US picked up. and on a 
return to financially justified 
p ricing ". 

All the leading airlines have 
comnlained that financially- 
distressed rivals have initiated 
waves of cheap tare offers in 
order to pull in much-needed 
cash flow to salvage their bal- 
ance sheets. . . 

The stronger airlines nave 
generally followed suit In order 
to retain their market shares, 
but the effect has been to drive 
yields down. , „ 

There are currently four US 
aiHinpft operating under Chap- 


ter 11 bankruptcy protectidh,:] 
while Trans World Airlines is- 
trying to restructure its size^ 
able debts. \ 

Delta, meanwhile, satd.it 
made 519.2m in the second 
quarter, compared with 5741m 
in the same period a year ear- ; 
lier. Operating revenues were 
52.52bu. against $&24to. 
passenger mile yield slipped to 
13.75 cents against 13.89 cents. 

Delta's financial year ends ur 
June, with the result that _it 
showed a 5324.4m loss for too ; 
12-month period, compared ( 
with a 5302m profit in the 
1989-90 period. 








McDonnell Douglas cuts debt 


By Martin Dickson 


MCDONNELL DOUGLAS, the 
financially-stretched aerospace 
and defence group, yesterday 
reported a 35 per cent rise in 
second-quarter earnings and a 
significant reduction in its 
indebtedness. 

The figures follow reports 
earlier this week from US 
Defence Department officials 
that the company faced such a 
cash squeeze at the start of 
this year that it sought a $lbn 
advance from the Pentagon on 
contract work, although the 
request was withdrawn in 
April when its financial posi- 
tion Impr o ved. 

Yesterday’s results showed a 
further improvement in the 
balance sheet, with the group’s 
total aerospace debt at $2£4bn 
on June 30, down from $330bn 
on Me re * 1 SL 

That gave a debt-to-equity 
ratio - excluding the group’s 
financial services operations - 


of 0.91-to-l at the half-year, 


compared with L 054O-1 at the 
end of the first quarter. 

The company reported earn- 
ings of 577m, or Sl01 a share, 
in the second quarter, against 
557m, or 51.49, in the same 
period of 1990, while revenues 
rose 22 per cent to 8S.04bn. 

Particularly notable was an 
improved performance at the 
company’s long-troubled trans- 
port aircraft operations at 
Long Beach, California, which 
have been through a signifi- 
cant reorganisation and cost- 
cutting programme. 

This division reported its 
third consecutive profitable 
quarto, with operating earn- 
ings of 534m, compared with a 
loss of S33m in tiie same period 
of last year. 

Revenues rose 72 per cent to 
S2.4bn as Long Beach built up 
deliveries of the group’s new 
MD-11 wide-bodied civilian 
aircraft. 

Nine MD-lls were delivered 


to customers during the quar- 
ter, making a total of 18 since 
the start of deliveries late last 
year. 

However, the company said 
that its backlog of firm orders 
had shrunk from 536.5bn at the 
end of last year to $33.1bn 
because of a softening of com- 
mercial aircraft orders world- 
wide, the elimina tion of orders 
placed by financially-troubled 
airlines, and higher deliveries. 

The MD-11 programme had 
160 firm orders at the end of 
the second quarter, down from 
170 at the end of the first, and 
197 options and reserves, down 
from 213. 

McDonnell's combat aircraft 
business produced operating 
earnings of 5125m, up from 
577m, on flat revenues, thanks 
to lower costs and reduced 
development spending. 

The missiles, space and elec- 
tronics segment earned 559m, 
up from 542m. 


Time Warner improves 2.8% 


By Karen Zagor 


TIME WARNER, the world’s 
biggest entertainment con- 
glomerate. yesterday repented 
a 2^ per cent improvement in 
second-quarter operating 
income before interest, taxes, 
depreciation and amortisation 
(Ebitda). 

Expenses related to the 1969 
merger of Time Life and 
Warner Communications once 
again pushed the company into 
a net loss for the quarter. For 
the three months ended June 
30, Time Warner had a net defi- 
cit of 532m, or $3JQ a share, 
against 551m, or 33J29, a year 
earlier. Revenues rose 10 per 
cent to $SL8Sbn from $£59bn. 

It recorded pre-tax income, 
for the first time since the 
meiger, of $Sm in the quarter, 
against a loss of S24m a year 
ago. Ebitda were 5551m in the 
latest quarter, against 5536m in 


1990. The results were in line 
with analysts’ projections. 

The share price rose 5% to 
583% at mid-session on the 
New York Stock Exchange. 

The company hopes to 
reduce its 5Uhn debt burden 
through a $2.76bn stock rights 
offering. It revised its offering 
to give shareholders the right 
to buy 34J5m new shares at $80 
a-sbare after an earlier one met 
with vociferous shareholder 
opposition. 

Time’s cable operations had 
the strongest quarter, with 
Ebitda of 5220m, up 17 per cent 
The company said tiie improve- 
ment was mainly due to an 
increase in basic subscribers 
and higher revenues from pay- 
per-view programming and 
cable advertising. 

The US advertistog slump 
was reflected in Tune’s pub- 


lishing operations, where 
Ebitda fell to $79m from SlOQm 
the previous year in spite of 
higher ma gazine circulation 
revenues. 

Time’s music business also 
had a weaker quarter, with 
Ebitda down 12 per cent in the 
1991 quarter to 5U6m from 
5125m a year earlier. 

Second-quarter Ebitda from 
Time Warner’s filmed enter- 
tainment division rose 13 per 
cent to 585m. 

For the first half. Time 
Warner’s net loss was 582m, or 
56.48 a share, on revenues of 
$5.69bn. against 5102m. or 
56. 54, an revenues of S533bn 
last year. 

Total Ebitda was essentially 
flat, at 51.08bn in the first half 
of 1991 against 5L07bn the pre- 
vious year. 


US QUARTERLIES IN BRIEF 


MANVILLE, the industrial 
group, yesterday reported sec- 
ond-quarter net income of 
58.2m, or 3 cents a share, 
sharply down from 552.6m. or 
41 cents, in the second quarter 
of 1990. Sales were 5519.1m. 
against 5529.7m. 

In the first half, net income 
was 5432m, or 29 cents a share, 
against 577.5m, or 58 cents. 
Sales for the six months were 
5987.1m, against last year’s 
Slbn. 

• Pitney Bowes, a leading sup- 
plier of mailing equipment and 
retail and office systems, 
announced net earnings of 
567.7m, or 50.85 a share, a 12 
per cent increase over 560.4m, 
or 50.76 a share, last year. Rev- 
enues were 5804m, against 
5774L2m. 

Net earnings for the first 
half were 5135.3m, or 51.70, 
against $120.1m, or 51.51, on 
revenues of 5l.6bn, up from 
S1.5bn a year ago. 


1990. Revenues were 5675.1m, 
against 5578.4m. 

• American General, the US 
insurer, reported second-quar- 
ter net income of S126.4m , or 
51 J0 a share, against 5198m. or 
$1.65. 

Revenues were $1.68bn, 
down from $L69bn a year ago. 

For the first bait net income 
was 5245.1m, or $2.11, against 
5305.1m, or $2.55. Revenues 
were $3.3bn, compared with 
$3^bn. 


Alcan Al uminium 
reduces dividend 


ALCAN Aluminium is cutting 
its quarterly dividend rate 
from 28 cents a common share 
to 15 oents with the September 
payment, writes Robert 
Gibbens. 

Alcan said it reduced the 
rate “in tiie light of the decline 
in earning s and the uncertain 
outlook to the future." It has 
223m common shares outstand- 
ing and the cut will save $29m 
annually . 


Goodyear 
moves into 
black despite 
lower sales 

By Nikki Taft ' 


GOODYEAR Tire & Rubber, t v 
the large US tyres group,;': . 
returned to profitability in tfa&j-- . ^ — ■ 
second quarter of 1991, but „ 
warned that its sales were still 
suffering from the “severely * 
depressed" car industry and • ’ 
the prolonged recession in ■ 
the US. • 

The company, which earlier 
this month forecast a • ■ 
second-quarter profit, duly 5 
turned in an after-tax surplus; - 
of$22.5m. - - 

This compares with a loss of- -^ 

59.4m in the same period - a;‘ - • 

year earlier, although tbat“ - 
figure was depressed by " 
restructuring charges totalling : 
$21.4m. 

The 1991 second-quarter.* . . 
profit translates into earnings' ” 
per share of 38 cents, against a * 
loss of 26 cents a share in thte" ' - 
year-earlier period. *'• — 

Sales during the three-month^ : 
period were down by 2R per' - 1 
cent at 52.8bn, but thfe- ? 
Ohio-based group said selling, 
administrative and general ' ; ' 

expenses declined 5 per cent. 

On the tyres side of the ■' ■ •' 
business, operating profits' ’ 
totalled 5157.7m. This'- 
compares with $108 3m in the-'* , - 
second quarter of 1990, whefr- 
unusual charges of $20m at the 
pre-tax level were included m : < ~ 
the figure. ~ ' : 1 '■ 

Turnover fell by 23 per cent - 
to $2.3fan - a trend that’-- 
Goodyear blamed on lower unit v 
sales, competitive pricing ami 
the general move '• ■ - 

lower-priced tyres. Worldwide.’ ■> 
unit sales were down by -0# i 
per cent 

In the company’s generate .. - 
products division, there wa&an, v _ 
apparent improvement in 

operating profits from $403nr- , 

to 556.3m. but again the 
second-quarter figure for 1990*- 
was depressed by 
unusual charges. "^1* • 

Engineered and chemical;^ 
product sales suffered from the* % 
effects of recession in the US-- 
and adverse economic^ 
conditions in Brazil, Goodyear^' 
said. jZ" 

Operating losses in the -oft* ’- 
pipeline business totalled 
in the quarter, compared wither? 

$l23m in the same period ' a - j 
year earlier. '‘-'H 

On the announcement* 
yesterday, Goodyear shares* ■: 
eased 5% to 51014 in ear# '* "= 
trading. : 


■**. 
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• Hasbro, the world’s largest 
toy manufacturer, posted a sec- 
ond-quarter net loss of $3LLxn, 
or 55 cents a share, against net 
income of 58.7m, or 15 cents a 
share, for the same period a 
year ago. 

The loss came as a result of 
a non-recurring pre-tax charge 
of 5S9m for costs related to 
restructuring Tonka’s 
operations and integrating 
them after their acquisition by 
Hasbro in May. 

Revenues were up 32 per 
cent at $368£m. 

For the half-year, the net 
loss was $10.7m, or 19 cents, 
against net income of $28 2m, 
or 48 cents, for the first half of 


• Interpublic Group of Com- 
panies, the world’s third larg- 
est organisation of advertising 
agencies, announced second- 
quarter net earnings of $36 2m, 
or $1 a share, against $30.9m, 
or $0.92, for the same period a 
year ago. Gross income was 
5399.5m, compared with 
5342.4m. 

For the six months ended 
June 30, net, earnings were 
544.1m, or $L22, up from last 
year’s 539.6m, or 51J8. 

Gross income to the period 
was 5753.3m. against 5626.9m 
last time. 

• Armco, the integrated steel- 
producer, reported a net loss of 
$28-5m, or 35 cents a share, on 
sales of $388.7m for the second 
quarter of this year. 

At the half-way stage. Armco 
suffered a net loss of 568.1m, or 
82 cents a share, on sales of 
5799.2m, compared with a net 
loss of 572.2m, or 86 cents, on 
sales of 3803.1m for the same 
period a year ago. 

The net loss for the first half 
of this year included $56Rm of 
equity losses attributable to 
ASC. 

Compiled by Rivka Nachoma 


The Prudential 
Insurance Company of America 
U.S. $500,000,000 


Collateralized Mortgage Obligations 
Series 1986-1 


For the period 25th July. 1991 to 27th August, 1991 die 
Bends will cany an Interest Rate of 6.45% per annum with an 
Interest Amount of U.S. $98.60 per U.S. $50,000 (the original 
Principal Amount) Band, payable an 27th August, 1991. The 
Principal Amount of the Bonds outstanding is e x pec t ed to be 
33.351488256% die original Principal Amount of the Bends, or 
U.S. $16,675. 74 per Bond until die Fifty Sixth Payment Date. 


Q Bankerelxust 


I Company, London 


Agent Bank 


ALLIANCE— LEICESTER 

Alliance & Leicester Suvkfing Society 

£300,000,000 


Boating rate notes 1994 


For the three months 24 Jidy, 
1991 to 24 October, 1991 the 
notes will bear interest at 
11205% per annum. Interest 
payable on the relevant interest 
payment date 24 October. 1991 
will amount to £14121 per 
£5 WO note and £2 #24 27 per 
£100,000 note. 


Agent: Morgan Guaranty 
Trust Company 


JPMorgan 


Not ice to Holders of Warrants 
to subscribe for shares of common s toc kof 


KOYO SEIKO CO., LTD. 

(Kloyn Seiko Kabushiki Kaiaha) 
(Incorporated with limited liability in Ja pan ) 

U.S. $70,000,000 3%% Guaranteed Notes 
due 1991 with Warrants 
H991 Warrants”) 

U.S. $60,000,000 3X% Notes 
due 1992 with Warrants 

(“1992 Warrants”) 






Notice is hereby given that on 28th June. 1991 the Board of- 
Diiectors of Kbyo Seiko Co., Ltd. resolved for the issue of 4&% 1 '2* ? 
Convertible Bonds due 1998 of Yan 20000.000,000 as follows: ' " 

1) Conversion price: Yen 899 DO ~ 

2) Issue data 23rd July, 1S91 (Japan time) 

As a consequence of the Issue, the Subscription prides for 1991 5 ' 
Vta^ot, andIS92 Wrom, ham tern adjured. ,CL l - 1 
provisions of the Instruments dated 29th September, 1986 and Bth - 
Ortobet 3987, respectively, as from 23rd July. 1991 (japan time) as ; - 


■x* 


y- 


1) 1991 Warrants 

Cunvm subscription price 
Adjusted subscription price: 

2) 1992 Warrants 

Current subscription price 
Adjusted subscription price 


Jr- 


Yen 544.00 ^ s«' 


'..tT' 


Yen 540.90 


Yen 877.00 srjff 
Yen B73J0 


f-n 


koto shod CO.. UD. 

By: The Sumitomo ’frost and Banking Company, Limited 
as Principal Paying Agent 

Dated: 28th July, 1892 


7: V 


4t 


»Rights Issue« 

SKALA COOP RT 

Budapest . 

Subscription period: 24.751 -6.8.91 

For further details please contact 
hcMas of actnal shares : J.M.Fmn & Co, 

.. London, tek 071-628 9688 
hoidas of aH Austrian Certificate*: Mr. Wiodisch 
Die Ente Qest Spar-Casse-Bank, Vienna, 

• ' ; safe -*43 22253100 
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US BOND prices gained farther 
ground yesterday m or n ing on 
% more. evidence that the eco- 
nomic recovery may not be as 
robust as originally t ho ugh t . 

By midday, the benchmark 
30-year Treasury issue was up 
H at, 97 A to yield &37»per cent. 
* The. two-year note was also 
higher, lip i at 100 . carrying a 
yield of GJBSB per cmt 

The sparic for the opening 
rally was the Labour Depart- 
ment's announcement that ini- 
tial claims for state unemploy- 
ment Insurance increased by 
30,000 during the second week 
of July. 

Analysts had forecast a 
much smaller rise In claims 
1 and, .following Wednesday’s 
unexpected foil in June dura- 
ble goods orders, speculation 
has intensified that the econ- 
omy may be experiencing a 
“double-dip’* recession - 
where a brief recovery in activ- 

GOVERNMENT 

BONDS 

-%‘ty is followed by a fresh dete- 
rioration in economic condi- 
tions. 

Against this background, the 
strength in the market in the 
pasf two days has been a 
reflection of two sets of hopes: 
that a sluggish economy will 
not lead to a build up of infla- 
tionary pressures; and that the 
Federal Reserve will cut inter- 
est- ^ates again to prevent 
prolonged weakness in the 
economy. 

■ THE German government 
bond- market returned to a 
dominantly gloomy mood yes- 
terday, with Wednesday's mod- 
est gains quickly eroded as the 
market focused on the poor 
inflation outlook and the pros- 
pect of more supply. 

On- the London International 
Financial Futures Exchange, 


INTERNATIONAL CAPITAL MARKETS 

Treasuries rally further syndicate 

. , , * . ties up first 

as rate cut hopes revive Ecu-based 

son in New York and Simon London in London 

buy-out 


' ut;a»uiica ifluj tut 

as rate cut hopes re 

i-TEjv By Patrick Hanreraon in New York and Simon London in London 

s3vpfei£ r !? US BOND prices gained farther Z . . ." 


BENCHMARK GOVERNMENT BONDS 


AUSTRAUA 
BELGIUM 
CANADA * 
DENMARK 
FRANCE 


NETHERLANDS 

SPAIN 

UK GILTS 

US TREASURY * 
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London closing, ‘denotes New York rooming nnmlnn Yloids; Local mwfcai standaid 


Prlcnr US. UK In 32ods.. others In declrosl 

to be auctioned next Tuesday. 

■ JAPANESE government 
bond prices were stable over- 
night in Tokyo, with the mar- 
ket foiling to extend Wednes- 
day’s gains despite anticipation 
of a further easing of money- 
market conditions. 

The benchmark government 
bond issue No 129 dosed the 
day on a yield of 6.68 per cent 
On Wednesday, the 129 had 
closed at 6.675. In London trad- 
ing, the benchmark yield 
moved out to 6 £8 per cent. 

The Bank of Japan did not 
inject further liquidity into the 
money market yesterday, 
despite a YTOObn drain through 
redemptions, following six 
days on which credit condi- 
tions had been eased. However, 
many analysts remain optimis- 
tic that easier money-market 
conditions will come. 

Today the market will focus 
on July consumer price index 
figures for the Tokyo region. 
These are expected to show 
retail pries growing at a year- 
on-year rate of 3.5 per cent, 
unchanged on last month. Any 
indication that inflation is no 


the September bund futures - longer rising will be taken as a 


“• side of 1^ contract closed at 83.63, well 
‘ "?;; 3:in S P* down from an opening level of 
SlcT.'o. ft 83.88. Trading volume was 
»-£. SffiSni ini active, totalling 38,000 con- 
•" c. liSfl. it A tracts. 

•.:^sEscfgllaiE6 Analysts said the market 
• -»f udaddi was now firmly expecting & 
- " .V- rise in interest rates when the 

:r:-lL}L5psB Bundesbank council meets 
- • rrcui s after’ its summer recess on 
. ; uJotse August 15. ... 

-i pdngs Moreover, sentiment was 

: save • depressed by confirmation that 
svadte there will be a new 10-year 
■ ■ Iwe w? Unity Bond auction next week. 

The market is expecting an 
•.T.' ■ E issue in the region of DMlObn 
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sign of lower interest rates to 
come. 

• The Ministry of Finance 
does not plan to exclude 
Japan’s four leading broker- 
ages from underwriting syndi- 
cates for Japanese government 
bonds. Renter reports from 
Tokyo. 

The MoF issues government 
bonds through competitive 
auction, it prefers to have air 
auction with many underwrit- 
ers so that the government 
does not itself have to bear the 
burden of higher interest rates, 
an official / gid 


TocMca! Data! ATLAS Prlcm Source* 

He said the department was 
reluctant to exclude the Big 
Four brokers from underwrit- 
ing syndicates, because this 
would create a poorer environ- 
ment for government bond 
issues. 

■ ACTIVITY in the UK govern- 
ment bond market remained 
very light, with no new domes- 
tic economic indicators to 
drive activity and last week's 
£lbn issue ot long-dated stock 
still overhanging the market. 

On Liffe, the September gilt 
futures contract was virtually 
unchanged on the day at 91.26. 
Volume was very low at 9,000 
contracts. 

The benchmark li% per cent 
gilt maturing 2003/2007 dosed 
just A of a point higher on the 
day at 110&, for a yield of 10.23 
per cent. 

Traders said that the £lbn 
tap issue of 9 per cent conver- 
sion stock maturing 2011 was 
still largely unplaced, with the 
outstanding stock trading well 
below the tap price. At the 
close, outstanding bonds were 
trading at 29& against a part- 
ly-paid issue price of 30. 

■ DUTCH government bonds 
surrendered mild gains to end 
sli ghtly ansier in hue with Ger- 
man bund futures. Business, 
however, was lacklustr e. Ren- 
ter reports from Amsterdam. 

Continued worries about 
inflation and prospects for 
higher interest rates In Ger- 


By Simon London 

THE financing for first 
management buy-out to be 
denominated in Ecus, the com- 
posite currency of the Euro- 
pean Community, has been 
completed by a syndicate of 
banks led by Kletnwort Ben- 
son a nd BHF Bank. 

The management of MediMe- 
dia, which publishes medical 
journals and directories, is 
buying the company from Dun 
& Bradstreet for around 
Ecu60m ($70m). The 53 senior 
managers are participating in 
the deal, together contributing 
equity finance equivalent to 
about one-third of the pur- 
chase price. 

Mezzanine, or subordinated, 
debt totalling Ecullm has 
been provided by BHF Bank 
and the Eleinwort Benson 
European Mezzanine Fund. 
Senior debt of Ecu29m has 
come from Klein wort Benson, 
BHF, AIB Capital Markets, 
NatWest Acquisition Finance, 
and Bank of Scotland. 

Klefnwort Benson said the 
deal was oversubscribed dar- 
ing syndication. While finance 
denominated in European Cur- 
rency Units is now readily 
available from international 
banks, most of which have 
inter-bank credit lines denomi- 
nated in Ecu, this is believed 
to be the first Ecu financing 
for an MBO. 

The transaction has been 
H/MinmiiwteH in Ecu to match 
MediMedla’s turnover, 70 per 
cent of which comes from 
European countries. By taking 
on Ecu debt, the company is 
partially hedged against 
adverse currency movements. 

The company was acquired 
by Dun & Bradstreet in 1988 
as part Of the £1.65bn (J2.77bn) 
acquisition of IMS Interna- 
tional, the market research 
group, then headed by Mr Rob- 
ert Louis-Dreyfus, now chief 
executive of Siiatchi & Saatchi, 
the tronbled UK advertising 
group. 

In 1990, Medimedia had a 
turnover of $lllm. The com- 
pany was started in Germany 
by Dr Martin Steinmeyer, 
chairman, but has since ™»de 
20 acquisitions In 20 years of 


many weighed on prices, bro- operation. Many of the manag- 
kers said. ers contributing equity to the 

The &50 per cent Dutch gov- buy-out had earlier sold their 
eminent bond due 2006 ended businesses to the company, 
five emits lower at 97.05, its 

low for the day and off its mid- Ifolxon finilflinD 
day peak of 97.20. Its yield rose AUUUIU U UIIUHig 

one basis point to 886 per cent. company 

— L49bn flotation 

LjM pitoM M ano pm an AAy 25 

band sm wd % YitM A TOTAL of L49bn will be 
raised by SCI when the Italian 
family-controlled building and 
j-g construction company comes 

9 7 o to the Milan stock market, 

*■ £i ffl ^ AP-DJ reports from Mil a n . 

W 9 % 3 “is . Under terms of the opera- 

-j* tion, 16.38m SCI ordinary 

in iso* loii, 3 9 jh shares will be placed at L3.000 

* u Si i each. This is slightly more 

Sm than 30 per cent of the com- 

R!| w, ia76 pany. 

iHo ^ ** vi« Of the total placement, 14m 

&J5 shares will be new ones issued 
la ««, _* m directly by SCI. which is con- 
934 trolled by the Romanengo fam- 
w Uy erf Genoa. The re m aini n g 
2^8m shares will be placed by 

g-« SCi shareholders, tyre group 

iu6 Pirelli, and Gemina, the finan- 
ioo uEL lcsj, -j, uj 7 dal services company. 

^ jfS Following the operation, 

150 “ both Pirelli and Gemina will 

H retain 2.3 per cent ot SCI 

^ tij uT« stock, against 6.3 per cent 
S before the flotation. 

^ FeUce Vitali, managing 

» ,2ft vh ft u-75 director of Gemina, which Is 

75 iu% 1021 , -i, wj7 lead^managtng the p lacement. 

ft said SCTs steady growth over 
ft lou the past few years and contin- 
ned growth potential war- 
ioo i»t 105% h aa ranted a listing on the stock 

— — 1021 , iota exchange. 

^ J83 “We have been working 

,2ft ft 22 with SCI for several years, and 
^ ^ they have taken the cultural 

step that is necessary for fami- 
ly-owned companies that want 
to compete on a larger scale,” 
&ro* au ,miw (Loro Mr Vital! said. 

500 W w* £33 ^ JE*SS 

vioo 4100 8.4675 emerge from 1991 with reve- 
100 * 9 ^ nues of more than L300bn, 
mas £0050 against L25&£bn in 1990. Net 
ww profit in 1990 totalled LlObn. 
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The FT proposes to 
publish this survey on 
5 September 1991 
and it will be 
distributed to 1 60 
countries worldwide. If 
you want to reach this 
important audience, 
call Louise Hunter on 
071 873 3238 or fax 
071 873 3079. 
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AU these securities timing been sold, ihis announcement appears as a maner of record only. 


New Issue 


July, 1991 


NAIGAi CO., LTD. 

U.S.$100,000,00« 

4 PER CENT. GUARANTEED NOTES DUE 1995 WITH WARRANTS 


Unconditionally and irrevocably guaranteed as to payment of principal and interest by 

The Mitsui Taiyo Kobe Bank, Limited 


ISSUE PRICE 100 PER CENT. 


Hie Nikko Securities Co., (Europe) Ltd. 


Mitsui Ttfyo Kobe International Limited 

Dahra Europe Limited 
Bankers Trust International Limited 
Baring Brothers & Co., Limited 
Deutsche Bank Capital Markets Limited 
Robert Fleming & Co. Limited 
Merrill Lynch International Limited 
J.P. Morgan Securities Ltd. 

Salomon Brothers International Limited 
Tokai International Limited 
S.G. Warburg Securities 


J. Henry Schroder Wagg & Co. Limited 

Morgan Stanley International 
Barclays de Zoete Wedd Limited 
Bayerische Vereinsbank AktiengeseUschaft 
DKB International 
Goldman Sachs International Limited 
Mitsui Trust International Limited 
Paribas Capital Markets Group 
Swiss Bank Corporation 
Tokyo Securities Co. (Europe) Limited 
Yamaichi International (Europe) Limited 


NEW ISSUE 


This announcement appears as a matter of record only. 


July, 1991 


SHOW* ELECTRIC WIRE & CABLE CO., LTD. 

U.S. $120,000,000 

4V4 per cent. Guaranteed Bonds 1995 

with 

Warrants 

to subscribe for shores of common stock of 

Showa Electric Wire & Cable Co., Ltd. 

The Bonds will be unconditionally and irrevocably guaranteed by 

The Kyowa Saitama Bank, Ltd. 

ISSUE PRICE 100 PER CENT. 


Daiwa Europe Limited 

IBJ International Limited Kyowa Saitama Finance International Ltd. 

Salomon Brothers International Limited Swiss Bank Corporation 


Bank of Yokohama (Europe) S.A. 

Mitsui Trust International Limited 
The Nikko Securities Co., (Europe) Ltd. 

Universal (U.K 

ANZ Merchant Bank Limited 
BSI-Banca della Svizzera Italiana 
Deutsche Bank Capital Markets Limited 
Goldman Sachs International Limited 
Lehman Brothers International 
Morgan Stanley International 
Sodete Generate 

UBS Phillips & Drew Securities Limited 


Mitsui Taiyo Kobe International Limited 
New Japan Securities Europe Limited 
Taiheiyo Europe Limited 

.) Limited 

Baring Brothers & Co., Limited 
The Chiyoda Securities (Asia) Limited 
Dresdner Bank AktiengeseUschaft 
Kteinwort Benson Limited 
Merrill Lynch International Limited 
J- Henry Schroder Wagg & Co. Limited 
Swiss Volksbank 
S.G. Warburg Securities 
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INTERNATIONAL CAPITAL MARKETS 


Finns buy into swap deal 
with IADB and Ontario 


By Tracy Corrigan 


GOLDMAN Sachs completed 
t he third leg of a back-to-back 
swap Involving three borrow- 
ers in two currencies when 
Finnish Export Credit (FES) 
brought a C$30 Om five-year 

fjpal 

FEE and the Inter-American 
Development Bank will 
ey-hang g the proceeds of their 
issues, totalling CSdSOm. with 
the Province of Ontario, which 
Launched a $390 m five-year 
deal on Wednesday. 

With swap arbitrage hard to 
find in both markets, the back- 
to-back swap arrangement 
allows borrowers an alterna- 
tive route to cheaper funding. 
However, such funding is diffi- 
cult to secure, as markets and 
borrow e rs have to fit precisely 
for the economics of the financ- 
ings to work. 

The deal benefited from firm 
demand for Canadian dollar 
securities and tightened 
slightly from its launch spread 


of 41 basis points above the 
comparable Canadian Trea- 
sury. 

Meanwhile, the European 
Community has yet to choose 
between the five banks compet- 
ing for a mandate to lead its 
next Ecu bond offering. The EC 
is expected to raise Ecu500m of 
9% per cent bonds doe 1998, 


INTERNATIONAL 

BONDS 


adding to an existing EcuSOOm 
deal launched last February. 
The EC may waiting for better 
market conditions, as the Ecu 
sector has been weak for some 
time. 

In the matador bond market, 
the European Coal and Steel 
Community launched a 
PtalSbn five-year deal in rather 
poor market conditions. The 
Spanish market has slipped fol- 


lowing the breakdown of pay 
talks between the government 
and unions. This has caused 
investors to focus on the likeli- 
hood of Interest rates remain- 
ing high to «*»nhafr, foflatinn, 

while economic convergence 
with other EC countries may 
slow. 

In Che DM sector, Barclays 
Overseas raised DMISOm of 
three-year bonds via Dresdner 
Bank. The deal was quoted at 
100.05 bid, Inst outside foil fees. 
• G£ Capita], the DS ffnanr-rnl 
services company, has added 
new dealers to its short and 
medium-term funding pro- 
grammes. 

UBS Phillips & Drew and 
Credit Suisse First Boston have 
been added to its S3bn global 
medium-term note programme, 
established last year. Barclays 
de Zoete Wedd and Credit 
Lyommais have become deal- 
ers on its Euro-commercial 
paper programme. 


NEW INTERNATIONAL BOND ISSUES 

Borrower 

US DOLLARS 

Amount n. 

Coupon % 

Prtc* 

■iRwuiiy 

Fan 

Book nmr 

ANZ Banking Qrp.(b£t 

150 

(b) 

100 

1904 

22Sbo 

1VI6 

Merrill Lynch 

Compagnia Banca)re(c)tt 

30 

(cl 

101*6 

1998 

Sumitomo Finance 

CANADIAN HOLLARS 

Rnntoh Export Cradlt(B)t 

300 

10*4 

101.30 

1996 

16/1-6 

Goldman Sactn 

AUSTRALIAN DOLLARS 

GECC(a)t 

100 

116 

101.45 

1996 

2/1*2 

Hambros Bk. 

D-MARKS 

Bardsya O saaa Cap.BV(a)t 

150 

86 

101^5 

1983 

16/6 

Owdnsr Bk. 

Manitoml Qrp.(a)4 

70 

56 

100 

1995 

21*/1^ 

Nomura Bk. GmbH 

SWISS RUNCS 

Baywiacho Hypoth«kan{a)**t 

100 

7h 

102 

1996 


Swiss Vorksbank 

SBABMt 

100 

66 

1016 

1996 

- 

UBS 

RHcen Vinyl kr*Ma>*-*4 

80 

4 

100 

1995 


YamalcM Bk. (Swttz) 

Ask Planning Contar(d)*-*g 

B0 

4 

100 

1995 

- 

ues 

PESETAS 

Euro. Coal 4 Stool Cornm.(o)t 

15bn 

11J6 

101*2 

1996 

1=6 

BcojfCrodito tods. 
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Venezuela’s Euro ratings lifted 


VENEZUELA'S Eurobond 
ratings have been upgraded 
from B+ to DonbLe-B by Stan- 
dard and Poor’s, reflecting the 
country's improving economic 
performance, writes Tracy Cor- 
rigan. 

The change affects $1.4bn 
equivalent of Eurobonds: 
the Venezuelan government's 
fMJJbn of "Brady” bonds, 
issued as part of the country’s 
debt redaction plan in 


1990, are not rated. 

Meanwhile, Venezuela will 
be returning to the interna- 
tional capital markets next 
week, with a $100m five-year 
Eurobond, arranged by Bank- 
ers Trust International. The 
deal will be priced to yield 
between 245 and 255 basis 
points more than the five-year 
US Treasury. Officially 
launched next week, it is bong 
p re-placed with retail inves- 


tors, and may be increased. 

The upgrade “reflects the 
Tm plfflugnfatiflfn since 1989 Of a 
comprehensive economic 
adjustment programme and 
the debt reduction plan,” Stan- 
dard & Poor's said. 

However, these achieve- 
ments “remain vulnerable to 
political challenges to the 
ongoing reform programme 
and adverse developments in 
the world economy.” 


Milan calculates costs of new technology 

Haig Simoaian finds dealers still uncertain of the bourses’ leap to continuous trading 


W HATEVER the out- 
come of Italy's 
attempts to reform 
its securities markets and 
make up for years of delay, the 
summer of 1991 is likely to go 
down as the period of the 
greatest change far decades. 

While the definitive rales for 
the new stockbroklng-cum- 
frmd management, called the 
Societa di Intermediazione 
Mofafflare (SIM), published ear- 
Hot this rnnnfh, marir the big- 
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gest leap so for, the move to 
the screen-based trading of 
equities, due to start in Sep- 
tember, represents a huge 
jump. 

By replacing the traditional 
“rings”, in which dealers set 
share prices at the bourse, 
with a screen-based trading 
system, Italy will catch up 
wife what is already old hat in 
mnat other European financial 
centres. 

When established, fee sys- 
tem will open fee door to “con- 
tinuous” trading, allowing 
prices to be set throughout the 
day, rather than in n?»A formal 
“fixing" during the bourse’s 
brief morning session. Continu- 
ous trading will also link 
Italy's 10 stock exchanges into 
one national network and, in 
time, allow trading off fee 
stock exchange floor. 

Yet, despite the fact that tri- 
als have been under way for 
over a fortnight and official 
trading of at least a foenrifai of 
shares is due to start in mid- 
September, fee latest move 
towards reform still leaves 
more questions answers. 

No date has yet been set for 
the formal inauguration of 


screen-based trading, which is 
still being tested after the mar- 
ket officially doses for fee day. 
Nor have there been any deci- 
sions an which shares will be 
traded, or how quickly the 
number of stocks traded elec- 
tronically wifi be increased. 

That m«gns dealers are still 
only guesting at how matters 
will develop. Most expect trad- 
ing to begin wife between six 
and 20 shares. While the 
authorities will want to avoid 
the risk of opening wife big 
blue chips in case of technical 
bugs, it is equally unlikely the 
new system will commence 
with illiquid stocks either. 

Most brokers expect the 
number of shares to reach 
around 40 - representing 
about 85 per cent of stock mar- 
ket capitalisa tion - fry March. 
Eventually, most of fee some 
200 shares on Milan's nffiroai 
market will be traded electron- 
ically. The confusion about 
Italy's electronic trading debat 
has its roots both in the tor- 
tured history of the venture 
and hi the ffot that fee shift to 
screen-based trading is happen- 
ing just as fee entire frame- 
work for securities trading is 
being overhauled with the 
arrival of the SIMs. 

Brokers’ doubts are probably 
based on fee fear that, when 
taken to their conclusion, 
screen-based systems usually 
spell the end of traditional 
Boflri nwd b uainesB. as already 
seen in London and Paris. 

Even under the new system, 
there is still no Indication of 
when the key shift will be 

made from ngvng terminals on 

the stock exchange floor to 
installing them in brokers’ 
booths at the bourse. And 
when the more ominous exten- 
sion to. brokers' offices will 
take place is even less certain. 

But whatever the back- 


SCREEN-BASED 
TRADING COSTS 


Function 


Coat 

Ln 


Front office 

Execution (order routing 
and matching) 

Link with bowse mainframe 
Obligatory reporting 
requirements to bourse. 
Bank of Italy and 
Consob 
Settlement 


100 


267 

60 


211 


167 


i a broker with amen 
m nutn a ta. axacuttng 1 CCJO 0 orxttrt aarf IflOO 
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ground, fee latest ve n t ur e is a 
serious project, involving not 
just brokers but also the banks 
awl commission which 

wifi be the main participants 
in the new simr. 

To e nsur e fee involvement 
of all three groups, the brokers 
last year sold equal stakes in 
thezr data processing opera- 
tion, Centro Elaboration! Dati 
(CED) Borsa, to the banks and 

C pmmtori^r p Twotma 3S A 

step towards setting up the 
new sch ema 

While CED Borsa wifi look 
after fee technical side of 
screen-based trading, a new 
organisation. Generate Tetema- 
tico di Borsa (6TB), estab- 
lished last year, will be respon- 
sible for policy an d Twmgging 
the new system. 

Together, the two groups 
have ifaflwwi technical parame- 
ters, fngteTind tnnrh of fee nec- 
essary hardware, and provided 
estimates for creating and 
operating fee new network. 

According to Mrs Maria 
Luisa Rampefio Mawmaf the 
director-general of CED Borsa, 
the rest is up to others - nota- 
bly Consob, Italy's stock mar 
ket watchdog. It is the regula- 
tors who must come up wife a 


starting date for screen-based 
trading, deride which shares 
wifi be affected, and provide a 
formal ratebook for the new 
system, she argues. 

Consob tends to toss the ball 
bark i nto the stock market's 
court. While accepting it has 
formal supervisory responsibil- 
ities, it says it cannot set a 
starting date until CED Borsa 
and the GTB declare they axe 
satisfied that the tests and 
training sessions are complete- 
while the Mian trials a ppear 
to be gning well, the regulators 
need tube satisfied that all 
Italy's stock exchanges are 
hooked up. At present, screen- 
based trading is only r u n nin g 
between Milan and fee Some, 
Turin and Genova bourses, 
leaving fee six gm«Tier markets 
still unconnected. 

While fee banks and brokers 
are already grumbling about 
the uncertainty surrounding 
fee new system, their main 
abjection is the cost 
Electronic trading is cer- 
tainly going to be appreciably 
dearer than the current 
method Shares traded on- 
screen wifi attract a levy of 
L2.000 per order. Participants 
will also have to pay an annual 
link-up fee to fee new system, 
as well as certain one-off costs 
at the outset 


Ai 


ccording to one esti- 
mate, a medium-sized 
. broker with seven 
screens, doing 100,000 deals 
and IfiOO block trades, which 
attract a higher charge, will 
pay oat L806bn ($616J2m) a 
year, based on the assumption 
that only 75 per emit of orders 
are fulfilled 

Officials at CED Borsa are 
anxious to deflect such criti- 
cism, arguing that they are 
only passing on L7bn of fee 
e s ti mated T.izh n anmpii costs 


of buying and operating the 
system, which works on Digital 
Equipment hardware, over the 
next five years. 

Mrs Rampefio Maranat says 
the charges have been set by a 
working group representing all 
those operating in the market 
However, tariffs have been 
swollen by the requirement to 
pay off investment costs within i 
five years. Although prices wfll 

be subject to annual reviews, 
there is no guarantee that they 
wifi fell once the investment is 
amortised she w arns . 

It is the price structure; and 
Investment costs that have 
most worried the brokers, espe- 
cially those wife no obvious 
bank partner wife which to set 
up a SIM. For while fee pres- 
ence of a few screens on the 
hoarse floor will have little 
afflpot, many brokers see t hem 
as the thin end of a wedge 
which could eve ntually 
threaten their survival. 

Not only will the new tech- 
nology be a financial burden, 
especially for smaller firms not 
foaming wife a rich partner, it 
could also lead to extinction, 
some brokers say. 

For under the roles which 
are expected to apply to' the 
new system, any stock traded 
on-screen will no longer be 
bandied in the traditional rings 
after an initial transition 
period That means brokers not 
investing in the new technol- 
ogy will gradually find them- - 
selves redundant 

Some bankers' still complain 
that new stmk rules discrimi- 
nate in favour of brokers by 
not obliging them to set up 
SIMs. But it may be that the 
move to screen-based trading 
will prove the most effective 
early filter as to who will sur- 
vive in Ttaiian equity trading. 

This is the second of thru 
articles on the subject 
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Turkey raises 
deposit rates 


TURKISH banks have begun 
raising deposit interest rates 
after a wave of government-ten- 
posed cuts, Reuter reports 

f Wim Aii^flHL 

A dozen banks raised time- 
deposit rates between one and 
eight prints mnwth | posh- 
ing fee maximum one-year 
deposit rate to '71 per cent,, 
a gainst a present minimum of 
61 per cent 


Tokyo exchange extends stock watch list 


,2xi. 
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SHARE prices have faltered 
and heads have rolled in Tokyo 
from fee recent ffnaitrifli scan- 
dals, - but stock speculators 
have not quite abandoned the 
Tokyo stock market writes 
ttmikn Terazono In Tokyo. 

The number of stocks on the 
Tokyo Stock Exchange watch 
list of shares - in which spec- 
ulators are thought to have an 
interest - has continued to 
increase, rising to 12 from 


against the five in late 1988, at 
the peak of the last bull mar- 
ket 

The TSFs watch list system 
warns individual investors of 
irregular margin trading of 
shares. If margin sell/buy 
ratios exceed 60 per cent or 
margin selling and buying 
rises beyond a certain rath) to 
fee total outstanding shares,, 
the stock is subject to a daily 
announcement of its shares 


bought and sold on margin. 

This system is unique to 
Japan, and the TSE says it 
intends to tighten the grip on 
volatile stock movements by 
lowering the watch list limit 
for margin sell/buy ratio from 
60 per cent to 50 per cent. . 

Price manipulation is easily 
done in Japan, as companies 
prefer .to lock fee bulk of 
shares in the hands of stable 
shareholders. The lack of float- 


ing shares allows room- for 
speculators to create volatile 
price movements by buying or - 
selling shares of companies . 
wife low capitalisations. * 
Speculators have not been 
deterred by the 5 per cent 
disclosure rule implemented 
last December, which obliges 
holders of stakes of 5 per 'cent 
or more in a listed company to 
file details of their invest- 
ments. 
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y NOT CLOSE . . . EXACT 

The FT- Actuaries Share Indices Service 

r-jotol FINSTAT. the Financial Times Statistics Ser vie* 


EW: FINSTAT, the Financial Tunes Statistics Service, offers a unique 
Wy | range of electronic information relating to the FT-Actuaries Share Indices 
Your PC can now access all of the actual statistics used in calculating , 

[ "1 * important series, bringing new accuracy to your analysis . ' . 8 ’ 

Printed details are also available. ! 

For further information contact FINSTAT on 071-925 2323 ! 
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UK COMPANY NEWS 


Thorn EMI restructures further 


£J. 
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IBOBNEMI yesterday took a farther step 
-^towards Its objective of restriction itself 
-to a handful of businesses. Including: 
- infiric, rentals and electronics with the 
■ yiia rf lts software, business to its man- 
■\ ’agemest, writes Michael Skapinker. 

‘ * Mr Colin Southgate. chairman, said it 
j W bs f^^wicgit to combine Thorn hmt Soft- 
ware , with' the group’s remaining bnsi- 
/ nesses. He Hounded the company which 
*■• eventaaUy forined a large part of Thom’s 

, . T^tftware business. 

■'; The company, which has L950 employ- 
7 ees, specialises in the Integration of com- 


puter systems and in facilities manage- 
ment - running clients’ computer 
systems on a day-to-day basis. 

It made profits of £6 .2m last year on 
turnover of £117m. 

About a third of the business is in the 
defence and aerospace sector, with the 
reminder in manufacturing, retail and 
finance. 

The £82m cost of the buy-out is being 
financed by CINVen, the venture capital 
group, and National Westminster Bank. 
Thom will receive a total of £50m in cash 
and the assumption of debt by the new 


company. 

Mr Southgate said that the debt compo- 
nent amounted to no more than a few 
million pounds. A further amount of E32m 
will be paid in the form of a zero 
coupon loan note which matures In four 
years. 

The company is to be renamed Data 
Sciences. 

Mr Mike Smith, ch«| mu»i of Thom w>n 
Software, who will head the new company 
said it would seek a stock market flota- 
tion “when market conditions are favour- 
able”. 
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;Only the wanted and unsaleable remain 

• Michael Skapinker on the background to Thom EMI’s latest sale 


r *> A S THE founder of the 
' c.' /I business, Mr Colin 

■ ‘ x V Southgate still uses 

- ‘ security card Number 1 when 
• 1 he visits die premises of Thorn 
7 JEMI Software. • • 

• ; - Yesterday, as group chair- 
. man of Thom EMI, the music, 
1 rentals and te chnolog y group, 
he the -’gate of the 

• company’s software business 
to management and staff. Tm 
pretty emotional about It.” he 
said. 

; * Mr Southgate has, however, 
never allowed emotion to get 

• in the way of restructuring 
, Thom EMt a process which 

- has resulted in the sale of 
more than so businesses gfrHp? 
1385. 

■ These have included Perg- 
: uson, the UK’s last remaining 
1 television manufacturer, 
Inmos, one of the world's most 
innovative semiconductor 

- makers and a large part of 
• ! Thom’s lighting interests, 

which was the original busi- 
. ness set up by Sir Jules Thom, 
' the group’s immigrant founder, 
! hr 1928. 

■ ’ These companies were sold 
^ to foreign buyers, but in the 
" case of the software business, 
" Mr Southgate declared that 

“ifs great that it stays Brit- 

• teh." 

He said US, European and 
Far Eastern companies had 
declared an interest in buying 
parts cf the business. A non- 
British buyer would, however, 
t > have had to run the company's 
UK defence contracts on an 
arm’s length baas. 

: *•• There was an approach from 
an unnamed British company, 
but it was not prepared to pay 
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attempted to sell the last two, 
Mr Southgate says it is 
unlikely that anyone will pay 
what the group thinks they are 
worth. 

There are some useful fin ks 
between the electronics and 
security businesses, he says. 
But it is difficult to combine 
software with security and 
electronics, even though a 
third of Thom's software busi- 
ness comes from the defence 
and aerospace industries. Soft- 
ware for Thom's security 
systems tends to be embedded 
In the products and is designed 
by employees of the security 


Colin Southgate: not allowing emotion to get in the 
way of the reorganisation of Thom EMI 


as much as the business's own 

iWMHagwnpn* 

Mr Southgate says the busi- 
ness, which will be renamed 
Data Sciences, will be able to 
develop more easily as an inde- 
pendent company. It will be 
able to make acquisitions, 
something Thom EMI found 
difficult because the high 
price/eamings ratios of soft- 
ware companies would have 
led to a dilution of group earn- 
ings. 

Mr Southgate founded much 
of Thom’s software business in 
1970, after leaving ICL, the UK 
computer manufacturer, now 
owned by Fujitsu of Japan. The 
company, then called Software 


Sciences, was sold to BOC, the 
industrial gases group, in 1980. 
BOC combined Software Sci- 
ences with Datasolve, its own 
software company, and sold 
the business to Thom EMT in 
1982. 

The group is now left with 
some businesses to which it is 
strongly committed and others 
it cannot selL In the former 
category are music, the HMV 
record retailing chain, rentals 
and security. The latter 
include Rnmbelows, the electri- 
cal goods retailer, for which Mr 
Southgate cannot find a buyer, 
light fittings and defence elec- 
tronics. 

Although Thorn has 


Co-operation between Thom 
EMI's software and defence 
businesses was also limited. 
The software company advises 
the Ministry of Defence on the 
«>wng up and managemen t erf 
contracts, for which Thom's 
defence company is a frequent 
bidder. For this reason, they 
often had to operate sepa- 
rately. 

Thom EMI Software did 
occasionally combine with 
other parts of the group to hid 
for contracts, but Mr Southgate 
says it can continue to do so as 
an independent company, par- 
ticularly as Thom EMI will 
retain a 20 per cent stake. 

Mr Mike Smith, chairman of 
Thom EMI Software, who will 
head the new company, says 
he wants to increase sales to 
non-UK customers from 25 per 
cent to more than 50 per cent 
w ithin three years. The new 
company has subsidiaries in 
the Netherlands and Germany 
and exports to more than 80 
countries. 


NEWS DIGEST 


Sid Banks 
advances to 
over £2.2m 


from 340p to 407p over fife si* 
months to June 30. However it 
was still lower than the 415p a 
year earlier. 

Earnings per income share 
rose to &3429p (7B484p) at the 
end of June. 


Earnings emerged at 3l03p 
(3.i5p) per share and the 
interim dividend is lifted to 
2.7p (2-5p)> 
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‘ WITH non-agricultural 
activities showing an increased 
“ contribution, Sidney C Banks 
lifted its pre-tax profit from 
- . £ 2 . 16 m to £ 2 . 21 m in the year 
: ended April 30 199L 

The group, grain and agricul- 
■ tnral merchants and motor 
...vehicle repairers, increased Its 
turnover from £143.8m to 
£135 2m. 

Earnings per share were 
202p (20. Ip). The final dividend 
. . is 5£p, for an unchanged total 
of 8p. 


Babcock Inti makes 
£4.4m SA purchase 


Fleming Fledgling 
assets increase 


"* H-’ 1 - 


SD-Scicon continues 
: to reast EDS offer 


' ; - = $ 


■* "'A 








; Following the announcement 

• yesterday by Electronic Data 
Systems that it had only 
received acceptances for 2.4 per 

, cent in respect of its offer for 
SD-Scicon ordinary, Mr John 

• Jackson, SD-Scicon’s chair - 
] > man, mW; “Out shareholders 
. i are continuing to ignore the 

EDS bid. It is far too low.” 

■ >■ “We will be posting a dreu- 

• lar this weekend, which will 

• ’ include our innc^Bt forecast for 

' the full year. The information 

- it contains will provide the 
. final nail in the coffin of this 

- hid,” he added. 

As a result of purchases 
since commencement of the 
'"offers on June 19, EDS owns 
>• 49.97m (24.74 per cent) SD-Sci- 
! con ordinary shares, 7.35m 

- (25.57 per cent) preference and 
3 Jim (23.02 per cent) deferred. 

- In total EDS speaks for 27J7 
per cent of the ordinary. 

• The offers have been 
extended and will remain open 
for acceptance until August 7. 


Babcock International, the 
engineering contractor and 
manufacturer, has acquired 
the operating business and 
properties of Foster Wheeler 
South Africa, for R2lm, or 
£4J5m. 

Foster Wheeler provides 
project management, e ngin eer- 
ing and construction manag e- 

ment services to the petro- 
leum, ^hAmlrate and industrial 
sectors, and has an annual 
turnover of R200m. 

Babcock indicated its inten- 
tion to spend up to £50m on 
acquisitions after reporting a 
rise of nearly 10 per cent in 
pre-tax profits to £46. 66m. 


All sectors of the portfolio at 
Fleming Fledgling Investment 
Trust nave recovered satisfac- 
torily, and its net asset value 
per share at June 30 stood at 
254.7p. 

That compared with I893p 
at the end of the previous six 
months, and with 267p on June 
30 1990. 

In the half year to end-June 
gross income totalled £593,000 
(£663,000), while earnings per 


mpgting called to approve the 
gifiim rights issue needed to 
bolster the balance sheet 
Mr Garraway, who is deputy 
chairman of BAT Industries, 
was once in charge of BAT’S 
retailing interests, including 
Argos, Saks Fifth Avenue and 
Marshall Reid. 


Emap has 143% 
of Metal Bulletin 


share worked through at lJlp 
(L48p). The interim dividend is 


(L48p). The interim dividend : 
again lp- 


Holders offsets 
sales reduction 


Scottish American 
IT asset recovery 


Net asset value at Scottish 
American Investment Com- 
pany bad recovered by June 30 
to 131 . 6 P- 

That compared with lL3.1p 
six months earlier and with 
130.7p at end-June 1990. 

In the six months gross 
income fell to £7.75m (£&l9m) 
and earnings were down to 
L66p (L86p) per share. A sec- 
ond interim dividend of L02p, 
to make 2 . 02 p so far, has 
already been declared. 


By paying attention to costs, 
minimising working capital 
and safeguarding potential 
exposure to volatile exchange 
rates. Holders Technology 
lifted pre-tax profit from 
£175,000 to £181,000 in the half- 
year to May 31. 

Those moves offset a signifi- 
cant reduction in sales, from 
£2.06m to £L53m, and the pres- 
sure of reduced gross margins. 
The group distributes equip- 
ment used in printed circuit 
boards. 

The interim dividend is held 
at 2p from earnings of 3J4p 
(3.67p) per share. 


Emap, the magazine mtmI news- 
paper publishing company, has 
increased its stake m Metal 
Bulletin, the USM-quoted pub- 
lisher of trade jounuls, direc- 
tories and books, to 1.32m 
shares (MLS per cent) through 
the purchase of a further 
107,500 shares at 170p each. 

In the absence of a third 
party offer or a recommenda- 
tion from the board of Metal 
Bulletin, Emap said it i*ad no 
present Intention of making an 
offer to acquire all the ordi- 
nary shares. 


Newly acquired Tace 
falls to below £lm 


St Andrew Trust net 
asset value up 16% 


Burton appoints 
BAT man to board 


Burton Group, the retailing 
company which owns a host of 






Derby Trust net 
asset value at 407p 


JNet asset value per capital 
. share at Derby Trust improved 


Over the six months to June 30 
1991 the net asset value at St 
Andrew Trust has risen 16.4 
per cent from 204Jp to 237.7p. 

At June 30 1990 net asset 
value was 264Jp. 

In the half- year gross income 
came to £lJ4m (£i.87m) and 
net revenue to £1.05m (£LQ9m). 


company which owns a host of 
clothing shops and the Deben- 
Wms department store chain, 
has strengthened its board 
through the appointment of Mr 
Brian Garraway as a non-exec- 
utive director. 

Earlier this month, the board 
came in for strong criticism at 
the extraordinary general 


Tace, the environmental con- 
trol equipment company 
acquired on July 19 by Cam- 
bridge Electronic Industries 
after a three-way bid battle, 
suffered a fell In pre-tax profits 
from £L72m to £938JX)0 in the 
six months to March 8L 

CEFs increased 306p-per- 
share bid, which valued the 
company at £289m, was recom- 
mended by the new board 
imposed by institutional share- 
holders, notably Norwich 
Union. 

Earnings per share of 5-75p 
were turned into losses of LSlp 
and the Interim dividend is 
passed (3J5p). 


Lloyds Merchant 
B ank falls £1.6m 


Pre-tax profits cf Lloyds Mer- 
chant Bank were £3.7m in the 
six months to end-June, down 
£L6m from £5Jm in the compa- 
rable period. 




1991 Half Year Results 


Summary 

ICI Group profit before tax in the Erst half was £507m 
compared with £733ra in the Erst half of 1990. with the fall almost 
entirely accounted for by the first quarter's results. 



First Haff 
1991 

First Half 
1990 

Turnover 

£6368m 

£6 ,823m 

Profit before taxation 

£507m 

£733m 

Eansmg5per£l 

Ordmary Share 

46-6p 

67.4p 

Interim dividend per 
£1 Ordinary Share 

21-0p 

21 .Op 

1 1 


A summarised Group profit and loss account is given in the 
second table following. 


nn imu n^rn mniwitc 

In announcing the results, ICTs Chairman, Sir Denys 
Henderson, conunmted : 

The results for the second quarter are sharply higher than 
the previous quarter, and similar to the second quarter of 1990. 
All the international businesses showed an improwment over (he 
first quarter of 1991 — Pharmaceuticals had a record quartet; 
whBe Agrochemicals, Paints and Explosives achieved satisfactory 
results. 

Sales volumes in most businesses, other than Biosdence 
Products, were at best flat, but the actions taken to reduce costs, 
which were put in hand over a year ago, have enabled ICI to 
mitigate the effects of the recession. In general, however, world 
economic recovery as a whole seems unlikely before the turn 
of the yean and will probably be sluggish when it happens. 

The actions we are taking to reshape the Group, to which I 
referred last Rsbniary when we announced the 1990 results, and 
which included the three extraonfinaiy charges in the 1990 
Accounts, are bearing fruit, and considerable progress has 
been made. 

All of the reshaping measures have been underway since 1990 
and wifl continue through 1992. Wc expect that, on completion of 
these actions over the next two years, the profit of die then 
on-going ICI Group will be improved by over £400 million 
per annum." 

Second Quarter 

Profit before tax of£309m in theseoond quarter of 1991 was 
£l(kn below the corresponding period in 1990. Trading profit in 
the second quarter exceeded the same quarter in 1990by£51m, 
but was offset fay lower income from associated companies. . 
.While most of the growth came from PharmaceuticaIs,Agro- 
chemicab, faints and Explosives, most businesses, except those 
in the Regions, showed an improvement over recent quarters. 


Id Biosdence Products, trading profit was marginally tower 
at £387m. In Pharmaceuticals, the underlying business continued 

to perform well as a result of growth across the range, particularly 
the newer products - 'ZescriF, ‘Diprivan and 'Zoiladex*; die 
shortfall compared with 1990 was caused by exchange translation 
effects and inclusion of disposal gains last year. Agrochemicals 
and Seeds profit increased due to good cost control combined 
with the resumption of sales to the USSR, which together 
outweighed the effects of unfavourable weather conditions. 

In Specialty Chemicals and Materials, trading profit decreased 
from £186m to £1 1 6m. Specialties, particularly the colours and 
surfactants product ranges, continued to suffer from the effects 
of the economic recession in many countries. Materials' results 
remain unsatisfactory because of difficult market conditions, 
but Paints and Explodves increased their profits. 

In Industrial Chemicals, trading profit decreased from 
£]04m to £95m. Volumes and margins reduced at Chemicals & 
Fblymeis, but this was partly offset by the inclusion of Tioxides 
results following the purchase of the remaining 50% of its shares 
in December 1990. 

In Regional Businesses, trading profit fefl from £53m to £3m. 
mainly asa result of the deep recession in AustraSa. 


Taxation 

The tax charge for the first half of the year amounted to 
£176m (half year 1990 £249m) . representing an effective tax rate 
of 34.7% .and comprised UK corporation tax of £35m( 1990 £73m I 
and taxation in respect of overseas and associated companies 
of£14lm(!990£17fen). 


Interhn Dividend 

The Board has declared an interim dividend of 21.0 pence per 
£1 Ordinary Share in respect of the year 1991 (1990 21.0 pence). 
This together with the imputed tax credit of 7D pence is 
equivalent to a gross dividend of 2K0 pence ( 1990 28j0 pence). 
The interim dhndeod now declared will absorb £149rn and is 
payable on 7 October 1991 to members on the Register on 
22 August 1991. 


Group Profit and Loss Account 

The Hiwmdited trading results of the Group for the first 
half of 199 1 , with comparative figures for 1990, are as follows: 


Quarterly Information 

The following table provides quarterly financial highlights 
for 1990 and the first two quarters of 1991- 



Turnover 

Profit 

Before 

Tax 

Earnings 

per£l 

Ordinary 

Share 

1990 

£m 

£m 

pence 

1st Quarter 

3,454 

414 

38.1 

2nd Quarter 

3,369 

319 

293 

3rd Quarter 

2,996 

160 

13.7 

4th Quarter 

3087 

84 

63 

Year 

12,906 

977 

87.9 

1991 




1st Quarter 

3,052 

196 

173 

2nd Quarter 

3^316 

309 

293 


1990 

first 

Half 

£m 

Year* 

£m 


1991 

First 

Half 

£m 

6323 

12,906 

Ihraoner 

6368 

734 

1029 

Hading Profit 

602 

1-277 

.-525 

1 Depreciation 

f»l 

109 

-no 

154 

-206 

Income from associated 
companies 

Net interest payable 

18 

-113 

733 

977 

Profit on en&iary activities 
before taxation 

507 

-249 

-338 

Thx on profit 
on ordinary activities 

-176 

484 

639 

Profit on onfimuy activities 
after taxation 

331 

-12 

-22 

Attributable to minorities 

-1 

472 

-100 

617 

53 

Net profit attributable to 
parent compaqy 
Extraordinary items 

330 

372 

670 

Net Profit 

330 

67.4p 

87.9p 

Earnings before 
extraordinary items 
per£l Ordinary Share 

46.6p 


Half Year 

Group turnover in the first half of 1991 decreased fay 7% 
compared with tbe same period in 19% wife tower volume (— G%1 
and adverse exchange movements (—7%) being partly offset 
by increased local selling prices (+3%) and the effect of 
acquisitions (+3%). 


• Abridged results: full statutory accounts with an unqualified 
audit report have been lodged with the Registmraf Companies. 


Next announcement 

Trading results for the first nine months of 1991 will be 
announced on Thursday 31 October 1991 


IMPERIAL CHEMICAL INDUSTRIES PLC 


ATTENTION 

BRITISH STEEL 

SHAREHOLDERS 


British Steel have a n w i n cgd plane to dtp a new plate milt 
£ac£ity at Teesside and to dose the existing plate mills at 
DalzeO and Scunthorpe. 

This wQl cost greatly in excess of £400 miOioa. 

DalzeU can be upgraded to meet British Steel's 


BANK OF CHINA 


U.S. Dollar Floating Rata Notes due July 1996 
-WKN 478 543- 


to accordance with the Conditions of foe Notes notice b 
hereby given that lor the Interest period July 24, 1991 to 
January 23, 1992 included (184 days) the Notes wit bear 
Heredfeftw rate d0%% per armn. Die coupon amount per 
U.S.S 10.000 Note win be U.SJ 332£2 and per U.S.® 
lOOOOO Note U&S 33SZJIZ. Die Interest Payment Date wfl 
be January 24, 1992. 

In July 1991 

Deutsche Bank 

Akliangasellschaft 


SUN UFE GLOBAL PORTFOLIO (StCAV) 
ftofl l e laww i Office: 14, rue Aldringen, Luxembourg 
RjC. Luxembourg B2752B 
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David Smith dips 10% to £24m 


By John Thornhill 

DAVID $ SMITH, the paper 
and packaging group, saw pre- 
tax profits fell by 10 per cent, 
from £26.4m to £23 5m, as the 
recession gnawed at margins. 

Sales in the year to April 30 
declined marginally to £363.4m 
(£363.7m) but operating profits 
fell 7 per cent to £315m as 
prices came under pressure, 
particularly on the commodity 
paper side of the business. 

In April the group raised 
£5Q.7m by a rights issue to 
fund the further expansion of 
its Remsley paper mm tn Kent 
The development had reached 
the half way point and was set 


Doctns shares 
fall as bank 
talks continue 

By Jane Fuller 

SHARES in Doctns, the 
marketing and management 
consultancy group, fell to a 
new low of 22 p yesterday, 
down Sp, as talks continued 
with bankers and financia l 
advisers about funding 

arrangements. 

Hr Alan Green ongh, chief 
executive since Hay when he 
rculaced chairman Mr Brian 
Blake said the group was In 
the thml stages of negotiations 
to sen two major subsidiaries. 

This would help cut borrow- 
ings, which had risen from 
£25m in the spring. 

In addition to the disposal of 
Wallace Group, a marketing 
subsidiary tint came In with 
Prospective, Hr Greenough 
said another business was 
being sold. “If the deals go 
through, it will represent a 
fundamental change,” hence 
the di scussi ons about the 
group's future. 

Marketing accounted for 60 
per cent of operating profit 
last year. 

Doctns is releasing its 
results for the six months to 
March 31 today, eight weeks 
later than last year’s 
announcement. It Issued a 
profit warning in April, when 
Mr Hl»h» said the interim fig- 
nre would be “quite a bit 
below” last year's £4.lm. 

The share price fall took the 
level to *fo»" a of 
last year’s high of 138p. 


to be completed by mid-1993. 

The group originally envis- 
aged annual capacity of 350,000 
tons of paper from Kemsley, 
but had raised its forecast to 
about 425,000 tons. . 

Packaging interests, which 
accounted for about half of 
group turnover, were said to 
have held up well The group 
would be looking to expand its 
activities in this area through 
acquisition, possibly in main- 
land Europe. 

An exceptional cost of 
£137m (£L49m) was the result 
of reorganisation. 

Earnings per share fell from 


28 £p to 24_8p. The final divi- 
dend is 6.75p bringing the total 
pay-out to 9.5g (&25p). 

Mr John Miller, formerly of 
Reedpack, had been appointed 
finance director. 

• COMMENT 

David Smith's profits came in 
marginally ahead of the fore- 
cast made at the time of the 
rights issue and the sham yes- 
terday climbed 4p to 343p. The 
rights has secured tire group’s 
financial base, enabling it to 
fund the Kemsley expansion 
with ease and allowing it to 
dream about expansion by 


acquisition further out There 
is as yet no Indication of any 
easing of the competitive pres- 
sures nor of any improvement 
in trading conditions, but the 
group will be very well-placed 
to benefit when the upturn 
does eventually arrive. With a 
favourable economic breeze in 
the second half; pre-tax profits 
may rise this year to over £30m 
which would put the shares on 
a prospective multiple of 14. 
That seems fully valued at 
present although Smith’s 
attractions should become ; 
manifestly apparent as Kems- 
ley nears completion. i 


Enlarged Excalibur rises 3% 


By Maggie Unry 

EXCALIBUR, the jewellery, 
merchandising and engineer- 
ing group, reported a 3 per cent 
rise in pre-tax profits, from 
£4m to £4.14m, in the year to 
April 30, after exceptional 
charges of 13378,000. 

The group, which has an 
acquisitive reputation, gained 
nothing from four purchases 
made since its £8.5m rights 
issue last November. The cash 
has been spent, but three of 
the companies bought were 
loss-making, two coining from 
receivers. 

Mr Michael Griffiths, chair- 
man, said the figures stood up 
well in a difficult trading 
period. Gross margins had 
weakened slightly but operat- 
ing costs had fallen, as a per- 
centage of sales from 21 per 
cent to 19-5 per cent. The 


shares rose 2p to 46p yesterday. 

Before exceptionals, profits 
were 25 per cent ahead at 
£552m. Turnover was 13 per 
cent higher at £60.7m (£53J5m) 
and operating profits were 21 
per cent up to £7J.7m (£&93m). 
Net interest charges were up 
from £L92m to £2.16m. 

Earnings per share were 
down 13 per cent at <L2p (7Jp) 
affected by the rights issue A 
final dividend of LAp gives a 
total of L8p <L35p). 

Mr Richard Griffiths, manag- 
ing director, said £416,000 of 
the exceptional cost was taken 
in the industrial division, 
the other £462,000 was in the 
jewellery business. There was 
an extraordinary debit of 
£L46m, about a third of which 
represented costs arising from 
two abortive merger attempts. 


• COMMENT 

Even Excalibur’ s strategy of 
buying assets on the cheap and 
turning round loss-makers fast 
cannot keep profits racing 
ahead in a recession. But the 
figures seem to have been pre- 
pared on a prudent basis, while 
sales forecasts have also taken 
account of poor demand in 
many of the group’s areas with 
costs cut accordingly. A 
wide spread of customers 
ought to preclude another Mas- 
sey-Fexguson problem while a 
deter minati on to ho ld margins 
rather than going for market 
share in jewellery should be 
beneficial in the longer term. 
On pretax forecasts of £4Am- 
£4 Am, the prospective p/e is 
around 7.7-8. Not demanding 
but unlikely to inspire in the 
shortterm. 


Sutherland makes a meaty £3m 


By Jane Fuller 

A TURNROUND in its meat 
activities was the main ingredi- 
ent in the recovery at Suther- 
land whiding tt in the year to 
April 27. Previous losses of 
£500,000 were induced partly by 
high pork and beef prices, hut 
this time the USM-quoted food 
company came back with 
£&Q2m before tax. 

Turnover rose to £97.8m 

(tfllAm ) , althrmg h after Chrtet- 

mas the food service side was 
hit by reduced air travel dur- 
ing the Gulf War. Recession hit 
sales to catering customers. 


The meat group accounted 
for about 40 per cent of the 
£4.68m (£754,000) operating 
profit. Mr Chris Ball, chief 
executive, said Baron Meats 
enjoyed more stable raw mate- 
rial prices, had concentrated 
on higher margin business and 
cut costs after investment in 
new technology. 

In convenience foods, a new 
factory fix Derbyshire Chilled 
Foods, the sandwich subsid- 
iary, moved Into profit. ET 
Sutherland, which had started 
ready meals the previous year, 


also breached the break-even 
point and shed a loss-making 
canning operation. 

Interest charges rose to 
£L66m (£L25m) and year-end 
net debt stood at £&5m. with 
gearing of 57 per cent Mr Ball 
said the level had been higher 
for most of the year after 
deferred acquisition payments. 
This year it was expected to 
foil 

Earnings per share were 
3.83p Goss of 0.53p). An 
increased final dividend of <L9p 
makes a total of L8p (L5p). 


continental 

Europe 

By Michael Sfcapfnfcer 

ICL, the UK-based computer 
company, has bought a 50 per 
cent share in the European 
computer service operation of 
Bell Atlantic, the US telephone 
com pany . 

ICL, which Is owned by 
Fujitsu of Japan, would not 
say how much it was paying 
for the stake but said the pur- 
chase would strengthen its 
continental European 
operations and allow it to ser- 
vice computers provided by 
other manufacturers. 

The purchase follows 
ICL’s acquisition last May 
of Nokia Data, the informa- 
tion systems aim of Nokia of 
Finland. 

The jointly-held company, 
Bell Atlantic Customer Ser- 
vices International, has a turn- 
over of £50m, with about 40 
per cent of sales coming from 
the UK and the rest from con- 
tinental Europe. 

The company, which lias S50 
employees, will have its head- 
quarters in Loudon. 

Mr John Proctor, ICL’s 
director of services, said 
the purchase was part of the 
group's recognition that 
services and software had 
become a more attractive busi- 
ness than computer manufac- 
turing. 

Mr Proctor said that Euro- 
pean computer hardware sales 
were growing by 6 per cent a 
year, compared to 17 per coot 
in software and services. 

Half of ICL’s £1.6bn sales 
last year came from software 
and services. 

Customers were Increasingly 
buying computers that were 
able to communicate with 
one another and were looking 
for service providers 
which could deal with hard- 
ware from a range of vendors, 
he added. 

The joint company will 
be headed by Mr Tom Vassi- 
Tlndp-gj chief executive 
of Bell Atlantic Business 
Systems. 

Mr Vassillades said Bell 
Atlantic would benefit from 
IGL’s infrastructure and repu- 
tation in Europe. 

ICL operates in 18 European 
countries. 


(Advertisement) 


Trafalgar House must reassure _,fiC 
DTI on piling after Davy buy : * 


By Andrew Bolger 

TRAFALGAR HOUSE, the 
construction, property and 
shipping group, has been asked 
to allay government concerns 
over the effect of its £U4m 
takeover of Davy Corporation, 
the engineering contractor, on 
the UK market for large diame- 
ter bored piling. 

The Department of Trade 
and Industry said the whole 
bid could be referred to the 
Monopolies and Mergers Com- 
mission unless Trafalgar 
House promised to divest parts 
of the merged business which 
have given rise to competition 
concerns. 

However, the small scale of 
the pfiteg businesses in rela- 
tion to the overall takeover 


makes it certain that this 
development will pose no 
threat to the offer for Davy, 
which Trafalgar House 
stressed yesterday remained 
unconditional. On Monday 
Trafalgar House said it already 
had acceptances for 63-88 per 
cent of tiie Davy shares. 

The DTI said questions of 
competition arose because a 
Trafalgar House subsidiary, 
Cementation Ribng and Foun- 
dations, was leader in the mar- 
ket for large diameter bored 
piling , which was also served 
by a Davy company, Expanded 
Piling. 

Trafalgar House said Expan- 
ded Piling’s turnover of 

£ism was less than 1 per cent 


of Davy’s turnover. It had- 
aiready informed the Office of. 
Fair Trading that the acquia- .. 
tton of Davy would give it a 20. 
per emit share of the UK mar-, 
ket for this particular type of ] 
piling. A decision on what - 
undert akings the group should 
offer would be made by August 

L Sir Eric Parker, c h air m an of ! 
Trafalgar House, has taken 
over as rhaiTman of Davy from 
Sir Alistair Frame. Mr Patrick. 
McTighe will continue ah: 
Davy’s chief executive. The' 
new deputy chairman is Mr _ 
Allan Gormly, managing direct " 
tor of John Brown. Trafalgar - 
House's engineering subsist 
iary. 


Newspaper interest referred 


By Maggie Urry 

THE VARIOUS approaches to 
acquire Southern Newspapers, 
the south of Fw ghreri regional 
newspaper publisher, have 
been referred to the Monopo- 
lies *p ri Mergers flnrnmiiBriftn 
as expected. 

Mr peter UDey, Secretary of 
State for Trade and Industry, 
has given the MMC three 
months to report, not two, as 

Some W thning ht lifcdy 

In all five potential buyers 
were named in the referral 
notice: Trinity International 


Holdings, publisher of the 
Liverpool Daily Post and Echo 
papers; Pearson, which owns 
the Westminster Press regional 
paper group and publishes the 
Financial Times; EMAP, the 
publishing, printing, exhibi- 
tions group; Reed Interna- 
tional, tiie publishing group; 
»nd Thomson Corporation, the 
Canadian-based publishing and 
travel company which owns 
Thomson Regional Newspapers 
in the UK. 

However, after the 


Smiths Inds pays £5.2m 
to secure Japanese hold 


DA l-ICHI KANGYO BANK 



By Steven Butler in Tokyo 

SMITHS INDUSTRIES, the UK 
medical equipment and avion- 
ics group, has acq uir e d sizable 
stakes and board representa- 
tion in two Japanese medical 
equipment distribution compa- 
nies. 

Mr George Kennedy, chair- 
man of Smiths Industries Medi- 
cal Systems, said he expected 
the foals would boost sales of 
mediral e quip ment in Japan — 
which is already Smiths’ larg- 
est market. 

Smiths snld about £120m of 
medical equipment world-wide 
fast year. 

Establishing an effective dis- 
tribution network is for most 
companies one of *ha biggest 
obstacles to building a large 
maritet share in Japan. 

Smiths has purchased a 24 A 
per cent share of Japan Medico 
for £3 An, and 30 per cent of 
Med Nova for £2m. 

Japan Medico achieves most 


of its sates through the distri- 
bution of single-use medical 
devices made by Porter, which 
is owned by Smiths Industries 
Medical Systems. 

Mr Kennedy said the sate of 
single-use equipment was 
expected to increase in Japan, 
as it had elsewhere in the 
world, in response to concern 
about the spread of the Aids 
virus. Smiths sales in Japan 
have grown by about 12 per 
cent annually in recent 
years. 

Med Nova is a subsidiary at 
Japan Medico and markets 
other Smiths medical equip- 
ment. 

Smiths purchased tile Med- 
ico stake from Kuraray, a Japa- 
nese chemical company, which 
retains a 50 per cent hnldtng - 
# Smiths announced earlier 
this week an initial 25m Invest- 
ment in Sentinel Monitoring, a 
US medical equipment maker. 
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Japanese Economy Slows, Prices Warrant 

Close Monitoring 


in* since last autumn, as indicated in 
a recently disclosed report by the Bank 
of Japan an the short-term busmen sur- 
vey (May survey). According to foe sur- 
vey. the index afbuanesa optimism among 
major companies has declined from a 
peak of 53 (November 1989} percent- 
age points to 44 (November *90), to 42 
(February *91) and to 38 in the most re- 
cent (May *91) survey. At the same time, 
mure companies are viewing product sup- 
ply-demand conditions as softening. 


bor input (working population x work- 
ing hours) has been negative since mid 
1990, along with the slowing economy. 
Nevertheless, the working population 
has kept growing at a high rate while in- 
ereasingjy acute labor shortage remains. 
Hus is because there has been a simul- 
taneous reduction in working hours per 
person (Figure 1). There has been, and 
will continue to be, a cycle of business 
being forced to reduce working hours 
in older to secure employees, acceler- 
ating a further reduction in working hours, 
which in turn escalates the labor short- 


fiypfSw iri r-IVmMml; Cantn™»(f age suffered by business. 


The survey also shows a strong sen- 
timent that the labor shortage is acute 
(Figure 1). In the background, it is be- 
lieved that there is the recent factor of 
shorter working hours. Growth in la- 


WHh the perafetent labor shortage amid 
the decelerating economy and the slack- 
ening supply-demand situation, our con- 
cern is whether the manpower short, 
age could lead to increased wages, and 
further to higher prices. 


Monitoring 

The growth rate in the consumer price 
index, on a yearly basis, was 3.7% in 
April, down from in January (Table). 

When energy-related bills, perishable 
goods and public utilities charges are ex- 
cluded as volatile (actors, however, the 
CFl remains ata high level. Rising com- 
modity prices are of particular concern, 
reflecting the increasing prices of pro- 
cessed foods, a mejor factor among com- 
modities (Table). 

Figure 2 shows trends in consumer 
prices and producers' inputAratput prices 
for processed foods. Clearly, growth has 
been slowing in input prices and rising 
in output prices since last autumn, and 
the rising output prices are paralleled 
by higher consumer prices. 

There are three reasons for this: (1) 


Input prices grew during the period from 
the second half of 1988 through early 
1990, and this was later followed by growth 
in output prices; (2) Recent increases in 
labor costa appear to be paaaed on to 
output prices; and (3) The labor short- 
age is attracting more and more home- 
makers to the workplace. This has an ef- 
fect on eating styles, increasing the de- 
mand for processed foods and raising 
output prices, another example of the 
impacts of the labor shortage on prices. 

With the slackening supply-demand 
situation, accelerated growth in consumer 
prices seems unlikely. Nonetheless, con- 
sumer prices will certainly warrant dose 
monitoring for some time to come. 

•Business Condition* Diffusion Index-Tbe differ- 
ent* between the percentage (afnune of tfia number) 
of companies responding “favorable’ mimM thoae 
repqrmg “unfewablo". 


ann ouncement Thomson said 
although it had su bmitted 
an application to the Secretary 
of State, after further evalua- 
tion it decided not to pursue 
tiie acquisition. Southern said 
it had only heard from "Diom- 
son earlier this week. 

Under the Fair Trading Act 
the Secretary of State has to 
consent to the transfer of 
newspaper titles if the change 
would give the new proprietor' 
paid-for circulation of over 
500,000 copies a day. ‘ ‘ "■ 


Wimpey ends 
Highland 
Fabricators link: 

By Andrew Taylor 

Wimpey, the construction 
group hit hard by the reces- 
sion in the British housing 
market, has severed its links 
with the off-shore oil and gas 
fabrication industry by selling 
its 50 per cent holding in High- 
land Fabricators. 

Brown ft Root, Wimpey’s 
partner at Highland, is under 1 
stood to have paid £5m-£6m to 
teka fall control. 

Highland, which has a forge 
yard in Ross, Scotland, has an. 
order book which will keep tt 
busy until the middle of next 
year. 

Last month Wimpey, which 
needs money to reduce its bor- 
rowings and to replenish its 
housing land hanir, an n ou n ced 
.the sale of SLP En gineeri ngs tL 
wholly-owned offshore fabrica- 
tor, to Odehrecht, the Brazil- 
ian construction and engineer- 
ing group, for about ElOm. 


Hanson bays 
Volex offshoot 


ABjriflhton 5 fin nil - 5 nil 7 

Banka (Sidney) fln SLS 5.5 8 a 

Douglas (RoM) fln 7.5 Sept 30 7.5 10.5 10.5 

Ere aH m r - .. - ...■fin 1.4t Oct 21 1.1 1 A 1.35 

Homing Hedge int 1 Sept 6 1 3A 

HUI & SmWi lnt 2-1 Sept 27 1.77* - 5.18* 

Id Int 21 Oct 7 21 - 55 

Ways fin 3.51t Oct 7 3.12 5.87 5.28 

MITE — ■ ■■.... fl n 1 Oct 3 1 2 1 

Owners Abroad int 0J90751 Nov 1 0.825 - 2-9 

Savin* f in nil - 2.625 nil 3.75 

SEP Industrial § int nil 0.44 - 1.04 

Sodth (David) - — fl n 6-75t Oct 1 6 OS 9.5 9.25 

Throg mo rton Tat — lrrt 0J> - 0.9 Z15 

Yeoman Invest int 5A - 5J5 13.6 


Dividends shown pence per share net except where otherwise stated. 
•Equivalent attar allowing for scrip Issue. tOn capital increased by 
rights and/or acquisition Issues. 5USM slock. 


Volex 

manuf 

Group, th 

actnrer of wirim 

|£jh 




wrrm 

rjftvYljjBjE 

lrg|j 




5353 


At M arch 31 1991 attri-i 
bataUe assets employed were 1 
SlOJfcn. < 

The sale will reduce Votes’* 

ZOTtL* 7 *«• 

a wna net cash resources. 


Figure 1. Rising Number of Workers Amid Slowing Growth in 
labor Input 
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Table. Rising Trend in Processed Foods Prices 

19Q0f11 12 91/1 2 3 _ 

Ge neral consumer prices \z as 45 39 4 JO _ 

Pe rish able foods. 

enerotHnaMsd 2a 3.1 aa. 34 os 

Ha ms BxdudtT _____ _____ 

Sendees 33 33 3J 3J5 3.6 _ 

O ommoiWas 2 A 3 JO XI 34 3.4 _ 

Jl__ | Processed foexh ~ 4.0 4J as so 4 J 

Notes 1: The Og«os in ‘-manned ootmm pertVmMe faodaufc. 

energy-rawed tans, pUSc mates cnargM. Imputed house rant eta. 

2 PWcnwdloodB ftflor weiflhfcare 14.4% in general con&anar 
prices and 37.7% In commodUes. 

Some: I tea oeaeN and CcomnaSon Aflancy 

Figure 2. Decreasing Input Prices and Rising Output Prices for 
Processed Foods 
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Challenging conditions 
highlight Group strengths 


Summary of Results 


£339 m 


£11.05 m 



Mtxttng hours par person 


Note: TheraBo* ere in comparison wffli the same period 

dtoepivvioueywr. 



Sana: Mnatrytf Later 


Sources: UanctpHnora and CocrdkiaHon Agency, Bunk (A Japan 
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Bahrain, Jakarta, Kueta Lumptn; Bangfcok, Brifng. ShanoM. Qwngdwu, OaBen. Bombay; Sydney, Metaoume Subeldteftoo 
Las Artpatec, New Wc. New Jeraey, Cfticega, Anvwtiem, fflriflft Uimmbaug. Fan^ Ho^ Srtgapore. JakOftf, 

Sidney * eonriutetf Oogy eidea faSfo fodftBanQtafoShqspore, Xuala Lumpur Jat«y1a,Brifliei.Zhenoztio>j 


Talk it over with DKB. 
The international bank 
that listens. 



Tbe next DSBtecafldy reperl wffl appear 23. 


Year ended 31st March 1991 
Turnover 


Pre-tax profit 

Profit attributable to members 
Earnings per share 
Dividends per share 


"As the industry passes through the worst recession for 
many years, our performance highlights our inherent 
strengths. Low gearing and effective financial controls 
make us well placed to take advantage of the economic, 
upturn when it arrives, but the continued weakness of 
UK demand inevitably affects trading in the current 
year, which is proving more difficult than 1990191 " 

John Douglas OBE, Chairman 
Robert M. Douglas Holdings PLC 


ro\srRi enm - n<u n/m. ,v pkoim u t \ <n \ u i i 

(■ONSTIU (TIO\ l-OI 1 1 1 \ 1 1 \ | i‘| \\| 

m Wf-.ki u sshti \ y sri:n w sm < n\ 1 u m i >.\(, 


te*"— t- 










¥ 


















life!? 

Per 

« 

tiit& 

•yi d-:3^ 

-V S^S^gSiS 

■ ! J. te. "* « f 'ohn't)?^ | a8bi^ 

« ^^51 

f eferred 



S3SSN& 


ro; 
S0.XG 


wpiasada,; 


\V irnpey , 
Highland 
Fabricators id 

:r . Ar^rew Taylor • 

" Sft.fin: 
■“'SiSsrS 

f’r* ■-" onshore aa*. 
i^f 531 ^Wiy byafc 
-S ;j cat hdfeeiifc 

•^Fabriaron. * 

& Scot, m»> 
r®^®? ai Highland, 

rao! azanpusuta 
ui? foicctrol 

which haute, 
jire = Rea. Seated. feT 
=r£~ ixk rtJchrti^ 
duf? ziSi che aMfietfe 

i*£*. 

I^n setri Wkpej.tf 
^2f£3C2?tPndB!i(lfc 
r^srrss ;srt to iepW4 

'_£"/, jpnfc. aim^t 

:_? sa>rfSLP agnate 
«iiL'j-:‘azsd oSta Mrr 
ii: ~ O&breeta, tis te 
jz zszszzzisnMage 
^ggr^P-fcr about 3fc 


>• r.' 

-u . 


If* . 


It 

rtf 



,ditions 

strengths 





nNANCIAL TIMES FRIDAY JULY 26 1991 


23 


UK COMPANY NEWS 


Taxable first half result of £507m exceeds analysts’ most optimistic forecasts by £40m 

Static second quarter limits ICI decline to 31% 


By RoboftPeiton 

IMPERIAL' ■ CHEMICAL 
Industries yesterday 
announced pre-tax profits in 
tbe six months to Jane 30 of 
ESttti b, a fell of 31 per cent 
from the £733m of the compara- 
ble, period last year. 

However in the second quar- 
ter;' profits of the UK's biggest 
chemical company were £309m, 
a decline of just 3 per cent on 
the prevtoas £319m. 

The result for the half was 
£40m better than the most opti- 
mistic of brokers* forecasts. Id 
is maintaining its dividend at 

ilr Denys Henderson, chair- 
man, forecast that the group's 
profits would be improved by 
£400m a year as a result of tire 
actions the group is taking to 
cut costs and dispose of loss- 
making businesses. 

This restructuring should be 
completed within fire next two 
years, be said. 

; ICI's pre-tax profits have 
now been on a rising trend 
since the end of last year. In 
Che final quarter of 1990, 
it iinede. just £84m before 
tax. 

Ip the half year, turnover fell 
7 per cent to £6.37bn. Sir Denys 
said that the volume of sales 
fell 6 per cent and currency 
movements accounted for a 
farther 7 per cent 
decline. 

* However this was counter* 
balanced In part by the com- 
bined effects of higher local 
selling prices and acquisitions. 

In February, Id regrouped 
Its operations into seven divi- 
sions. 


Yesterday was the first time 
it had provided information on 
the profitability of these divi- 
sions. 

On a quarterly basis, strong 
growth was shown by pharma- 
ceuticals, which generated 
record trading profits of £I45m, 
a rise of 39 per cent. Sir Denys 
said that sales of three newer 
drugs had been particularly 
good. 

These were Zestril. a heart 
drug, Diprivan, an anaesthetic 
and Zoladex, a cancer treat- 
ment 

The materials division, 
which makes advanced plastics 
and acrylics, recovered to prof- 
its of £17m from the £72m 
losses it had made in the previ- 
ous nine months. 

However, its profits were 11 
per cent lower than in the sec- 
ond quarter of last year. This 
division is a focus of the reor- 
ganisation programme. 

ICI is likely to pull out of 
most of its advanced materials 
businesses, which supply the 
automotive and aerospace 
industries. 

There was also a strong 
recovery in agrochemicals and 
seeds, which had been in loss 
in the second half of last year. 
It made trading profits of £87m 
in the second quarter, 13 per 
cent up on last year. Sir Denys 
said the division benefited 
from good cost control and the 
resumption of sales to the 
Soviet Union. 

Another beneficiary of cost- 
cutting was the paints division, 
where quarterly profits were 
£38m, a rise of 15 per cent, cm 


sales which were 5 per cent 
lower. 

Specialities’ profits fell 34 
per cent to 222m. Sir Denys 
blamed the recession for a fell 
in demand for dyes and surfac- 
tants. a constituent of deter- 
gents. Profits of the explosives 
division rose 40 per cent to 
£14m. 

The biggest division, mea- 
sured by turnover, is industrial 
ch e micals, making petrochemi- 
cal products and inorganic 
c h e mi cals. Sales and margins 
were squeezed. 

However, it reported a 5 per 
cent rise in sales to £884m and 
trading profits 36 per cent 
higher at £60m. These figures 
were flattered by fire inclusion 
of results from Ttadde, the pig- 
meat manufacturer, which 
became a wholly owned subsid- 
iary in December last year. 

There was a £9m loss from 
the handful of businesses 
which are still managed on a 
regional basis, outside the 
seven divisions. 

ICI blamed economic condi- 
tions In Australia for the 
decline from a £7m profit last 
year. 

The group tax charge in the 
six months was £176m (£249m), 
which is equivalent to 34.7 per 
cent of profits. 

Sir Denys said that ICFs 
reorganisation would help it to 
"mitigate the effects of the 
recession”. 

He did not expect any recov- 
ery in world economic growth 
before the end of the year and 
it would "probably be sluggish 
when it comes". 


1990 

Total = £6323 m 


Turnover; rust half f£m) 

1903 • ■- ■ 1897 


-Industrial chemicals 


1991 

Total =06368m 


745 


-Regional businesses 
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^-Agrochemicals and Seeds^l 


Specialities 


Paints 


Materials 

Explosives 



-348- 


1990 

Total = £734m 


Inter-division adjustment — — * 
Trading profit: first half (£m> 


-373 


1991 

Total = £602m 



-6 Inter-dknsion adjustment 

i Btosdenca products Hf Speciality chemicals and materials 


Bodts first quarter 
sales rise by 2.9% 

Sales of Boots, the retailing 
an& . pharmaceuticals group, 
rose by 29 per cent in the first 
quarter of the current year in 
sp[te of the harshest retailing 
conditions for many years. 

Writes John Tho rnhill. 

Sir Christopher Benson, 
chairman, told shareholders 
that 

tlje group's retail division 
lifted sales by 3.9 per cent 
although Halfords, the car 
parts specialist suffered from 
the -severe drop in the car mar- 
ket. The chemists division saw 
growth of 1.3 per cent although 
this year’s figures did not 
include the Easter trading 


Misys profit halved as business declines 


By Andrew Boiger 

CONTINUING low levels of business 
activity were blamed by Misys, the com- 
puter systems and services group, for a 
slump in pre-tax profits from £ 11 . 1 m to 
£5.6m in the year to May 3L 
However, the company said cuts to Its 
costs in the first half , involving the loss of 
200 jobs, had led to a doubling of operating 
pro fi ts in the second halt to give a total 
for the year of £6.9m. Exceptional charges 
were £1.05m this year. 

Turnover fell from £75m to £67 
Mr Kevin Lomax, chairman , said new 
business activity continued to decline in 
the second half, but the steep fell in 
demand experienced earlier in the 
financial year had ' shown signs of 


levelling off. 

Services revenue continued to grow well 
and at a rate sufficient to make up for the 
fell in new business sales, he told share- 
holders. 

Earnings per share were more than 
halved to 115p <235p). Alter holding the 
interim dividend, the company is raising 
the final by 125 per cent to 151p, giving a 
total of 557p (558pX an increase of 7.4 per 
cent 

Mr Lomax said: "The results for our 
fourth quarter were particularly good and 
the trading position to date In the new 
financial year is significantly better than 
it was last year. 

However, it is' is still too early to be 


confident that any recovery in demand we 
may be seeing, however modest will be 
sustained." 

Working capital had remained under 
firm control, and was further reduced in 
the second half, mainly as a result of good 
debtor control Consequently, there was 
27m in naab at the year e nd , co mpared 
with £3 5m at the end of the previous year. 

Mr TxmiaT said that the group Had been 
presented with 157 acquisition opportuni- 
ties in the first six months of the year, and 
he expected more would arise as credit 
conditions ti ghtened. 

Misys would make further selective 
acquisitions, but would »lm maintain its 
cautious ftnanrfai stance. 


BET chief warns on 
midway results 

BETs interim profits will fall 
below 1990 levels, Mr Nicholas 
Wills, chairman, warned at the 
animal wilting of the busi- 
ness services group yesterday. 

He blamed the economic 
environment and forecast that 
both file UK and US recessions 
would “last throughout the 
financial year. 

“The costs of the tough mea- 
sures being carried out by the 

management team wifi im part 

adversely in the short term 
before the benefits become 
apparent,” he cautioned. 

In the six months to Septem- 
ber 29 1990, pre-tax profits 
totalled £I37m on turnover of 
£1.46bn. 


Robert Douglas 
restricts profit 
downturn to 11% 

By Andrew Taylor, Construction Correspondent 


PRE-TAX profits of Robert M 
Douglas, the Midlands-based 
building group, fell by 11 per 
cent, from £12.4m to £11. lm, 
during the 12 months to the 
end of March- 

This was despite a 4 per cent 
increase in turnover from 
£326m to £339m. 

However, earnings per share 
rose from 47.9p to 51.8p. 
reflecting a lower tax charge of 
27 (40) per cent following losses 
on the closure of Rapid Metal 
in the US and lower profits in 
Australia. 

The dividend Is again 105p, 
with a final of 7.5p. 

Mr John Douglas, chairman, 
said the group's performance 
had been encouraging during 
one of fee worst recessions for 
many years for the construc- 
tion industry. He warned, how- 
ever, that trading conditions 
were likely to be more difficult 
in the current year. 

The group currently had net 
cash of £6m, and with nil gear- 
ing was well placed to ride out 
a fell in demand. 

At the end of March the 
order book was worth £ 100 m, 
compared with £156m the pre- 
vious year and more than 
£200m two year ago. Mr Doug- 
las said that last year the con- 
struction division made record 


profits as some of the large 
orders won during the late 
1980s were completed. 

Profits for construction 
equipment, mainly formwork 
used in foundations for build- 
ing and civil engineering pro- 
jects, fell sharply. Building 
material profits, aggregates 
and concrete, also dropped. 

The small, but growing, 
bousing operation increased its 
profits. 

• COMMENT 

The lack of exposure to resi- 
dential and commercial prop- 
erty markets, and a low level 
of debt, have bolstered Douglas 
against the worst effects of the 
recession. The rise in the 
group’s share price from 880p 
to 390p reflects the market’s 
reaction to a creditable profits 
performance given very diffi- 
cult trading conditions. Unfor- 
tunately, there is no sign of 
any let-up and margins are 
likely to come under increased 
pressure as contractors com- 
pete to win work in a limited 
market. As a result profits 
could slip further to £85m. The 
shares at tins level look fairly 
priced given that the group 
wiU not take as much benefit 
as some companies when the 
house sales start to recover. 


Restructuring planned for 
Sturge Holdings agencies 

By Richard Lapper 


STURGE Holdings, the biggest 
agency group on the Lloyd’s 
insurance market, yesterday 
announced a restructuring 
designed to increase manage- 
ment control and generate 
economies of scale. 

The reforms involve the 
regrouping of the 21 syndicates 
- or groups of names - man- 
aged by Sturge into five agen- 
cies. 

These agencies will be organ- 
ised by line of business - avia- 
tion, marine, non-marine, 
motor and reinsurance. 

Sturge haK acquired a num- 
ber of agency groups since its 
flotation in 1985.- - 

Hitherto these 'have traded 
under their original names. 


Sturge acquired complete con- 
trol over one of these groups, 
Oxford managing agency, ear- 
lier thin year. 

According to chief execu- 
tive, Mr Terry Heyday, the 
changes will help contain 
costs, improve the overall 
level of efficiency of the 
organisation and anfumne the 
level of support to under- 
writers.” 

The reorganisation will 
allow Sturge to centralise sup- 
port services such as financial 
services, management informa- 
tion, data processing and mar- 
keting. 

The changes are part of a 
wider rationalisation among 
agency groups at Lloyd’s. 


FT-CITY 

COURSE 

LONDON 

7 October-25 November 1991 

Arranged by the 

FINANCIAL TIMES 

and 

CITY UNIVERSITY 
BUSINESS SCHOOL 

The FT-City Course comprises eight 
weekly afternoon sessions at the 
Museum of London. 

This course provides a valuable 
opportunity to learn from established 
experts about the main activities and 
changes taking place in the City. 

The following organisations are 
amongst those giving presentations: 

ANZ Grindlays Bank 
Association of British Insurers 


Barclays de Zoete Wedd 
Capital Markets Limited 

Bunding Societies Association 
Chartered WestLB Limited 
Citibank NA 

Derivative Solutions limited 
Deutsche Bank Capital Markets Limited 
The Independent 
Investors in Industry (31) pic 
UFFE 

NCL Investments Limited 
Quitter Goodison Company limited 
S candinaviska Bnskfld a Banken 
Standard Chartered Bank 
Union Discount Company of London pic 


FQr further Information. please sand this advertisement, 
together with your business card, to: 

Financial Times Conference Organisation 

126 Jerniyn Street, London, SW1Y 4UJ, UK 

"telephone: 071 -925 2323 . 

Fax:071-9252125 Tbtex: 27347 FTCONF G 
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Notice to 

WARRA3VTHOLDERS 
Harima Chemicals:, Inc. 

U£S3M0ffi0e0 y/4 per ccnL 
Bomb 1991 with Warrants 

To the Holders at the 
ibovc-capttoncd WhttruU 
(the “Warrants”!: 

You arc hereby notified ihni the Board 
of Directors of Harima Chenicnls. Inc. 
i the “Companyl resolved oo 
2Kih June and Sdi July. 1991 dim it 
would issue on 25ih July. 1991 Swiss 
Frenc 50,000,000 nores with worms 
due 25di July. 1995 st the initial 
subscription price of Yen 1.292 per 
share. 

The issue of die above notes with 
warrants required adjustments of the 
Subscription Prices far ihe Warrants. 

With efTecr from 2bth July. 1991. the 
Subscription Prices far the Vfamu 
has bom adjusted us follows: 

Former Subscription Price 

of the Warrants Yea 1.364 

New Subscription ftiee 

of the Warrants Yen 1.316J0 

HARIMA CHEMICALS, INC 
By: The Kymm Satan Basic, Lid. 

as PriadpaJ Paying Apart and 
Warrant Agent 

Dared: 26th July. 1991 


Euro leisure 
founder resigns 
as chairman 

By David Churchill, 

Leisure Industries 
Correspondent 

MR MICHAEL WARD has 
resigned as chairman and 
chief executive of European 
Leisure following the recent 
stamp in the share price and 
unrest among some sharehold- 
ers. 

Mr Ward, who had previ- 
ously worked for City Institu- 
tions such as Morgan Grenfell 
and Samuel Montagu, moved 
into the leisure Industry in 
1987 when he and other inves- 
tors acquired an Irish shoe 
manufacturer called Eden- 
derry Shoes. 

He built the company up 
during the consumer boom of 
the late 1980s Into Britain’s 
largest disco and nightclub 
operator. 

However, the cost last year 
of acquiring the much-huger 
Midsummer Leisure and the 
impact of the recession on lei- 
sure spending, had led to a 
loss of confidence in the 
shares. At one stage recently 
they fell from 9p to 6p in a 
day, although subsequently 
recovered. 

Yesterday the shares rose 2p 
to close at I3p. 

Mr Ward had also been crit- 
icised recently by a former 
itirartnr and shareholder. Mr 
Michael Quadrini, for the way 
he ran the company. 

Mr Geoffrey Nichols, present 
deputy chairman, will take 
over as chairman immediately 
and a new chief executive will 
be appointed shortly. 
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Summary judgment remains 
unaffected by fraud claim 
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SOCIETE LEBANAISE POUR 
L INDUSTRIE DU BOIS “LZBA- 
NOIS” SAL v FAMA SHIPPING 
LTD AND ANOTHER 
Queen’s Bench Division (Com- 
mercial Court): Mr Justice 
Steym July 1 1991 

THE C OURT has power to give 
. summary judgment on a virtu- 
ally undefended claim against 
one of two defendants to an 
action, despite the fact that 
the other defendant cannot he 
made subject to the summary 
judgment procedure in that 
the eiafai against bfm is based 
on an allegation of fraud. 

Mr Justice Steyn so held cm a 
preliminary issue in an action 
by the plaintiff Sodete Lfoan- 
aise pour Llndustrie Dubois 
“Libanois" SAL, against the 
first defendant. Fama Shipping 
Ltd and a second defendant 

Order 14 cf the Rules erf the 
Supreme Court (RSQ provides: 
“1(1) ... the plaintiff may, on 
the ground that a defendant 
has no defence to a claim 
included in the writ.. .apply 
to the court for judgment... . 

(2)... this rule applies to 
every action begun by writ in 
the. Queen’s Bench Divi- 
sion... or Chancery Division 
other than ...(b) an action 
which includes a claim by the 
plaintiff based an an allegation 
of fraud ..." 

HIS LORDSHIP said there were 
two defendants. The rfairn 
against Fama was based on 
breach of warranty of author- 
ity or breach of contract The 
claim against the second defen- 
dant was based on an allega- 
tion of fraud. 

The latter mi outside 
the scope of ESC Order 14,bnt 
toe plaintiff bad applied for 
judgment under Order 14 
against Fama. 

Fama objected that the court 
had uo jurisdiction to and 
determinetbe Order 14 applica- 
tion against it, because of 
inclusion In the action of the 
allegation of frand against the 
second dnftwnfawt 

By Order 14 rule 1(2) a plain- 
tiff could apply to the court for 
judgmort on the ground that 
the defendant bad no defence, 
in "every action begun by 
writ" in the Queen's Bench or 
Chancery Divisions, other than 
in (a) claims for libel, slander, 
malicious prosecution or false 
imprisonment; or in “(b) an 
action which includes a 
claim . . based on an allegation 


of fraud"; or (c) an Admiralty 
action m ran. 

Fama contended that rule 
l(2)(b) excluded the claims 
a prinnt both defendants from 
the scope of Order ML 

The question was whether 
“action" in rule 1(2) meant 
action against a particular 
defendant or action com- 
menced by a particular writ 

Fama argued that the pri- 
mary meaning of “action” as a 
term of legal art was the invo- 
cation of a court’s jurisdiction 
by writ 

That was accepted. The ques- 
tion was whether the context 
required that another meaning 
be adopted, namely, that 
‘‘action" referred to an action 
against a particular defendant. 

Rules of Court must be con- 
strued in a purposive manner. 

Their purpose was to provide 
a fair, efficient, expeditious 
and economical framework for 
tiie resolution erf av3 disputes 
consistent with the public 
interest The court must reject 
an interpretation which 
resulted to wasteful procedures 
unless the language of the 
rules compelled such an unde- 
sirable result with precision 
and clarity. 

Fama’s interpretation, if 
adopted, would bring with It 
unfortunate consequences. It 
necessarily involved the propo- 
sition that Order 14 judgment 
could not be granted aga in st a 
defendant who bad no defence 
at all, if there was a claim 
based on an allegation of frand 
against another defendant. 
That would cause unnecessary 
delay and expense in cases 
where defendants had no argu- 
able case to put before a trial 
court. 

Counsel for Fama suggested 
that the remedy was for the 
plaintiff to bring separate 
actions. He said the plaintiff 
could seek a discontinuance 
against Fama and then issue a 
separate writ against it. 

The difficulty with those 
suggestions was that they 
involved the wasteful exercise 
of separate proceedings in 
cases where joinder of defen- 
dants was right and proper. 

Before 1962 it was recognised 
that the summary judgment 
procedure was constricted in a 
number of ways, and a policy 
decision was taken to extend 
its scope. The procedure was 
drastically revised by RSC 
(Revision) 1962. 

The Annual Practice 1964 voi 
1 p 181 explained the purpose 
Of the ehangpg 

It said that the usefulness of 


the Order 14 procedure, as a 
means of disposing of cases 
which were virtually uncon- 
tested, “has resulted in its 
extension from time to time to 
wider classes of cases, and the 
new Order marks a far-reach- 
ing stage in the further devel- 
opment of this process". 

Before the 1962 revision the 
court would have had jurisdic- 
tion to hear and determine the 
present application (see Order 
6 rule 1(b) and Order 14 rule 
1(b). 

Inherent in Fama’s submis- 
sions was the proposition that 
the 1962 revision, which was 
intended to extend the scope of 
Order 14, resulted in a drastic 
contraction of the scope of 
Order M. 

That would be an astonish- 
ing result. 

Counsel for Fama said the 
revised Order 14 could sensibly 
have been drafted to apply to 
every cause of action other 
than certain excepted causes of 
action or claims. Instead the 
current Order 14 provided that 
“actions", which included cer- 
tain types of claim and Admi- 
ralty actions m rent, and not 
the claims or causes of action, 
were excluded from the scope 
of Order 14. 

If that was right, the result 
was unfortunate. The contex- 
tual scene suggested that 
Faina's arguments must be 
approached with a degree of 
scepticism. 

Section 69 of the Supreme 
Court Act 1981 defined the cir- 
cumstances in which there was 
a right to trial by jury in civil 
proceedings in the Queen’s 
Bench Division. 

By subsection (1) it provided 
that where there was an issue 
on fraud, libel, slander, mali- 
cious prosecution or false 
imprisonment “in an action” to 
be tried in the Queen's Bench 
Division, "the action” should 
be tried with a jury, unless 
trial required prolonged exami- 
nation of documents. By sub- 
section (3) it provided that “an 
action" which did not fen to be 
tried by jury should be tried 
without a jury unless the court 
ordered otherwise. 

Subsection (4) provided that 
“nothing in subsections ( 1 ) to 
(3) shall affect the power of the 
court to order... that d ifferent 
questions of feet arising in any 
action be tried by different 
modes of trial . . „• 

Under section 69(1) it was 
clear that there was only a 
prime fade right to trial fay 
jury, in respect of the specific 
cases mentioned. In other 


words, if there were two defen- 
dants and one was sued for 
slander, and me for wrongful 
dismissal, the former had a 
prtma fade right to trial by 
jury but the latter not 

Hurt meant that in the con- 
text, “the action shall be tried 
by jury” must be read as mean- 
ing the action a gains t the par- 
ticular defendant charged with 
fraud, etc, should he tried by 
jury. The significance of that 
was that it might go some way 
to showing how “action" in the 
linked Order 14, rule 1(2), 
should be Interpreted. 

Counsel for Fama submitted 
that any defendant had a 
prima fade right of trial by 
jury whatever the cause of 
action against him, provided 
that another defendant had a 
prima fade right to trial by 
jury. 

That would be a strange 
result and was contrary to the 
way In which section 69 was 
understood in the profession. 

There was no prima facie 
right to trial by jury in cavil 
cases under section 69(1) 
except in those cases specifi- 
cally listed. It was therefore 
relevant to bear in mind that 
“action" in related primary leg- 
islation meant action against a 
particular defendant 

The dra f t sman of Rules of 
Court faced a dilemma . The 
desired technique was precise 
and concrete regulation. Com- 
pression was parallel aim. 

To a considerable extent and 
understandably, the Rules of 
Court focused on the straight- 
forward case of one plaintiff 
and one defendant. In such a 
context elliptical expressions 
were to be expected. Viewed in 
the tight of an the contextual 
considerations it therefore 
seemed permissible on ortho- 
dox principles to choose, as 
between competing meaning s, 
the i n te rp re ta tion which best 
matched the purpose of the 
rule. “Action" in Order 14, rule 
1(2), meant action against a 
particular defendant. 

It followed that the court 
had jurisdiction to imter tete an 
application for judgment under 
Order 14 agwmat Fama despite 
the fact that no such applica- 
tion was possible against the 
Second dafendawt. 
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COMMODITIES AND AGRICULTURE 


Market awaits arrival of 
Iraqi and Kuwaiti crude 


By Deborah Hargreaves 


THE OIL market Is playing a 
waiting game for Iraqi and 
Kuwaiti crude that could reach 
the markets In the nest few 
months. But while the oil has 
not reached the market yet, 
the effect of its release has 
been built into prices over the 
last week. 

Oil prices were firmer earlier 
this week when North Sea 
Brent crude oil for September 
delivery was edging up above 
$20.30 a barrel But the mar- 
ket's expectation that the 
United Nations will allow Iraq 
to sell a small amount of oil 
knocked the price back to 
$19.55 yesterday. Traders are 
now looking uncertainly 
towards , the fourth quarter, 
when Iraqi and Kuwaiti oil 
could help meet a rise in 
demand as colder weather sets 
in in the west and the US 
starts to pull out of recession. 

The UN security council was 
last night expected to give the 
go-ahead for Iraq to release 


$L5bn-worth of oil to pay for 
emergency food and medical 
supplies. Iraq has petitioned to 
be allowed to sell double this 
amount The Iraqi oil will prob- 
ably be exported through the 
pi ppiirm running over Turkey, 
which would take about two to 
three weeks to reopen. That 
pipeline needs repairs, without 
which, Iraqi exports could run 
at a rate of 500,000 barrels a 
day to 600.000 b/d. 

Analysts have estimated 
that at current prices, and a 
rate of 500,000 b/d, Iraq would 
be selling oil for 5 months to 
gain $1.5bn. In addition, 
Kuwait has said it will resume 
loading oil for export this 
weekend which could see it 
selling 100,000 b/d by the 
fourth quarter. 

Mr Peter Bogin at Cambridge 
Energy Research Associates 
reckons this extra oil in the 
market is unlikely to have 
much effect on fourth quarter 
prices since demand will rise 


to absorb it CERA is predict- 
ing an increase of some 2m to 
2Jm b/d in demand for oil from 
the Organisation of Petroleum 
Exporting Countries to some 
28m b/d (which includes 2m b/d 
of liquefied natural gas). 

If demand rises by that 
much, mostly for seasonal rea- 
sons. hut also as the economies 
of the US and western Europe 
pick up, there will be room for 
Opec to raise its output as well 
as for Iraqi and Kuwaiti ofi. 
Opec is banking on a fairly 
large rise in demand which 
will make its production nego- 
tiations in September much 
more harmonious. Opec pro- 
duction is now believed to be 
about 23m b/d. 

At the same time. North Sea 
output is picking up from a 
2-year low caused by closures 
for rig maintenance and safety 
work. The Royal Bank of Scot- 
land said a rise in June output 
of 140,000 b/d pushed North Sea 
output up to L6m b/d. 


Financial engineering tames the gold market 

Hedging has trapped the price in a relatively narrow range, writes Kenneth Gooding 1 * 

M ODERN technology — . First Boston in Toronto. _ _ 

allows miners to Gold Ms Jacks gave a taste of the expected jj B t "I -jaB 

trace specks of gold — - — — results of her rasean* at tte £*“5. SStetaUiM 
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Palm oil import deal reported 


By Um Slang Hoon in Kuala Lumpur 


IRAQ IS reported to have 
reached agreement with Malay- 
sia to buy 250,000 tonnes of 
palm oil, despite the trade 
embargo imposed on it by the 
UN since last year. 

The deal for an undisclosed 
sum and for delivery within 15 
months, would open the way 
for Malaysia to recover M$21m 
(SSm) in debts from the Iraqis 
left outstanding because of the 
Gulf war. 

Agreement on the latest con- 
tract and repayment was 
reached on July 18 between the 
Iraqi State Enterprise for Vege- 
table Oil and the Malaysian 


state-run Federal Land Devel- 
opment Authority, which man- 
ages the largest oil palm 
estates. The authority exports 
palm oil to more than half a 
dozen countries, mostly in the 
Middle East Iraq was its sec- 
ond largest customer last year, 
with 138,000 tonnes, compared 
with 160,000 tonnes bought by 
the Soviet Union. 

Last week, visiting Soviet 
officials sought the Malaysian 
government’s support for 
S200m in credit to buy palm ofl. 

One Soviet official has 
expressed fears that any form 
of official credit may run into 


difficulties si nce Malay sia , as a 
developing country, receives 
low-interest loans from west- 
ern credit and aid agencies. 
The alternative is for the Sovi- 
ets to obtain private Malaysian 
credit 

• Malaysian palm oil stocks 
are continuing to fall while 
prices in the Kuala Lumpur 
Commodity Exchange have 
soared to nearly M$900 (£190) a 
tonne currently 
Stocks fell by 13 per cent 
during last month to just 
slightly over 500,000 tonnes, 
compared to more than lm 
tonnes 18 months ago. 


Big tea buyers return to Colombo 


THE LON&awatted return of 
Sri Lanka's biggest tea buyers 
- Egypt and Iraq - to the 
Colombo auction this week 
lifted tea prices, brokers said, 
reports Renters from Colombo. 
Prices were expected to spiral 
further in coming weeks, they 
added. 

“The market Immediately 
reacted to their [Egypt’s. and 
Iraq' 8] presence and prices 
were on the move,” said Mr 
Ravi Kamararatne, tea director, 
of the Forbes and Walker brok- n 
ing house. . 

But other brokers said the 
auction average moved up by 
only two or three rupees a kilo- 
gram from last week's average 
of R47.89 (73p) because both 
countries were selective in 
their purchases. Iraq pur- 
chased small quantities of good 
leaf teas while Egypt went for 
leafy grades. The bottom price 
in the market this week rose to 
R50 from R42 last week. 


Egypt, Colombo's biggest 
buyer, stopped buying about 
three months ago after saying 
it found iron particles in the 
tea. 

Iraq, the second largest cus- 
tomer, has been absent from 
the auction since August 1990 
when the United Nations 
imposed a>_ trade embargo an 
. .Baghdad fallowing 'its invasion 
' of Kuwait ' J 1 

Sri Lankan~ authorities at the 
-time acknowledged the Egyp- 
tijjiV com plain t , and said there 
were, some signs of iron parti- 
cles from machines used in 
grinding. 

But they also assured Cairo 
it would not recur and prom- 
ised strict quality checks. 

Despite that Egypt stayed 
away. Some traders said a cash 
shortage may have been the 
reason for its absence. 

One broker forecast that Iraq 
would buy 3m kg of tea In the 
next few weeks for delivery in 


August and was taking part in 
the auction through four local 
buyers. 

Baghdad was also expected 
to buy on tender, a system it 
had not used before, he said. 

Recent statistics also show 
that Jordan, suspected of send- 
ing tea across the border to 
Iraq during the Gulf War, has 
emerged as a bag buyer. 

Forbes, in a report on 
exports of main buyers, said 
Jordan bought 10.8m kg in the 
first half of this year compared 
.with only 2Jtm kg in the same 
1990 period. 

Iran, which is also alleged to 
have smuggled tea to Iraq, 
bought I8j4m kg and 11.6m kg 
respectively in the same peri- 
ods. 

Another big buyer was the 
United Arab Emirates, which 
took 8m kg in the six months 
to June 1991 compared with 
1.4m kg in the same 1990 
period. 


M odern technology 
allows miners to 
trace specks of gold 
invisible even under a micro- 
scope and to release them prof- 
itably from material that once 
would have been discarded as 
waste. 

Modem fmaTirial engineer- 
ing, a more-recent introduction 
to the industry, allows gold 
miners to lock in certain profit 
and achieve prices on their 
sales well above the market 
average. 

Amax Gold, for mrnmp le , last 
year achieved on average a 
premium of US$30 an ounce 
over the New Toxk Commodity 
Exchange spot price for Its 
metal 

Mr Marvin Kaiser, chief 
flnnwffiai officer, listed at the 
recent Financial Times gold 
conference some of the esoteric 
“tools” employed: PDFs (fixed 
date forwards); SDFs (spot 
deferred forwards); CSOs (com- 
mitted sale options); CPOs 
(committed uurchase options): 
COs (compound options); Dou- 
ble Os (overnight options); KO 
options (knock-out options); 
CCSs (committed close-out 
sales) and SIPs (simulated 
inventory positions). 

“For minin g companies 
I hedging is now like dining in a 
restaurant which offers not 
only a generous set menu in 
the form of exchange fu t ure s 
and options, but also a vast a 
la carte menu covering a wide 
choice of dishes - European- 
and American -style options, 
lookback options, knock-out 
options, flat and variable for- 
wards, spot deferreds and so 
an. 

“The mining community is 
spoilt for choice,” says Ms Jes- 
sica Jades, an economist who 
S tudies the gold market for the 
RTZ Corporation, the world's 
biggest mining company. 

It is generally agreed that all 
this hedging activity by the 
gold producers has trapped the 
gold price in a relatively nar- 
row trading range in the past 
two or three years. Although 
they act individually, such is 
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the speed of world communica- 
tions that they all tend to act 
at one time, selling forward 
tonnes of gold whenever the 
price shows signs of moving 
strongly upwards. This puts a 
cap on price rises. • 

Those producers who hedge 
extensively say they are in a 
Catch 22 situation - they have 
a duty to shareholders to pro- 
tect themselves from a collapse 
in the gold price but they know 
their efforts win probably pre- 
vent the strong recovery in the 
gold price they so devoutly 
wish for. 

Ms Jacks says: “The more 
mines hedge, the more their 
cumulative activity caps the 
gold price and therefore the 
more they need to hedge to 
protect their profitability. 
Tforig fn g hag became self-fulfill- 
ing.” 

Tariffing Hi«n affects the gold 
mark et by enabling marginal 
mines to stay in business. “The 
global mining industry is cur- 
rently achieving prices that are 
substantially higher than 
today's current market price. 
More importantly, a good deal 
of future production, out as far 
as 1996. has been protected at 
these high prices,” says Ms 
Jacks. “This implies that, 
while there will be casualties 
in fhtnre, we are not going to 
see the substantial capacity 
closures than many have been 
anticipating in the near future. 


“Mines which are incurring 
high costs and which currently 
loolc very marginal are proba- 
bly able to keep operating for 
longer than expected simply 
because they are achieving 
prices that bear little relation 
to curren t market prices.” 


U ntil recently there was 
very little information 
readily available about 
the gold industry's hedging 
activities. However, Ms Jacks 
has pulled together some 
detailed statistics, after pains- 
taking inquiries covering about 
two-thirds of 1990 gold produc- 
tion. 

Her conclusions will not be 
welcomed by gold bulls. She 
suggests that the North Ameri- 
can industry, the second-larv- 
est in the world, is relatively 
under-hedged compared with 
Australia's. Meanwhile, South 
Africa, the biggest gold pro- 
ducer, has only dipped a toe in 
the water. So hedging will 
remain an important depres- 
sant in the gold market for 
some time to come. 

During the first six twaw+Kq 
of this year, Ms Jacks con- 
tacted 60 of the big gold mining 
companies in Australia and 
North America to ask for 
detailed information about 
their hedging policies. She also 
drew heavily on research about 
North American hedging by Mr 
Ted Reeve of Credit Suisse 


First Boston in Toronto. 

Ms Jacks gave a taste of the 
results of her research at the 
Financial Times gold confer- 
ence. Now she has published 
the foil details*. These show 
that more than U0Q tonnes of 
gold was covered by hedging at 
the end of last year. The total 
was boosted to an even higher 
level when the Gulf crisis 
flared into war this year. Ms 
Jacks points out 

She says the most important 
influence on the gold price was 
the net new hedging business 
- w hich last year involved 238 
tonnes, most of it (159 tonnes) 
In forward sales. 

By the end of 1990 the Aus- 
tralian gold industry had sold 
81 per cent of its 1991 output, 
locking in an average price of 
US$447 an ounce. It had also 
committed 50 per cent of 1992's 
production and 34 per cent of 
that far 1993. 

However, total new hedging 
business by Australian compa- 
nies totalled only 8 tonnes, 
implying they did not depress 
the prire as much as widely 
believed. In contrast. North 
American companies 
accounted for 124 tonnes of net 
new hedging business at an 
average of US$430 an ounce. 

But “ hedg in g in North Amer- 
ica stffl has a long way to go 
both in terms of the volumes 
involved and the type of instru- 
ment used”, says Ms Jacks. 

Strath Africa has only just 
entered the “hedging maze” 
but at the mid of last year had 
15 per cent of anunal output or 
90 tonnes of 1991 production 
associated with some sort of 
price protection. 

Ms Jacks points out that 
“these figures do not take 
account of the producer hedg- 
ing that occurred during the 
ordinar y wi g ht of Januar y 

17, 1991, as war broke out in 
the Middle East Since then the 
global hedged position is 
known to be substantially 
higher than at the end of 199ft” 

She says that, because Aus- 
tralian production seems to 
have peaked for toe time being, 


hedging by that country cap be 

expected to level off and ttea 
gradually fell But im 
p xpprting a farther bund ujwk 
hedging by the Canadians and 
the Americans reaching a in®- 

imam perhaps in the early to 


mid-1990s . . ys 

Once South Africa » tyea 

into account, “eimmfotivefrrl 

foresee that the global totaHp 
outstanding hedging is gofeg 
to remain high for some time 
to come,” says Ms Jacks. >t 
W hat would it take to per- 
suade the mining industry ito 
unwind its positions and ltifr 
draw from the forward and 
options markets? . » 

Ms Jacks dismisses the idee 
that hedging “indigestion” wdl 
set in because mining compa- 
nies will be so folly hedged 
that they will be unable to 
complete further busi ness. She 
explains: “A mining company 
ca n buy back a contract at' a 
lower price only to resell htio 
new rallies. Furthermore, the 
newer instruments without toe 
obligatory physical delivery, 
such as options, offer greater 
freedom and flexibility 0 - • 

She suggests there areffio 
ways in which hedging mi g ht 
become less important to the 
gold market Firstly, the gold 
price would have to lapse into 
a prolonged and deep backwar- 
dation (where the priceior 
Immediate delivery is a tarfre 
that for frtture delivery) of. the 
sort seen until recently in bare 
metals markets. Secondly, 
there would have to be a sharp 
and prolonged fell in bullion 
lading by central banks. TMs 
would effectively reduce -tfte 
liquidity necessary for the 'for- 
ward markets to openfte. 
“Without this liquidity , bbj fiOn 
dealers would fori it difficult 
to offset the miners’ forward 
sales.” 

Ms Jacks says, however, fifet 
there is very Kttle likahhood nf 
either of these changes faftfag 
{dace. . r 

* Available from Publications 
and Publicity, RTZ Corpora- 
tion, 6 St James's Square, Lon- 
don, SW1Y4LD, England. \ 


Nickel project seems sure to go ahead 


By Enrique Teaslori In Helsinki 


FEARS HAVE feded that the 
Mt Keith nickel project in 
Western Australia, which 
would add about 5 per cent to 
supply outside the former east- • 
em bloc countries, will founder 
because of technical problems. 

Outokumpu, the state-owned 
Finnish group, and Australian 
Consolidated Minerals, part- 
ners in the venture, said they 
were ready to go ahead follow- 
ing further metallurgical test 
work. Their announcement 
coincided with a bid for ACM 
by Western Muting and Nor- 
mandy Poseidon, two other 
Australian groups. If the bid is 
successful Western Mining, 
already the western world's 
Utird-Iargest nickel producer. 


would take toe Mt Keith proj- 
ect as its part of the spoils. 

Western said it could cut 
development costs from the 
■ ex pe cte d US$350m by Knitmg 
Mt Keith with its Windarra 
nickel project nearby. 

So, one way or another, Mt 
Keith seems certain to yield cm 
its riches. The ACM-Outo- 
kumpu proposals envisage 
startup in 1993 and a 20-year 
life for Mt Keith, which would 
produce an annual 140,000 
tonnes of concentrate contain- 
ing 28,000 tonnes of nickeL 

Go-ahead for the project has 
been stalled because of a high 
magnesia content in the ore 
and difficulties over finalising 
non-recourse finance. 


Mr Graham Masrap, manag- 
ing director of Outokumpu 
Metals & Resources Interna- 
tional said yesterday that fur- 
ther testing showed that the 
ma gnesia problem was “man- 
ageable”. Outokumpu is also 
taking responsibility for all fin- 
ancing of the project. 


Brazilian farmers assess 
frost damage to crops 


By Victoria Griffith in Sao Paulo 


Outokumpu planned to buy 
18,000 tonnes a year of Mt 
Keith nickel to feed its Haij st- 
raits plant in Finland and to 
sell on world markets. So the 
bid is most unwelcome. “We 
saw it as an unfriendly attack, 
which we will not forget,” said 
Mr Risto VirrankosM, presi- 
dent Of Outokumpu Me tals & 
Resources International. 


BRAZILIAN FARMERS were 
yesterday assessing damage 
from :two nights of frost as 
weather forecasters said the 
cold weather would continue. 

Wheat, currently in the ear- 
producing growth phase, is 
especially at risk. Southern 
soyabean plantations may also 
suffer. 

Temperatures reached freez- 
ing point two nights in a row 
in the southern states of 
Parana and Rio Grande do SuL 
Sao Paulo state, an Important 
producer of coffee and oranges, 
also registered frosts in some 
areas. 

The cold weather has been 


caused by a polar air mass cen- 
tred over Paraguay. Agrono- 
mists said grazing pastara^in 
the southern states had cleAxiy 
suffered damage. But a? few 
products, such as peaches^ *nd 
apples, may have benefited 
from the cold weather. £ '■> . 
• A confidential memoran- 
dum handed by Colombian 
President Cesar Gaviria to his 
Brazilian counterpart Mr Fern- 
ando CaHor de MaDo last week 
proposed that the worid's^two 
biggest coffee exporters begin 
talks aimed at “co-ordinatbig 
and reordering” the world 
coffee market, according to fie 
Bogota dally El Espectado£ f 


MARKET REPORT 


COCOA - teodon FOX 


Copper prices edged ahead on 
the LME. with the market cautious 
ahead of developments in Chile. 
Miners at EJ Teniente, the world’s 
second largest mine, vote on 
Monday on whether to strike from 
August 1. Tin prices continued 
to advance, although traders said 
the move was largely speculative 
as physical interest was dull. Talk 
of problems at Billiton's tin 
smelter in Arnhem, Netherlands 
has aided recent gains. Aluminium 
prices continued this week’s 
decline as the market remained 
under pressure from talk of more 
large increases in LME warehouse 
stocks. Dealers said that 50,000 
tonnes of Soviet metal being 
unloaded in Rotterdam this week 


would not all be immediately 
available for delivery against LME 
contracts. But an application for 
the Soviet BAS brand to be 
registered with the LME should 
result in most of this metal 
becoming deliverable in the next 
few weeks, If approved. On the 
London bullion market gold eased 
again. The predominant bullish 
market sentiment on gold has 
been eroded by the sharp losses 
seen In silver on Wednesday. Gold 
is beginning to look vulnerable 
on the downside, despite its 
positive chart outlook, dealers 
said. Silver futures were up on 
Com ex at midday, but off the 
session highs. 

Compiled from Reuters 
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21X5 

21X7 

Jan 

20X5 

21.12 

21.10 

2094 

Feb 

20X4 

Priffg 

2085 

20X1 

Mar 

20l79 

20X8 

2078 

0 

Jun 

20X0 

20.81 

0 

0 


334-6 2,865 ton 

Total dally turnover £299 tote 


8150 

6280/6169 


8165-90 £293 Iota 

Total daily turnover 2,156 lots 


Cash 5740-50 
3 months 5630-40 


TiHnovBr345fl 02923) lots of 6 tonnes 
ICO Indic a tor prices (US cents per pound) tor 
July 24 : Comp, dally 63.77 (64.17). 15 day 
average 64 JB (54-72) 


3 months 5630-40 5800-5 566085790 

ano, Spectal Wgh Orade ft per tonne) 

Cash 1055-7 1062-4 1066 

3 months 1072-3 1077-6 1078/1060 

LME Oostag DS rata: 

SPOT: 1X750 3 months: 1.6671 


5B28-30 2,066 lots 

Total daily turnover 4,734 lota 


MATMQ OB- 42X00 US galls, sente/UB gnBa 
Latest Previous fflqh/Lo w 

Aug 5845 6809 5660 5786 

Sep 5940 5917 E970 6980 

Oct 6055 6032 6070 BOOS 

Nov 6175 6142 6175 6110 

Dec 6265 6237 6275 0215 

F«b 6140 6119 6145 6100 

Mar 6885 6859 8885 6850 

May 5475 5464 5475 6478 

COCOA 10 tonnatt/tonnas 


8QYABEAM8 6X00 bu min; oenta/BOlb bushel a 

Close Previous tflah/Low - p)l 

Aug 848/2 548/0 SSM S48tttl 

Sep 661/0 552/0 582/4 ttOJBil 

Nov 559/6 556/8 570/0 5S8ib“i 

Jan 508/2 66881 579/0 588/tfij 

Mar 578/4 577/0 688/0 575/4 i 

May 587/0 687/0 696/D 508): 1 

■to! 590/4 592/0 600/4 590/0}-: 

SOYABEAN 09 60/100 lbs; cants/lb -p i! 

Ctoae Previous Mtgh/io w TT \ 

Auo 1925 1995 18X2 79,00 1 > 

Sop 1941 1913 1977 19& 7 ' 

Oct 19-58 1935 1992 IB^r. 

Dae 18*7 IU 2035 lOTfe ! 


6 months: 13401 


9 months: 1.6264 


London Markets 


SUOAB ~ UndBH FOX (S per tonne) 

Raw Close Previous Hlgh/Low 


Crude oB (par barrel FOB) 


Dubai 

Brant Blend (dated) 
Brant Blend (Sop) 
W.T.l. (1 pm eat) 


S16XQ-6X0U +020 
SI 9.60-3. 0Ou +026 
S19XQ-955 +920 
SZ1.40-1.46u +025 


Aug 254X0 24820 26000 24420 

Oct 204-60 20420 20900 20440 

Dee 191-00 19X40 19120 

Mar 191.40 191.40 19220 100.60 


fOTATtaa - Lo n don FOX 

Cldae Previous High/Low 

Mar !l090 10X0 10X0 

Apr 998 99-0 993 990 

Turnover 167 (306) lots ef 20 tomes. 


LOffOOM BULLION BUUBCJET 

(Prices suppOed by MULnothsehlld) 


New York 


Gold (flna oz) 5 price 


GOLD 100 tray oz.; S/troy oz. 


White Close Previous Hl#i/Lmr 


(NWE prompt delivery per tonne Cfl 5 ) 


Premium GasoGne 8241-343 

Gas Oil S1B6-1B9 +4 

Heavy Fuel OH 871-73 -1 

Naphtha 5184-196 +4 

PaCro/eum Argus Estfmeftw 


283.0 2894 

273-5 274.4 

27X0 Z73J 
275-0 2790 

2790 2790 


27!L5 Z74J) 


Close 

Previous 

High/Low 

275 X 

Aug 

125X0 

12960 

12900 

Z72X 271.0 

Dec 

Feb 

132.70 

136X0 

133X0 

132.70 132X0 
138X0 


Close 36900-385.40 

Opening 36940-36980 

Morning tot 36910 219548 

Mtemoon «* 38*20 219777 

Day s Mgh 384.40-365.80 

Day's low 364.4038440 


Lms Ldn Mean Gold Landng Rates {Vs I 


White 519 (807} 

Paris- WWta (FFr per untie): Oct 1702 Dee 1054 


2 months 

3 months 


950 6 months 941 

946 12 months 928 

945 



Ctose 

Previous 

Htgh/Low 


Jul 

364.5 

36404 

0 

0 

Aug 

364.7 

384.7 

3897 

363X 

Sep 

386.4 

3694 

3895 

3695 

Oct 

3691 

3690 

389X 

307X 

Dee 

371X 

371.4 

372X 

3795 

Feb 

3791 

3790 

3795 

374X 

Apr 

3795 

3795 

37&X 

377X 

Jun 

382.0 

3383.0 

38 IX 

381-5 

Aug 

385X 

3896 

0 

0 


Close Pravtoua Hlgh/L ow 

55 iii era" aw (us 

Dec 1013 1022 1028 1006 

Mar 1080 1067 1072 1057 

May 1083 1101 logs io87 

Jul 1121 1125 1128 ms 

Sap 1144 1145 1142 H42 

Dec 1184 1183 1182 11B2 

Mar 1230 1229 0 0 

May 1258 1255 0 0 

COrrtli “C" S7£00feo; cental 


«ua iu^co 1842 19,00* 1 

Sop 1941 1913 1977 19® f ' 

Oct 1958 1985 19J92 1843 ?-.' 

Dec 1987 1968 2085 19Z&I I 

Jan 2006 1986 2050 2 OQ 0 1 ! 

Mar 2937 2915 2970 29®,’ 

May 2966 2040 2063 an« • 

Jul 2977 2988 0 0 ' 


Close Previous Mgtl/Low 


Stvsr fix pffine at 


US ete equiv 


80X5 

8240 

8240 

80.70 

84X5 

8978 

8960 

84X0 

67X0 

6990 - 

8980 

87.40 

89X5 

91X5 

91X0 

89.70 

92.40 

94X0 

9900 

9240 

94X0 

6915 

0 

0 

97X0 

8985 

0 

0 


CHUM OIL- Ml 


Si 0/1 nd ax point 


GoM (per tray oz>£ 
SUvor (per tray ozHP> 
Platinum (per troy oz) 
Palladium (per troy oz) 


Bep 1863 1968 

Oct 1955 18.67 

Nov 1967 19.70 

Dec I960 I960 

IPE Index 10-44 1957 


Copper (US Producer) 1029 

Lead (US Producer] 80e 

Hn (Kuala Lumpur marital) 1364r 
Tin (New Yurt) 2676 

Zinc (US Prime Western) 62c 

Cattle (live wotghQt 108. 15p 

Sheep (dead welghQt I2064p 

ngs (live weigh Ut 66.01 p 


Mgh/Low 

1988 1948 
10X8 1948 
16.82 18X8 

Jul 

Aug 

Oct 

ran 

Clou 

1500 

1510 

1600 

1468 

Pravtoua 

1900 

1512 

1598 

1489 

HI0i/Low 

1800 

1505 1500 
1800 1590 


Turnover 78 (203) 




Spot 245.10 

3 month s 25160 

6 months 26865 

12 months 271-75 


PUTWUM 50 tray az; l/tray oz. 



Ctose 

Pravtoua 

Hlgh/Low 


Jul 

3693 

384X 

389X 

3890 

Oct 

3693 

3895 

3790 

3691 

Jan 

3795 

372J 

5793 

373X 

Apr 

3795 

3796 

381.0 

3790 

Jul 

3894 

3805 

383X 

383X 

Oct 

387.6 

387 X 

0 

0 


SUOAH WOWLP If 11900Q rba; cetlttrita 

Close Previous H>gh/Lpw 

tet 908 907 9W Sa*T 


SOYABEAN MEAL 100 tons; 3/ton 

Ctose Previous Mg h/Low 

A*? too m 3 rfS 

Sep T71.7 1797 1756 

Oct 171.7 1798 174.7 

Deo 172.0 1797 1749 

1795 092 174 * 

Mar 1795 1795 174.3 

Mjy T72.0 1748 1790 

Jul 1797 1790 .1790 

MAKE 5.000 bu min; cente/5CBa buah eP 

Pravtoua hUgh/Low 

MW "Saws 250/2 

Ok ai/2 848/6 255/4 

Mar 282/2 236/4 282/2 

M*y 883/4 281/2 286/8 

^ 3880 284/2 268/0 

S#P 254/0 254/D . 2WV4 

Dec 2 SO* 250A) 233,4 


Oct 9.00 0X7 918 90S 

Mar 964 8X3 8X9 6X7 

May 969 8X8 970 962 

Ju! 8X9 971 6X7 904 

Oct 6.73 974 0 0 


Turnover 13687 (14717) 


CHAWS- te ndon POX 


«5<Bl-W 

Latest Previous 


London daily sugar (raw) $282y 
tendon daily sugar (white) S3290y 
Tate and Lyle export price £2795 

Barley (Eng fish feed) iis.Gt 
Mein (US Ho. 3 yellow) cibojs 
W heal |U3 Pant north ern) Un& 

Rubber (Aug)* 64_2Sp 

R“W»r (S«P)V 54.75p 

Rubber (KL B83 No 1 Aug)2Z 95m 

Coconut oil (Philippines)! S470.0* 
Palm oil (MalayslanH S382Xy 
Copra (Philippines HS S310z 
Soyabeans (US) El63x 

Cotton "A' mden 7&.4SG 

wooltopt (64a Super) 3B2p 


16450 181.50 
18125 182.73 

187.76 185.78 

18900 18950 

1S0JX) 187X0 
189M 18975 

181.76 17950 

177.00 174.00 
174J3 17950 


Wgh/Low 

184X0 182X6 
185X0 18995 

188X0 189® 
1890018976 
180X0 157X0 
18900184X0 
180.75 

177X0 179® 
174.25 174X0 


Wheat Close Previous Kgh/Low 


(Prices supplied by Engelhard Metals) 

S price E equivalent 


COi itai 50X00; canta/ibe 

Ctaie Pravtoua High/Low 


Sap 111X0 111.50 

Nov 115X0 116.10 116X5 114X3 

Mar 121X0 121X6 121X5 121X6 

May 124X0 124X6 124X0 124.40 


Krugerrand 3690936900 21979217X5 
Maple leaf 573X9374X0 22IXO-22ZXO 
New Sovereign 88X0-89X0 5229S2J5 


SILVER 5X00 iray oz; cards/tray «. 


Barley dose Pravtoua Htyfi/Low 


Turnover 8201 (8718)1019 el 100 tomes 


Turnover. Wheat 112 (SB). Barley 18 (20). 
Turnover tote of 100 tonnes. 


Sep Nov Sep Nov 


mUIT « vnUTARUS 

Thera la an shun dance M home grown son 
fruits available with strawberries st 45-60p a 
>2 to (40-66p). raspberries at 4960p a J *U> 
(45- TOp). redcurrants and fa la etterrtoa at 
30-50p a '* to. English cherries al 21. 00-1.10 
a lb (£1.40-1X0) are a good fruit buy, 
together with Outapan grapefruit at 40*45p 


HOB - Lo ndo n POX (Cash SaBttamatH) p/frg 
Ctose Previous High/Low 


M 895 

Sep 890 
Mar 101.0 


500 

37 

60 

3 

8 

580 

7 

28 

23 

28 

800 

1 

11 

67 

68 

Cocoa 

Sep 

Dec 

Sep 

Dec 

575 

28 

82 

6 

11 

800 

21 

64 

13 

16 

G2S 

10 

89 

27 

28 



Ctose 

Pravtoua 

Hlgh/Low 


Jul 

404.6 

3994 

4100 

406.0 

Aug 

404.7 

3895 

0 

0 

Sep 

407.5 

401.0 

412X 

407.0 

Dec 

414.4 

407.7 

419X 

4135 

Jen 

4199 

4092 

0 

0 

Mar 

422.1 

4193 

*295 

422X 

May 

427X 

420.4 

0 

0 

Jul 

432.6 

4298 

4395 

438.0 

Sep 

4391 

431X 

0 

0 

Dae 

448X 

4402 

451X 

447X 


Oct 

8908 

89-32 

69X0 

Dec 

6986 

89X2 

8945 

Mar 

70X5 

70X0 

7060 

May 

71X0 

71X7 

71 XS 

Jul 

71X5 

71.90 

72X0 

Oct 

88X1 

no up 

6900 

Dec 

87X5 

87X0 

68X1 


ORANflE JUKE 


Sep 117.70 
Nov 11986 
Jan 11970 
Mar 11915 
•M 11960 


15X00 Iba; cente/lbi 

Previous Htoh/L ow 
1T7XS 117.70 


WHEAT 5X00 bu min; canta/OOHUta aneT 
Ctoae Prevtom High/ Lp, 

5? 2** 3K ma — 

288/4 297/2 

S' SM 30W ■ S 

“■7 801/4 3002 5J«4 

M 287/0 280/8 &0n 

^JTE CATTLE 40X00 lfa«; ceraa/th » 

Qow Pravtoua Ugh/i ow 

5J S* *17 7920 

O® 73L67 75L42 • 79 m 

7&07 7965 J9to ' 

Apr 7925 7983 

74X5 7410 . 74* 

*“0 7925 • 7Z25 0 


118X0 11985 

11925 1)970 

”940 116X0 

11940 liaoo 


WaHORAneCOPPEB 25,000 Ibajcaiwna 

Ctoae Pravtoua HlQh/Lew 

■fr* 1 8923 ~SBXS 89X0 n q^ n 
Aug 99.00 99X5 99X0 88X0 


UVBHQQb 80X00 to) danteflhs 

Ctos e Pravtoua Wgh /Upw 

AOfl 52X8 EL55 "Sir 

0=* 4410 4437 £5 

44.12 • £* : 35“ 
** *4-22 43X7 44X7 

APT 549 42X2 49» 

J*® . 4977 4830 4fljM 

O 

PORK 
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Early losses in shares fully recovered 
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By Teny Byland, UK Stock Market Editor 

A "FURTHER boat of 
^yfrafit-taklng in the London 
'stick market was resisted yes- 
-terday and share prices 
^rebounded successfully 
1 toward* the dose with the help 
-4&B. rally in the early 

cpeA of the new Wall Street ses- 
sion. • 

1 / Share prices were hit at the 
2 opening by a sell programme 
/from a large US Investment 
^tfUse, reportedly Goldman 
1 Sachs. At least one other small 
trading programme was oper- 
sttd later In the session, and 
tflmse trades boosted the day’s 
Seaq turnover total. But the 
ift&q figure is an overall figure 
which takes in intra market- 
^ maker business as well as gen- 
iaitw investment interest Trad- 
er* stressed that the big 
t institutions played little part 
'to the equity market yesterday. 


Aug 12 


Aug A 


Aug ft 


Aug 30 


Aug IS 


Sop 9 


.Oagoi 


After slipping 13.7 to FT-SE 
2,566.8 in early trading, the 
market rallied, unrigrptamifig 
suggestions that a new trading 
floor has been established for 
London share prices. 

However, the recovery was 
checked when Wall Street 
opened the new session with a 
farther setback, and not until 
New York suddenly turned 
upwards did London recover 
its poise and reduce its earlier 
losses. 


The final reading put the 
FT-SE Index at 2J779.6, a mere 
0.9 down on the day. Seaq turn- 
over, boosted both by the trad- 
ing programmes and by a rush 
from marketmakers at the 
close to cover short positions, 
reached 507m, compared with 
47&8m in the previous session. 

Traders were favourably 
impressed by yesterday’s per- 
formance by the stock market, 
pointing out that tonight 
marks the end of a very suc- 
cessful equity trading account. 
The FT-SE Index has risen by 
more than 80 paints over the 
two week account 

The renewed optimism in 
the London market was 

encouraged yesterday by con- 
firmation that National Home 
Loans, one of the UK’s largest 
home loan lenders, has com- 
pleted the ftHrifrinnal funding 


programme prompted by 
liquidity problems. Equity 
strategists now believe that the 
stock market is looking for- 
ward more optimistically 
towards a recovery from eco- 
nomic recession next year, or 
perhaps in the final quarter of 
1991. 

London has, however, been 
held back by Wall Street's diffi- 
culty in moving convincingly 
above the Dow 3,000 mark and 
the UK market was alerted at 
the close to reports that a large 
New York house had turned 
positive on the US market. 
While there was a general 
absence of institutional activ- 
ity in London yesterday, statis- 
tics from the London Stock 
exchange confirmed that retail, 
or customer business in equi- 
ties hag improved significantly 
over the past fortnight. 


Wednesday’s retail business 
totalled just above Elbn, the 
level regarded as an indicator 
of a profitable trading market 

Sentiment was helped by 
interim profit figures man ICI 
which were c omf or ta bly above 
market expectations. The prof- 
its from Britain's blue chip 
chemical group strengthened 
hopes that the worst of the 
recession may be lifting in the 
UK, and also appeared to 
reduce the chances of a further 
move against Id from the Han- 
son camp. 

But profit-taking depressed 
some of the sectors that have 
stood out in the recent advance 
across the market Host store 
shares gave back a few pence 
of the gains achieved since the 
welcome news this week that 
domestic retail sales have 
turned higher. 




JuJy 

3* 

JUy 

23 


■'S' 

Vnr 

ABO 

UB1 

HWi LOW 

Snea canpUlan 

High Low 

Government Saoc 

84.74 

84.70 

84.72 

8488 

8454 

7957 

85.88 

(W2) 

82.17 

on) 

127.4 

(971/35) 

40.18 

tanns) 

Rnd Mmd 

9S25 

04^40 

94.45 

9447 

9452 

8858 

9454 

(S/41 

9059 

(2711 

1055 

(28711/47) 

5053 

(3/1/75) 

Ordtaocy ShoraW 

19982 

19088 

2006.1 

19735 

19695 

1951-3 

20145 

(SMJ 

16085 

08/11 

20145 

(5/4/91) 

49.4 

(26W40) 

GoU WlIM 

1SS.B 

1985 

2014 

2 iao 

2125 

1885 

(11/7) 

1275 

cam 

734 J 435 

(15/2/83) (26/10/71) 

FT-SE MO Star* 

25795 

2SB0J 

28872 

25585 

28415 

2844.1 

2S875 

(23/71 

20545 

0671} 

25875 

(23/7/91) 

9885 

(23/7/84) 

FT-SE EunXracA 200 

118821 

1171.12 

117852 

116957 

1164.87 

- 

1192.11 

15W 

93852 

(1671) 

1182,11 

(GHV81) 

93852 

(16/1/91) 

•Ord. Dtv, Ytok! 
•Earning YW %{tufl} 
•PIE Ratlo<Nail(*) 

4.74 

8.14 

15.18 

4.74 

823 

MTS 

4.74 

852 

14.78 

450 

853 

1459 

453 

8.48 

1451 

554 

1057 

1158 

Mi w» taA tat isntVBk toM ks. m Otftar 
VTBX tatl Mat RflUSS. tadt 1008 FTftE 100 31/1883 
ft pmi mm too amoisa * ■ mm 

SEAQ Borgns 4.4Spni 
Equity Tumovorf&njt 
Equity BarfiBMnt 

29283 

32JS1S 

103854 

33581 

43X4 

33549 
1204 DO 

33,180 

5355 

28,618 

74259 

28557 

3215 

2743S 

B2852 

27,049 

378.1 

20.434 

88457 

20.636 

383.8 

QILT EDGED ACTIVITY 

IncHcBft* July 24 July 23 



Bargains 


63.6 82JS 


5- Day average 87.4 87 .3 

*SE Activity 1974. 
tExcfadtng Intra-market 
business & Overseas turnover. 
London report and 
latest Share index: 

Tel. 0898 123001 
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i RESULTS significantly above 
•-expectations from ICI 
^prompted a reexamination of 
. the chemical giant* s prospects 
i by the market and ensured 
? that the shares were one of the 
: bright spots in a dull trading 
.session. 

c-i ICI came up with half-year 
-profits of £507m - well down 
^ed last year’s £733m but com- 
; fortably above the widely pre- 
-- dieted figure of £4S0m. The 
shares advanced 12 to L319p on 
. turnover of &&n. which was 
.' boosted by one early morning 
* trade of lm shares at l310p. 

Analysts came away from 
. id's presentation yesterday 
/ morning in positive mood and 
' several raised profits estimates 
for this year and 1992. Hoare 
. Gcvett, joint broker to the 
company with S.G. Warburg 
add Panmure Gordon, stayed 
with its estimate of £875m for 

- 199L Mr Richard Henderson of 
Nomura said he now expects 
profits of £900m this year, 
against his previous forecast of 
£780m, and £96 Qm next year, 
compared with £800m. 

UBS Phillips & Drew special- 
ist Mr Alasdair Nishet. 
regarded as “the super-bear” 
r bh the stock, estimated final 
"■ profits of jfflOOm for this year, 

- against his previous forecast of 

« 1700m. ‘ 

4 31 The results also cast a new 
p light on the board’s fight 
-Against the Hanson camp, 
holder of a 2.8 per cent ICI 
Hanson slipped Vh to 
%Pp and the board made 

- no comment on ICPs trading 
'figures. 

i'Xwik Save active 

Fears of a price war among 

- the discount supermarket 
'- chains initially pushed shares 

hr some food retailing stocks 

- sharply lower. 

Kwik Save fell 17 to 573p as 
—a -brewer highlighted Gateway’s 
decision to convert one of its 
larger supermarkets in the 
—Midlands into a discount store. 

__ Asda, which could, also be 
forced downmarket by the 
fierce competition among 
supermarkets, came under 
pressure. 

[Most brokers reacted with 
scepticism and a consensus 
_ emerged that while Gateway 
may be struggling to find a 
~ more profitable line of business 

- ftrr its superstores, it would be 
unlikely to e ngag e in a damag- 
ing price war. Kwik Save 
rtbounded to close up a penny 


at SQlp, white Asda ended % 
up at 92%p as income funds 
sought the final dividend. 

Glaxo hit 

News of a report which adds 
to growing evidence that anti- 
asthma inhalers could cause 
problems for sufferers 
prompted a fall in Glaxo, 
which gets around 10 per cent 
of its business from ast hma 
medication. The shares lost 13 
to 1257p on heavy turnover of 
12m. having been 26 down at 
one stage. 

Mr Didler Cowling of 
Nomura Research Institute 
said: “Asthma is one of the 
fastest growing diseases in the 
world and this is a ti gnifinant 
report based on a Canadian 
study of 12,000 people.” Mr 
Peter Smith, pharmaceuticals 
analyst at UBS Phillips & 
Drew, said the report added 
weight to concern that inhalers 
dealt with symptoms while 
ignoring the cause of asthma, 
and Glaxo was particularly 
vulnerable because it was also 
in the process of developing a 
longer acting form of inhaler. 

Guardian erratic 

A closing level of 179p for 
Guardian Royal Exchange, a 
net gain of 5. disguised some 
erratic price moves and hectic 
trading in the shares earlier in 
the session. 

One leading securities house 
was said to have been an 
aggressive seller of Guardian 
stock, which dropped to I67p 
soon after the outset of trading - 
before staging's sustained rally • 
later in the session. " 

UBS Phillips & Drew issued a 
note on the composites high- 
lighting the possibility of divi- 
dend cats. UBS expects 1992 to 
be another bad year for claims 
costs, which will affect the 
composites* balance sheets. 
GRE, according to UBS, is one 
of the likely candidates for a 
dividend cut Turnover in GRE 
reached 4.4m shares, the high- 
est for some months. 

British Telecom gave one of . 
the most impressive perfor- 
mances among the Footsie 
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stocks, the shares closing 9 Vi 
hi gher at 38^>, after toudiing a 
year’s best of 386 k turnover 
was 5.6m. 

The big rise in Telecom came 
as the market sensed the 
be ginning s of a strong push by 
tiie government on wider share 
ownership, in connection with 
the expected sale in November 
of its r emaining shares in BT. 
A possible obstacle to the sale, 
a Monopolies and Mergers 
Commission reference, was 
cleared earlier this week when 
<3T and .Oftel agreed to modifi- 
cations to BT*s licence. 

Details of the sale are expec- 
ted within days and will favour 
private investors, according to 
some specialists. Investment 
roadshows to overseas institu- 
tions are also said to be 

planned. 

Henderson Crosth waits, the 
stockbroker, said they expected 
the government’s near 49 per 
emit stake to be sold at 400p a 
share. 

Sanger Ofl was down 5 at 
445p, after 440p, as the market 
lucked up hints that a P 
ing of the shares was 
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attempted in Canada. Loudon, 
believed that Dominion Securi- 
ties was seeking to place a 10 
per cent stake in Ranger, 
which it bought from Norsk 
Hydro. Dealers said the stock 
was being offered at around 
460p a share. A similar stake in 
Ranger was sold by West Coast 
Energy some weeks ago at 
around 435p a share. 

Pharmaceuticals suffered 
after some analysts began to 
turn bearish. Mr Robin Gilbert 
of broker James Capel said: “It 
has been a good sector . . . 
but now we are ratber less 
enthusiastic; there are a lot of 
recovery situations out there.” 
FEsons lost 3 ‘A to 496p on 3.1m, 
WeHcome 2 to 723p and Reddtt 

& Cn l man 12 to 1666p. 

Cadbury Schweppes slipped 
5 to 369p as a large persistent 
seller hovered around the mar- 
ket. There were also sugges- 
tions that a Monopolies and 
Mergers Commission inquiry 
into the carbonated soft drinks 
Industry may be published 
today. 

A profits warning from BET 
prompted very heavy turnover 
of 9.7m in the shares, which 
lost a penny to 196p. Chairman 
Mr Nicholas Wills said: “For 
the current year we have 
aBsiimari lower revenue in our 
planning, as we expect the 
recession in both the UK and 
US to last throughout the 
financial year.” 

Management and personnel 
consultant Doctus shed 6 to 
22p ahead of interim results 
due today. The board has 
issued a profits warning. - 
: Specialty chemicals, com- 
pany Laporte fell 11 to 539p. 
Traders said there was stock 
overhanging the market.. 

Volex was among the best 
pe rforming stocks in the elec- 
tricals sector, moving up 18 to 
277p, albeit in thin trading, as 
tiie market welcomed the sale 
to the Hanson group of VolexV 
accessories division for £8Bm. 
The deal, involving a cash pay- 
ment of up to £6. 05m and Han- 
son absorbing debts of £2.75m, 
will leave Volex in a net cash 
position. 

The management buy-out of 
Ihom EMTs software division, 
renamed Data Sciences, for 
282m, stimulated good support 
for Thom shares, which rose 12 
to 743p. Thom will get £50m in 
ca$h and via an under- 
written zero-coupon four-year 
loan note, and nave a 20 per 
cent stake in Data Sciences. 

Analysts said the move fllua- 
trated Thorn's determination 
to divest itself of non-core busi- 
nesses and concentrate on its 
two big international busi- 
nesses, music rentals. 

Banir Organisation settled 5 
easier at 658p in spite of keen 
support from Smith New 
Court. Mr Bruce Jones at 
Smith said the leisure sector 
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■ GRANADA GROUP has 
appointed Mr John J. Curran 
(pictured) as chairman of the 
b usiness services division from 

~ ■ August L He will be 

- - responsible for Granada 

Computer Services 
International and Granada 
information Services. Mr 
Curran was with National 
Advanced Systems where he 
was vice president and general 

~ "manager, Europe and Asia. 

~ He is non-executive chairman 

- -of Anamartic. 

■ LASM0 has appointed Mr 
John E. Bradtng as a 
non-executive director. He was 

chnfrnmn and chief executive 


officer of Occidental 
International when he retired 
last year. 

■ Mrs Paula Rigby, UK retail 
director of Penhaligons, has 
been elected chairman of the 
BOND STREET ASSOCIATION 
1991-93. 

■ BARING SECURITIES has 
appointed Mr Jamie O’Connor 
as a director. 

■ WiL BOYLE GROUP has 
appointed Mr John K. Roddy, 
company secretary, to the 
board as finance director. He 
is the first win -family board 
member. 

■ Mr David Porter has been 
appointed the first chief 
executive of the 

ASSOCIATION OF 
INDEPENDENT 
ELECTRICITY PRODUCERS. 
He was business manager. 

■ THE WELLINGTON 
UNDERWRITING GROUP has 
made the following 
appoi nt ments at L. Hawimnnii 
& Co (Underwriting), 
managing agents for the 
Rpmwn Motor Syndicate. Mr 
WiBiam Petxrdd has been 
appointed chairman in 
succession to Mr John Taylor 
who remains an the board as 
a nonexecutive director. Mr 
George Ibfaett has been 
appointed managing director. 

■ UNIGROUP has appointed 
Mr John Foreman as group 
finance director. He was vice 
president and chief financial 

officer of Odtools 
International, a subsidiary of 


Antah Holdings, a Malaysian 
industrial conglomerate whidi 
holds 34 per cent of Unigroup. 

■ Mrs Karen Morgan has been 
e lected vice ch airman of 
SO utmij OWN BUILDING 
SOCIETY. She joined the board 
of Sussex County Bulkttng 
Society in 1986, and became 

a director of Southdown when 
if was formed by the merger 
of Sussex Comity and 
Eastbourne Mnbud building 
societies last October. 

■ MORPHY RICHARDS, port 
of the Glen-Dlmplex group, 
has appointed Mr Chris 
Thompson as marketing 
director, and Mr Peter Keig 
as chief product engineer, both 
new posts. Mr Thompson joins 
from VUeda, and Mr Keig from 
Russell Hobbs. 

■ GOODHEAD GROUP has 
appointed Mr Fred 
Unden-Wyatt as sales director 
of Goodhead Press. 

■ TI GROUP has appointed 
Mr David A. Harding to the 
new post of deputy group 
finance director from August 
L He was director of corporate 
development, resp onsibl e for 
f w -f flTfBiHnriK 

■ Mr Ted Farmer has been 
appointed operations director 
at LONDON WINE, Chelsea. 

■ ILLINGWORTH, MORRIS 
Mr Roger 

i as managing director 
of the group's cloth 
merchanting aim. Hunt and 
Wmterbotham, which has 
relocated from Stroud to 


Huddersfield. Mr Marsden was 
sates director of DCs fine 
worsteds group. 

■ WESTON HYDE 
PRODUCTS, Frame, has 
appointed Mr Sandy Gray as 
managing director. He was 

manager Tnpi y^l 

division). 

■ Mr Graham Woodhead, 
divisional manag in g director, 
controls division, has joined 
the board of MEGGTTT. 



■ ABBEY LIFE. Bournemouth, 
has appointed Mr Nigel Watte 
( pictured) a s director, 

Aupjst^He wS^adfrector 
of Abbey Life Assurance Co, 
and a member of the 
company's senior operating 
committee. Mr Waite was 
general manager of Mortgage 
Express, and has held 
marketing roles with Mars, 
Crown Financial Management 
and TSB Group. 


looked dose to its low point 
and that Rank would be a 
leader in the upturn. 

Mr Jones focu se d on a faw»g 
tax charge, which he said 
would come down from 1991’s 
39.7 per cent to 37.6 per cent in 
1992, and forecast a recovery in 
profits to £340m for 1992, com- 
pared with an expected £280m 
for 1991. 

Usher-Walker, printing ink 
manufacturer, moved to a peak 
of I68p after completion of a 
private investor placing of 2 
per cent of the equity at 155p 
with a new institutional 
holder. 

British Aerospace added 10 
at574p as the shar es continued 
Wednesday's rally, underpin- 
ned by a positive note from 
Charterhouse Tilney. Dealers 
believe the shares have fallen 
hack too far in recent trading: 
Turnover reached L4m. 

British Steel eased 2% to 
120 54 p after S.G. Warburg 
turned negative on the stock. 
The broker blamed weak July 
steel prices in the UK and the 
rest of Europe. Turnover bad 
reached 10m shares by the 
do se of t he session. 

MITIE Group advanced 8 to 
156p after reporting bumper 
full year profits for the year to 
March 1991 of £1.23m, up from 
last year's £615,000. 

MARICBT REPORTERS: 
Pater John. Joel KSwzo, 

Jtm McCollum, 

Steve Thompson 

■ Other market statistics, Includ- 
ing. the FT- Actuaries Share Indi- 
ces and London Traded Options, 
Page 20. . . 
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EQUITY FUTURES AND OPTIONS TRADING 


EQUITY futures remained in a 

Hmtion* hum* of mind yester- 
day, pr e fe r rin g for the second 
session in a row to trade in a 
tight range just below the pre- 
vious day’s level, writes Jim 
McCallum. 

A programme trade by a US 
investment house conducted 
just before Wednesday’s dose 
caused early weakness when 
the fut u r e s market opened. 

Farther modest losses were 
sus tained after a UK securities 


house started selling futures 
ahead id a programme trade in 
shares, which was weighted tm 
the «rii 

But throughout the decline, 
futures maintained a strong 
premium to the spot FT-SE 
index and when US Treasury 
bonds and shares moved 
higher, the futures market 
started to recover from its 
worst levels. 

September FT-SE dosed at 
2^12, down 6 on the day. The 


premium narrowed to 34 
points, down 3 as dealers 
anticipated the end of the cur- 
rent stock market account 
today. Next week, the fair 
value premium will be around 
20 points. 

In traded options, British 
Telecom was the main feature 
as investors attempted to 
profit from the strong rise in 
BT shares by buying Nbvam- . 
her 890 puts and selling 
August 360 calte. 
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The FT proposes to publish this 
survey on 

5 September 1991 
and it will be distributed to 160 
countries worldwide. If yon want 
to reach this important audience, 
call Louise Hunter on 071 873 
3238 or fax 071 873 3079. 
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Stock Exchange dealing classlficattom are I unrated to the right 
of security names: a Alpha refers to shares traded through SEAQ 
by at least two martaAmakers and whb a normal market die of 
2.000 or more, based oo experience Of how many of Its Shares are 
traded In the typical deal, p Beta refen to all other shares, 
y Gaston* refers to other traded Instruments. 

Highs and low are based on Intraday mid prices. Unless 


Highs and low are based on Intra-day mid prices. Unless 
otherwise Indicated, prices and net dividends an In pence and 
denominations are 23p. Estimated prlce/earnings ratios and 
cavers are based on latest Mnoai reports and accounts and, where 
passible, are updated on half-yearly Agrees. P/Es are calculated 
on "net distribution basis, earnings per share being computed on 
profit after taxation and unrelieved ACT where applicable: 
bracketed figures Indicate 10 per cent or mote difference If 
calculated on "nil ' distribution. Cavers are based on 
“maximum" distribution; this compares gross dividend costs to 
profit after taxation, excluding exceptional profits/losses bet 
Including estimated extent of ometlable ACT. Yields are based on 



PLANTATIONS 


1 991 | 


BNr I |YTd 

High Lewi 

Stack I Pvtee l - 1 

Net i evict's 


Rubber?, Palm Oil 




to Is) or premiums (Pm -1 to the current pre-closing share price. 
The KAV basis aram es prior charges at par valoe, convertibles 
converted end warrants exercised If dilution occurs. 

* "Tap Stock" , „ 

* Highs and lows marked thus have been adjusted to allow for 
rights Issues Tor cash 

t Interim since increased or resumed 
t Interim since reduced, passed or deferred 
n Tax-free to non-residents on application 

* Figures or report awaited 

y Hot officially UK listed; dealings permitted under rale 
53514X11) 

i USU, not listed on Stock Exchange and company not 
subjected u> same degree of regulation as listed securities, 

r Not officially listed. 

Price at time of ssoenslon 

1 Indicated dhrldeodatur pending scrip and/or rights Issue: 

coier relats to previous dividend or forecast. 

+ Merger bid or reorganisation la progress 
4 Not comparable 

f Same Interim; reduced final and/or reduced earnings 
Indicated 

k Forecast dividend; cover based on earnings updated by latest 
Interim statement .. , 

f Cover allow for conversion of shares not now ranking for 
dividends or ranking only for restricted dividend. 

* Cover does not allow lx shares which may also rank for 
dividend at a future date. No P/E usually provided. 

t wo par «al« 

Fr. Belgian Francs. Fr. French Frans fit Yield based 00 
assumption Treason Bill Rate sun un ch a n g ed until maturity of 
stock, a Annualised dividend, h Figures based on prospectus x 
other official estimates, c Cents, i Dividend rate paid or payable 
on part of capital, cover based an dividend on full capital, c 
Redemption yield, f Flat yield, g Assumed dividend and yield, b 
Assumed dividend and ywld after scrip Issue. J Payment from 
capital soarccs. k Kenya, at Interim higher than previous total, a 
Rights Issue pending 4 Earnings based on preliminary figures, t 
Dividend and yield exclude a special payment f Indicated 
dividend: cow relates to previous dividend, P/E ratio bused oq 
latest anml earnings, u Forecast, at estimated annualised 
dividend rate, caver based on previous year's eandngL v Subject 
to local lax. a Dividend cow In excess of 100 times, y Dividend 
and yield based on merger terras, z Dividend and yield Include* 
special payment: Cover does not apply to special payment. A Net 
dividend and yield. B Preference dividend passed at deferred. C 
Canadian. E Minimum wader price. F Dividend and yield based 
an nrospectns x other official estimate* tar 199D-91. 6 Asauned 
dividend and yield after pending scrip and/or rights tea*. N 
Dividend and yield based on prospectus or other official estimate; 
for 1991. K Dividend and yield based on prospectus x other 
official estimates fx 1990. L Estimated anreiallsed dividend, 
cover and P/E based on latest annual earnings. M DlvktasJ aw 
yteU based on prospectus x other official estimates for 1991-92. 
N Dividend andWefd based on prospectus x other ofnefai 
estimates for 1989-90. P Figures based on prospectus x Other 
official estimates for 1991. 0 Gross. > Forecast annualised 
dividend, cover and pfe based on prospectus or other official 
estimates. T Figures assumed. W Pro forma figures. Z Dividend 
total to date. 

Abbreviations; W ex dividend; sc ex scrip issue; tr ex rights!; a ex 
all; 4 ex capital distribution. 
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; assn nes prior charges at par valoe. convertible 
warrants exercised If dilution occurs. 


REGIONAL & IRISH STOCKS 

The following is a selection of Regional and Irish stocks, the 
latter being quoted bi Irish currency. 
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MANAGED FUNDS SERVICE 


Current Unit Trust prices ere available on FT CHg* 925 ‘ 212S ' . 
and 34 p Oft peak, inc VAT. To obtain your free Un.t Trust 
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FINANCIAL TIMES FRIDAY JULY 26 1991 


FT MANAGED FUNDS SERVICE 


• Current Unit Trust prices are available on FT Cityline. Calls charged at 46p per minute peak 
and 34p off peak. Inc VAT. To obtain your free Unit Trust Coda Booklet ring (071) 925-2128. 
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CURRENCIES, MONEY AND CAPITAL MARKETS 


FINAN CIAL TIMES FRIDAY JULY 26 1991 5 ! 

MONEY MARKET FUNDS _ 


FOREIGN EXCHANGES 


FINANCIAL FUTURES AND OPTIONS 


Dollar rallies against D-Mark 
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Mta tUflCft 
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SUOJNWftrilOK 


LB7IK0® FUTOCS EB'TBaS 
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Money Market 
Trust Funds 


THE DOLLAR recovered 
yesterday the 2 pfennigs lost 
against the D-Mark on Wednes- 
day. This was largely based on 
covering of short positions in 
expectation that today's US 
gross national product figure 
For the second quarter will be 
strong. 

The currency eased hack ini- 
tially following news that the 
numbers claiming first time 
unemployment benefit In the 
US rose by 30,000 in the week 
ending July 13, against market 
expectations of 11,000, but the 
data had little Lasting Impact 

After Wednesday's disap- 
pointing figures on US durable 
goods orders the market is 
waiting to see whether today’s 
GNP news points towards a 
fast recovery from recession. 
Economists are looking for 
growth of around 1 per cent, 
compared with a fall of 23 per 
cent in the first quarter. 

There was a warning how- 
ever from the US National 
Association of Manufacturers 
of an "unusually slow” eco- 
nomic recovery, coupled with a 
call for gradual further reduc- 
tions in short-term interest 
rates. 

The association also said 
“we expect a slow recovery 
with GNP advancing at only a 
2.8 per cent rate" over the next 
four quarters. It added that the 
dollar Is likely to peak in the 
third quarter and trill then fan. 


At the London close the dol- 
lar had climbed to DM1.7560 
from DM1.7360; to Y13835 from 
Y137.30; to SPrl.5305 from 
SFrl.5110; and to FFr5.9675 
from FFr5.9035. On Bank of 
England figures the dollar’s 
Index climbed to 67.0 from 663. 

The Japanese yen moved in 
line with European currencies, 
but was nervous on specula- 
tion that there may be more 
revelations from Tokyo about 

finaftrifl? yandflfo . 

Sterling lost ground to the 
dollar, but was little changed 
against its partners in the 
European exchange rate mech- 
anism recovering from slight 
early weakness. Trading was 
generally quiet with no fresh 
factors to move the pound. 

It fell L80 cents to S1.6750 
and was unchanged at Y23250, 
bat rose to DM2.9425 from 
DM23400; to FFr93950 from 
FFr9.9925; and to SFr2.5625 
from SFr23575. Sterling’s index 
lost 03 to 903. 


The D-Mark was steady in 
the ERM and against the Japa- 
nese yen, finishing unchanged 
in London at Y79-10. The mar- 
ket continues to wait for news 
on German inflatinn in July, 
after recent figures from some 
states showed the highest cost 
of living rises for 10 years. 

Among other members of the 
ERM file French franc stayed 
very slightly above the weak- 
est placed Danish krone. In 
Paris the strongest currency in 
the ERM. the Spanish peseta, 
was fixed at a six-week high 
against the franc, rising to 
FFr5.4515 per 100 pesetas from 
FFr5.4480. Its ceiling is 
FFr5.4785. 

This followed a rise of l A 
point to 12 Vi per cent in the 
average yield at yesterday's 
tender for three-month Spanish 
Treasury bills. 

The peseta finished gener- 
ally firmer In the ERM, but 
remained within its agreed lim- 
its. 
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MONEY MARKETS 


A firmer tone 


FT LONDON INTERBANK FIXING 


0180 inc Jo/r 25) 3 montte US ddtars 
ba 58 j aflfe 6& 


6 oHntos US Ooflwi 


INTEREST RATES had a Srm 
tone in London yesterday, on 
sterling’s early weakness in 
the ERM and as the threat of 
higher official German rates 
overhang the money market 
Three-month interbank was 
quoted at lltt-llft, compared 
with U£-ll& per cent, and 12* 
month money rose to lOft-lO)} 
from 10%-10% per cent 
Short sterling futures traded 
quietly on IifK. with volume 
beginning to shift from Sep- 
tember to December delivery. 


Wednesday no attempt by the 
B ank of Rn glunrt to taka out 
most of the shortage early in 
the day. The shortage was 
initially estimated at SLIOOm, 
but tins was revised to £l,000m 
at noon and to £850m in the 
afternoon. Total assistance of 
£755m was provided. 

In early operations the Bank 
of England bought only £43m 
bills, all for resale to the 
market in equal amounts on 
August 12 ana 13 at a rate of 
lty| per cent. Before lunch 
another £181m bills were 
purchased, including £lllm 
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Treasury Bllhand Bomb 
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Twjwrth 5.67 Fcwytar 
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BnAa-kwiato 7V Six month 595 Smojmt. 
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Rand Mines Limited 

(TtagteaQcn numbet 01/00656/06) 
(lncotpoBted m tbe Repubhe u( Sootb Afecai 
('Rand Mines') 
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RAND MINIS 


Witbank Colliery. Limited 

(Baglsuarioa nmnber 01/01358/06) 
(bteMpaned tn ibe EfepubBc at South Africa) 
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Joint cautionary announcement 
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Rand Mines and Witbank shareholders are advised that 
negotiations are being finalis t which wiH result in the 
restructuring of all the operating coal interests within the 
Rand Mines Group. Witbank has approached Rand Mines with 
a view to acquiring the shareholdings of Rand Mines in 
Corgroup (Jupiter) Investments Limited (‘Jupiter") and 
Manhattan Syndicate Limited and certain coal rights in 
e xchan ge for an issue of Witbank shares. Jupiter holds a 50% 
interest in the Rietspruit Joint venture and 30% interests in 
each of the Khirtala and Majuba joint ventures. 

Rand Mines and Witbank shareholders are advised to exercise 
caution in their share dealings until such time as further 
details are announced. 

Johannesburg 
26 July 1991 
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Merchant Banker 


Registered Bank Reg. No. 5MB411/Q6 
First National Corporate & 
tamtams Bank Limited 
A member of the First National 
Bank Group 

pE Secretaries 
Loodaa&ClP LAJ 


Sponsoring Brokers 
DeviB, Bodcam, Hare ft Ca Inc 
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Beundorf 


^ , _ 50430 -1 

Verebabk..*384 -1 
703 -45 


Berliner Kraft .... 

BHFBank 

Bltftag Berg 

ColanLa Vets 

CotanUVenkhPf 
CmmeretHuk *.. 
ConttaentalAfi ... 


118.70 -OJO 
377 +030 

928 -730 

935 -5 

. 565 

.24230 +0.10 
. UN 


NETHERLANDS 


SWEDEN (nmHoued) 


July 25 


Dm. 


OoroEleCit ... . 

KT 385 


Zero 
Henkel Pri .. 

Herlltr 

HocbUcf 

nOCCuR ....... 

Hoesch 

HoUmronPh 
Horten 


DLW 578 -10 

Dalmler-Bccu 742 -130 

Deckel (Fr) 130 -2 

Degossa 343 +4.20 

Deutsche Babcock. 163 70 -050 

Deutsche Bank 623.80 -0 20 

BMler-Wsrte 176 SOW-3 

OoogUsHUg .... 702* -4 

DragerwerU 337 +3 

OresdnerBb 353 

Fag KugetHscher ... 255 -6.50 

Gerreshrtroer 421 -6 

GoidscftmUt ITH) . 670 -5 

Hamburg Etekt .... 165 -4 

♦5 
-25 

56B.10 -190 
412 -730 

1315 —21 

240^0 -1 
260 +1 
1,322 -28 

1^9 -1 

Imtatriekredft 235 -3 

louostrte Werke .... 30950W-930 
Kail &Satr ... 

Karstodt 

Kauttof 

KHD 

Klecbner Werke.. 

LahmtytT 
LetfteU... 

Unde . . 

Llmtypr 
Lufthansa. 

Lufthaosa d/v Pri .... 

MAN ...*. 

MAN Pref 

MaanesmaM 27L20 -1 80 

MewhelmVero .... 790 

Mercedes Hid 593 -2 

Metal Ignemonft 48830 -7.50 

MwMhScek Orgl - 2.630 .... 

PWA * S6M -1 

PWllpsKortnnun ... 50530 -9.50 

Porsche 810 

Pnwssag 356.50 -0.50 

HtrineMitra 1,400 -21 

RbetantUir Bmlia .. 330 
RhetameUII Pri .... 271.50 +030 

Rhein West El 371 -330 

RMaWtstEJM 309 -330 

Rosenthal 291 -5 .20 

Scherlag 826 -2 

Scbmaibxbtidwn .50030 -130 

Siemens 646 40 -O bQ 

Springer Axel Rg . . 599W -11 

SudChmile 563 -42 

Thyssen 222.50 -1.50 

Varta 324 -4 

Veha 337.70 -3.80 

VEW 19930 +1 

Vereta-Wtat * 322 -3 

37130 -0.70 

Volkswagen 362.80 -2.20 

Volkswagen Pri .... 312 -030 

WellaPri.. 650 +6 

Zanders Felapap ... 253 


172 

-l 

631 

-14 

450 

-10.50 

.... 165 

-1 

t.. 135 

-1 

.... 970 


738 


805 

-13 

541 

-8.50 

13400 

+000 

1 .... 11930 

-0.20 

37130 

-1 

297 

-1 


ITALY 


Jeiy 25 

Lira +ar- 


Comm .... 
BancaNazAgric 

Ampi I arbai 

BastogHRBS. 
Burge (Caniere) 

OR 

Caff aro Spa 

Cement fr 


Fta 

Credlto itallana 
DnJeil &C..*.. 

EHChem 

Eridasia 

Femuzl Fla ..._ 

Flat * 

Flat Pri* 

FMk 

Fond (via .... 

Gem bn 

Generali Assicsr. 

Gilanllid 

IFIPriv.,* 

tUIcahle 

KaicementJ 

Halims - 

Lloyd Adriatku 
Majmetl Marelll , 

Mediobanca 

Montnlbni 

Olivetti * 

Plitlll&CO 

PfreUiSpa 

RA5 


E* 


4,670 
6.800 
6.110 +10 
226 -2 
9,405 +5 

2.855W +20 
9l4 +14 

2.080 .... 
2365 -13 
2,B05nl -15 
1715 -4 
7,400 -290 

1.481E) +U 
73» +30 
2.145H -33 
1,960 -80 
,915W -75 
750 .... 

7OW-20 0 
—1 
900x1-370 
._ -12 
,925 +125 
+* 




RMMB MM lLa) 

SASIB 

SIP * 

SaffaA 

SaJpem 

SbtlSpa 

SMI 

SnlaBPD 

bit l 

ToroABknr 

Tail Franco — 
UMccm 


=K 


+30 

. 14J50td .... 
.975 +10 

. 15.600 -195 
. 1.465W -4 
3.770 -58 

6,145 -55 
2.D40W -4 
19.2504-101 
7348 -103 

1,’ 1+7. 50 -730 
7.960 ,-20 

I. 45br -15 

II, 460 -40 
X051 -14 

I, 456 +1 
2.090W -5 
233204 .... 
30,750 -250 

II. 000W-92 


July as 


FIs. 


ABkAweHsUm 

AGFHMDmRn .*- 

AEGON ...._ 

Ahold 

AKZO 

AMEV Dtp Rees... 

hdmmTaWB* 

daf 

DSM 

Donttsdie Petr .... 
Elsevier Den Rees ._ 
Fokker Dep Rees .. 

Bawm 

CM BmcDcpRea .... 

Hetaeken 

Holtnd Bctoa 

HnogncmDeptha... 
Hunter Douglas ... 
■HCCallrod 

taikriadDqitaa— - 

latl Moeller 

KLIfl 

KNP 


Nedli 

NIJwsri-Ten Cate 

HitfVtrMDtlcs 

OceV6rtat 



PakbaedDepRea... 

Sfc::::::::::: 

Robeco... 

•adamco 

Mtaco 

Rorents 

RmiDutcn 

Urn Hver Dep fees ... 

VNU 

VMFStork 

Wtssaxs Suites*. 
HMmKIDmfea..* 


38.40 
3730 

119.60 
Bl.lfl 
11430 

50.80 
20230 
7830 
48.20 
8130 
2330 

110.70 
150 
85 10 

33.40 
94 

34 

15230 

234 

63.10 
85 3D 

61.70 

49.90 
8130 
28.J® 

53.70 

8.80 

57.10 

90.10 
143.50 

57.90 

46.10 
19330 
33.40 

35 

100 60 

53.60 

100.70 
6630 

160.90 

161.70 
7530 

45.10 
8580 
5330 


+ 0.10 

-1 

-0.40 

-030 

-0.70 

+130 

-1 

—1*10 

+0.70 

+0.40 

-1.60 

-030 

-1.80 

-030 

+0.30 

— il30 
-130 
+0.90 
-0.70 


+0.50 

-030 

+030 

- 0.20 

+0.40 

-0.20 

+ 0.10 

-030 

-030 

+0.70 

+0.40 

-030 

-030 


—030 

+130 

-€.30 

-1 

+0.40 

- 0.10 


NORWAY 


July 23 

Kroner +er- i 


Aker A Free. 

BergesenA ... 

CbrtaltmBbFite.. 
Oca nan* Bl Frs 


sea. 


Elkcro Free 

HjMiwgytAFK...- 

KroeraerFrce 

Lell Hnegfa 

Non lauA Free ... 
Norsk Data A *.... 

Norsk Hydro 

HoAeSkogAFnc *. 
Ort la Bonn Free... 
Saga Pet AFree .... 
Slot FHB Free..... 
StuamenU M).„.. 

StorilB 

VR&unDnadFrce . 

Unitor .... 

Void A Free 


84 
163 
36 
82 
121 
145 
216 
233 
94 
210 
12 
188 
144 
207 
123.50 
120 
1680 
159 
91 
i®6 
6730 


+3 

+030 

-1 

-1 

-430 

-130 


-1 

-2 

+£" 

+030 

-1 

- 0.10 

-1 

-2 

-030 


SPAIN 


Jalf 25 


Ml 


Alba (Corp Flo).. 

Aramcsas 

As land 

Banco BHbro Via 
Bano Central ... 
Banco Exterior .. 
Banco Hbpano .. 
Banco Popular .. 
B anco S antander 

Banesto 

CEPSA 

Carburet Metal . 

Dragadas 

EbroAmicolas .. 
Electra Vlesgo ... 

Endesa (Br) 

Etcrns 

Fecsa 

HMraei Cantata. 



. I1ACE 

Santo*.* 

SevUlanaElec .... 

Tobacolen A 

TeMbnka 

Tudor 

Union Fetal..... 
Uatany el Faabt ... 

Uratna 

UrWsSw2 

Vallehennasn 


July 28 


Elrclrokn B Fret . 
Ericsson B Free ... 
EsselteBFrec .... 
GambroBFree 
taeon the B Free... 
NaMBwBFiw...* 

Kobe! Free... 

Proc a r d ia B Free 

Saak Scrota B Fite 

SaaMfcaaSFite .... 
SHaa EtuklWi C ... 
SKFBFree 

SloraKoppB 

SCA B Frea ........ 

Srka.Hrod.BFm 
TmUebargB Frea .... 

Votro B Free 


.273 
. 186 
. 177 
.220 
. 185 
300 
64 
.190 
.287 
.370 
.78 
110 
. 382 
.115 
.124 
.141 
370 


4 

3 

T 

•i" 

-1 

f 


SwnZERLAU 


My 29 Fn. 

+ ar- 


Adla tatllBri ... 

AdlaPtgCts 

AUiinlnn I nan ,. 
AhauissePtgCts 

BatahePtg 

Brawa Barer! (8r) 
Brown Bonri Ptg . 
CSHtalBrt 

Clb*G3gyCBri ..... 

CBm Gdgy(lfag> ... 
ESa&StflCta ... 

Elektrowatt 

EMa 

Fischer (Gen) 

Fischer Ptg — 

Forho 

HotderbfclBr) 

HotEOnff (Br) ..... 

Jetmoll 

JehnaUPtgCts ... 

Lrodh&Gyr 

Ita&GMvPH — 

Leu Hold (Bri 

Leu Hold Pw. 

Mag Gtehus Ptg . . - 

MtarnnCReg) 

Uottr-CohMbui .. 

Nestle - 

Nestle (Reg) 

Oa-Bucride 

Richemont 

Roche (Bri 

Roche CSenuss) ...... 

SaaduBr 

SandozPt-Qs. 

sttartwAri'";;;; 
SctahTtPtCtx) ... 

SlkaRegA 

SorrrilU»(Bri... 

rissalr 

Swiss Bank (Bri.... 

SteSss Bank Pig 

SriHMmmce. 
Swiss Rri» Ptg .... 
Swiss Volrtbk . — 

Union Bank BT 

Uatao Bank Pig... 

Winterthur 

Winterthur Ptg 

Zurich bn 

Zurich tat Ptg 


fa 


SOUTH AFRICA 


JWy 25 


Raud + or — 


AE» 

Allied Tech 

Anglo Am Coal .... 
Anglo Am Carp .... 
Anglo Am Gold .... 

Bartow Rand 

Buff els 

CHAGalto 

De Bcm/Cemaaanr 
Ocetkraal Gold .... 

l/l IfluflUHa iimnn 

East Rand Goto... 
EbmdgrantfGoM .. 
Fbn Nat Bank.... 
FneSWrQroSrid _ 

G cucnr 

Gold Fields SA 

Harteheest ... 

HWncH Steel .... 


SWEDEN 


July 25 

Kroner. 

+ ur- 

AGABFne 

.308 

-A 

Ana B Free . 

.386 

-a 


.672 

-13 

Astra b Fre* 

.670 

-10 

Atlas Copco B. 

.266 

-8 


narossGold 

Kloof Gold 

UbaaonGnM ..... 
UbertyLNbSA... 

MilhoM. 

Nedcnr 

OKBazaare 

Palabore Mag .... 
Rembrandt wp ... 
Rembrandt Onri . 

tout Plat — 

Safmwfca&lfaade 

Sage H Ids 

Smith (CG) Ltd .. 

SA Brewers 

SA Man Amcor .. 
Tigs Oats 
Tonout Hutott _ 

VroTtefs 

Wessarn Deep 


. 11.75 
.95 
.130 
.113 
.231 
.4430 
.39 
.32 
85.75 
.7.60 
.4035 
.8 

,2830 
.4535 
.25.75 
.1380 
.81 
, 19.40 
.16.75 
.2.43 
.48 
,31.75 
330 
37 

13.60 


,1330 

72 

.2235 

16 

,72 

.7335 

.930 

,103 

.5330 

,2930 

35 

.1735 

.220 

.120 


-130 

-4 

-030 

-l 

+005 

-030 

—135 


-0.75 

-030 

Hfij5 

-035 

-082 

-1 

-0.30 

+0.25 

-030 

— i 

-035 

-il35 

-035 


-030 

-feo 

-4" 


AUSTRALIA 


inly 25 


Yea 


JamBMab&ltaa 

Japan Rad lo 

Japan Steel Warts ^ 
Japan Stooge Batt * 
Japan SynShber „ 

Japan Wool 

Juju Paper.. 

Jnsca 


+U 


Kased Pharm ... 

Kaadenko 

Kanebo ... 

Kanegofnchl — 
KancmatnCnp 
Kansal El Power . 

Kanrol Paint 

Kao Corp 

Kawasaki BenyM. 
Kawasaki Kbeu .. 
KawanUSuat... 
KMkiOrcGncB . 
KetoTeftoEIRw- 

Klkkoman 

Ktaden 

XttINtapMtoay . 

Kirin Brewer 

KobeSud — 

KoHoHanf 

Koknsal Electric . 

Koloiyo ..... 

Kbnunsn 

KtHtica 

Koro Seiko Co .... 

KnootaCorp 

KiuiumhConl .. 
Kumlal Chemical 

Kurabolnd 

Kntarajr 

Kureha Cheat leal. 
Kurlta Water — 

Kyocera 

Shbyo — 


. Hokto 

SriumaBk- 
□ Power. 


UonCorp 
Loag Term Credit . 


.681 


.1.030 -20 
2,670 -30 


+10 


imroS 

Kyushu 



MeJJl Milk 

MriJlSdla 

SSiSfcz 


Mtaofta Camera - I 
Mtara Home . — 

urban Bk 

lOtshlCoro j 

M'bbhl Elec I 

M'btsh] Estate — j 
M'bMdGasQom — ! 
M*bUd He»y tad ... ; 

M'fataU Kasei ' 

urusbl Materials .. I 

M'UsUOII — * 

M'blshl Paper . — l 
M*btsM Petthem .. 
M'WsM Plastics .. 

M'blshl Rayon * 

NTblshl Steel ...._ : 
M'bHN Tr&Bk .... : 
ITbtaM WarehmK _ : 
UltstaU BeHtoa . ; 

Mitsui co ; 

Mitsui Eng Ship — ! 
Mitsui Marhw....< 

Mltsri MtgASm • 

Miunl Osfc Line ■ 

Mitsui Peuhem .... 
MluWReW Estate.. J 
HltBri Ttiyo Kobe *. j 

Mitsui Toatsu * 

Mitsui Tr&Bk...- j 

MltsakosM Z : 

Mltroml Elec 

BSaaCr! 

MochldaPtarm — J 
ROoriitanMIlk.... ( 

MoriSeSu ! 

Mnreu Uanufact . i 

NEC Core 

NGKIusulalors 

HGK Spark Plug ... 
NHK Spring ....... 

NKKCere 

NOKCorp— 

aaaRSfc 

Nagasaklya 

Eiee; 

mehii 

HIcMrel 

Nihon Cement 

NUnaNomn 


635 


July 25 Yin +M- 

Nlbixi Parterttisg ... 960 +10 

Niigata Eng 715 -1 

NlSkoScc 901 +2 

Nikon Corp 1,170 +10 

Wppna&eABart __ 10,000 -100 
Nippon Denim . — 62b -8 

Nippon Denso L57D -50 

Nippon El Glass ....2,000 -10 

Nippon Express 816 -4 

Nippon Fire 847 +23 

Mmoa Flow HUB.... 640 +5 

Nippon Kodo 2jK» +40 

Nippon Kayaku — 792 -3 

WinxiLWa Metal ..„ B82 -5 

NIPPM Hot Pa* ..1380 +30 
Nippon Mining — 50b +1_ 

Nippon Oil 953 +15 

NIppM Paint 820 -10 

Nippon Road 1.490 +80 

Nippon Sawn ...... UO +3 

Nippon Seiko 734 +14 

SBS58 fcSff" 3° 

NtaproSMOpan .... 1*090 .... 

Nippon Shtayaku- 1340 -10 

N 1^00 Soda Bfio +23 

Nippon Stalaless ... 859 +17 

S5SSB.— ffi-r 

MmroTVironk — 24300A .... 

Nippon Yak In 713 -7. 

Nippon Yuen 621 +13 

Nippon Zero 570 +10 

NHnanatn Comte 1 030 +37 

Nissan Diesel 535 +10 

Nissan Motor 732 +19 

NlaelSngim 1,700 

NNshta Floor 090 -30 

NlfsMnOfl 910 -6 

NBshtahu tad 1.150 .... 

Mhsbofwal 550 +5 

Nlssta Electric. — 1,480 -40 

Nino Boiekl 559 -1 

NUtnDenim 1.570 -20 

Nomura 1.730 +40 

Noritike 1.170 +40 

Ekcutcitay — 901 -9 

aas*— is -i 

Ortma Coro 1*140 

OkomurarGuinl .... 1370 .... 

Otompro^ 1300 -20 

Omrtw Carp £100 .... 

Onuda Cement ...... 637 -L 

Otxj Pharm 3,450 

Onward Katb|)Baa - 1*610 -30 

Orient Corp 1,060 -iO 

Orix Corp 3350 +90 

Osaka Gas ....919 +14 

Pcnu Ocean BOO _ +5 

Pioneer Elec..—- 4.010 .... 

Prbna Meat Pack ... 635 +5 

,706 -4 

716 *15 

S£° 4° 


Ricoh 

Royal Co 

Ryobl 


Sanrio ..... — 

Sanaa Brofc 

Sanaa Shutter .... 
Sroyo Electric ... 
Sanyo Kokmaku . 
Sapporo Brews ... 

Secom ...... 

Setau Railway — 
Setao 
Setyo Food 


Sefctml Chemical.. 
Schtaul House ..... 
Settro Corp - 

Seven-Eleven — . 


. - EtenPur... 

Shimizu Coro 
Shta-EtsaCnem.... 
Shtonggl 

Shtseldo ........ 

ShoehHm ............. 

Shokusn Jataku _ 
Shoos Almlnliro ... 

Shorn DeHko 

Showa Elec Wire 


Skylarti 

Sm Broad Milk... 

Sony 

Stanley Electric .. 
Soattomo Bakelltt 
Sumitomo Bank .. 


.700 

.2310 

-34M 

.2.190 

570 

1,230 

6,000 

3,390 

2340 

1350 

1,850 

& 

7,900 

1*560 

2,800 

1350 

1,650 

1^020 

1.890 


SamlumoCoip ... 
SamHomo Elect..- 
SnmHomo Heavy.. 
SinltaaoLMaU — 
Sumitomo iStse — 
nsunHealbW*. 
^KroUealllog — 
Samltofflo Realtor _ 
5uraHwno Tr&Bk . 
Son Atali Wblta - 
Suzuki Motor 


7^ 

815 

430 

733 

610 

i-SS 

829 

621 

2330 

648 

459 

1*070 

551 

969 

420 

S3 

mt 

680 


HLO 

-100 

+10 

+20 

+12 

+15 

+20 

-30 

+140 

+10 

-20 

+50 

+20 

+20 

-90 

-10 

+20 

-10 

■as 

+10 

-20 

-50 

-12 

+15 

+«" 

+20 

+10 

-20 

+14 

-20 

-8 

-7 

+30 

+6” 

+10 

+6" 

+6 

+29 

+1 

-20 

+60 

+10 

+13 


TDK Core WOO -« 

label Core -.907 -2 


My 29 


Yea 


Tabfao Ptanu ... 

Tolyu Fishery 

Tafcaofca Electric. 
TakaraShuzo .... 

Takash ima ya 

TakedaChem 

TanabeSdyafca . 

Tellln 

TefkokuUI. 

Tridam Conor .... 
TtaGasdOanM 
ToUsUnwCere .. 

Tabu Railway 

Tori 




-10 


LOOO +5 
789 +2B 

1*590 +30 
1.510 -10 




Tohd 

Tebekn Elect Pener. 

Total Bank 

Total Carbon 

Toklen 

Tokto Marine 

TatayomaSotfa 

Tokyo (Bank) 

Tokyo B* casting. 

Tokyo Dome 

Totao □ Pwr 

Tokyo Electron .... 

BB&— 

Tokyo Sttri 

Tokyo Style 

Tokyo Car 

Tokyo Corp 

Tokyo Land 


836 +1 

I860 -ID 
696 41 

890 -B 
734 +14 

845 47 

,100 4900 
+30 
,750 -10 
-11 


18,101 

5)020 


558 

IT 


r;l 8° 


Toneo Gore ..... 

a Pruning . 


Toppanl 


Torsrlnd ■ 

Toshiba Elect 

TasMkiEM&CHstr, 
Toshiba atadtaroy 
Taehaka^^H 


-2 
+30 
+6 

mo .... 

. 2.010 -30 

.3,000 -60 

, 3,650 *4® 
3^60 -70 

991 -29 

.3,170 +40 
M50 +70 
M6 +21 
1,020 +35 

6lH +16 
1,620 +10 
^ -10 
-6 
+2 




Tosn Owp 

Tots 

T<va Construct .. 

TartxIiMmaLoaH 

Taya Ink 

ToyoJoro 

TtvoKaneisu — 

TpyaSritan 

Toyota Meter 

Toro nre&Jtofa ... 
TaUln QNlIbB- 
Tsugantl 


.730 

8fa6° 

1J210 


-3 

+58 

-13 
-40 
41 
+1 

: 47110 +60 

-20 

+6 
46 
-15 


UBCInds 

LMtlta 


Victor (JVO .... 
Wacoai 


500 

i£° 

691 

939 


_ 870 
..670 

518 

500 


-14 


Yantai Core 
Yamaha Motor 


, 1*750 ... 

1*070 +10 

+10 


=jr 


Yamanoudd ....... 

Ytanukt lta xga ri l 
Yemato Kogys ... 
Yamaio Transport . 
YamroaU Baking 

YasudiFtre. 

Yasutawa Electr . 

ttnta Ekfi 

ntaMlBaoU . 
YUohrow Rubber 

Yomluri Land 

Yestdtsud Ptann . 
Yuasa Battery Co — 

ZvxriCurp , 


909 +14 

2,760 +20 

3,680 -70 

K330 +10 

1.270 +90 

3*720 -30 
903 +33 

B45 +4 

1*220 -10 

uso "I 

.710 -20 


AUSTRALIA 

My 25 

AmtS 

AFP 

— 1.15 

Aberfuyta 

... 402 





Ashton 

:::l44 

ArotGas Utat .. 
Aot Malta ... 

...230 

219 


BKP 33-30 

BTRNytex 2.92 

BoraiT)).. — 3J7 

Boug'vllle Copper . 0.68 
BramUalads ...... 17-15 

‘ OH 0.57 

Brierin toss 0.79 

CRA.,. ..1&10 

.880 
.8 

. 10.90 
.406 
UL5 
. 002 
3-46 


Oitex Apt* 

Coal Allied tod 

Coca Cola Amato 

COIes Myer 

CemelcD 

Crosoder 

Dominion Mng .. 
Email 


FAJ^wmroces 

Fletcher Chltoge' 
Fosters Brewing^ 
Gen Prop Tit ... 
Goodman FMder , 
HardfcW)-....— 
Highlands CoW.... 

ICTArot 

Jennings ........... 

KMstonGoM 

Lend Lease 

MJM ..... 

Moyne NUdess ... 


.162 

.OiS 

-2.70 

.1-73 

. 2.48 
.1*81 
.302 
. 126 
_4J23ri 

. CLS7 
-L61 
16-85 
2.02 
7.32 


+0.01 

+001 

+ 0.01 

+ 0.02 

-0.06 

+0J» 

- 0.01 

- 0.01 

+ 0-02 

+0.03 

-OJO 

- 0.02 

-0JI3 

-0.02 

-035 

-0.02 

-0J4 

+0.06 

-0J5 

-008 

-QJ6 

-®^0 

-0.04 

- 0.01 

-0.04 

-oToi 

-0.01 

-OJIl 

-001 

-0.01 

-002 

+OJH 

+ 0.01 

-0.04 

-OJO 

-OM 

-0.00 
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A rotS +■ Hr - 


Metal Monuf ... 
Mlnproc ......... 

Nat A hsL Bank.... 

NewcrottMWeg. 
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TRAVELLING ON BUSINESS 
TO BRUSSELS? 


Enjoy reading your complimentary copy of the 
FINANCIAL TIMES 
when you are at the 

Scandic Crown Hotel 

BRUSSELS 

Tel: (32) (02) 220.66.1 T Fax: (32) (02)217.84.44 
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o>'e* 

CtaM Pree. 


9%AARCcrp 04500 T7 440U18 


14ljALUteJ 
55% 40% AW Inc 

eas «%amr 

2% 1*4 mw 
66 <ii* as* 


A LUtu A a»ft«» 51 17% 17% 17% -j 

AW Inc 1.440.03 201311 53 0% 52% +3 

AMR 1129S9 61% 59% 01% +1*1 


1 43 1% 

3400.07 Id 3S3 901 


54 39% Abbott LM» 100*2212122 51 
M% 9%AMbiPr 0500.04 25 11 13 
11% 10% ACM Gw In 10012 13GB 
9% B% ACM GvOcp 1.01011 131 9 

0% 8% ACU Out St> 1.010.11 96S 


1 % 1 % 
50% 50% 
51% 51% 


Mob Low Mack Mr. YU. EMOm Hah LowOetaaCtoee 
22% 15% BaWtafiHy 064004 43 5 17% 17% 17% 

54 40% EMU Aawi 252055 14 888 48% 47% 4B% +% 

13% MMMli O.4Q0H4 9 100 TO 10 UJ% +% 

55 40% BMISouA 2.780.08 14 987 47 48% 48% 

33% 28% Beta AH A 052002 23 102 30% 30% 30% +% 

41% 3S% Bonds 054 0.02 18 32 38% 38 36% +% 


1991 

Mob Low Stack 
2 %Cr*US*sa 
| 4% %CraW>iB 
95 54% CM Cork 


P| gp 

nv.TM.E1Wi Mgb 
0 408 % 

15 Z 
21 710 83% 


Ch'ge 
Obm Pm. 
LowOboMOom. 

1 t\ 

a «3% +i 


HMb Low Stock ar.VM.S1Wo MW 
18% 10% Geo Homo 9.32002 11 6 1S% 


15% 8% CRB Sirr 012001 14 27 12% 12% 12* 
29 18% Crystal Br 020001 9 331 24% 23% »3 


61% 43% Gan MBs 1.48002 21 781 60 55% 60 
44% 30% GH Mbs 1.60004 87800 41% 40% 41% 


Ch'ge 

CknA Pnv tttl Ff 8v 

Low (teat* OOM. M^JildOW Stock DI*.mE1ll0l| 
16 15% -% Bta ?% Kaneb Sv 195014 5 


44 8MMI43P 450008 


26% 13% CUC me 


13GB 11 10% 10% 
131 9% 9% 9% 


11 9% ACM GvtSa 128012 

B% 7% ACU Man 1210.19 BS 8% 8% 8% 

12%11%ACUMan0d125a.11 223 12 % 12% 12% 

7% 4% Acm dan O40CUM 17 IS ti 8% S% 
8 3%A0 mBw> 3SZT00 3% 3% 3% 

40 22% Acuson 251038 33% 33% 33% 


172 «J% 10% 10% 
BS 8% 8% 8% 


18% 14% Man Expr 0/480.03 0 38 15% 

20% 17% AWW1JPJ* 240013 41 ?6 17% IB 

0% 6% Adobe Rm 21 2 7% 7% 7% 

38% 18 Ad Micro 43 33^; 33% 33*2 

14% 4% Ad Micro P 3*000 179789 10% 10% 10% 

5% 3% Advcst Grp 0.18004 « 70 4% 4% 4% 

48% 33% Aetna U * 2.750417 73103 37% 36% 37% 

10% 6% Affll A 024040 48 147 8% 8% 8% 

20% ttAltmaneen osaaosioszs 17% 18% 17% 
12% 2% Aiiaw bK 14 124 10% 10% 10% 


si ft * i 

31% 33% +*• « 
18 18% +% 12 


51% 40% Bamt 2.600,05 9 374 54% S3% 53% 
18% 12% Benetton A 0560.02 73 78 14% M% 14% 
1% % Benfluet B W 29 1 B ft 

6750 B30 flartaft Hwf 242700 0500 BBS 0500 

0% tt%B«SS <M60JI333 7 tt% 18 % 18% 

16% 12% Berry PM7 00004 18 8 13% TO% 13% 

23 5% Boat Buy 25 toz 19% 19% 19% 

25 19% B*Bl St 2 250010 37 24% 24% 24% 

SO 37% Betttam PI 6.000.10 2100 « dB 4% 


48% +(% 25% U% CWbffl 


12% Bethhm St 040002 2 949 17% 16% 17 

7% Savariy En 361712 10% 10% 10% 

13 %Btocr«t 57 2 16% 15% 15% 


38% 0% ttraaEa&S 
1 44% 32% Cm Un 
I 13 11% Currant 5 
I 34% 21Curt»Wr 
8% 2% CM Rett 
7% 4Cycara Sve 
20 11 Cyetapa In 
! 94% TO% CyjHw* Sa 
62% 43 Cyprus. 73 


40 299 25 34% 34% 

00000*20 70 20% 30 20% 

20 36% 38% 38% 
029001 2 EB 39% 38 30% 

1.12009 13 34 12% 12% 12% 
1.0000320 30 32% 32% 32% 
2 30 6% 5% 6% 

14 MB 7% 7 7 

11 4 16% «% «% 

202349 18% 17% 15% 
35 47% 47 47% 


0 % uGmltaB noo 60% bo% 

S% 35 Gan IBn E 0*400121 ZX 48% 48% 
21 15% Gan Ms H 07200410 47 1B% 15% 
48 42% Gan Mr 3.7 2 47% 47% 

23 21% Gen PubB 1.50006 92070 24% 23% 


Boh bow StMk Qtr. TVL E 109. HW- UraGaoteCfoee 
ft 7% Keneti Sv 105914 5 7% 7% 7% 

7% 3% Kaneti Sent 21 380 JJ* Jr 

zr 3 *% KMnCfPZ 2 aaoaw . * 21? 2i! * 4 . 


MWLUsuck nv.nd.eMaa 
21 ? 16% Nnr Pta» R 1.130.06 W 2M 
1 ANaMit «» 

dS 2% N Vh8ey A » 


. CKl* 

PI SM gfoee Pro*. 

otv.Hd.eww m» 

1.13006 18 2B8 TO% tt% .*% 

0 302 0,18 d£ A . - 

TO 2% 2% J5 

4 1% «1% 1% _• 


T * 
si 

■ ’»«. i 1 


+% 1«% 83% Omni Re 1080.0217 485 94 93% 93% 
+% 47% 35% Gen 9*6 100004 70 710 45% 45% 43% 


as«s & 3 s a- >» 'iiasu. 3 a £ & 

SSSSRiSSS? 4 3 J a H&SSSm S5 A A 5 

asis S S a 5 £ «? ft A 


20VOaneMac» 
SGeneacd 
9% 5 mm SB 
1 %Gwrad toe 


29 854 27% 28% 23% 
W 2S2 5% 5% 5% 

4 6S4 19 18% 18% 

2 381 3% 3% 3% 


-% 25% 20% Kama* Pw 106008 10 200 » 23% » 

35% 33% KaaaasS to 1-08002 12 S4 52% g « 

+% Kh S^toab. 1.72008 15 182 Xh 2fl% »% 

-% 21% 16 % KatyM 0.10001 8 39 19% 1ft 

+% 17 5% KarfmwBBr 0300.03 19 899 11% W% 

-% 10% 8% W Ben Aut 100010 4S 1^ «% «% 
-% 107 7OKMJO00 Co 21200221 9W 1M 


+% 15 % 6%Nm«2 

-% 62% 39% MewsCayPf 
+% 61% 36NtaflM30 


25% 17% Cyme Mbl 080004 11 588 21% 20% 21% 


18% 13% Btocnft 57 2 15% 

18% 12% Btoumpn 8 05000316 51 18% 
M% 8%Brtek»0 54000226 620 15% 


♦% 37% 29%BtodiHPV 1.760.0513 17 35% 


12% 2% Ailaw bw 


14 134 1Q% 


a $ i 

+% «%38 


lOBftatnAdu 098009 84 

8% euctaa to i.osau srr 
giBtadwTr 096009 SO 
B% Sleek HSR 1.7800322 140 
7% Btocktwstr 1.16012 20086 


54 10% 10% 10 

SB7 iSH Bh B 

550 10% 10% 10 


16% 15% 
16% 15% 

% % 


% Cwred toe 3 38 ! 3% 3% 3% -% B"j 8% Kemp Ito 

3SGeaukM Pa 1.45003 181328 45% <3% 43% +% 39% 10% Kmw 
% GEO IftB 0 438 1% 1% 1% -% 8% S% Kemper 

»G*BtoP2J> 2 27% 27% 27 -% 9% 8% Kutper I 

1% Gfgla2.47 4 Z7 27 27 +% 12% 11% Haw k 


22% gbKMIwood 0000.04 18 418 20% 2D% 20% “uJE 

9? 8% PtanplWBI 1.400.14 as 9% Bh 9% +% ISsEb 

<ni nn>nm *1742 31% 30% 31 +n « _ “ . 


27% 25% Gfgla247 


22 QrgiaADJA 2.100.09 5u24% 24% 


22 18% DH. Hotdo 1.82008 9 737 20* 

12% 6% Danas Sen 121788 7% 7% 

36% 25 Dana Gorp l.flOaoSW 2S7 33% 33% 

23% f$% Duilw Co 10 357 Z2% 71% 

24% U% DaiM ind 0.W0O1 21 54 18% 15% 
2% 1 Data Deals 0 43 1 % m 

18% 3% Data Sen 6SSMui8% 18% 

3% 1% OatopMJM 2 3%?% 


74% 5(% Mr PrChm T.WOOZniWS 


28% 10%Aktew Frt 0000.01 U 131 
18% 12% Atogn toe 72 30 


18% 12% Afagaa toe 

is% lOAkiaaaa SOB 0.17 
3« 88% AtaPw&IS 
25 71% AlaPwPtA 2.00006 
104% 100AltPw9j44 
108102% AM) Pw 11 
102% 96 AM) Pw 9P 

68 08AtabB28C 
10% 9% AM*wDpP1 


1.96007 13(048 67 6>% 67% H 

0000.01 18 131 28 27% 27% -% 

72 30 15% 15 t5% +% 

2.080.17 6 0 12% 12% 12% +% 

7100 82% 02% 90 -2% 

200008 14 025 24% 25 

noo MB 102 101 -4 

2 104 104 104 

4 99% 90 99% 

5 87 92 9? 

4 10% 10 10% +% 


15% 7% Blockbustr 1.18112 
7% 5% Bim CMp 076010 
9% 3% Bate tod 
53% 42% BoMnp IflOtLOZ 
29% 23% Boise Caw 1.320 96 


9% 4% Bob B 5 N 0.09001 11 332 


1.7BQl0322 140 50 68% 58% 

1.180.12 20<386 10 9% 9% 

076010 100 7% 7% 7% 

11 233 ua% 9% 9% 

1-00092104337 44% 43% 44 

1.6200620 487 24% 24 24% 

8% 7 

8 8 


p 

3 Si 


ft ft 

33% 33% 


8% Bento Cb* lOOaw 8 S7 12% 12% 12% 
8% BoWChUs 1000.14 8 632 12% 12% 12% 


3 1% Dntepoliu 0 20 1% tf1% 1% 

10% 7DaviaWMV 020002 22 3 8% 8% 8% 

80% 59% DaylonHud 1.44002 T31H7 07 % 87 87% 

88% 82% DytnPl7.7 zlOO 88% 85% 86% 

84% 81 DyO) 7.40 5 84 84 82% 

10% 7% Da SOU 040 OM 7 141 9% 9% 9% 


23% Grgle GS T01430 22% 22 22% +% 

57% 38% Grgto Pec 1.80003 253298 »% 53% 54% >4 

22% »%C*#ePPf 1O30.QB 12 23% 22% 22% +% 

23% 20% Qrgie Pwr 004009 2 23% 23 23% +% 

89% 80% OsmPM 3 88% 66% Iff -N, 

88 79% GiBia7J2 3 S5% 84% 84% 

27% 25% GrgJaP243 2.43009 14 Z7 2B% 26% -% 

28 25% G7glaP2J2 zlOO 27% 27% 27% 

29 25% &JS9P2JB 15 ZB 27% 27% 

85% 31% Gerber Prd 1JOOIB 20 881 62% 61% 81% -% 

14% 6 Gamer Set 02900140 150 13% 13% 13% +% 

27 24% GrgtaPU 230009 13 Z5% 26 a% +% 

. 14% 10% Germany Fd 10S 11% 11% 11% -^a 

-t% f »% 13% Gaby Pair 02S001 T2 23 T9 18% 18% -4* 


1% +% 39% 19% Hamper 002003 817C 31% W% » 

% "% 0% 5% Kemper HI 120015 08 «% 8% 8% 

27 -% 9% 8% Hamper IB* 088010 395 9% 9% 9% ~h 

27 +% 12% 11 % Hew Ifem 027007 55 11% 11% 11% 

1% 12% 11% Keoper Sir 080008 23 11 % 11% «% 

r% +% 39% 27% Kettnametol US 0.33 » 814 30% 38% 38% +% 


15% 11% taaoShere 
12% ONeWaa App 

jfl% 

$4% 35% NlkaS 


32 216 39% 35% 

oBoooi «vaa « « 

S 158 12% *2% «% 

S 44 44 44 

10 41% 40% 41% 4% 

378840 18% 16% « ' 

92 15% IS « 

324 12% 12% 12% , 

14 40 11% 11% ”% +% 

OS 6001 mm 41 % {J 


a2l8%»»mtoda 1.16O0S11 346 21% 2*% 21% 
aGiSmda awaw» « *5% 15% tt% 
% ftSAi 0.18OW2Z4W 13% «% a% 

3 1S2*?. ifflom 152224 49% 48% 48% 




38% W% Borden toe 1.14003 13 982 


37% Dean Foods 074002 18 IBS 4S% 47% 48* 
8% OaanWVGv 084009 547 u9% 9% 

44% Oaara 200004 161786 63% BSU 


25% 17% Alaska Air 020001105 74 23% 23 23% +% 

20 . '.OAtoeny tot 035002 79 60 18% 19% 18% 


34% 20% AlCuivr B 022001 16 88 22% 22 
24% 16% AlQdw A 020001 14 383 19% (S 


51% 32% Albertsons 058001211070 39 38% 38% 

ZS% 18% Alcan Atom 1. 12 005 172607 21 30% 20% 
35% 29 Alee Stand OWIL0315 353 33% 32% 33 
29% 20% AJgxr AhK 100 0 04 16 486 22% 23 22% 

37% 19% Alexanders 84 W 32 31% 32 

29% 21% AUegb Lud 0 S3 003 13 249 28% 27% 27% 

39% 35 Alleflh Pow 3.1600811 77 38% 38% 38% 


39% 35 Anagh Poo 01800811 77 38% 38% 38% 
20% 16% Alien Gp x 13 19% >9% 19% 

16% 9% Alton Con <5 >7 » Mj » 


OS K 15% 16% Beam Cab 

to 10% +% 16% 14% BsmE Pic 1/6009 

23 23% +% w 89 Ban Ed 8 

% 18% 30% ts% Bewemr 1 JO 003 

% 22% -% 16% 8% Brain End 

% 19% -% 30 22% BRE Prop 240006 

% 38% +% 36% 34% Brtges 5 S 1.60004 

% 20% -% 43 36% Brtaharlnt 

% 33 B4% 61 % BrtaKri U 2.40003 

22 22% 33% 94% Brb Akwy 2.10007 

% 32 +% 49% 39 Brit Gas 250005 

% 27% -% 77% 63% BP ADR 455008 


12 JJ Ml 
21 uW 
2 ■ 


a 7% Qtont Grp 
11% 8% Giam low 
40% 28% Quetta 


2QE10O 1D% 10% 10% 
059004 12 21 7% 7% 7% 

QJS 00220027 37% 37% 37% 
18% 16% 


67 44% Dears 200004 151786 63% 52% 
3% : 1 0 at Val Fn 0 138 1 dl 


+ 1 19% 18% DatorrWAL 154008 31 188 19 18% 19% 


44% 31%0taH) ADR 152003 234830 43% 42% 

18 14% Gleam Co 050001 10 167 17% 17% 17% 

8% 3% Gtonled to 0 248 5% 5% 5% 

8 7% Global Gov 080011 389 7% d7% 7% 

W 9% <3tot*I Inc 098010 27 9% dB% 0% 

S% 3% Global Mar 29 488 3% 3% 3% 

2% % Global M96 872 % % 1 

8% 7% Global Vld 0.880.11 148 8% 8 6 

25 9% Gtdn VKay 19 215 23% 23% 23 

39 2% GMn W Rn 018000 12 677 37% 96% 37% 

48% 38 Goodrich 250005 18 178 43 44% 44% 

48% 37% Goodre U 131 o46% 46% 46% 

38% 18% Goodyear 040001 153088 37% 38% 37% 
20% 11% GrttoebaBc 23 09 19% 19% W% 

36 Z3% Grace W5H 1.40004 l4S7S8u39% 34% 35% 


3S% 23% Keystn tot OMOfl? 23 845 30% 30% 

104% TBKfcnbertya 259003173570 96% « 

6% 3%Hto«**En 22 92 Jft J 

34% 21% Ktofl World 11 811 2S% 28 

57% 44% KnlgMRIdr 1.40003 18 279 51% 51% 

TO 6% KaogoGarp 0.1000181 34 9% 9 9% 

9 2% Koger Prop 140045 5 200 2% 2% 2h 

12% 7% KoR morgen 03200444 23 8% 8% 8% 

M 11% Korea Fd 4» 525 1 J J«% 

2*% 12 % Kroger Co M1872 15% 17% 6% 

18 BVXoMoao Co 08004414 48 18% 16% 16% 


“ -rSflSBS. •3 3 


iNorttiga» 


ii 

1 % .+% 


51% 51% -% 1 29% 16% Horthny 


30% Mrltiw Pub 14200610 


(7 5 1% 1% 1% .+% 

150004 8 235 29% 29% 29% +% 


30% 15%lfcmdOBi 5522®^ 6% 

8% 8% NoraCtop * SSJSH®? rS »)! 2 

B% 65% Novo Hard omo.01 17 18 70% 6B% W% 77 

,{ <il m,, c« Hoi 1.Q2O07 14 15% 15% HJ» 7~l 

105007 M*ul5% 15% 15% +% 


___ ... 24000512 8 48% 43% 
% BP ADR 448006 71012 70% 89% 
% BP Prudve 345011 9 207 81 30% 

% BP WM#3 413 8% 4% 

% BrA Stoat x 2.I4OMt?408 21 20% 


25% 15% AOwoan 032002 15 946 19% 19% 19 +% 68 51% Brit Tel 02404610 350 65 84 
31% 15% A0n« Cap 144006 20 66 28% 29% 29% +% 12% 4% Broad toe 020042 8 387 10% 10 


13% 9%-Altoce 01 


24% 10% AD irBfcx 
38% 25% Alld Sip 140045 
10 8% AMMunTr 059007 
10 8% AtafliKOp 0840.06 
9% 8% AtaJMnlnc 048005 
9% 8% AtMMnlne 0660.07 
<3 31% AIM Crp > 1.40044 


256 11% H 11% 
48 23 22% 22% 

140045122963 JS% 36% 36% 


140045 122963 JS% 

0690.07 238 S7< 

0440.08 451 9% 

048005 92 us% 

0660.07 147 9% 

1.4004416 153 39% 
1.60 002 361513 70% 


+% 30% 27% BrldrPId ZlOO 30% 30 

-% 29% 27 Brooklyn U 14000713 94 28% 20 
+% 64% 78 BrwnfVinnnB 244 043 M 46 77% 7ft 


28 21% Brown Grp 14000815 49 25% 
12% 7%Bmm*Sbr« 2 5 8% 


staE 
10 % 10 % 
30% 29% 

76% “% 


100 79DBD«7.4S 3 84 84 82% 

57% 81% DatrEd7.W 5 88 86 65 

101% 970atrSd942 2 100% 100% 101% 

105 104DSO9.72 248042 zO u105 105 93% -9% 
30% 28% OaftGJ 148046 6 263 29% 2B% 29% 

28% 10% Daxtar Crp 088044 IS 49 21% 20% 21% 4% 

41% 28% Dlag Praoe 042091 29 78 38% 35% 36 +% 

37 34% DM CpArn 1.40004 t2 427 u37% 35% 37% -M 


I 82% Kyocera CP 04000139 82 91% 91% 91% 
7% Kyaor ladu 0800.0913 58 8% 8% 8% 


15 % M% Nu N» Uun 140907 M4ul5% 15% W% 

ft sK fl-SSE”®? S S ft 

17% 13% MU Corp x 14004922 ffjik ||% JM. 


9 LA Geer 393 

38 LG 4 E Eo 084007 11 


+% 16% 10% Dial Bab x L8B 0.12 13 25 


18% 14 Grace Enar 

50% 30% GrataoarW 
1% AGrstoAtoB 


ar ll 2 U 

« 124002 20 557 48 
B 0 225 


12% 5% LSI Logic 9 514 

13% 2% LTV 345 ZlOO 

2% % LTV Corp 2 674 

3% % LTV 1*5 31 

5 S LTV 3.06 41 

11% 4% LTV 640 3 

S OOSLVt Gratp 0 12 

4% LaQmn Ml 04001811 11 


15 % 14% Nuv CM I.W048 WulS% 16 J 

13 11% Mwaan C I 0.79046 zlOO 12 % 12 % 

12% 11% Human Ml 085047 S «% 12% 

15% 14% toman M O 1.13047 15% 15% ft 

W 10 % -1% 10 2 t 0 % Hwean N II 088005 27 10% 10 % 

% <1% 15% 14% tonaan If P 145047 jft 

% 7% 1Bt3%IMaenPP 1.04007 280 Ul5 14% 

8 , 16% K? Human PI 1.14007 Waft 

% 1% -% 24 % 22% NYSKG PI 2.08009 2 23% 23% 


41% 41% 
7% 7% 


8 5% 

1 % 1 % 
1 % 1 % 
1 % 1 % 
8 % 8 % 


27 10% 10% 
13 u15% 15% 
280 u15 14% 

357 l)M% 15% 
2 23% 23% 


73% 53% Alcoa 1.60 002 361513 70 % 70 

9% B% AmOoHnc 147011 105 9% 9% 


73% 53% Alcoa 1.60 002 361513 70 % 70 70% -% 

9% B% AmOoUnc 147011 105 9% 9% 9% +% 

27% 20% Amaa 040004 91378 22% 22% 22% -% 

15% 11% Arran Gold 04800128 82 13% U% 13% +% 

1% % Ambasa CP 0 S» % % 5 +i 

13% 6 Aracast lnd 0.48004 T 10 12% 12% 12% 

57 42% Amanda K» 040001 8 845 54% 53% 54% 

% M Arnotra Op 0 58 A A A -005 

10% 10 Aid Adf R 0.92009 104 10% «% 10% +% 


12% 7%Brom&9vp 2 5 

80% 20% Browning F 048002 19 945 
4% 2% BUT 0 38 

16% B% Brunswick a 044043 181148 


20 14% atah UM a 07200423 28 17% 

27% ftMMRi 2600.10 9 SO 26% 26' 
15% 13 Bunker HB 147012 0 13 15% 18 

13% 10% Sugar K I 148014 12 21 11% 11‘ 
15% 8% Burt Coat 12 9 ft 11< 

36% 28% Bud North 140004 83677 30% 3 

41% 32% Burin Rase 0.7004229 483 40% 39 
16 11% Burnham Pc 14604943 10 14% M 
2% % Suatoesofn 01006 % 


3 2% 2$ -«i 

IS 14% 14% +% 


_ 1S% Dtomoad Sh 052002 8305 _____ 

4% 2% Dbuia Corp 3 0 2% 2% 2% n % 

44% 33 % DletlOld x 140044 24 240 43% 43% 43% 4% » 

21% 11% Dlgbal Cm 10 BS) 14% 14 14 *% 

S3 50% Dtgttal Er) 09810 71% 69% 70% 49% »% 

131% 82% DUtofd Op 020040 23 788 122% 110% 122% 40 27% 

0% 1% Dkaa Sv W 0 89 3% 3% 3 % +% «% 

129% 93% Dlsnay Crp 0.70000 202717 120117% 116-1% 9% 

4% 1% Olvera! In 2zW0 2% 2% 2% W 

48% 44% OantonfiM 6^40.0711 Ml 46% 48 46% ?% 

I 8% 7 Donuar toe 045043 2 22 7% 7% 7% 28 

40% 30% Oonaktoon 04404114 83 38 34% 35 4% 21% 


44% 33%DtaiM)dx 140044 24 240 43% 43% 43% 
21% 11% Digital Cm io see 14% 14 M 


10 Am Adi R 092009 


24% 18% Am Barrtck 010000 431683 23% 23% 
31% 29% Am Br2.75 5 31% 31% 


12 % 

54% -% 

A -aw 

10 % 4 % 

23% +% 


14% 14% 
17% 17% 
28% 28% 


1% 19% 4% 
30 »% -% 


21 20% 20% +%[ S7% <0% Sew AMP* 06000211 « 


11% 6% Gteto G Eo ISO 9% 

»60%GUikasC 05200118 811 BO 
91% 41% & Nth to) 545010 10 3 57% 


5 4li 4lf 
% 9% 9% 

BO 79% 79% 
% 57% 57% 
U 17% 18 

% 6 % 8 % 


+M 31% 38% Donattay 


46 46% 
7 % 7 % 

34% 35 


43% 88% Dover Corp 04000218 409 37% 37% 37% 
88 44% Dow Cham 240006113894 65% 96% 55% 
30% 23% Dow jonee 07804325 337 254 


47% 35% Am Brand* 144044131417 41% 40% 41% 4% 

34% 24% An Band M 044003 12 9 23% 33 33% +% 

27% 16% ton Bui Prt 09400312 55 27% 27% 27% -% 

7% 5% Aw Cm lac > 044012 110 7% 7 7% 

19 16% An Cap Bd 140019 32 32 *B% W% 18% -% 

18% 16% An CtpCYx 1.40008 0 2 17% 17% 17% 

69 4B% Am Ojmosd 150042411682 64% 64 

30% 28% AtoBPovr 2.40008 112024 29% 29% 

30% 19% Am Express 092044 109838 3S% 2«% 


. 25% 25% 

18% 11% Doacay 8M. O320CB 8 118 16% 16% 18 

83% 79% DPL 7475 2100 82% 82% 82% 

20% 23% DOE 1.44005 11 705u26% 36% 28% 

13% 90rtmCeq> 082008 15 148 10% 10% W% 
28% 18% D r aaaat 080043 183390 21% 21 21% 

40 25% DrajtaCex 042042 212485 84% 32% 32% 

9% 8% Drtas Fd 8 071047 239 9% 9% 9% 

11% 10% Drfua Si Q 148010 65 11% 11% 11% 

11 0% Drtaa 81 II 078007 129 M% 10% 10% 

58% 53% Du PomO 29 58% 58 56 

30% 28% DufcsPOwar 144048111963 »% 28% 26% 
98 BSDUreP 74 rlW 90 *3 91 

104 OBD M ca PO AB zMO HE 102 101 

103 97 DcAaP 9.7 • 100% 100% MD% 

101 93DufceF025 9 00% 95% 98 


30% 19% Am Expram O9Q044 109639 25% 24% 243 
27 17% Am Family 038042 14 398 21 % 21% 21> 


+% 35% 23% CSt tod 
+% 188% 130% CBS toe 


41% 2B Am God Co 240045 8 720 39% 39% 

8 7% Am Gort In 084011 49 7% 7% 

30% 22% Am HUh Pr 242048 14 337 30% 29% 

32% SO Am Hardge 144004 11 15 27% 27 


- c - 

16C 6 SISorr 150008308429 27% 
% cat lad 048001 W S? 34% 

1% CBS toe 14004110} 257 154% 

HCCXtnc 0 40 % 

%CFSnltox 018012 2 11 1% 


27 27% +% 
34 34 — % 


It 


33 21 CMS Energy 048002 3 402 21% 21% 21% +%J gp 


2% 82% CNA FM 
0% 72 CPC tod 


63% 48% Am Hoot IV 240004 153336 61% 91% 61% -%|47%29%CSX 


3% 2% Am Hattie MrJOO 3% 3% 3% 

102 72 Am H Gr 040001 112079 «3% 82% 82% 

1% lAfflMnt 21 37 1% 1% 1% 

11 5% Am tod PI 44 io% 10% 10% 


-h 34% 27% CPI Cerp 
-% 47% 29% CSX 


13 82 BOb 
£20042 18 826 84% 
05600213 04 30% 
140003 112285 u48% 


24 M% C75 Corp 075044 15 3 20% 

31% 24% Cabte&Wlra 0730.03 17 81 »% 


10% 9% Am Opp lac 1400.10 49 10 

32% 15% Am PtWKft 0. CO 042 13 B96o32% 


10 +%| 18 




1% 79 80 

% 84% 84 
1% 30% 30 
1% 47% 48 
1% 20% 20 
1% 26% 20 
42 40% i 


ft ft 
ft a 


19% 11 GlWMAlX 088046 1233« 18 17% 18 

27% 22(basn Ml P 242008 11 82 34% 24% 24% 

34% 9% &aen Tree 040002 10 286 32% 32% 32% 

9% 7% Gruw Groap 8 16 8% 8% 8% 

12 7% Growth Spn 1S5 9% 9% 9% 

2% J Grubt» IS 0 80 1% 1% 1% 

as 23% GranmacZB 29 u2B 2E% 25% 

£1% 14% Gmnsman x 140005 7 295 19% 18% 19% 

11% 8% Guaraaman 040045135 6 9% 9% 9% 

24% 17QuMgrdM 08000318 96 23% 73 ZJ 

<% 8%GuffRC 3 6 5% 6% 6% 

72 53% GuSSC4/4 6 u72 71 71 

80 BO GcCSCLI zlOO WO 80 76 

45% SBGodSO* 25 44 44 44 

4B%3B%GoMSIM 3 47% 45% 47% 

73 S8% GuttSICE 2 u73 73 82 

130% 88% GultSMB 13 128 120 1W 


79% -% 
57% 4% 

18 +% 


Z3% 13% LaaCa End 


14% 10% Lawtor tot 048 043 U 6 ft 
14% 10% Laaronal x 04800414 92 13% 


31% 23% Lea Entorp 010003 15 20 28% 
20% 12% Lego Usson 03204211 57 18% 
35 26lsggat 8 P 08400321 180 30' 
1% 015 LatsSTaefr 0 4 

28% 15% Lennar Crp 034041 14*100 24 


2E% 25% 

18 % n% 

9% 9% 


22% 11% Lesley I 


20% 20% 
13% 13% 
13 13% 
28% 28% 
18% 18% 
29% 30% 


5% 6% 

u72 71 


51 GrdBt U 
9Gufl am 


81 88% 
13 831 10% 


n rn 
102 101 


8100% 100% KDl: 
9 90% 85% 9 


- H - 

18% 10% HIQ Hears 22 15% 15^ 

28% 23 HC TM AOR 17 27* 26% 2B\ 

18% 10% ME Praps 150010 20 7 15% 1! 

8% 1% Hadaon 34 104 1% H) 

4 2% Had FB 7 109 3% ft 


1% 4% LTV 6.00 3 8% 8% 8% - O " 

JWIfflM 040018 11 ?1 W # '3 ^ *3% 7%OHM^ « » ^ ^ ^ ^ 

isss’i £ si si ^ si ?sss|^ si si s 5 
a i Sis s s i Si 4 3 s aw m»s s Si Si si 3 

[i isas.” isiss i si -> ss ii j si si »i : 

)%ftiSl^SSo5oS« 67 ft ft ft -% “%73%ONoer4B 3 «% 79% ~% ■«% 

35 28leggat & P 08400321 180 30% 29% 30% -% 322 M W W ^5 

i 024001 14*100 224 j&k 4 a 

1 U 0 V00010 ,0 S? 9% ft ft ftftSSJSS SftSiSw 11% ft »% 2 

48 MUtorty Cp OJBO 42» 2 40? 40% « +% 31% 1>,Qa04 1* “ “I* *S{* y* 

% sisr uwM si si si 4 si agtu. «.«.? s ,]i ; i si ^ 

,i -sia ssssis si si si - si as& fsss s s a a 3 

05156% Unco N PI 6 188 188 201 +12 11 8% gptob M S f-MO.” M% 1«J +% 

% 11% linen MFd 096007 41 uM% U% 14% «% 8%0|*«blM» 091010 4* 9% 9% 9% 

54 48 Longa. PfB 2 o54 54 S2 -C 6% 4% Orange &> » « ^ 

% 73% uaon 10 55 77% 77% 77% +% 38% ^VOr^oefWj 2-«°-W11 35% 38% 

1% 40UzCtato 0135001 164211 42% 41% 41% -% 38% JPZSSP-" a48a01 *1 

>% 2% H A P Rttv 08802 4 205 2% 2% 2% 3% 2% Orient Exp 5 2 4 3% 3% 3% »*% 

% 31 2 Lockheed OOOOM 9 593 46 45% 46 -% 31% 19 Orton Cl 3 5 29% 2B% 9% 

rtn xiMft. rvi amnn7» ms 37*. 87 Xfln 4% 29% 10% Orton Can 092003 8 19 28 Z7% SB +% 


•: a 

•• 

-■'X 4R 
/ -•«. an 


20% 28% 
72% 73% 
29% 29% 


34% 19% UMbne 14 89 28% 20% 28 

85% &% UBy 290003 173875 73% 72% 73 

31% 17% Limited 0*8001 Z732B3 29% 29% 29 

S5% 38 Linen Nl 2.72006 9 200 47% 47% 47 

205155% Linen N PI 6 189 189 21 

1 14% 11% Linen MFd 096007 41 uft 14% 14 

54 48 Longa. PfB 2 o54 54 I 

89% 73% Litton 10 55 77% 77% Yl 

50% 40UzCtaB> 035001 164211 42% 41% 41 
3% 2% LL&E Rily 08802 4 205 2% 2% 2 


i i S 


29% 29% -% 

<7% 47% 

189 201 +12 


41 uT4% 14% 14% 
2 U54 54 S 


3% 2% LLAE Rtty 088025 4 205 2% 
47% 31% Lockheed 200 004 9 683 46 


>0% W% 
9% 9% 

8% 5% 

36% 38% 
37 37 

3% 3% 


-*a 

•*! 


Calm Corp 104003 12 12 30% 29 


11% 7% Am Real Ea ZOO 020 8 27 10 9% 

3% 1% Am Sav Bk 205 1% dl% 

2% % Am Sv 8k 0*0040 0 248 % % 

4% 1% Am Slip BC 2 IS 2% 2% 

46% 27 Am Stoma 0*5001 14 803 40% 39% 

40 29% AT&T 1*20.0314180* 39% 89% 
15% 13% Am WBT 8% 1*30.08 3 13 15 

22% 15% Am WMr x 0*800411 130 21% 21% 

84% 55% Amartueb 340008 O 699 S9% 59% 
47% 34 Aswan be i 1*8004 14 3 34% 34% 

3 %AmeeCK9r 0 234 2% 2% 


"4 ”4 ■* 

dl% 1% -% 

% % -% 


09% 39% 
15 15% 
21% 21% 


16% +% 
21% +% 
50% +% I 


18% 13% Cabot O&Q 016001 32 18 18% 18% 

28% 12% Cum Vfl 15 385 28% 2S% 

3% 2% CalHMEi 040014 8 • 2% 2% 

8% 3% Coflad Inc 012002 0 443 4% 4% 

It 6% Cotou) Min M SG 6 7% 

27% ISCoPmst Co 094003 9 15 24% 24 

1% % Caftan Inc 0 184 A % 

87% 54% Campbell 8 1.WO02H7 482 76% 70% 

1 % CarapOl Ra 13 20 £ £ 

20 18% Can Pae 09200523538 17% 10% 


42 44 

30% +% 


S 1B% 
28% 

2 % 2 % 


z100uMB% 102% 99 -0% S6% 34% HaUfeurto 100093212378 38% 37% 38% 


2% Duke ReaH 0470.1429 14 3% 3% 3% 7% 4% Hailwood 7 ZB 7 

39% OwtABmM 2.16095 161368 44% 44% 44% -% 27% 18% Kcodl Fab O32O01 17 632 21% 

32% DU Pom 198003 14WB o46% 47% 48% 44% M% 14% ITeodt Inc 1*7009 20 tS 16% 

Z20u#.*1 4 23% 23% 22 % -1 22 18 % KcockJebn 29209028 21 21 % 


38 ZSLoedHOo 08800220 109 37% 37 

111 88% Loews Carp 1*0001 10 98 101 100% 
28 % ISLogfeon 0*8001 12 11 28% 25% 
1% A Looms Fin 1 236 a % 

3% 2% L0mas6Naa0*4O35 0 9 2% 2% 

6% 2% Lone Star 1 90 5% 5% 

27% 25 List 2*8 M3 27 26% 

27% 24% Loagu.41 2.430*9 12 20% 28% 


37 37% +% ] 29% 10% Orton Cap 092003 6 IS 


14% 3% Orton Plot 1-828 3% d3 

40% 28% Oryx Enorg 1*00.04 M WO 32% SI 
10% 11% OUttYM Ma 040092 2 05 17% 10 
21% »% ffaaas Shp 0*0002 12 47 u 21 % 20 
17% BU Oaoca & M 02100120150 10% M 
32 15 Owen* Corn 218 712 30% 20 

13% 6% Oxford tad 0500*420*100 12% 12 


+% 24 22DUQL 4.1 4 23% 23% 22% 

+*» 25% 22OU0L2.M 3 23% 23% 23% 

“% 22% 20% DuqMMOTS 2 22 22 21% -% 

, 24 20% DU4WM490 ZlOO 22% 22% 22% -% 

+% 25% 22% OuqL 4* 4 23% 23% 25 +1% 

+% 25 21% DutJBLM.15 8 34 24 24% +% 

~ — BO K 


ft 


I Dynamtca 02000223 II 11% 11% 11% 


3 % Anas Dl 9l 0 234 2% 2 

13% 8% Amaask toe 0*4 o*S 15 88 12 % 12 
11 9% AbmvSkx 1*8010 0 17 ul 1 10 
a 47 Amoco x 220004 141BS3 51% 61 ^ 


6AntocoPIS 0*00*4 7 49 6% 


6% 2% Amre Inc x 012002 7 58 8% 
50% 18% AnnOUBt 1.44 OLDS 9 148 9% 


29% 22% Anadarta 0*0001 28 3W 25% 


s il si 

a a 

_«% 4% 


12% 

11 +% 


603% 406 Cap Cftles 020 OW 18 138 475% 470% 471 si -, 1 . Pm— 
53% 34% Cap HWg 1200*2 91830 47% 46% 47 4 % °% 3% §«[ M 


12% 6% Analog Dr 
40% 29% AngaBca 


54% 39% AnftsrSadi 1J3D OJS 162153 49 
27% 25% AMI PpoPT 2 28 


88% 15% Anttiam 
9% 8% Anmany 


50 568 9% 8% 9% 

08800314 20 33% 33% 33% 
1*0002162153 49% 407* 49% 
2 28% 28% 28% 

15 344 29% 29% 29% 

8% Anthony In 0.440*5 31 86 9% 8% 9% 


5% -% 

29% +% 
4% I 

29% +%| 


41% 29% Aon Corp 190004 10 804 88% 38% 38% 
18% 12 Apache Op 0*80*2 17 825 W% TS% 16 


29 % -%; 

B% +% 


18% 12 Apache Crp 0*80*2 

12 11% ApwIMFi 090000 
92% B8% AppaIPwPI 

13 7% Ap0d Mag 


187 11% 11% 11% 
2 01 91 B9% 


10 23 0% 9% 


25% 19% ArchwBan x 010000174382 26 25V 

44% 33% Areo Charm £5000818 29 40 38% 


20% 13% CBpsM Mga 2*80.12 8 2D2u2B% 19% 20% 
2% A Cannreon 11*18 M d% % 

38% 2S% CarBala 1*4004 12 44 33% 32% 32% 
10% 8% Carabao Pc 241086 0% 8 6% 

18% 12% Catoa Ft s 0*000430 16 17% 17% 17% 
. 40 43% CtoDtaa Pw 3*400311 382 48% 48% ft 
54% 43% Carpenter 2*0006 M 22 49% 40% 48% 
4 1 Carter How 01780 2 1% 2 

68 EZ% CortarWto 100 0*2 101425 63% 63 83% 

21% 18%CMCdtNG 1*8008 10 128 20% 20 »% 

45% 29Cmto6Coo 030001 17 385 43% 43 43% 

S7% 42% CatarpfUr x 1*00022871643 46% 47% 45% 
9% 8% COl Corp 17 288 7% T 7 

17 12% Coder Pair 1/400*810 70 18% 16% M% 
23 22 CnHudCEPf 1940*9 .1 ft ft B% 

38% 27% Canto! Crp 0*80*3 30 171 31% 31 31 

10% UGontortorx 1*0010 014W 16% 15% 16% 
41 28ContoxOp 040091 M 11 35% 35% 35% 
25% 22% ConO Kdtol 1*4007 W 23 24% 24% 24% 
40% 34% Cans- teal* 2*80*810 34 40% 40% 40% 


- E - 

8% 3% ECC tod 0*0003 0 80 6% 8% 8% 

44% 30% EG6G I 0*4002 18 4*1 40% 40 40% 

44 33% ESyatema 0790*212 86 40 30% aq 

3 % EagtaPIch 3 125 2 1% 1% 

28 15% Earn UMa £500.14 28 17 19% 19 19 

30 24% Eastm Ent 1/4000812 179 24% 24% 24% 

47% 37% EostoiKadt 2*00*8 183652 40 30% 40 

86% 48% Eaton Corp 2*00*3 27 888 05% 85% BB% 

14% M% Ecfoto too 070006 17 507 13% »<| »% 

29% 19% Ecatoh toe 0700*2 14 £8 27% 27% Z7% 

44% 2t% ErOaon Bra 1*4003131221 37% 38% 37% 
28% TSEdawds 084003 0 217 25 24% 25 

5% 2% an Group 11 140 4% 4% 4% 

7% 4% 0 cor Corp 0*20*4 4zt00 8% 6% 6% 
3 1% Sad Am 0 28 2% 2% 2% 

23% 5% Ejer 88 82 13% 13% 13% 


15% 10% HanrSeman 04000317 141 15% 

1S% 12% Handy Karra 0*800832 177 Vt 

25% 17% Hanna 0600*2 12 18 24 

45% 32% Hannsfcrd 052001 £1 58 46 

7% 3% Hanson Vfl 150 5% 

23% M% Hraea ADR 1*4007 02284 16% 
1% % Hreourt Bj 0 722 H 

1% i Hard B R 310 H 

4 1% Harkan 2 £17 7% 

34% MHartand 0*80*414 639 22% 

8 % 4 % W% 17% Harley Ouv 18 03 37% 

40% +% 11 4% Harman tod 11 20 10% 

40+2 22 MHarntoMrta 0/40002 B 213 21 % 

IX 28% 18% Honfo Crp 1.040*430 406 28% 

-jg 30% 22M Hmrwoo Op L2OO04 TO 2Z7 28% 
63 % 40% HartU 9lm 1*00*314 20 0 % 


iat _L, ^ 2*^ LunflB*.47 ZlOO 23% 2B% 3% 

l®i» “*• 0 78 Long 1830 zlOO 58 08 0 

25 51? 101% 98% LtoL 9.B 9*0010 z10QBim% 101% 100 -1% 

2 S "J i OS ®%Lan 06 *WB 1.50008 0*2 OB £2% *2% »% +% 

12? 44% 30% Lungs Drug 1*8003 13 73 40% 40 40% -% 

« ~? 15% g% Longview F 05200418 B» 13 12% 12% 

46 44% 44% -% 45 % 32% Lont Carp t 09800212 4801145% 45% 45% +% 
J? ,2 J ”? 29% 26% Louis 12* 11 2fl 27% X 

“s 43% 33% Louts Land 1*000330 257 35% 34% 35% +% 

H S3 ML 4AC. I MM D— 1 MAM Aft MB JlL JIL iA /A. 


29% Z>% 
27% SB 
d3% 3% 

ft ft 

20 % 20 % 


J -s J 


MV 15% 
28% 30% 


- P - Q - 


22% PHH Corp 1*000410 84 30% 
9% PHM Corp 012001 17 12 13% 


S 2% 
22 % 
38% 36% 
10% 10% 


40% 20% IMS Pae 1*8008 40 888 
37% 23% Lnaas CP x 0*200121 708 
80 42% UtartaDl 1*2003 01114 


20% M% Lntyya Co to 0*00*3 15 10 »% 
47% 34% LMtoito toe 1/48003 9 15 46% 


1*000330 257 35% 34% 35% +% 

1*8003 40 00 41% 41% 42 4% 

0*200121 708 36 34% 34% 

1*2003 01114 48% 45% 48% +% 

0*00*3 15 153 18% »% 16% 


17% 9% PHM Corp O12O0T 17 « 13% 13 

50% 18% PNC Ftosnc 2.120050891 » 38% 

9% 41% PPG tod In 1*8003 19 4W 58% 38% 
72% 35% PS Group x 06800125 138 41% 41% 
18% 15% PS 080006 71808 15% d1B% 

18% 18% Pae Am lac 1/48010 10 15% 15% 

12% 7% Pae Sden in 18 0% 9% 

23 20% PbCtoemp x 1.440*7118061 21% 21 


S 2? It ft ft !£fo?tae 


i% 48% 48% 
36 0% 86 


24% P*C Eras x 348013 28 277 27% 28% 
94 Pae Gsa 1*40*8113009 25% 25% 

£140*5151757 41% 41% 


28 28% 
27% 27% 
0% 56% 


V4% Lyondall P 1*00*8 


M WU40V 5% 40% ^o- 05181 ** 41 i 4, !» 

8B24 22% 21% 3% +% J JZ 


ft ft 
ft 3 
ft ^ 
ft ^ 


39% « +% w% 7% Haronmx C 08000612 452 9% 9% 9% 

0% 0% +% W% M% Hafiants k 1*80*8 4uM% ft M% 

ft ,3? J% 38% 29% HavssitaaS 2*000718 0 33% 0% 33% 


25% 1lPa!nMeMara*3a*£ II 82 CO% 20 % 20% J 
1% % Pae Am Op __ _ 04402 A % - 


40% 33 Health Ca 3.14 008 IB S3 u41 

8% 5% HaaOi Equ 080011 10 74 8% 

12% 7% HsWfl»bI 1*40.1012 198 12 
38% 22 Heahherh a 47 54 


7% 4% M A COM 
38% 22% MBIA toe 


2% Ssdm 
«% EMC Corp 


1% % EmarsM Hoi 0 8 % '% 

9% ei&wrgOmny 150 7% 7% 

50% 36% Bnataoa B 1*2003 181080 4B% 40% 
3% 1% Emmon Ra 30 37 2% 2 


0 M 2% 2% 

80 82 13% 13% 
30 074 8% 8% 

131273 5% 5% 

°,s ,i ,i 


8% 12% SV Ho da Min owaooicizoo 11% IT 11% 4% 

2% +% 33% 20% HeOfiMn x 0480*2 M 22 2S% 25% ZS% -% 

15 ? 41% 31% Heinz 0*50*2(7110 37% 37% 37% ♦% 

8% -% »% 23% KMana Or 0*000125 220 30% 30% 30% -% 

*2 . W% 22% HabnarichP 0.4600117 0 0% Z3% 23% -% 

■ 42% 31% Harodaa 2*40*8 20 287 40% — — 


ft ft +% - M - 

33% 33% 7% 4% M A COM 9 48 8 

« V 40% 4% 00% 22% MBIA toe 00002 10 *2 32% 

8 8 — % 22% 19% MCN 1.840*8 12 338 21% 

11% 12 +% 2% iMOCWdgs 1 30 1% 

33% 34 4% 22% 19% MDU Res 1.4400713 M 21% 

11 11% +% TO\ 8% mCbartrr 1*1015 90 W% 
25% 28 % -% 11% 7% 08 Gtir Mr 1.18016 710 7% 

37% 37% 4% 11% 7% MG] Prop 0*0 008 M 13 9% 


B 5% 6% 

ft ft ft 


ft s 


15% 8% Panhandle 0*0007 
5% 2% Par Pharma 


416T7 11^ 11% II? +$ 
1 117 2% d2% 2% - 


_ _ Par Techno 2 10 3% 3% 

45$ 35% Paramount 0700*2 31 720 40% 40 40% .4% 

11% 10 Park Bakt 0320*3 30 173 10% IO% TO% , 

0% 3% Parker Drt 37 183 6% B% D% ,-% 

30% 22% Partartlan 0*20*014 10 27% 27 27 -% 

4% z% PatoaCurmn I 37 2% d2 2% 

3% ZPWICkPt 3 19 3% 3% 3% -+% 

9 7% Patriot Pr x 0*0008 20 5% 0% 8% 

1% L Patton Crp a 0 ul% i% i% 

28% 1S% Perwi Cenbr 0*8003 14 348 23% 0% 0% _4% 

88 60PannPar4* 3 H ft ft -4% 

BD% 0PormPw5.7 2 99% 90% 00% 

97% 80% PenrPwa ZlOO S3. 81% 0 

50% AOPanrwy 2*4008 12 «n 48 47% 48 -+% 

48% 41% Pommy! Pto 3.10007 10 231 44% 43% 43% — % 


3% ' 
<0% .+% 


MGl Prop 0*0008- 


43% 3S% Hershay 0900*2 17 313 41% 41% 41 
4 % 0% »% Hawleffkd 0*00*1 163050 0% 0 0 

M% 9% Hexcal Op 0440*351 30 14% •"* «* 


^ “J* -j* 

40 40 -% 


15% 9% MGM Grand 10 34 12% 

1 A *01 Group M 54 % 

5% iVOMCHnanc 1.16030 0 09 4 

18% lOMagnotak 9 227 14% 

H /.MAI Baste 0 22 % 

14% iO%MattystaF 0110*1 02 13% 

22% 15% Manor Cam 0.130010 347 19% 


7% 4% 
0% W% 
40% 37 


Arc Ala* 
Artda 


40% 37 Artda PI 

15% 9% Artis Ekpt 0*00.02 57 


36% 29 Armed AS* 

8% 4% Armco toe 
0% 15% Armco £0> 
31% 22% Annaansng 


8 239 8% 8% 8% 

1.080.06 17 392 17% 17% 17% 
17 38% 38% 0% 
0*00.02 57 9 12 11% 12 

7 30% 30% 30% 
31527 5 4% 4% 

3 19% 19 M 


22 12% Amt 0 PI 3« 21% 20% 

12% 3% Arrow Bac 0 81 11% 10% 11 

13% 6% Artra Grp 17 5 7% 7% 7% 

0% 18% Alton Ind 0000 24 594 94% 24% 34% 

30% 23% Aserco Inc 1.60008 8 * 0% 25% 25% 

a% 17% AMUd COM 0480*1 15 155 28 27% X 

35% 28% AMdnd 011 1*00*3 12 20 »% 30% 30% 

15% W% AMs PacF 198 12% 12% 12% 

15% 8 Asset tow 215015 8 151 14 13% 13% 
28% 18% Asa M Gas 0120*024 23 24% 24% 24% 

14% 8% Altoona 1.0000810 340 13% 13% 13% 

3Z0% 270 AU Hich 2 7 291 290% 290% 

34% 0% Adnta On 2*400810 112 32% 31% 32% 


1*0<MM 14 ISA 29% 29% 29 


ii ^ s ft ft ft ^ 420*71. s l d 

% +% ft slcSkltolK ajeow’o 19 ft 18 0 ZB% ^ 20 Bid— AOR 000010 318 22% 22% 22% 

? +* SSrMW aSoS 13140 45% 18% 10 Bwrgao Co 0*40*6 8 M 17% 17% 17% 

« +% 32% S sS? ft ft ft 3 3, £M?|SrS2nSE£g ft 24% +% I 7 W..T.P.8 WW 77 8% 

i -% ft rtSSSS QSoSiTioftftft ^ ^?i^^ ,Q - 7 ” a031 •iBM£4 A^ B! w..u | uiaj ! « ! 
w ^ ft S5S5TS1 oa,aw « 1 S 8 9$ ftftl^ggilSSSSS; ft ft ft ■ 

i 3 ft *?SKSr<woig. •r ft 37? ft tt 33Ba ^ A 3 


8 6% +%l 


8% 3% Wberata A 01500 3 222 4% 4% 4% +% 1S% 12% Manpower 

8 3% hkto Inc 0*0019 233 4% 4% 4% -% io% 7% Manua Loa 1. 


6% 3% High Indl 1*80*2 
0% 4% H YU hex 090014 
7 5% H YU Pk i 090013 


345 0% 
10 u8% 

77 8% 


«% 19% 

ft 


3% +% 

8% -^4 


-% 30 17% Maud Han 1*80*719 718 28% 0% 28. 


-% 75% 64% PsrxizOH 5*000(0 92 73% 73% 73% 
-% 27 21% Pwoptas En 1.720*613 0 26% 0% 28% 

5% Fdp BoyaM 013001 24307 1715% 


30% 4% 

«% +% 


24% 24% 
13% 13% 


11% 8% Chari Koa 16 3 9% 9% 

80% OBChasMUItLS 0 48% 48 , 

38% 25% ChasaM PF 4.00010 7 37% 37% 37% 
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The FT proposes to publish this survey on 
October 1st 1991. 

This survey wfll be read in 160 countries through tout the 
World. If you want to reach this important audience, can 
James Pascall 
on 071 873 4008 
or fax 071 873 3078. 
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WORLD STOCK MARKETS 


AMERICA 


Economic worries conflict 
with lower interest rates 


Wall Street 


LOWER long-term interest 
rates helped share prices rise 
across the board yesterday 
morning, but concern about 
the economy restricted the 
gains to a minimum, writes 
Patrick Harvema in New York. 

By 1 pm the Dow Jones 
Industrial Average was up 5.37 
at 2.971.60, having opened 
slightly weaker. The more 
broadly-based Standard & 
Poor's 500 was also higher, ris- 
ing L33 to 379.97 by 1 pm. while 
the Nasdaq composite of 
over-the-counter stocks gained 
137 to 489.79. Turnover on the 
NYSE was 85m shares by 1 pm. 

The decline in long-term 
interest rates to well below 8 % 
per cent gave the market a 
modest boost yesterday. How- 
ever, rates have fallen because 
the bond market is betting that 
the Federal Reserve will cut 
short-term interest rates to 
revive the economy, which is 
not so good for the market's 
hopes of a quick improvement 
in corporate profits. 

There was fresh evidence 
yesterday that the economic 
recovery may have ground to 
halt when the Labor depart- 
ment announced a 30,000 
increase in Jobless claims dur- 
ing the second week of this 
month. The rise was bigger 
than expected. 

Motor manufacturers’ shares 
were in the spotlight after two 


of the big three unveiled sec- 
ond quarter figures. General 
Motors rose $% to $41 and Ford 
added $% to $34% after both 
announced, as expected, large 
losses during the period due to 
slumping sales. Chrysler, still 
to report its earnings, was 
unchanged at $13 T A. 
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edged $% higher to $100% after 
announcing price cuts on its 
laptop computers. 

Among over-the-counter 
stocks, Microsoft rose $2 to 
$67% on turnover of 1.2m 
shares as buyers acted on news 
of the company’s 73 per cent 
improvement in second quarter 
profits. The figures lifted other 
big secondary technology 
stocks, with Apple rising $X to 
$45%, and Sun Microsystems 
adding $1% at $27%. 

Gateway Federal, the thrift 
institution which reported a 
big second quarter loss on 
Wednesday, rose $1 to $9% 
after the company said it was 
considering putting itself up 
for sale. 
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New issue sequence lifts German insurers : . : ~ 

But the flotations have come at a turbulent time for the sector, writes Richard Lapper .. ^ ^ 
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manufacturer, slumped Sl% to 
£10% after a default on bank 
agreements forced the com- 
pany to restate its result for 
the second quarter. Time 
Warner slipped $% to $83% on 
news of its $3.10 a share second 
quarter loss. 

News of a rise in quarterly 
income and a big write-off at 
Digital Equipment lifted the 
computer manufacturer's 
shares $3% to $70% in active 
trading. IBM, its big rival, 


TORONTO rose as continued 
strength in the Canadian flrq tar 
eased fears that the Bank of 
Canada would raise its key 
rate. The composite index 
gained 43 to 3,523.0 at midday, 
advances equalling declines at 
190 each on volume of 25.18m 
shares. 

Ranger Oil accounted for 
about half of the session's vol- 
ume's its shares foil C$% to 
C$8% in 12m shares. Norsk 
Hydro, the Norwegian oil com- 
pany, said that it would sell its 
entire stake of 10m shares in 
Ranger Oil to the brokerage 
house RBC Dominion Securi- 
ties, which planned to sell on 
the shares to institutions. 


G ERMAN insurers have 
made a big impact on 
the Frankfurt market 
in recent weeks, launching two 
of the biggest equity issues of 
recent years in the space of a 
month - and promising more. 

Earlier this month BGAG, 
the trade union-owned holding 
company, raised over DMSOOm 
($46 lm) when it sold 25 per 
cent of the Hamburg-based 
general insurer VolksfBrsoqge 
on the market, reducing its 
own stake to 25 per cent. 

In August Aachener & Mun- 
chener (AMB), the holding 
company for Germany's second 
biggest insurance group, which 
also has a % per cent stake in 
VoIksfSreorge, will float 25 per 
cent of its life insurance sub- 
sidiary, AML, in a deal which 
should raise over DMSOOm. 

AMB also said this numth 
that it is planning to market 
stakes in its Thuringia general 
insurance subsidiary, and in 
Central Krankenversicherung. 
its health insurer. 

Investors are being pres- 
ented with these opportunities 
at a time of turbulence in the 


sector. A number of leading 
insurers have underperformed 
the market consistently over 
the past 12 rnr >pths 

Reflecting the uncertainty, 
Volksfursorge’s issue was over- 
subscribed but the stock has 
performed poorly in its first 
five days of trading, closing 
yesterday at DM780, down from 
the DM800 issue price. 

Analysts at private bankers 
Merck Finds; say that insur- 
ance stocks have been among 
the worst performers in the 
past three months, finishing 
bottom of a league table of 20 
sectors in three of the last 11 
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Mr Matthias Welticke, an 
institutional adviser at Merck 
Finds, attributes the poor per- 
formance to high interest 
rates, which have depressed 
bond prices and the value of 
insurance company portfolios. 
“The financial sector has been 
an immediate sell and a first 
victim of the pessimism of 
investors towards bond mar- 
kets,” said Mr Welticke. 

In addition, investors are 
also be ginning to worry about 
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the operating results of leading 
companies, which have tradi- 
tionally traded on multiples of 
well over 30. 

Germany’s highly regulated 
marketplace for personal lines 
insurance is changing as the 
country adapts to European 
Community regulations which 
call for greater liberalisation. 
As it does so, the traditionally 
wide margins enjoyed by Ger- 
man insurers in the home and 


motor insurance sectors are 
coming under pressure, under- 
mining profitability. Although 
east Germany offers important 
opportunities in the long term, 
the chaotic state of the market 
looks likely to produce some 
operating losses in the interim. 

Liquid or illiquid insurance 
stocks, represented by Allianz 
and Colonia, have underper- 
formed the German all-share 
index over the last 12 months, 
reflecting these fears. 

Allianz, the most liquid, 
acquired the east German 
state-owned Deutsche Versi- 
ch e r ung last year. It expects to 
rack up DMSOOm in losses in 
east Germany this year, and it 
is also exposed to the highly 
competitive DS market follow- 
ing its purchase of Fireman’s 
Fund in 1990. The company 
lifted its annual dividend rate 
this week but the shares are on 
a miniscule yield; they have 
underperformed the DAX by 2 
per cent in the last month, 3 
per cent in the last three 
months and 5 per cent in the 
last year. 

Colonia, the holding com- 


pany in which Frances Vic- 
tSre now has a majority inter- 
est, ^ hard to trade fn and is 
down by 20 per cent compared 
with the market over the past 
12 months. ■ . 

AMB. recently, has been the 
exception to the role. In spite 
of problems with BfG, the aco- 
dent-proue, ex-trade union . 
Iren* which cost AMB another • 
DM883m in write-downs last 
year, interest from potential 1 
predators has pushed uptfce • , 
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price. According to Mr Simon 
Rudolph of Morgan Stanley, 
the shares have been 
“sprouting wings", with the 
registered shares rising by 20 
per cent against the DAX in 
the last 12 months. 

Although Royal Insurance 
(with a stake of 20 per cent) 
and Fondiaria (with 6 per cent) 
have an interest in AMB, the 
company’s principal suitor is 
said to be the aggressive 
French insurer Assurances 
Generates de France, which 
already owns 6 per cent in reg- 
istered shares and is under- 
stood to have pushed up Its 
holding recently to 16 per cent. 


EUROPE 


Bunvrc 

Heavy trading in Printemps as Paris holds 


ASIA PACIRC 


Nikkei rises slightly after 
Wednesday’s 2.3% jump 


Tokyo 


EQUITIES ended slightly 
higher after quiet trading, as 
investors waited for the out- 
come of discussions by the 
House of Representatives 
finance committee yesterday 
concerning the brokerage scan- 
dal, writes Emiko Terazono in 


The Nikkei average gained 
35-24 at 23.332.71. after advanc- 
ing 2.3 per cent on Wednesday. 
The index rose in the first hour 
of trading on hopes of a further 
easing of short-term interest 
rates, and reached a high for 
the day of 23,441,18. Activity 
thinned in the afternoon and 
profit-taking by investment 
trusts pushed it down to leave 
a minor net gain. Rumours of a 
real estate bankruptcy, and 
financial troubles at a parcel 
delivery company, sent jitters 
through the market in the 
afternoon. 

Volume remained light at 
250m shares. Gains led declines 
by 492 to 412, with 209 issues 
unchanged. The Topis index of 
all first section stocks put on 
362 to 1,818.23, but in London 
the ISE/Nikkei 50 index eased 
423 to 1886.74. 

Comments from the finance 
committee did not have a 
direct impact on share prices. 
Its discussions ranged over the 
disclosure of the names of com- 
pensated clients, reduction of 
stock trading commissions, 
and revisions in the Securities 
and Exchange Law. 

Foreigners were seen buying 
shipbuilding, real estate and 
insurance companies. Mitsui 
Real Estate climbed Y40 to 
Y1.400 and Tokto Marine & Fire 
Y30 to Y1270. 

Fuji Bank weakened Y60 to 
Y2.470 after announcing that 
three employees were dis- 
missed and charged for forging 
deposit certificates, used as col- 
lateral for loans up to Y260bn. 


Speculative issues were firm. 
Traders said investors who had 
sold on margin were buying 
back stock to cut losses caused 
by their recent strength. Nip- 
pon Carbon added Y23 at Y912 
and Nihon Nohyaku moved 
ahead Y130 to Y1880. 

Honshu Chemical gained Y80 
at Yl.170 after setting a year’s 
high of YL21Q earlier in the 
day as rumours that an Osaka- 
based speculative group was 
interested in the issue 
prompted individual buying. 

Public works project benefi- 
ciaries gained ground. Cement 
issues were popular, with Mit- 
subishi Materials, the most 
active issue of the day, firming 
Y2 to Y632. Road builders were 
also higher, Nippon Road 
adding Y80 at Y1.490. 

Strong earnings forecasts 
helped Sumitomo Heavy Indus- 
tries to rise Y5 to Y617. Reports 
that the company will tie up 
with Ishikawajima-Harima 
Heavy Industries COO) in the 
manufacturing and sales of 
liquefied natural gas carriers 
also encouraged investors. IBI 
gained Y4 to Y626. 

In Osaka, the OSE average 
moved up 87.95 to 25,96522 on 
volume of UL9m shares. 


Roundup 


WALL STREET held back most 
of the Pacific Rim yesterday. 

TAIWAN rose in the largest 
volume for a month as the gov- 
ernment’s efforts to stop 
underground stock dealings 
encouraged Investors. Trust 
funds were in demand. The 
weighted index gained 48.67 to 
5,054.58 in turnover of 
T$31.7bn, up from T$2384bn. 


HONG KONG recouped part 
of an early decline. The Hang 
Seng index fell below 4,000 on 
profit-taking before closing 
16.15 off at 4,012.62 in turnover 


of HKSl-Sebn, after HK$1.19bn. 

AUSTRALIA retreated in 
optic ns-related trading. The AE 


Ordinaries index fell 13.6 to 
1,559.0 in turnover of A$246ta, 
after A$419m. Australian Con- 
solidated Minerals rose 9 cents 
to 98 cento on 7.7m shares 
traded after advising share- 
holders to reject a joint 
A$2l0m bid. at 90 cents a 
share, from Western Mining 
an d No rmandy Poseidon. 

NEW ZEALAND was mixed 
as traders grew cautious ahead 
of budget day on July 30. The 
NZSE-40 Index closed 9.22 
tower at 1,437-75 in turnover of 
NZ$43m, against NZ$31 -2m. 

Telecom remained active, 
accounting for NZ$29 3m of the 
turnover total. The shares 
slipped a cent to NZ$226. 

JAKARTA gained 1.7 per 
cent on hopes that banks 
would heed the finance minis- 
ter’s appeal for lower interest 
rates. The index rose 5.68 to 
332S& 

BOMBAY rose on relief that 
Wednesday’s budget was less 
harsh than feared. The BSE 
index soared 69.67 or 4.69 per 
cent to L555.43, after peaking 
at L56L08. 

KUALA LUMPUR saw palm 
oil stocks rise further on the 
hack of firmer commodity 
prices. Consolidated Planta- 
tions added 2 cents at M$2-40. 
The composite index slipped 
151 to 599.97 in turnover of 
M$110m (M$107m). 

MANILA fell on short-selling 
and liquidation of margin 
accounts ahead of today's set- 
tlement Hie composite index 
lost 14.69 to 98841 in turnover 
of 160m pesos, after 1094m. 

SEOUL'S composite index 
closed at 66441, down L78, in 
record turnover of Won62L6bn, 
after Won5104bn, on profit-tak- 
ing after the recent rise. 

BANGKOK advanced in the 
highest volume since mid- 
March. as concern about the 
economy fetfed. The SET index 
ended 8.16 ahead at 72849 on 
turnover of Bt649bn, boosted 
by foreign interest 


BOURSES mixed individual 
stories with monetary worries 
in mostly thin trading yester- 
day, writes Our Markets Staff. 

PARIS ended just below the 
day’s high after trading in a 
nine-point range for most of 
the day. The CAC-40 index 
closed 144 higher at 1,780.01 in 
steady turnover of around 
FFrl.76bn. 

The retailer, Printemps, 
added FFr27 to FFr790 with a 
heavy 117,525 shares 
exchanged. There was specula- 
tion that the Mans family 
might have to sell part of its 42 
per cent stake in Printemps to 
cover tosses incurred by its US 
department store chain, which 
could open Printemps to a 
takeover. 

The day’s biggest gainer was 
Radiotechnique which jumped 
FFr34 or 7 per cent to FFr518 
on renewed rumours that its 
parent. Philips of the Nether- 
lands, might buy in the shares 
it does not already own. 

However, the market gave 
thumbs-down to Lyonnaise des 
Eaux-Dumez’s further expan- 
sion into the building sector. 
The stock fell FFr17 to FFr516 
following news late on Wednes- 
day that the group had bought 
a 4J> per cent stake in Societe 
Anxilia ire d'B ntreprises. 

FRANKFURT saw the DAX 
index fall another 6.31 to 
1,615.38 after a 4.13 drop to 
673.46 in the FAZ at raidses- 
sion. German stock exchange 
turnover stayed flat, and low 
at DM3-6bn. 

Retailers, utilities and con- 
struction stocks fell, the first of 
these as James Capel said that 
there were strong indications 
that the consumer boom is 
already past its peak. Kaufhaf 
dropped DM10.50 to DM450 for 
a two-day loss of DM22. 

RWE and Veba fell DM380 to 
DM371 and DM3.80 to 
DM337.70. Bonneville Pacific of 
the US Is to build a power 
plant for the east German city 
of Frankfurt an der Oder, and 
is reported to be holding talks 
with 14 other east German 
cities. 

Mr Hans-Peter Wodniok, of 
James Capel in Frankfort, said 


SOUTH AFRICA 


JOHANNESBURG slid on 
falling gold prices and the 
slush fond scandal. But a 
weaker financial rand limited 
the losses. The all-gold index 
fell 35 to 1484 and the indus- 
trial index lost 32 to 3429. The 
all-share index slid 31 to 3480. 
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NATIONAL AND 
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last night that while west Ger- 
man cities have power plants 
of their own, and augment this 
with supplies from the utility 
groups, it had been hoped that 
the utilities would get a near- 
monopoly In the east Now, the 
east Germans may aim to emu- 
late the west using extended 
lease-purchase agreements 
with US suppliers, and the 
potential growth rates of the 
west German utilities are 
likely to be cut back. 

In construction, Philipp 
Hnizmann led the way down 
with a fall of DM28 to DML322. 
In ragineering, a fall of DM13 
to DM805 in f-inrip was blamed 
on sell recommendations from 
the US but, said Mr Wodniok, 


there was a two-way market in 
Opinion here. 

MILAN was beset with politi- 
cal uncertainty in very thin 
volume. The Cotnit index eased 
2.48 to 57L55 in volume esti- 
mated at a very small L60bn 
after Wednesday's LlOObn. 

Remarks made after the 
close by Mr Bettino Craxi, 
leader of the Socialist Party, 
that the present parliament 
was unworkable and should be 
ended quickly is likely to 
weigh on the bourse today. 
There are fears that the Social- 
ist party could withdraw its 
support from the coalition gov- 
ernment. 

Fiat dropped L80 to IA960, 
before recovering to L5.975 


af ter h ours. 

ZURICH worried over the 
weakening Swiss franc/D-Mark 
rate, and the Basle Inflation 
figure of S.7 per cent for July 
which was considered an 
overly modest improvement 
over the 6J9 per cent for June, 
said Mr Jonathan Spink at Wil- 
liams de Broe. 

The Crddit Suisse index 
eased 0.5 to 5428 as Adia went 
ex rights and the bearers lost a 
net SFr38 on the day to SFcflOO, 
perhaps reflecting the absence 
of support available while the 
issue was b eing launched. 

STOCKHOLM was depressed 
by higher money market rates. 
The Affarsvarlden general 
index fell 15.1 or 1.4 per cent to 
1,11L6 in volume of SKr386m 
after SKr590m. Ericsson free B 
shares were the most active, 
accounting for SKr50m of the 
total The share fell SKr5 to 
SKrl86 after a downgrading by 
a leading UK broker. 

The forestry sector fell 29 
per cent on worries about pulp 
prices and the dollar exchange 
rate. Stora A shares foil SKrlO 
to SKr355 kronor and MoDo B 


shares fell SKrlO to SKrSOO. . ■ 

AMSTERDAM focused on 
Philips which reached a new - 
1991 high on optimism about 
its first half results due next 
week. The stock added 70 cents S- 
to El 33-40. The rest of the ra&f 
ket was easier, the CBS ten? •- 
dency index dosing down 0.4 
at 93A 

MADRID deferred to . 
Wednesday’s fall on Wall - 
Street as the general index • 
closed 0.61 lower at 268.02 
Banco Popular’s takeover pros- 
pects lost their appeal, the. 
shares falling Pta300 to r - 
PtaLL820. 

OSLO eased again on the 
Norsk Hydro results, the a3L. 
share index closing L82 lower - - 
at 501.87. Hydro fell NKr3.50 to'. . 
Nkrl86-50. 

ISTANBUL fell to a new tow - 
for the year. Its index down • ' 
702 or 23 per cent to 3,011.45. 4 : 

The market has lost 11.7 pw 

c ent s o far this week. 

VIENNA closed at a five- 
month low in quiet trading. 

The all-share index eased 0.41 
to 53123, its lowest level since 
mid-February. 
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To Angda Burden. 

Gnphite Daa Ltd, 

Ibex House, 4247 Mioorles. 

London EC3N 1DY. 

(Or phene * 44 71 702 0991). 

Please tell me about Graphite, 

the serrice that enables my PC co chart 
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RECRUITMENT 


JOBS: The organisational complexities that stop new executive brooms from sweeping clean 


uM^ THAT tfyou say to that 
% m/then, Jerzy?”, snorted a 
T Tstaunch Tray neighbour 
yesteniay njQrnlng; brandishing a 
; rose-coiouicd pamphlet in the Jobs 
column's bee. I needed no Hardier 
explanation of his meaning. 

The document he waved was 
piTiwtort to in my headline three 
wee&s agoc "Why Qtfzens Charters 
wont work". And under it Td 
supported my doubts about such 
charters* ability to improve the 
savins of bureaucracies, whether 
public or private, bp quoting the 
old Testament prophet Jeremiah’s 
wisecrack about leopards changing 
their spots and so forth. 

Wei- die first thing 1 have to 
say to the doUenge is that there is 
some justice in my neighbour’s 
jubilation- Although the UR 
C ons ervative Government’s charter 
published on Monday is primarily 
an electioneering exercise, it Is 
raffle extensive and focused in its 
proposals than most sceptics let 
alone cynics had expected. 

The second thing that must he 
admitted is that Tve been wrong 

before. For instance. In 19681 wrote 

off the accountancy profession as 
Britain's premier mode of training 
for senior manngianwrt, comparing 
accountants to Volkswagen Beetles 
— useful thfapo in fh*»ir day, but 
obsolescent. They’d soon be 


Where unfamiliarity breeds contempt 


replaced at the tops of companies, 
I added, by MBAs. 

Anyone who has perpetrated a 
daftness like that has no Uh yfo mfl 
of bring infallible. What's more, an 
this occasion. I’d be lumpy to be 
proved up the pole. 

Even so, it seems to me doubtftd 
that the said charter’s proposals 
win go very far towards reversing 
tile customer-neglecting behaviour 
of public services and associated 
utQUy concerns. Fra the heedless 
bureaucracy they exemplify is not 
only a problem all over the world, 
but one that populaces since ages 
past have learned to live with 
rather than expect it to be solved. 

True, different nations have 
different ways of addressing it In 
Europe, for example, th»* 
seem most adopt at the bypassing 
technique, their word “Arrangiarsi” 
covering countless ways of dodging’ 
round blocks. By contrast, the 
French appear best at making 
bureaucracy work, though perhaps 
only because the bureaucrats know 
that any mmeag es on their part are 
apt to lead to such things as 
impassable roads and burning 
vehicles, if not roasted lambs. 


Since we Brits have typically 
responded just by grumbhng, the 
charter at least improves on that 
by offering us hopes. But my own 
are tempered by the belief I 
expressed three weeks bade that 
measures imposed top-down on 
bureaucracies wont be enough to 
guarantee much useful 

Even market forces, conjured up 
by privatisation, can no longer be 
seen as so beneficially powerful as 
they were cracked up to be not 
long ago. Certain events, not 
unconnected with the initials BCG 
among other things, suggest the 
Scythian philosopher Anacharsis 
had a point 2,600 years ago when 
he defined markets as places 
"where mm may deceive and over- 
reach each other.'* 

Past experience also suggests 
that the rest of the charter’s 
proposals - including regulatory 
bodies, compensation payments 
and the naming of names - win 
resemble the curate’s egg. 

The obligation on staff dealing 
with the public to identity them- 
selves, for instance, will doubtless 
do some good. In numerous cases, 
however, the result will be to face 


the would-be consumer with 
bureaucrats holding the same 
defensi ve attitudes veneered with 
public relations skill. Fra blarney is 
all such staff have to efifer unless 
they’re given power to effect 
chan ge higher in the organisation, 
which it seems unHkely that their 
superiors will usually concede. 

Hence my view that whether 
bureaucracies really Improve their 
services must depend, not on 
stipulations mtute from outside 
even by legislation, but on the way 
they are managed internally. 

Alas that statement itself 
smacks of whistling in the wind. 
Fra as I know from readers’ letters, 
while the need for managerial 
c han g e s is widely recognised Inside 
such outfits, nobody a p pears able 
to malm fhwn just the oama 

As it happens, a due to the 
blockage lies among the Laws of 
Organisational Stupidity, of which 
the Jobs column is the self- 
appointed codifier. The law in 
question is the Peter Principle, 
although not in the version in 
which it was nrighwny la id down 
by Canadian academic Dr Laurence 
Peter, who died last year. 


IBs formulation can be stated 
as: bi a hkrardtu, people rise to a 
level eg responsibility at zofach they 
are incompetent. His explanation for 
that supposed phenomenon was 
simple. If we are competent at 
some given level of responsibility, 
we tend to be promoted to the next 
one up. If we aren’t, we don't 

So the level people have reached 
when their promotion prospects 
peter out must he one at which 
they are incompetent to discharge 
the respoaasOtfl&y. Moreover, since 
it follows that they also wirid their 
greatest power at the point where 
they’re least capable, the whole 
works becomes gummed up. 

While that theory is plausible, 

students cf organisational stupidity 
soon realised it’s fundamentally 
unsound. The reason Is that It 
pins the initial blame for the 
mess on the appointment of some 
incompetent to an org ani sa ti onal 
post carrying the power to fill 
junior jobs. 

As that particular Iriflnf np ptenfc 

could hardly have got there 
unaided, however, the ap poi n tment 
must result from inco mp et e nce by 
somebody rise, and tins cannot be 


the root cause of the trouble. We 
therefore need to brace back to 
the bungler who appointed the 
Incompetent, then the loon who 
appointed the bungler... until 
we inevitably reach Adam. Who 
ayyrfnted him? 

Consequently the gumming-up 
must surely have some other cause. 
And the most premising path to it 
nrerp * 1 to Me in starting from the 
assumption that the problem 
a rfopo , not from the mariwniflrteH 
of any individual, but from some 
collective idiocy to which large 
organisations are prom. That path 
has ted to a re wordin g of Peter’s 
principle which, instead of hlammg 
particular holders of jobs, focuses 

on the jobs they hold. 

It ready l* 1 aR organisation, 

rises to a level at 
the people are incompetent to 
dis char ge it. In other words, power 
to make import a nt decisions tends 
to be ratcheted up the pyramid to 
managers operating at a height 
from which they cannot perceive, 
let alone imrterahmi^ Hie realities 
of what it is they’re deriding. 

In which case, the rally way to 
improve the organisation’s services 


is to tear down the managerial 
structure and rebuild it so that the 
power to dearie cm events is vested 
m people dose enough to them to 
see what is really happening. 

There too, however, we meet a 
snag. The only people In the outfit 
authorised to do the restructuring 
are those apt to lose their power, if 
not pay packet, as a result 

One remedy that has been often 
tried, not least by govern m ents, Is 
bringing in a new executive broom 
at the top of the organisation to 
sweep out the bureaucratic stable 
b eneat h. Unfortunately, despite the 
impressive previous managerial 
records of many of the imports, 
they have rarely fitted av» hfii 

The probable reason is that the 
brooms are typically brought in 
from an altogether different field of 
operations. That means they have 
no familiarity with the detailed 

mechanisms their new outfits use 
to provide their services, which 
tend to be too complex to be 
quickly understood. Hence, Era all 
their executive powers, they are 
prey to underlings citing arcane 
twrfwiteai reasons why their ideas 
for will cause the whole 

works to grind to a halt. 

Or, to put it more succinctly, 
they get “Yes, ministered.” 

Michael Dixon 
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BRUSSELS 

SELF-MOTIVATED PUBLIC 
RELATIONS PROFESSIONAL 
required to 

expand the Brussels office of a leading 
international PR Group 

The ideal candidate will be: 

* a national of an EC member state 

* over 30 years of age 

* multilingual 

* highly aware commercially 

* experienced in the private sector 

* particularly oriented to new business 
and marketing 

* competent in international public 
relations 

* experienced in dealing with the EC's 
institutions and regulatory issues 

An a ppro pri ate remuneration package 
is negotiable. 

Please reply in corfidence to 
Box No: A409 Financial Times, 
One Southwark Bridge, 
London SE1 9HL 
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ENVIRONMENTAL 

STRATEGIES 


SENIOR MANAGEMENT POSITION 
Chester Excellent Package + Benefits 

Environmental Strategies - specialists in environmental 
risk management, merger and acquisition due difigence, 
environmental audits, regulatory analyses, and remedial 
action programmes - is seeking a senior individual to play 
a key role in managing the company through Its next 
phase of expansion. 

This high profile and influential position is an exceptional 
career opportunity for ambitious candidates with at least 
10 years’ experience in the management and bumness 
development of an environmental consultancy. 

The salary and rumuneration package is substantial 
Please send full CV in confidence to: 

Rachel Hade 
Environmental Strategies 
15/16 Grosvenor Court 
Foregate Street 
Chester CH11 1HG 


Dresdner Bank Luxembourg SA, the International trading and lending arm of Dresdner Bank Group, with its 
total assets of over DM 21 billion and more than 200 employees, holds a commanding position in the international 
financial markets. Within this framework, a suitably qualified candidate is now being sought for our 

Corporate Desk 


to further promote the success and expansion of our 
business activities. 

We believe that the candidate would succeed in 
this challenging position if he/she demonstrated the 
following: 

□ a good knowledge of international lending, 

□ experience in foreign exchange, securities and 
money market operations, 

□ customer orientated outlook, 

□ fluency In German Is essential combined, naturally, 
with a good knowledge of English and preferably 
including French. 

The complex demands of this post offer you an 


attractive combination of determining your own role 
and leading an energetic team. 

Interested? If you believe you meet our criteria and 
would enjoy the challenge, we should like to discuss 
further details wfth you personally. In the first instance 
please send your written application with career 
details and photograph, marked ‘‘confidential” to our 
Personnel Department 
Dresdner Bank Luxembourg SA 
26, rue du March6-aux-Herbes 
P.O. Box 355 
L-2097 Luxembourg 
Tel.: (352) 4760-234. 


Dresdner Bank Luxembourg S.A. 
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Derivatives Sales and Marketing 

Londoabased £N e% + Benefits 

Our client, a leading US Investment Bank, is rnidergoing a period 
of expansion and wishes to fill the following two positions: 

FX Options— Sales 

The successful cancWdaie will mode as a salesman In die 


Capital Markets — Marketing 

The successful candidate will be responsible far the 
marketing of derivative products (currency; interest rate 
and commodity snaps, options etc.) to C or por a ti o ns, 
Institutional Investors and financial Institutions in 
Scandinavia. Whilst an established client base is not 
essential, it would be advantageous. 

IdeaDy individuals in cheir mid 20s to eariy 30 b wiQ be 
fluent in several Scandinavian languages and, having 
lived and worked in the area, wfll be familiar with 
business practices and culture. Candidates will probably 
have a relevant postgraduate qualification and 
subsequent experience within the Capital Markets. The 
ability to sell co mp lex customised financial products is 
vital heree strong quantitative skills are required. 


> the European client base in close conjunction 
with the European offices, hence fluency in at least one 
European language in addition to English is required. 
Due to the complexity of customised products mar our 
client offers, applicants must be quantitative with at least 
four years’ market experience and have a high degree of 
knowledge of other products traded in the Capital 
Markets arena. This will enable them to assist customers 
who wish to combine FX Options with their Capital 
Markets positions. 


Interested applicants should contact 
Kate G r iffi ths on 071-831 2000 or write to 
fy-fjwlftmlng a full cur r i cul u m vitae at 

Michael Page City 

International Recruitment Consultants 


Michael Page City, Page House, 
39-41 Parker Street, London 
WC2B5LH. 





SVENSKA INTERNATIONAL EQUITIES 

Opportunity to join dynamic, expanding team in growth area 

Svenska International Equities is expanding rts involvement in the nordic equity 
markets and requires experienced equity salesmen to complement its existing 
and highly successful team. 

Good knowledge of local nordic markets is the first criterion, coupled with 
enthusiasm and creativity. Candidates with a research background wishing to 
move onto the sales side, or sales experience coupled with an analytical ability 
in another major market could also be of interest. Appropriate language skills 
are an advantage although not essential. 

The salary and benefits package has been geared to attract the best. 

Please send full career details to: 

Judy Welch, Svenska International pic 

Svenska House 3-5 Newgate Street London EC1 A 7DA 

A member of the Svenska Handetebankan Group 




EQUITY DERIVATIVE SALES 
£40-75,000 + Bonus 

On behalf of a major city institution we seek a 
high calibre equity derivative salesperson. 
Applicants, aged 25-30, should have a strong 
academic background together with at least 2 
years experience in sellingbo th exchange traded 
(LTOM/DTB/MONEP/SOFFEX/CBOE) and 
OTC products, toaUKand continental European 
customer base. 

Please contact Tim Sheffield on 071-623 1266 

EMS TRADER 
£Excellent 

Highly regarded international bank seeks spot 
dealer with three years experience trading EMS 
crosses at active Qtybank. Excellent base salary 
plus profit related bonus and banking benefits 
negotiable. 

Please contact Jan Perrin on 071-623 1266 


SWAPS MARKETING 
^Excellent 

Major bank requires an experienced swaps 
marketer for an interbank role. A numerate 
graduate, you will currently be performing 
similar or related role within another major 
bank and will most likely have conversational 
ability in a European language. 

Please contact Norma Given on 071-623 1266 


COMPLIANCE OFFICER 
c£30,000 

Reporting to the Financial Controller you will 
manage the compliance function in accordance 
with the rules of the S.FA; assist in evaluation 
of new products; advise and assist on IMRO 
rules; train staff; and ensure overall compliance 
to rules and regulations. 

Please contact Nigel Haworth on 071-623 1266 


Jonathan Wren & Co. Limited, Financial Recruitment Consultants 
No. 1 New Street, London EC2M 4TP 
Telephone 071-623 1266 Facsimile 071-626 5259 


JONATHAN WREN EXECUTIVE 

£30230 


RECRUITMENT CONSULTANTS GROUP 


.ondon Willi B( 


igy, Lori cl on Weill, London 


Tel: 07 1-5BB 3588 or- D7 1-58e 357G 


No. 887374 F; 


Mo. D71-25G 8501 



Opportunity to stive to the growth of this suocessftd firm and to enjoy remuneration tfireetty related to personal performance. 

PRIVATE CLIENT STOCKBROKERS 
& FUND MANAGEMENT - 
INDIVIDUALS/TEAMS 

Results Related Packages 
FINANCIAL SERVICES ARM OF MAJOR INTERNATIONAL GROUP 

During foe past five years our client has drawn together a group of fike-mtnded individuals from major houses to form a successful 
stockbrokfng, investment management and private banking business. With foe strong backing and commitment of the owner, it fs the 
Intention to continue recent growth through the recruitment of further established business-getters as Incfividuais, teams or even entire 
operations. The environment Is congenial and sophisticated, reflecting traditional values and personal service, with foe backing of first 
class systems and carefully focused research. This opportunity will be attractive to applicants with a revenue base in excess of £200,000 
end fee paying or commission business can be accommodated A very competitive remuneration package wffl be individually tailored 
Aitft no fey ifmitl to raflera the ve/ue of a cant fl da te ’s business arxt can be safarv+ bonus or revenue share -f bflrraffla pafifc afjn written 


City 


applications in strict confidence PCIT4804/FT to foe Managing Director or please telephone 071 -638 0680 or evenings 071 -828 2891 for 
a confidential discussion. 


CAKPSai-vIDIMSnW ttSDKATBS (MMUSEHEHT nECRWTMEMT CWSUONITB) UHfTH), 3 LONDON WML BUIUWISS, UHQON WAIL, L0H00N 5PJ. 

THJSPHOSE 871-5883588 or 0T1-5M 357fi.THEfc 887374. FMfc 071-258 8HH. 
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A unm f W*"y- to £40/000- 

An importunity fwaw^qualified hanker within ' 
an established UK commercial bank operation. 
Responsibilities require experience of the mid- 
rorporate UK market and a combination of 
credit assessment, relationship management 
and business development expertise 

Manager -France cJC49«000 

A major International Bank active in all areas of 
corporate and commercial business requite a 


Caxxeacy Options Dealer to £45/000 

A wen regarded European Bank currently seeks 
to recruit a Currency Options Trades The 
appointee, aged 26-32. will be able to demon- 
strate at least 18 months experience successfully 
trading currency options, together with a stable . 
carew record to date. 


* ROYAL LONDON 

X ASSET MANAGEMENT 


well qualified marketing professional aged 30 
plus. The role requires strong credit sMls In 
addition to a thorough knowledge of the French 
market 


Spot EM5 Dealer to £45,000 

A major International Bank currently seeks to 
strengthen its EMS trading function by reouit- 
ment of an additional trader Applications ate 
invited Iran dealers aged 26-33 who possess 
at least IS months experience trading in the 
EMS market . 


European 
Fund Management 
Opportunity 


European 
Fund Manager 


Gaft Officer to £35,000 

Subsidiary operation of a well known and 
respected IntenutianaJ Bank is seeking a gradu- 
ate aged early 30's with experience of capital 
markets/ international banking and understand - 
ing of derivatiw product concepts- Also require 
expertise in research and financial analysis. 

QedfrCoaWOfiker to £30,000 

A new position at'a leading European Bank with 
a significant UK operation. Duties require 
German language skills and a background 
of area 5 years specific credit analyse/ 
adrrtimstrabcHi/docuinentatiori responsibilities 
gained within international banking. 

Craft Officer- Italy to £25,000 

A wed established International Bank 
marketing to European clients from London 
currently seeks an assistant to a Marketing 
Manager. The duties involve credit and 


administration responsibilities and require a 
mod education. PC skills and fluency in Italian. 


good education, PC skills and fluency in JbUar 
For further details, please contact Frank Hoy 

ether by telephone Or in writing. 


Spot DeatoAeauzk Dealer to£sojOOO 

A first class European Bank currently seeks to 
recruit a Spot deafen The appointment will beat 
a senior level and consequently at least 2 years 
experience trading Spot Deutsdiemaric in a 
dealing career spanning J mirrim urn of 4 years is 
prerequisite. 

Corporate Dealer to £45,000 

Due to expansion this respected European Bank 
seeks an additional corporate dealer to 
complement their existing desk. The ideal 
candidate aged 23-32 will possess a thorough 
knowledge of Foreign Exchange and Treasury. 
Language skills would be an asset 

Spot Dealer to £3*000 

A European Bank with an established City 
presence currently seeks to recruit an additional 
Spot Trader Potential candidates should offer at 
least 18 months eoerience gained at an active 
name together with a stable career record. 


The Royal London, with assets under management of 
approximately £3 billion, has an opportunity for a 
motivated individual to manage its growing European 
investment portfolio. 


The successful applicant will be responsible for all 
aspects of strategy within Europe and will make a 
meaningful contribution to global asset allocation 
decisions. 


For further debuts,] 
either by It 


•arm writing. 


GORDON BROWN & ASSOCIATES LTD RECfttfiTMENT CONSILTANIS 

\ 5tt) FLOW?, 2 1DND0N WALL BUILDINGS, LONDON EC2M 5PP- TEL: 071-628 7601 FWfc 071-638 2738 


ICWj 


Applicants should have at least an upper second class 
degree and a minimum of two years' experience of 
European equities. A keen interest in international 
affairs and good inter-personal skill; are essential. 


Foreign & Colonial enjoys an excellent reputation atone rf*^** 1 
investment management houses in the UK with s sound long-term 
performance record. 

.is a result of the increase in funds under management , jR”R° 

expand its coverage, the European desk wishes to recruit an additional 

hare a financial background (maybe ACA. MBA or AMSIA). as wefiar a 
natural cultural affinity with the Continent- Fluency m one, if not two. 
other European languages is required. An ability to generate ideas and to 
communicate intelligently both orally and in writing is paramount. 

The remuneration and benefits package proposed are commensurate 
with the quality of the individual being sought 

In the first instance, please send a curriculum vitae in confidence to: 

C. LB. Fahertv, Administration Director. Foreign & Colonial Management 
limited. Exchange House, Primrose Street. London EC2A 2NY. 


If you are interested, please write enclosing CV to: 


M J Yardley FIA Investment Manager 
The Royal London 
Mercury House Triton Court 
14 Finsbury Square London ECZA IDF 


A member of the Royal London Group 



1 v : - , . v.-. 


INSURANCE AND 
RISK MANAGEMENT 


Bracknell, Berkshire 


circa £40,000 i f , boim4 car 



Avis Europe, the leading vehicle rental and leasing company; is 
seeking an experienced and dynamic manager to establish, develop 
and implement innovative and cost effective risk management and 
insurance practices and programmes throughout its European 
operations. 

With total sales in excess of £630m, the Company operates a fleet 
of mors than 230,000 vehicles through a network of locations spanning 
66 countries. 

This new and important position requires a candidate with a 
minimum of five years' experience in risk management and insurance. 
Familiarity with European insurance practices is an essential 
prerequisite and continental work experience plus fluency in a 
European language would be a definite advantage. 

The successful candidate will have a demonstrable track record of 
achievement in the risk management and insurance field underpinned 
with strong commercial skills plus excellent interpersonal and 
communication skills. 

Rewards include an attractive salary. Company car, private 
medical insurance, pension scheme and relocation assistance where 
appropriate. 

Please reply in confidence, enclosing a full Curriculum Vitae, to 
Patsy Taylor, Personnel and Compensation Manager, at Avis Europe 
Limited, Avis House, Park Road, Bracknell, Berkshire RG12 2EW. 


AVIS EUROPE 


Avis features 
VauxhaU cars 


•We try harder. 


SENIOR TRANSACTOR 
(Asset based finance) 


Our client is the division of an established global merchant banking 




to capital equipment and pro j ects, valued at £lQm+. Their London 
based team is of the highest calibre and has been responsible for some 
ofthe most innovative asset finance transactions recently completed in 
theUJC 


Reporting directly to Board level the appointee will structure and 
dose big ticket leasing transactions, both domestic and cross border. 
Consequently, candidates, aged 30 to 40, must dearly demonstrate the 
current application of such expertise within the £10m+ sector of the 
market, particularly the technical creativity to formulate complex 
finan cial stuctures. The position attracts a highly competitive 
remuneration package inducting a substantial performance related 
bonus. 

Please contact Peter Haynes or Keith Snow. 

All applications mill be treated in strict confidence. 

No information zoUl be disclosed without applicant 's prior consent. 


Jonathan Wren & Co. UxL, Financial Recruitment Consultants 
No. 1 New Streep London EC2M 4TP 
Tel No. 071-623 1266 Fax No. 071-626 5258 


JONATHAN WREN LEASING 



Qualified Accountants 


Corporate Finance 


Planned expansion of cot Corporate Finance 
Division creates opportunities for Qualified 
Accountants to join us at Executive level. 


The Division provides a full range of corporate 
finance services to clients throughout the UK and 
Contmenta] Europe. 

Applicants must be able to show a successful 
record of achievement to date, a 2.1 degree or 
- better, first time passes in professional .. 
'examinations, some varied experience in their 
professional firm beyond auditing and evidence of 
effective client contact 


Those with not more than two years’ post qualifying 
experience in the profession or elsewhere are likely 
to be most suited to these positions. 

These are outstanding opportunities for high 
quality people who want responsibility and 
advancement 


A competitive salary and the full range of banking 
benefits will be negotiated. 


Please write, enclosing a detailed CV, to: 

Me. Antony Beevor, Executive Director, 
Corporate^ Finance Division, Hambros Bank 
Limited, 41 Tower Hill, London EC3N 4HA. 


HAMBROS BANK LIMITED 


BOND ANALYSTS 


Credit Lyonnais is one of the world's leading banks and its Capita! Markets Group has created a significant 
presence in the principal financial markets of the world. 

To support continued expansion we now wish to appoint a bond analyst at a senior level. 


Your role will be to research mainly the North American bond markets, in dose co-operation with the Economics 
Unit You will be expected to produce high quality research documents and to liaise with in-house traders and 
the sales team. Your research will cover Government Domestic and Eurobond markets, as well as derivative 
products. 


Ideally, you will have a post graduate degree in Mathematics, Economics or a related discipline and at least 
three years’ experience of bond analysis. Spoken French will be an advantage, but is not essential. 


This appointment working for Credit Lyonnais Euro-Securities, will be based in London. The remuneration 
package will befit a high profile position. 


Please write with full c.v. to Janice Rowsell, Personnel Manager, Credit Lyonnais Capital Markets pic, Broadwalk 
House, 5 Appokf Street London EC2A 2D A. 


isi 


CREDIT LYONNAIS CAPITAL MARKETS PLC 



SB year oW mala toHcnr (pareer in 
centra) London torn) seeks new 
challenge outside legal profession. 
Peitrap* Involvement In vnal but 
expanding business or working with 
entrepreneur. Offers energy, 
enthusiasm 4 professional 
background. 

WMe Box A1578, Rnanda] TVnM, 

Om SmSmsA Bridge, tendon SE1 SH. 


MERCHANT BANK 


DIRECTOR OF PERSONNEL SERVICES 


Leading and old-established Merchant Bank has 
decided to appoint a Director of Personnel Services. This 
is a senior appointment and the person concerned would 
deaEdirect with the Chief Executive, Managing Directors 
and Directors. He or she must have an outstanding 
personality and inter-personal skills and have experience 
of working in a business of less than 2000 people. 
Preferably a graduate, as well as a personnel professional, 
the individual concerned must have a hands on approach 
coupled with an ability to respond rapidly and 
imaginatively to the needs of the bank and of the people 
who work in it Excellent remuneration package. 


Written applications with CV, 
from outstanding candidates only. 
Write to Box A1580, Financial limes, 
One Southwark Bridge, London SE1 9HL 
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VVir slnd ein amerikaniseber Herseller aufdem 
Gebtet chemtscher Produkte fur die Ha I Wetter- und 
^ Glasindustrie. 

Fflr unser BOro in Mflnchen suchen wir einen quaitfizierten 


International Account Executive I 


Ihr Aufgabengebiefc Der Verkauf unserer Produkte im deutschen 
und europaischen Raum. 

Ihre Quafifihation: 1-2 Jahre Erfahrvng im Verkauf von techni- 
schen Produkten. Deutsch und Englrsch setzen wirvoraus, Franztt- 
sisch und/oder Italientech waren von Vorteil. 

Ihre englischen Bewerbungsunterlagen link!. Gehaltsvorstellung) 
richten Sie bitte an: 

Rode) • z.H. Frau Walker • Lic hle nsteinstr. 4 • 8000 MGnchen 70 
oder infennieren Sie sich vorab telefonisch: (089) 714 02 19 


EUROPEAN EQUITY SALES 
SALARY c£35, 000 PLUS COMMISSION 

A leading Merchant Banks Securities arm seeks high 
calibre European Equity Salespeople offering a 
minimum of 3 years' relevant experience. A fluency in 
one or more continental languages woukl be most 
useful. 

Please telephone DAVID JONES on 0444 452209 
(Daytime or evenings) in strictest confidence. 

CITY RESOURCING PARTNERSHIP 
266 BISHOPSGATE 
LONDON EC2M 4QX 


FINANCIAL ANALYST 


A prestigious investment bank, actively 
trading worldwide, is looking for an 
experienced Financial Analyst for their Real 
Estate Department 


Applicants should be educated to degree 
ievd, preferably with a business 
administration/ eco nomics bias, and 
should already hare a thorough 


products acquired through their current 
employment and during internships in 
their university vacations. A high energy 
level, the ability to cope with the pressures 


experience through dealing with an 
diem .base. AppEcante must be fluent in the 

Scandinavian languages and English, with a 

good working knowledge of at least one 
other European language. Applicants must 
aba possess an in depth unda-stamfing of 
the Scandinavian culture and business 
philosophy, a sound knowledge of 
Scandinavian accounting and finance and a 
fenatoiAy with the relevant newspapers/ 


inform* Hon 


proven analytical and interpersonal skffls 


The successful applicant will week in 
Support of our Real Estate tt-am with 
primary responsibility for Scandinavia. The 
position tf fD require an aMftty to formulate 
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FINANCIAL TIMES EUROPE’S BUSINESS NEWSPAPER 
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le quotidiea de r&ooonue le plus umonce dans bt rnbriqne d'Empfoi 
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EASING 


•IKETS PLC 


Credit Suisse Financial Products 


Opportunities in Derivatives 


Credit Suisse Financial Products, a UK Bank rated AAA/Aaa, has 
established itself as an innovative global leader in the derivative 
products industry since its formation a year ago. Serving a 
=■ prestigious client base the Bank provides a broad range of ride 
management tools. Its impressive results reflect the high calibre 
of staff and their commitment to success. 

Expansion of its product range and market share, has led to the 
requirement for additional resources in the high profile Financial 
Control Department, in both accounting and trader support 
roles: 


£ExceUent Package 


Two Senior Product Accounting personnel with extensive 
experience of the derivatives wigrkor. Aged 26-30, you will 
be an Accountant or an experienced Graduate with a proven 
track record. 

Three additional Product Accounting roles will ideally suit 
graduates aged 22-25, with strong aeadomir ability and 
preferably some exposure to derivatives. 

Two Financial Accounting roles require recently qualified 
accoun t ants aged 24-27, with banking experience. 



Pre-requisites for all members of the h™ are diligence, commitment and a high level of numeracy. 
Highly competitive salary and benefits will be commensurate with experience. 

Interested applicants should write with foil CV to Kona Job son at the address below. 
ROBERT* WALTERS « ASSOCIATES 

RECRUITMENT CONSULTANTS 
Queens House, l Leicester Place, London WC2H 7BP 
Ttet 071 437 0464 Pax: 071 437 0507 


ASSISTANT 
GROUP TREASURER 

London up to £45,000 + benefits 

Our client is a leading UK based financial services institution 
with a broad mix of interests in this country and overseas. It is 
expanding on firm foundations. 

This is a new position reporting to the Group Treasury 
Director, and the successful candidate will be accountable for 
treasury strategic planning, long-term funding practice, the 
profitable management of a multi-currency cash book of some 
size, cash flow management and statistics in co-operation with 
the finance department and the planning and implementation of 
improved treasury data processing. 

A corporate treasury background is most desirable and 
qualifications are expected to be ACA and ACT with a preferred 
age range of 30 to 35. Candidates should be both willing and able 
to manage a job with steadily increasing scope in an expanding 
environment. Salary is up to £45,000 plus car and other benefits, 
and a performance-related bonus scheme is to be discussed. 
Please forward a foil CV in complete confidence to Harry Fuller, 
Director, quoting reference 228. 


KIDSONS • IMPEY 


Take Your Challenge 
Senior Financial Position 
SAUDI ARABIA 

We are a leading industrial group with several manufacturing fariUdes in Saudi Arabia. Due to a 
c or p orate restructuring program to meet furore company growth we are looking far an experienced, 
ambitions rod inter na tio n ally oriented 

Director - Finance & Administration 

A a a of the Group Executive staff and several corporate committees you win - in dose 

cooperation with the Prcddcnl/CEO - develop and implement a group controlling strategy. In a wide 
range of responsibilities you will update and ensure proper use of systems throughout the gronp with 
regard to finance, financial and management re po r tin g, cast control, budgeting, personnel, tax, 
jnff wnnitMMi cyawm udimnk twtjpn. A high level of communication ririHs is required since there 
will be a lot of contact with (be group-management, department managers, external and i n te rn al audit 
and government authorities. 

As n Director, you already acquired *t lean 7 yen* experience in a senior financial function preferably in a 
nwmmiifw wilh a n mfcwm inral canpaqy. Thorough r*x(r.rp«ndint of generally accepted 

(ft APP) « mandatory, knowledge of the load rcqatTcmcna « m «1 Yoo ihooldbe ahoUerof 
MJ&A. (finance) and a CPA. degree. The poririon require* very good written and spoken Eng&sh rad a wood 
knowledge of die Arabic language. 

Wf pffor ym ■ (opposition in ■» international company with a sophisticated m a na g eme n t philosophy. 
Our salary is very attractive inelndiwg housing, car allowance and other benefits. If you like to 

enlarge your eqjerience and to work in a fascinating country, please send your CV to Gediaid Staehkr of 
oar consulting company, who will handle your application with strictest confidence. 

PMM Management Consultants GmbH 

Grosse Gailusstrasse 10-14, D-6000 Frankfurt/Main 1. Phone 01049/69/29 98 080 


A screen based financial information service company to currency and fixed income 
dealing operations worldwide is seeking a 

EUROPEAN MARKET ANALYST 

to join our London based team. He or she will ideally have: 

- A degree in Economics 

- Modoate experience in coverage of the Eraopean markets preferably with a city institution. 

- A high degree of market sensitivity as (be service is contmuoosly updated on-line, a quick 
reaction time, on-the-spot analytical ability, aid effective communication skills. 

The right will have an opportunity to rapidly develop responsibility in a team of 

analysts who have an excellent reputation in the market place. In the first instance please 
forward your C. V. to: 

Nicola Carthy 
Jamaica Wharf 
2 Shad Thames, Suite 3 
London SE1 2 YU 

Telephone: 071 378 0675 Ftec 071 357 7845 


OTC PRODUCTS 

GN1, one of Europe's leading International futures and opiionabrotars, 
seeks the following personnel for a start up venture In a new Energy related 

«rrCpnxIactraari^un2«Jal<^t««is£ii^o^f»a^de^auvelnstmtr>«rw. 

Desk Manager With proven leadership, business development .anA 
hrottng skills, managing all dny-to-day aspects of a small team reporting lo 
a director. 

Broker WUh proven negotiating bioter skills, Canning an integral part of 
a small broking team. 

The new venture will be supported by GNI Limbed 1 * csodlere research, 
accounting and back office facilities. Interested candidates should send 
chelr CVs to: 

© Anthony Norton 
Director 
GNI Limited 
Cole church Bouse 
1 London Bridge WUk 
London SE12SX 


UNI 


redundant e xe cu tives on aosbh Vic- 
una. OppoounMM Brio, w19i (nm coin- 
ing. wftfr CM, Blue Chip RnandMl 
Instttutlan. Ring Polar Sttnsr 071 7SB ZZ23. 


WHICH CAREER 
SUITS BEST? 

Prof etriwui Guidance and 
Assessment tor aH ago. 
T5-24yrr. Cannes. Carson 
26-34 yn:Pioai css. Cfcanflu 

36 -54 yn: Review. 2orf Carson 
Fun decaHs in free hrochure- 
• m CAREER ANALYSTS 
Z m 90 Gls u ca itsr Ptscs. Wl. 
071-935 5452 [24 hn}. 


FINANCIAL INFORMATION DONT 
SERVICES 1 

INTERNATIONAL 

Fixed Income Product Management 


Pont International, rapidly expanding as a 
provider of information and analytics 
products in the equities market, intends 
increasing coverage of global fixed income 
data and introducing a new range of 
products. 

Pont seeks a professional marketing 
executive with extensive experience in 
international fixed income markets. The 
ideal candidate will be familiar with 
specifying customer requirements and the 
use of software applications and decision 
support systems. 

This is a senior position involving 
extensive client contact; exceptional 
communication and presentation skills will 
be essential. 


Please write to Peter Kingsley, 

General Manager, 

Pont International, Westwood Park, West 
Bergholt, Colchester 006 3DJ 


INTERNATIONAL PETROLEUM 
TRADING CONSULTANCY 

An active btematkaul tndiag oonultsacy la London is looking toe sos a 
two profaatonala to Join As group to core increased demand of (hdr 


Tho Ideal anfldstes will be la Ihsir only 30’s with expatancs hi refinery 
production planning scheduling economics. 

If you want to break out hem a routine Job to (ha challenging worid of a0 
trading dd» could be th« Job you brae beat waning foe. 

Salary pine profit jantldpatian will be offend cammammate with experience. 

If you tod you are £w Tight canddate please forward your CV, to As 


Manning uroctot iwioed personal to: 

Write Bax A1581, financial Tlmea, One Southwark Bridge, London SEI 9HL 




London based) A great 
opport u nity for a proven 
experienced market maker age 
25-33 who is used to servicing 
sophisticated institutional 
accounts. Product 
knowledge/fimxlarity with 
Lille, MaliC DTB easoninL 
The ideal person will be a very 
reso ur c e ful self starter who can 
generate good trade ideas and 
work well with salespeople, in 
a pressurised environment. 
European languages a plus 
though not enendaL 

Comp includes a very 
competitive baae salary, 
performance related bonus, 
company car, rad other usual 
benefits. 

Please write in the 
snidest of confidence 


lo Bax A1578, financial Taras, Ooc 
Southwark Bridge, London SEI 9HL 



ROCHESTER 

Advertises on 




See pages 
JOBA & JOBS 
for today's selection of 
International 
Vacancies 
in the Securities 
industry. 

Rochester 
Recruitment Ltd 
Garrard House, 
31-45 Gresham Street, 
London EC2V 7DN 
Tel: 071-600 0101 
Fax: 071-796 4255 


Whether yon need one graduate era hundred yon will be 
after the best prospects, and your best prospect 
far reaching them is by advertising 
in the Financial Times Career Choice Guide. The chances 
of yon attracting the best ca n did ate s this year arenot better 
simply because there will be mare graduates 
chasing less jobs. 

The fact is, the best prepared prospects will 
still choose the jobs and companies (hey want, rather than the 
other wary round. 

"Career Choice’ - the F.T.'s guide for final year nndergrads, is 
an important part of the preparation. 

Over 100,000 copies of the guide (one for every final 
year student) will be distributed cm Campus in October. It is 
also in theF.T. cm October 17ih so that parents can also 
ensure it reaches the right andience. 

For synopsis and rate card call 
Richard Jones on 071-873 3460 or 
fox 071-873 3065 


LEADING EUROPEAN 
MERCHANT BANK 
Public Sector Finance 

A leading Qty based European bank seeks a 
candidate for a key position in its Public Sector 
Finance team. The Bank has significant 
experience in the funding of local authorities 
and housing associations. 

The newly appointed candidate will join a ! 
small and highly motivated team responsible 
for drafting and reviewing credit proposals, 
running existing transactions, syndications 
work, legal and accountancy research and the 
marketing of public sector related finance. 

The successful candidate will already have 
ideally gained 2 to 3 years hanking experience 
and, preferably, have had some exposure to 
public sector finance. The ideal candidate will 
also preferably be a qualified or part qualified 
accountant, or have completed a recognised 
credit analysis training course, and be able to 
demonstrate they are a good team player. 

The Bank offers a competitive remuneration 
and benefits package which indudes the 
normal range of banking benefits. 

Interested candidates should send their full cv to: 
A1567, Financial Times, One Southwark Bridge, 
London SEI 9HL 


INVESTMENT ANALYSTS 

EUROPEAN & NORTH AMERICAN EQUITIES 

Rothschild Asset Management Limited (RAM) provides advice and invest- 
ment management services for a wide variety of domestic and international clients 
inducting governments, central banks and multinational companies. 

Two opportunities now exist within the International Investment Group, the 
division primarily responsible for the overseas equity Investment activity of RAM. 

NORTH AMERICA 

This it a job suited to someone with 3-5 years’ experience with an investing 
institution or stockbrokers. The candidate should have direct experience of portfolio 
management, sector and stock research, together with a thorough grounding in the 
macro-economics of North America. 

CONTINENTAL EUROPE 

We are looking for an analyst with 1-3 years* experience of stock and sector 
analysis of Continental European markets, together with some knowledge of macro- 


The successful candidates will be expected to work in a team environment. 
Applicants should be graduates and/or professionally qualified with a high standard of 
numeracy, literacy and interpersonal skills. Excellent promotion prospects are available 
for outstanding candidates- 

The remuneration, which will include profit-sharing and an excellent range of 
benefits, will be highly competitive. 

In the first instance, please send a personal rfisumi detailing your experience, in 
the strictest confidence to: Andrew S May, Rothschild Asset Management Limited, 
New Court, St Swithhv's Lane, London EC4P 4DU. 



ROTHSCHILD ASSET MANAGEMENT LIMITED 


SENIOR RISK MANAGEMENT CONSULTANT 
GLOBAL RISK MANAGEMENT, LONDON 

Johnson & Higgins invites applications for the position of Senior Consultant 
in tbeir newly created Global Risk Management unit 

Reporting directly to the Executive in charge of the department, the position 
involves providing advice on alternative ride financing solutions to some of 
Europe's largest corporations and will be specifically responsible for 
producing new business within the UJL We are therefore seeking a self- 
motivated and independent individual who has the ability to actively promote 
our services, make presentations and speeches, and provide quality advice. 

The duties will include: 

* High level client contact, and liaison with the J&H/Unison global 
insurance network on all matters related to alternative risk financing; 

* Analysis of prospects and cHents' global insurance and risk 
management programs, including preparation and presentation 
of derailed feasibility studies; 

* Assisting in the further development of J&H/Unison global captive 
and risk management services. 

Applicants must have an absolute minimum of five years relevant 
experience in the insurance industry preferably having spent a significant 
period of time working in a similar position and be the holder of an ACfi, 
CPCU or other appropriate insurance qualification. 

The successful applicant will have a highly professional career approach 
and will be experienced in dealing with senior executives of major 
corporations. 

The company offers an attractive compensation package and good career 
progression opportunities. 

Interested persons should apply in writing together with Curriculum Vitae, 
marked "Private and Confidential" to: 


OHNSON 

LJIGGINS 


lOH 

4 p 


The Personnel Manager 
Johnson & Higgins UX 
18 Mansell Street 
London El 8AA 
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ACCOUNTANCY COLUMN 


SENIOR SYSTEMS 
AUDITOR 


Detonations of new regime’s long fuse 


RecflandPLCisarrajjrsuppritfnM 

to the construction industry in 30 co untries worldwide. 

Redland wishes to recruit a Senior Systems Auditor at its 

teadquaFtera[»^hReig3te.SunBY.ReportirqtDthelntErn3i 
Audit Manager you will join our small high calibre team in 
playmgakeyralehcBnYingoutaw^rangeafaiKftassignnients 
incorporating financial, systems and HIP related reviews. 

You will be a qualified accountant, probably in your mid tn late 
20‘s with an auditing background gained in a leading audit 
practice, or large Internal Audi: department Proven OP audit 
experience coupled with analytical and communication stalls is 
essentia). ( Experience with AS/400 or DEC/VAX would be 
advantageous.) 

The package includes s competitive salary, company car, five 
weeks’ holiday and other large company benefits. 

Please write with full details including your current salary to 
Liz Ambrose, Personnel. Redland PLC. Redland House, 
Rebate. Surrey HK2 OSJ. 


By David Waller 


Redland 


Construction materials worldwide 


THE Financial Reporting Council has 
kept a low profile since it replaced the 
Accounting Standards Committee just 
over a year ago. 

True, the Accounting Standards 
Board - the main standard-setting 
part of the FRC - flexed its muscles 
in April this year when it unveiled its 
draft proposals for the reform of com- 
pany profit and loss accounts. 

Until today, however, virtually 
nothing had been heard from the 
council itself, nor from the Financial 
Reporting Review Panel and the 
Urgent Issues Task Force, two subsid- 
iary bodies of the FRC in which many 
of the powers of the new standards 
regime were vested- 

la a sudden flurry of activity, the 
FRC, the Review Panel and the Task 
Force will this morning announce a 
series of measures designed to show 
that they mean to be taken seriously 
by the UK corporate sector. 

The Urgent Issues Task Force - a 
body constituted to nip bad account- 
ing practice in the bud - is today 
making its first formal ruling. It is 
insisting on a savagely conservative 
treatment of the way companies 
account for the interest on convert- 
ible bonds. 

In the days before the stock market 
crash, many large companies - 
including Saatchi & Saute hi, Argyll 
Group, Burton Group. Hillsdown 
Holdings, London International 
Group, Storehouse and United Bis- 
cuits - took advantage of rising 
share prices to issue convertible Euro- 
bonds. 

The companies paid low interest on 
these bonds because they offered 
shareholders the right to redeem the 


shares at a premium to the issue 
price, - a so-called “put option”. 

Pre-tax profits were shielded from 
the full cost of this form of finance - 
which if the eventual conversion or 
redemption were taken into account, 
would not be dissimilar to the rate 
paid on ordinary bank borrowings, or 
could he even greater. 

Today's ruling from the Task Force 
will in future require companies to 
account for full cost of the borrow- 


Companies assumed 
that shar e prices would 
continue to rise and 
the bonds would be 
converted by the time 
the options fell due 


frigs, taking into account the impact 
of conversion or redemption in the 
years to come. 

“The whole point of these schemes 
was to increase reported profits and 
to keep liabilities down,” says Profes- 
sor David Tweedie, the chairman of 
the Task Force (and of the Account- 
ing Standards Board itself). 

He explains: “This measure will 
knock profits down and increase lia- 
bilities. It will slam the door on these 
schemes.” 

The impact of this ruling may be 
largely symbolic. The attractions of 
such schemes are far less obvious 
than they were five years ago when 
most of them were introduced. 

Few companies envisaged then that 
the “put option” would be exercised, 
assuming that share prices would be 


continue to rise and that the bonds 
would be converted by the time the 
options fell due. 

After the crash, the shares in most 
rqys fell irretrievably below the price 
which would trigger conversion. The 
companies suddenly found themselves 
staring at large potential liabilities. 
At Saatchi & Saatchi the company 
faced a colossal £211m pay-out on its 
convertible Europreference issue. 

During the past IS months compa- 
nies like Saatchi have painfully strug- 
gled to rid themselves of the cash-flow 
problems associated with these issues, 
undergoing refinancings and launch- 
ing rights issues in order to meet 
their liabilities- They have also found 
ways to recognise in their accounts 
the accrued liabilities associated with 
the schemes. 

Tweedie says that if the UK reces- 
sion ends and bull market conditions 
return, companies would be at it 
again - notwithstanding a degree of 
sentiment against such issues at the 
moment. The ruling is designed to put 
a stop to the practice once and for all 
- and to remind the corporate sectors 
of the Task Force's powers. 

The Review Panel - a body whose 
job it is to monitor company compli- 
ance with accounting standards - 
announces today that it has written 
to over 1QO listed companies inform- 
ing them that they have foiled to com- 
ply with an important fina ncial 
reporting requirement introduced by 
the Companies Act 1388. 

That requirement is to state 
whether their accounts have been pre- 
pared in accordance with die applica- 
ble accounting standards and to give 
details of any material departures 


from those standards and the rrasons 
for those departures. 

Today's uncompromising statement 
by tbe panel says: “The directors of 
the companies written to by the 
Review Panel are bang asked to con- 
firm that their company’s accounts 
have been prepared in accordance 
with applicable accounting standards 
or to give the Review Panel particu- 
lars of departures from those stan- 
dards. with reasons. They are also 


The initiatives appear to 
be designed to ensure that 
the board of directors and 
their auditors become 
familiar with the new 
regime’s requirments 


being askeri to confirm that subse- 
quent accounts will contain the state- 
ment in question. 

“Observance of the requirement is 
obligatory. The statement gives key 
information to the users of company 
accounts, and it also assists the 
Review Panel in considering whether 
the accounting requirements of the 
Act have been met” 

The letter will be read carefully by 
the recipients: the panel has the 
power to take miscreant companies to 
court, where the judge may force a 
restatement of company's accounts 
and hold the directors personally lia- 
ble for the costs of the legal proceed- 
ings. Letters have also been des- 
patched to the companies’ auditors. 

Sir Ron Dealing, chairman of the 
Financial Reporting Council itself - 


the top body of dignitaries from the 
City industry and the accountancy 
profession which overarches the new 
regime - is to write to the chairmen 
and company secretaries of all 2&» 
listed companies exhorting them to 
strive for better financial reporting. 

“Whatever the legislative frame- 
work, " Sir Ron explains, “l am con- 
vinced that really good financial 
reporting can only be attained with 
the whole-hearted backing and 
co-operation of those in key .positions 
of responsibility ■ • • } beUeve that 
good financial reporting is m the 
interests of the everyone in the busi- 
ness community, and I hope and 
believe that you will share this view.” 

Exhortations alone will not frighten 
company chairmen. And so Sir Ron 
points out in his letter that the Com- 
panies Act 1989 has “significantly 
widened tbe liability of directors in 
relation to a company's accounts". 

Sir Ron acknowledges in his letter 
that this fact is “not yet generally 
understood". To make sure that it 
becomes more so, Sir Ron encloses 
with each letter a han dy gu ide to the 
new regime - and suggests that the 
chairman passes it on to the fi nanc e 
director and auditor if further elucida- 
tion is required. 

Today’s three initiatives appear 
designed to ensure that board of direc- 
tors and their auditors become more 
familiar with the requirements of the 
new regime and the powers vested in 
its institutions. 

This is a form of softening-up exer- 
cise: the real onslaught will begin *( 
when Accounting Standards Board ” 
discards discussion papers and starts 
icgiiing obligatory accounting -rules. 



ACCOUNTANCY APPOINTMENTS 


Eun > 


MORGAN GRENFELL DEVELOPMENT CAPITAL 

Executive 


Wc arc seeking to recruit a Chartered Accountant with 2 yean* post-qualification experience 
gained in the Corporate Finance, Development Capital or Management Buy-out function of a 
professional firm. The successful candidate will join a very commercially -min ded team whose 
members have long-standing track records in development capital and in leading and participating in 
MBOsandMBIs. 


Snce Us formation two years ago, the team has established its place amongst the leaders in the 
development capital market, having raised two funds for investment purposes. MGDC has been 
load adviser on four transactions totalling £2 00m while participating in a further five transactions 
totalling £ 1 60m. To date it has concentrated on UK investments but it now has strong and realistic 
ambitions in mainland Europe operating in conjunction with the Deutsche Bank Group. 


The successful candidate can look forward to building cm existing skills as a member of a transaction 
orientated team and will be involved in r es earch, the preparation of i nve s tment reports, reviewing 
legal documents, making presentations to dients and the nxxntoring of investment portfolios. 


Successful applicants will need to be able to demonstrate commercial flair, substantial market and 
sector awareness and understanding of businesses. Strang computer modelling, analytical and 
presentational skills arc essential. Fluency in a second European language would be an advantage. 
This position will be based hi our London offices. 


Please forward your curriculum vitae: 


Martyn Drain 

Morgan Grenfell 8c Co. Limited 
23 Great Winchester Street 
London EC2P2AX 


Appointments 

Advertising 


Appears every 
Friday 

(in the International Edition) 

Wednesday, 
Thursday 
(hi die UK Edition ) 
For further information, 
in North America 
please call: 

JoAm Gndefl 
.on 

* 212 752 4S00 

or write to her at 
14 East 60th Street 
New York , NY 10022 


FINANCIAL TIMES 
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// MIDLANDS 

c £50,000 

/ 

+ CAR + BENEFITS 



This is a new and high profile appointment within 
this major capital-intensive business with assets 
valued at several billion pounds. Now entering a 
period of substantial commercial development, ffw 
central finance function is being restructured to meet 
future challenges. This position represents an 
outstanding opportunity for a high calibre . . 
commercially aware finance professional to play a 
key role in shaping the evolving finoncs function in 
this decentralised Group. 


if this is of interest and you are an experienced and 
able finance manager with a strong track record of 
financial control gained in a similar position at the 
centre of a major PLG, together with financial 
management experience of an autonomous business 
unit, we would be pleased to hear tram you. 


As Group Financial Controller you will 
fundamentally contribute to the financial control of 
the business with particular responsibility tor all 
monthly and statutory reporting and development of 
their systems and processes. The size and 
complexify of the business calls for technical, 
intollectuai and creative skills of a very high order 
and the scope of the job requires well proven abilities 
to manage change and lead a professional learn. 


The position is permanently based In the Mtetlcfods 
but will require an initial period to be spent in 
London. Please send full personal and career 
details, including current remuneration and daytime 
telephone number, in confidence to Ann Shepherd, 
Coopers & Lybrand Detoifte Executive Resourcing 
Ltd, 76 Shoe Lane, London EC4A 3JB, quofing 
reference AS846 on both envelope and letter. 


Uppers 

CvLvorard 


Executive 

■tesoirc.'pc 




28-34 Years 
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financial Controller 


r * * | 

' • - -J 


■whmk ’ *• ‘ . , ■ ■ t . '-^ 0^1 

iipik 


c£45,000 
+ Bonus 
+ Car 
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tganisatkm 


interpersonal 


Berkshire 


With a turnover of approximately £200 million, this major manufacturing 
division, which is part of a substantial and expanding PLC, is strengthening Its 
management team. Reporting to the Dfvisfonal finance Director, the rote 
will be broad ranging and in addition to overall control of the day to day 
management of a smallaccountscfeparcmentche financial Controller will be 
closely involved in the upgrading of computerised accounting and 
management information systems, reviewing existing operations, phis 
project and acquisition appraisal. 


■all 


Suitable candidates will be qualified accountants, probably aged 35-45, who 
have fine experience in manufacturing industry and a flair for computerised 
systems development. Seif motivation, the ability to prioritise and good inter 
persona] skills are essential. 


asbigai 



The salary and benefits package will reflect the importance of this position. 
Opportunities for advancement within the group are excellent. 

REF 1207. 


Finance Director (designate) 


North London 


c. £30,000 plus profitshare, car and benefits 

Our client is a specialist printing in place are sophisticated, and the 

turnover of about £3 m, and a Jik. ? ./ 'mahag^^sMe is friendly and committed. 

It was a successful MBO from « accountant with excellent 

three years ago, and, having estoblstfj^rtiR# as an artd^t&iagernent accounting experience, 

independent entity, is now lookj^.'tc^pu adaMebiit 30, you will be looking for a 
success to date. f ? 2 KL Finan^blr$fi^%>le in a small, rapidly growing 

There is now a need to recrurt ^ Ffnahce^ffector buskiBe^I'Youftw^^^busiasni and a team orientation, 

(Designate) to lead the small accounts 1 n andjp^streagtftM character to hold your come: You 

addition, the Directors want the dsresisia^^o shouidi .be tspqg® of working at both detailed and 

contribute to the general managenresnt d:t|ie (to&ptoy. iqvets.^;, 

Pl^erepfy jn Cd^&tmf^fe Geofi^ 8^^ FCA ATI l, at the 
| addrass bbloW'ffVTng concise C&eerwid salary details and a 

I I If I cteytinrat^ letting ref 1669. Jwwy gjpjw 

| Ul/ telephorie.for^ah'irifoi^ird^OifsSton on 077-439 0OOO or 

ICONSULTING ° 81 - 878 83 ^§!f.#=^‘ ■ 

KmLmhmhi BDO Consulting, 20 Old BaBey, London EC4M 7BH. »i»» 


CONSULTING 


«S 57 » 0 fVtl 

nmn 


Accountancy 

OPTIONS- 


Interested candidates should write to Robin Rotherham enclosing 
curriculum vitae to the address below, ^ 


6-8 Thames Street. Kins^on-upon-Tharrves. Surrey K.T 1 1PE 
Telephone 081*544 5580. Facsimile 081-546 4259 


YORK EXECUTIVE APPOINTMENT 

GROUP FINANCE DIRECTOR 

FCA ONLY (AGE 40+) 


The Scottish Heritable Ernst PLC. an mdoatrial holding wmparj, 
with subsidiaries in the UK and USA producing a turnover of 
tqjpiurimai^fiMOm, requires a Group Finance Director who wfll 
join the main board executive management team. 


LEISURE PROPERTY SERVICES 
FINANCIAL CONTROLLER 

LONDON -WEST END 

TO £30,000 + CAR 


ofbadmgincfadeBthedi^TRitionof 
manufacture of entertainment fireworks, property and, in the 
USA, housebuilding and quarrying. 


reuponaaflity for on-going improvement or management systems 
and active participation in the Groups development strategy. 


Applicants wffl be an FCA with a proven high level of commercial 
awareness in addition to the usual and interpersonal skills. 


PJeaae Bend your CV with covering tetter in your own handwriting 

in strict confidence to:- 


The Chairman 

The Scottish Heritable Trust PLC 
Mlllbank House, 18-20 SlS£r££. 
York, Y01 1DH 


We are a small, dynamic group, backed by 
Institutional shareholders. The position 
offered reports to the Chief Executive and 
requires an assertive, self confident 
Chartered Accountant with impeccable 
skills. Our existing computer/accounting 
systems are good - but must improve as 
we grow. The growth plans of the group 

will provide an exciting career path. 


CV's: Chief Executive, -45 Defoe House 
Barbican, London EC2 
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HILL 

INTERNATIONAL 

A leading international company in the consumer product field is looking for an 

Accounting/Budget Manager 
Bucharest, Romania 

The successful candidate, who will report to the Rnance Manager of a new joint venture, will be responsible for all aspects of the accounting and budget functions, including: 

Monthly/annual profit & loss statements and balance sheets * Rolling performance projections 

* Preparation of annua! operating and capital budgets * Project analysis (IRR, ROI, etc.) 

* Variance analysis 

andidates must have internationally recognized professional qualifications and preferably experience gained in similar positions. Familiarity with standard PC applications and 

fluency in English is required. Good knowledge of the Romanian language is essential. 

The ideal candidate should have the ability to motivate and develop associates. An attractive salary and benefits package will be offered. 

For further information please call or write to our consultant: HILL INTERNATIONAL, Mrs Claudia Daeubner in our Vienna Head Office, Fasangasse 20, 1030 Vienna, Austria, 

Tel: (0043) 1 798 35 66 Ext 23 Fax: (0043) 1 798 35 66 Ext 30. 
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c. £55,000 + internationally Branded Apparel and Footwear 

benefits 


London 


European Finance Controller 


T aJcnf ed,yomig Finance Professional with true European credentials sought to join small European HQ of 
a $200m brand US company. Challenging remit to coordinate and control current activities of established 
network of companies In Europe and play a key role in planning and implementing the growth strategy for 
the 1990's- Frequent inte rn ati on al travel and ex ce P en l career prospects within this fast growing comp an y. 


THE ROLE 

■ Tbp finance post in Europe with respoosiblliiy for the develop- 
ment and implwn w tt M i i y of Europe- wide management 

«twl control discipline. 

B Ensure timely comolkfapoa and repotting to US Parent, work- 
ing closely with US based intern at ional FD. 

■ Broad remit with a real input to overall management of the 
business inrtnrfing distribution, warehousing and stock c on trol 


THE QUALIFICATIONS 

■ Qualified accountant, probably aged 30+ with international 
experience within the distribution and/or retail Fluency 
in French or German essential. 

■ Successful crack record in a senior financial management 

position, implementing controls and growth across 

European subsidiaries. 

■ Energetic, flexible with a practical approach to problem 
solving. Strong commercial orientation with well developed 
int er pe r sonal and r l n«nn«mirariflqy tltillt. 


London 071-973 0889 
Manchester 06l-94l 3818 


Selector Euro pe 

A Spencer Smart Company 


flcwe reply, rnrloalwg mg detaflaao: 
Sdector Europe, Brf F577071L, 

16 Co nna u gh t Place, 

London, W2 Wfl 
071-9730889 


To £45,000 + 

Precision Engineering 

East Midlands f 

b benefits 




Finance Director 


Well established diversified £100 mfllkm t/o pie with substantial export business and US operations 
seeks a Financial Director for its major UK subsidiary with turnover approaching £35 million Outstanding 
opportunity to I mp rove profitability and performance by utilising recently Installed computer systems to 
provide quality management information. E xce llent career prospects inte rnati o na lly. 


THE ROLE 

■ Providing accurate, timely management information to 
improve control, derision-making and working capital manage- 

■ Upgrading accounting systems and developing the central 
accounting team. Integrating the accounting and MRP II 
systems. 

g Improving communication with senior operating manage- 
ment. A key Board member determining furore strategy. 


THE QUALIFICATIONS 

■ Bright, ambitious, probably mid bo late 30s, AGMA qualified 
accountant with pr ove n hands-on record of introducing disci- 
plined fiaandd repotting systems into a maaufaemring business. 

■ Experienced in both a cc o u n ti n g and manufaemriqg systems. 
Particular strength in costing and familiar with activity based 
costing. 

■ Excellent man-manager, c om municator and team-player. A 
strong personality with the interp e r sonal and influencing skills 
to win c ommireiMwit to change. 


London 071-973 0889 
Manchester 061-941 3818 


S elector Euro pe 

A Spencer Stuart Company 


Please reply, enclosing fall details cos 
Selector taupe, Bef F276071L, 

16 Connaught Place, 

London, W2 ZED 
071-9730889 




DIVISIONAL FINANCE DIRECTOR 


UK & EUROPE 
WEST SURREY 


lb £45,000 + Car + Share Options 


OurcSerrt, a profitable, fully quoted expanding manufacturing business with international interests, is 

committed to grow both organically and by prudent acquisitions. 

In order to meet the challenges of the 1990 s, a Divisional Finance Director Is required to assist the 
Divisional Chief Executive in controlling the activities of a £60m T/O Manufacturing/Distribution 
Division in the UK and Europe. You will participate in the planning of the future growth of the 
business and will play a key role In improving operational efficiency and the quality of management 
information and systems. To be considered for this position you will: 

• Be aged 35-45 

• Be a Computer Literate Qualified Accountant with substantial manufacturing experience in 
an operating company 

• Be prepared to take a proactive role as weU as being "Hands Orf when necessary 

• Be flexible in approach, positive in attitude and be prepared to travel up to 50% of the time. 

• Have strong communication skitis and be a team player 

• Ideally have a knowledge of French/German. 

If you wish to be considered for this excellent career opportunity please apply In confidence 

to Daryl Green at the address below or telephone him on 071-629 3555. 


BRIAN INGRAM ASSOCIATES 70/71 New Bond Street, London W1Y 9DE 


a £60,000 
+ banking benefits 



Accomplished accountant required to join Head Office team of this major banking 
and insurance group. Strong functional skills and commercial awareness sought to 
mflkv fwli to Group financial management. 


THE ROLE 

B Reporting tn the Depoty Finance Director and respoatible for the 
consolidation and reporting of Group sccoaao. 

R IwHing (r fHip U—I fintwtiF wmmWMig Wnpliwinig rrierioo- 
«liip« with divisional and departments. Harmon i- 

•ing aad m ion a fa ing acc ounting mfetimtinn fl™ 


■ Handling substantial gro u p wide ad hoc proj ect s . 
■n rfi inr ^ imi»i« «ml die Bank of England. 


THE QUALIFICATIONS 

■ Graduate, probably mid to late 30's, technically excellent ACA 
with pragmatic, cre a t i ve approach. Fast-track c a re er profile and 
mas ee r y of all disciplines of pk reporting. 

■ Thorough exposure to complex consolidation in professional or 
commercial environment. Proven fimmrial experience with a pragre- 

mmmwcal Ol groMario n. Ktwim-mI wnrin- wfwiMm desirable. 

■ Demonstrable team leader with strong communicatioa skills and 
high energy levels. Appetite for a demanding and varied role. 
Ambitious tn progress withia the TSB Group. 


London 071-973 0889 
Manchester 061-941 3818 


Selector Europe 

A Spencer Stuar: Company 


|3»k reply, enclosing foil details UK 
Selector Europe, Ref F3 73071 L, 

16 Co nnaugh t Place, 

London, W2 wi> 

071-973 0889 
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Hampshire 


c. £50,000 + Finance Sector Benefits 


Our client The Agricultural Mortgage Corporation 
Pic, is a leading provider of long term development 
capital to the farming and horticultural industries in 
England and Wales. Envisaged alterations to the 
organisation's mandate will bring wide ranging 
changes to the scope of its business and lead to 
substantial growth. As a result a Director of Rnance is 
sought who will play a maj or role in its future. 

This position reports to the Managing Director and 
carries responsibility for a team of nine. Key 
challenges include: the production and presentation 
of all financial reports at board level: development and 
implementation of a new IT. initiative for the 1990’s: 
strategic and operational planning; and the provision 
of sound financial management during a period of 
rapid change. 

The successful candidate will be a qualified 
accountant who can demonstrate a first class track 
record of financial management within industry or 


commerce. Excellent financial reporting skills should 
be augmented by a strong degree of computer 
literacy, a thorough understanding of internal control 
and the ability to provide financial advice to the 
business. It is important that he/she should also be a 
good communicator, a team leader and someone who 
can both initiate and adapt to change. 

A comprehensive remuneration package is offered' 
including subsidised loan and mortgage benefits 
together with a motor car and a full range of ancillary 
benefits. Relocation assistance will be considered 
where appropriate. 

Interested applicants should send, in complete 
confidence, a detailed curriculum vitae including 
current salary and daytine telephone number to 
Chris Rose. Touche Ross Executive Selection. 
Carlton House, Carlton Place. Southampton 
SOI 2DZ. Telephone: 0703 334124, quoting 
reference LM845. 
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Tax Accountant 

newly created role with a major PLC 

lidlands c£25,000 + Benefits 


West Midlands 

Our client, a major pic, Is already 
established as one of the most successful In Its 
sector. 

The alignment of corporate management 
n ee ds has led to this new appointment, which 
is crucial to supplementing the skill and talent 
of a small, dedicated team of experts. 

Reporting to the Taxation Manager, you will 
prepare and manage the submission of 
corporation tax computations, supervise 
compliance work and be Involved to a range of 
other projects. 

The successful candidate Is likely to be a 
qualified accountant, with a minimum of two 
years’ relevant tax experience, either through a 


professional practice or from within a quoted 
company, and will be looking for the challenge 
of having a direct Influence on the company's 
future. Exploring and developing ideas will be 
as important to you as seeing things through to 
a satisfactory conclusion. 

Salary as indicated, together with a full range 
of benefits will Include relocation assistance, if 
appropriate. 

Interested? Please write with full career 
details quoting ret MC499 to: Maxine Clare, MSL 
Advertising, Quadrant Court, 50 Calthorpe 
Road, Edgbaston, Birmingham B15 ITH. Please 
list on a separate sheet any companies to whom 
your details should not be sent 


iL Advertising 














ilfry" Management/Systems 
Jjjlv Accountant 

c£30,000 + Car + Bonus 


r 


The London International Financial Futures 
Exchange continues to expand and diversify after 
eight consecutive years of growth. In order to meet 
increasingly sophisticated an d critical management 
information requirements, the new position of 
Maiiagement/Systems Accountant has been 
identified. 

Operating within a small, highly pro-active team, the 
successful candidate must demonstrate hands-on 
systems skills, preferably with the Sun 
account general ledger package- Equally 
important are management accounting skills 


and experience of spreadsheet applications as the role 
will encompass management information 
development, business planning and management 
accounting. 

A graduate qualified accountant aged 27-35, you will 

have an excellent track record in a commercial 

environment, probably in the Service sector. 

Interested candidates should send their CV to 
Andrew Norton, Michael Page Fi nance , Page 
House, 39-41 Ruber Street, London 
WC2B 5LH or alternatively fax their details 
on 07 1-83 1 2612. 


v 

• fee 
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Michael Page Finance 

Specialists in financial recruitment 
London Bristol Windsor St Albans Leatherhead Birmingham 
Nottingham Manchester Leeds Glasgow & Worldwide 


;v .. ■' 
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Financial Controller 


Yorkshire 


c £32,000 + Car 


Our client is a £70 million division of a renowned 
US corporation engaged in die manufacture, 
marketing and distribution of fast-moving consumer 
products for worldwide markets. 

Following promotion within the Group, our client 
seeks a Divisional Financial Controller who, 
reporting to the Divisional Chief Executive, will 
assume hill responsibility for all the finance and 
related functions of the business. Further emphasis 
will be placed on strategic and commercial input, 
allied to die continued enhancement of 
strict financial control procedures. 


Candidates, ideally aged 28-35, should be qualified 
Accountants who can demonstrate a track record of 
success in their career to date. A strong personality 
allied with sound technical skills and die ability to 
communicate effectively across all disciplines are 
considered pre-requisites. Career p r os p ects are 
limited only by individual ability. 

Interested applicants should write, quoting 
Ref: L8555 and enclosing a CV to 
James J. Russell at Michael Page Finance, 

Leigh House, 28-32 St Paul’s Street, 
Leeds LSI 2PX Teh (0532) 450212. 


Michael Page Finance 

Specialists in financial recruitment 

V — -» — — - j c- at. . r -* v — ■ - -■ 
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Financial Accountant 


London 


c£3 0,000 + Car + Benefits 


Our client is a well-established c£200 million turnover 
international metal commodity trading group, which 
supports one of the world's major copper producers. 
The company has extensive dealings on the London 
Metal Exchange. 

The increasing complexity of the business has created 
a requirement for a Financial Accountant who will 
also work closely with the Financial Director in die 
management, rationalisation and development of the 
finance function. Key responsibilities of this position 
will include: 

* Foreign Exchange Accounting 

* Treasury Management 

* Statutory and Management Repotting 

* Systems Implementation 
(SUN software) 


* liaison with traders, executive management and 
auditors 

* Management and supervision of seven staff 
The ideal candidate will he a qualified accountant, 
aged 27-33, with at least two years' post qualification 
experience of a commodities or financial services 
environment. The ability to understand the 
accounting implications of complex commodity 
transactions in foreign currencies is essential, as is a 
“hands on’ approach and a strong managerial 
presence. 

Interested c and id ate s should write, enclosing a 
comprehensive curriculum vitae, to Joe Thomas, 


Michael Page Finance 

Specialists in financial recruitment 


39-41 Parker Street, London 
WC2B 5LH, or alternatively fax their 
details on 07 1-831 2612. 


Financial Planning Manager 


City 


c.£48,000 pa + bonus, bank benefits and car 


Our client Is a major international banking group with worldwide operations and a particular 
presence in the Asia Pacific region. Due to a recent promotion there is a need to recruit another 
member into its financial planning team which operates at the highest level within the Group. 

We are seeking exceptionally well qualified candidates capable of handling a broad ranging role, 
covering issues vital to the Group's development Key tasks will include evaluation of projects and 
financial performance, budgeting and long-term forecasting, as well as strategic and M&A work. 
Candidates must have a sound understanding of technical accounting and tax issues. The ability 
to communicate financial issues effectively to senior management throughout the Group is of 
paramount importance. 

The successful candidate is likely to have at least four to five years' post-qualification experience, 
and will probably be in the 30-35 year age group. Candidates should display high levels of 
commitment, the desire to contribute to the growth and future development of the Group, and be 
geographically mobile. Strong personal presence and credibility will be enhanced by a knowledge 
of the financial services environment, acquired either within or outside the profession. 

Career prospects are exceptionally good, with the opportunity to follow previous incumbents into 
an operating unit, either in the UK or overseas, within a relatively short timescale. Please write in 
confidence, with full career and salary details as well as home and day telephone numbers, to 
Diana Westlake, quoting reference 8729/6. 

JW Selection & Search 

70 Fleet Street. London EC4Y 1EU 
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FINANCIAL PLANNING 
ACCOUNTANT 


c.£30K+ FE Car & Benefits 


■I Safeway pic, part of the Aigyfl 
Group, is a rapidly growing and highly 
successful leading food retailer. Group 
sales for the year ended March 1991 
totalled ,£4.8bn with profit before ax of 
,£291m. Over the fast four yean 
Safeway has more than trebled its sales 
and increased its profits fivefold. 

Based at the Head Office in Hayes, 
nwrmal career progression has created 
this unique opportunity to join a 
progressive and highly professional team. 

Repotting to the Financial 
P lanning Controller; you will be 
responsible for the preparation, review 
and co-ordination of short and long- 
term business plans anrl forecasts, (he 
Mwinfipyrinn anrl anaTy w of business 


trends and the development of 
mainframe and PC-based modelling 
fzrilmcs. Tins high profile role will 
equip you with a wide knowledge of 
die business involve liaison at 

Senior Management leveL 

The candidate w31 be a 


good inter-personal drilh and die ability 
to communicate persuasively in a 
variety of rimaikro Aged under 35, 
you will be a gradnaw qualified 
Accountant with 2 proven track 
record in a fist moving, commercial 
environment. 

The att ractive salary is backed by a 
range of company benefits rhar include 
BUPA cover, life assurance, pension 


scheme and staff discounts afier a 

qualifying penod. __ 

Please apply directly to Frances 
McCutchcoa at Robert Halt Freepost, 
princess Beatrice House, Victoria 
Street, Windsor, Becks SL4 1EH- 
Telephone: (0753) 857777. or evenings 
on (0344) 886662. Alternatively fix 
your details on (0753) 841676. 


ROBERT 
HALF 


THE HUMAN FACTOR 

FUupcij I Recruippere Spcoafea 

London • Btaniigton • Wimfaor _ Mre tog; - 
Bnad • Lee* - Saudampwn ■ Wofaextanpfan 
Brunch ■ USA - Cana* 


SAFEWAY 



A management challenge 
of international proportions 


Financial Controller 

South East £40K Basic + Bonus + Benefits 


Innovative applications and integrated solutions 
provide the impetus for our client's success on an 
international scale. Growth in profitability, however, 
has more to do with sound planning and an ability to 
adapt swiftly to changing market conditions. 

The focus of y our role will be to plan, evaluate and 
generally shape the financial functions of this 
Corporation's operations in the UK and parts of 
Europe, while contributing to business strategy and 
budgetary control alongside senior management. 

Ten or more years of brood financial experience, 
ideally culminating in a senior financial role with a 
medium sired, US multinational, will have given 
you the professional qualifications to meet this 
challenge. What sets you apart from others with a 
similar background is 0 highly motivated, results 
oriented nature backed by the ability — and 


credibility - to take control. In spite of your position, 
you still relish the hands-on approach and the 
regular international travel that goes with it. 

These qualities will generate a highly competitive 
remuneration package, plus, of course, the 
opportunity to enjoy the long-term benefits of the 
growth you will be instrumental in helping our client 
achieve. 

Please send a detailed CV to Consultant, 

David Woolf, at Juniper Woolf Nucleus Advertising 
Partnership, Gemini House, 

180 Bermondsey Street, 

London SET 3TQ, 
quoting reference C981 . 


SEARCH & SELECTION • RECRUITMENT ADVERTISING 


Head Of 
Group Audit 

North Of England, 
c £37,000, Bonus, Cm- 


As a top-flight manager with significant experience gained 
at senior level, your technical proficiency and business 
acumen will be maximised in this demanding role. 
Reporting to the Finance Director of this £multi-mil]ion 
Group, and leading and developing a professional team, 
you will be providing advice ami guidance to divisional 
and headquarters management Specific responsibilities will 
be to establish operational audit strategies, develop and 
i m pl ement these programmes and play a key role in 
assessing overall business effectiveness. In addition it is 
envisaged that you will play a significant part in a major 
programme of acquisitions. 

This challenging role calls for a qualified chartered 
accountant, probably aged around 40, who can demonstrate 
a successful track record gained in the in ternal audit 
department of a blue-chip manufacturing environment, 
ideally complemented with previous experience in 


An effective communicator, highly motivated ««id results- 
oriented, you must be capable of making a positive impact 
in a complex environment. 

The competitive remuneration package reflects the 
importance of this key position. 

Male or female candidates should submit in confidence 
a comprehensive c.v. or telephone for a Personal History 
Form to. J.A. Th oma s, Hoggett Bowers pic, 
7 Lisbon Square, LEEDS, LSI 4LZ, 0532-448661, 
Fax: 0532-444401, quoting Ref: H27049/FT. 


Hoggett Bowers 


BIRMINGHAM, BKEST0L, CAMBRIDGE, EUNBURGB, LEEDS, LGNKM, MANCHESTER. 

NEWCASTLE, WINDSOR and EUROPE ^ 


LNCE m 


FINANCE MANAGER 


To £35,000 + car + benefits 

Our dlerrt b a leading subsldlaiy within a substantial 
British multi-national pic with a group turnover of 
several bQUon pounds. The subsidiary Itself Is the 
market leader In Its wholesale and distribution business, 
with an annual turnover of around £400 million. 

We seek a finance Manager to take charge of a 
department of 8-10 staff responsible fix the financial 
accounting, banking and cash flow reporting functions 
within Oils very high volume business. In due course, 
responsibilities should expand into other accounting 
areas, which will Increase the managerial and systems 
content of the position. Re pot tin g to the Rnandai 
Controller, tills senior appo i ntmen t offers excellent 
career prospects. 


r.’KA EXECUTIVE SEARCH AND SELECTION LIMITED 

MKA House 36 King Street 

Maidenhead Berks SL5 IcF 

Telephone* (0628) 75956 

Fax: (0626) 7700S5 


W.London/Middlesex 

Candidates must be qualified accountants who have a 

thorough grasp of the technical aspects of financial 
accounting and an abfflty to design and Implement 
practical control systems across a mufti-site operation 
The Bkdy age range Is 26-32. Ideally, you WfUJave 

some post qualification experience In a high volume 

distribution, retailing or wholesaling business, 
preferably with some staff management . 
responsibilities. However, candidates leaving the 
profession will alsobe considered. 

To apply, please send yw career and current 

salary details, together with a daytime telephone 
number, to Bany C Skates at our Maidenhead office. 


BBJmiU • FRAMCE • GERMANY • ITALY • SPAM • SWEDBt ■ SWTTZERLAiS) #THE IETHBUJWE5 
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Management Accountants 
for Consultancy 

London based to £50K + Car 

KPMG Management Consulting has opportunities for several management accountants to join 
its Financial Management Group to work In a range of industries on cost management, 
management information and analytical studies. The Group is a leader in these areas and has a 
consistent growth record and a substantial workload. 

We are looking for graduate accountants with between four and seven years post qualification 
experience in industry who are currently holding Finance Director, Chief Accountant or Financial 
Controller posts, probably in self accounting divisions of blue-chip companies. We would be 
particularly interested In people from high technology sectors including pharmaceuticals, 
aerospace and electronics. 

-We need people with sound technical skills and man-management experience, gained in major 
companies with a reputation tor effective management accounting and reporting. Of equal 
importance are highly developed inter-personal skills, enthusiasm and a sense of humour. 

We enjoy being members of a very strong and successful group. If you would like to join us please 
write with your CV which should include academic achievement, professional qualifications and 
salary history to John Gerard, Recruitment Manager, KPMG Management Consulting, 

8 Salisbury Square. London EC4Y 8BB. Please quote reference FMJ91FT. 


mm 


Management Consulting 




Financial Controller 


to £35,000 4- Car 

m Our client is a long established £20 million turnover 
company which provides contracting services to the 
construction sector. 

• Following its recent acquisition by a major multi- 
national group, there is a challenging opportunity 
for a new Financial Controller to implement new 
accounting systems. improve management 
information and develop group reporting 
requirements. 


North London 

Finance function preferably with parent 
company reporting and familiar with using PCs. 
Costing knowledge is essentia! and experience 
within the contracting sector v,*>uld be ideal. 

■ Key qualities are the ability to relate well to and 
influence senior management yet at the same time 
maintain a hands-on approach and undertake 
detailed accounting work where appropriate. 


• Reporting to the Managing Director, the Controller 
will have full responsibility for the finance function 
supervising a small department 

■ Candidates should be qualified accountants, 
probably aged 35-55, experienced in managing a 


* Please send career and personal detaSs inducting 
ctment remuneration quoting Ref CA 347 to Carrie 
Andrews at Ernst & Young Corporate Resources, 
21 Conduit Street, London W1R 9TB. 

=U Ernst & Young 


Appointments 

Advertising 

appears every 
Wednesday and 
Thursday 
(UK Edition) and 
Friday 

(International Editon) 


FINANCIAL CONTROLLER 

SALES DIVISION 

Your chance to grow in an expanding life business 
South Coast c.£36,000 + car + bonus + banking benefits 

Our client is a 
of a well es tab 

excellent record of profitable growth. 


You wall play a key role in supporting the Sales and 
Marketing management of this £90m business. 
Controlling a team of 8 you will be responsible for the full 
range of financial support and management information. 
This will include providing financial input to strategic 
decision making, budgeting and forecasting, MIS and 
working with trie sales force on business plans . 

You will be a qualified accountant, probably aged 28-35, 
with experience gained in a sales led company: Ideally - 
but not essentially- this will be insurance industry 
based. You will be computer literate, familiar with sales 


force incentive packages and commercially aware. Your 
personal skills will indude good man management and 
communication ability; a team orientation and the desire 
and determination to be effective in a dynamic, growth 
driven environment. 

Our client has a ret 
and encourac 

potential, offering outstanding opportunities for further 
career development. 


lient has a reputation for recognising ability quickly 
icouraging employees to reach their maximum 
tial, offering outstanding opportunities for further 


Please reply in confidence, giving concise career, personal 
and s alary details to Brendan Keekm, quoting Rep L594. 

EGOR 


Egor Executive Selection 

58 St James's Street 

London SWlA 1 LD (071-629 8070) 


EXECUTIVE 

SELECTION 


United Kingdom - Belgium - Denmark - France - Germany - Italy - Netherlands - Portugal - Spain - Sweden 





COMPUTER SYSTEMS. TRABflNG AND UAMTBMNCE 


Division Accountant 


Heathrow 


c. £25K + car+benefits 


Established for 10 years. Planning Consultancy Ltd is one of the leading national 
computer resellers in the UK today. With a turnover in excess of £5Qm and 
employing 300 staff, PCL, supplies integrated computer solutions to the corporate 
marketplace based on personal ccanpuieis and networks. PCL has demonstrated a 
Irm g history of innovation within die industry, complimented by a commitment to 
quality that positions it for continued growth in the nineties. 

To meet the challenges of the Company’s new divisional expansion and continued 
d ramati c sales growth, we are looking to recruit two newly qualified Accountants to 
assume staff and operational responsibility for the Financial and Manag ement 
Accounts Departments. 

The positions would best be suited to Accountaitis who have recently qualified in the 
profession and now wish to enhanre their career in a commer cial environment, or 
individuals with experience in a distribution/reseHing industry. 

To apply, please send your Curriculum Vitae to: 

Jenny Gorrod 
Planning Consubancy Ltd 
Heathrow Summit Centre 
Skyport Drive 

DEALER 

OF THE YEAR West Drayton 

1330 Middlesex UB70U 

PH NO AGENCIES 

PUWMMQ CONSULTANCY UNITED 



FINANCE DIRECTOR 


After the successful rights issue and the promotion of the 
current Finance Director to Chief Executive, an 
exceptional opportunity has arisen to lead the finance 
function of this substantial and cxdting pic 
Our key requirements are: 

* Strong accounting, reporting, retail and systems 
experience 

* A proven record of success and achievement 

* International experience (we have 250 shops in 9 
countries generating retail sales of over £70m) 

* A commercial outlook and ability to contribute to 
the general management of the Group 

Send your CV to Nigel McGinfcy, 

Tie Back, pk.. Capital Interchange 
Way, Brentford, Middlesex 
TWBOEX. 

All correspondence will be treated 
in the strictest confidence. 



FINANCIAL 

CONTR OL L E R 

£30.000 + Benefits 

This SE1 based importer and distributor of 
wines, beers and spirits has doubled its 
turnover to £35m in the last 18 months. A 
successful management buyout, they now 
seek to strengthen their small management 
team, to enable the group to embark upon the 
next stage of its ambitious growth plans. 

The successful applicant will assume 
responsibility for the day to day running of 
the finance department, reporting to the 
group finance director. Candidates should 
have a minimum of two years experience at 
financial controller level, preferably in a 
control-orientated, multi-currency 
distribution company. A key priority is the 
enhancement of the group’s information 
systems and experience in computer system 
development is therefore essential. 

The company is ideally placed to take 
advantage of the many change taking place 
in the drinks industry and view this vacancy 
as an excellent opportunity to become a key 
member of the management team at an 
exciting stage in the group’s development 

Please send a C. V. and recent salary history to: 

Morton Thornton, Tonington House, 

47 Holywell HU, St Albans, Herts AL1 1HD 


FINANCIAL 

CONTROLLER 

£30,000 + CAR 

CACI limited, the Information and Marketing Consultancy, seeks a Financial 
Controller for its £10m UK Operations. The company is a subsidiary of the 
$l50m international high technology and professional services corporation 
CACI International Inc with corporate headquarters in Washington DC. 

Based in West London, reporting to the Finance Director, the Controller will 
head up the team responsible for the day-to-day running of the finance function 
and will spearhead the upgrading of computer based accounting and 
consolidation systems to the integrated management information system 
PROPHECY based upon INGRES relational technology. 

Candidates should be graduate Chartered Accountants aged around 30 with first 
hand experience of medium sized operations in a service industry and the 
implementation of computerized accounting systems. 

Please write enclosing a detailed curriculum vitae 
with salary details to the Personnel Manager, CACI 
Ltd., CACI House, Kensington Village , Avonmore 
Road, London WI4 STS. 

Limited 


CACI 


Group Taxation Manager 


A new dimension 
in Telecommunications 

Management Accountancy 
Manager 

c. £30K + benefits 

BRT Is uniquely positioned to capture a significant share of the deregulated voice and 
datacomms market. Already the UK's largest private telecomms company, our 17,000 km 
network links 60,000 extensions through 2 36 exchanges across the whole of Britain. With 
managerial and technical expertise in place, an impressive customer base already established 
with oar parent company, and substantial private investment in prospect, the future promises 
great growth and development - for us and our people. 

We now need an ambitious and open minded professional management accountant to 
Institute the costing and tariffing section of a bespoke finance team. Reporting to the Finance 
Director, you will be expected to play a significant part in the commercial birth of the 
company, through financial forecasts and strategic advice and guidance on pricing policies. 

As a qualified accountant with up-to-date skills, you will have had senior level experience 
of a telecomms organisation, particularly In the field of costing and tariffs. 

Together with competitive salaries, we offer excellent benefits, including a contributory 
pension scheme, private health insurance, free mil travel for you and your dependants and 
substantial travel concessions on Continental Railways. 

If you have the experience and expertise to make a real contribution in our business, 
please write, enclosing your CV and stating reference number BRT/66. to Malcolm Ramage, 
Director. Human Resources, BR Telecommunications Limited, 137 Aldersgate Street, 
London. EC1A 4JA. 



BRT is an equal opportunities employer 


We are a leading and long 
established International Finance 
and Commodity Trading House 
Operating as traders, brokers and 
fhnd managers. We have extensive 
operations worldwide and are now 
looking to recruit a very senior 
member of staff to lead the taxation 
team from our London headquarters. 

As Group Taxation Manager, you 
will be responsible for developing a 
coherent global strategy for the 
proactive management of our tax 
affairs. In particular it will be 
necessary to review the tax efficiency 
of the worldwide group legal 
structure; ensure- compliance with 
regulations in all applicable 
jurisdictions and advise on the 
tax implications of all proposed 
acquisitions and disposals. 

This is a key position within 
(he management .team. As such, 


m 


the person we are seeking will 
possess a professional qualification 
with significant UR and international 
taxa don experience gained at a senior 
level Strong commercial awareness 
and the ability to communicate 
effectively at all levels are vital 
requirements. 

The compensation package will 
reflect the importance of the position 
and includes a basic salary of around 
£60,000, a car, plus a performance 
based package which would make 
this position attractive to those at the 
top of the tax field. 

If you wish to apply please send 
your C.V. pins covering letter to 
Michael Murray, Group 
Personnel Manager, ED St FMan 
Ltd, Sugar Quay, Lower Thames 
Street, London EC5R 6DU 
quoting reference GTM/FT. 


E D & F MAN LIMITED 


GKO GP 
PI.VW'CJ AL 
c.( )\tr< 

■ r i > j ) I ^ j ( : \ VI i :• 


We are a West End based group of companies establish ed for 
over 25 years. We have a blue chip client base and we operate 
In the area of co mm u n ications and publicity. 


Working closely with the Group Development Director and 
reporting to the board, this role will encompass the following 
broad areas of responsibilities. 


Full control of running the accounts department. 
Development and preparation of detailed management 
information systems and reports for operational purposes. 
Responsibility for further computerisation of accounting 
systems and contributions to the development of oper- 
ational systems In generaL 


A Liaison with the group's bonkers and auditors. 

It is expected that the individual will play a key role in die 
m a n a gem ent and direction of the group and contribute to the 
long term future growth. 


The successful ca n d id ate will be appointed company secre- 
tary of all group co m pa n ies initially, and a board appointment 
would be expected within 12 months. 


Please write in complete confidence enclosing a full CV to 


A C Mumu mJ 

Broadway GoMummirtkMM Sronp fttoW-g . ) i >4 
21-22 Warwick Street 
London WIK 5BB 


J r r " T T 
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MAJOR CITY LAW FIRM 
£ 30,000 - £ 32,000 


TURNER 

KENNETH 

BROWN 

SOLICITORS 


Financial Controller 


We are looking for a qualified accountant to join our 
Finance r eam as Chief Accountant. This position reports to 
the Deputy Director of Finance and has eight staff 
reporting to it. 

Previous legal experience would be preferable but is by no 
means essential We are looking-for good technical skills, 
experience in staff supervision and above all, commitment 
to the job and to the Firm. 

Turner Kenneth Brown are a firm of international lawyers . 
based in the City with 61 Partners. In addition to a 
competitive salary, fringe benefits include PPP, a STL, life 
assurance and PHI. 

If you are looking to join an enthusiastic professional 
Finance team, please write with a full CV to Colin Kerr, 
Director of Finance, Turner Kenneth Brown, 100 Fetter 
Lane, London EC4A 1DD or phone for an application form 
on 071-242 6006. 


Appointments 

Advertising 


Appeal* every 
Friday 

(in the International Edi- 
tion) 

Wednesday, Thursday 
(in the LK, Edition ) 
For farther mfonnathra, 
in North America 


please calk 
JoAud GredeU 
on 

212 7S2 4500 
or write to ter at 
14 East 60th Street 
New York , NY 10022 

FINANCIAL TIMES 

[IUHM S HOVtttS NlllSMfM 


Healthcare 


c£32k 


The Boum-Hallam Group is a world leader in the provision of 
infertility treatment, specialising in in-vitro fertilisation. The 
Group comprises two clinics: Hallam Medical Centre in Harley 
Street, London and Bourn Hall Clinic near Cambridge. 

We have an exciting opportunity for a dynamic qualified 
Accountant to join us as Financial Controller, reporting to the 
Managing Director. Based primarily in London the job will 
encompass both the day-to-day management of the accounting 
functions at Hallam Medical Centre as well as the financial 
control and reporting of all Group activities, for which 
occasional commuting to Bourn Hall w ill be necessary, 
in addition to their accountancy qualifications candidates 
should have sound commercial experience and possess the 
ability to lead a small team running the day-to-day accounting 
function as well as devising financial and budgetary strategies 
for future development of the business. Outstanding 
interpersonal skills are essential as extensive liaison with the 
multi-national parent company will be necessary in addition to 
the establishment of excellent working relationships with staff 
at both units. 

The salary will be negotiable depending on previous experience 
and qualifications and in addition we offer 
a full range of benefits, including BURA ^ 

and non-contributiiry pension. Th#» 

lb apply please sends cvto: IDe 

<: Boum-Hallam . 

Boum-Hallam Group, \ _ s? 

Bourn Hall Clinic, Group 

Bourn, Cambridge CB3 7TR. \ 


MANAGEMENT 

ACCOUNTANT 


LONDON E15 


C. £30,000 p. 


Tubular Edgington Croup Pic requires a commerdaDy- 
minded Accountant 

We are a diverse Croup in the exhibition contracting 
industry and a minimum 2-3 years experience of contract 
costing and financial control is essential for this position. 
The successful candidate will be qualified (CJMA. 
ICAEW or CACA) and will report directly to the Group 
Financial Controller. 

The position offers an attractive remuneration package 
which indudes company car, contributory pension, and 
share option participation. 

Please write with a comprehensive CV to 
Douglas Parkhill, Group Financial Controller, 
Tubular Edgington Group Pic; 

30 Manshgate Lane, London E35 OAB 





TECHNICAL AND EXECUTIVE CONSULTANTS 
30 New Street, Worcester WR1 2DP TdU (0905) 23444 Bus (0905) 23393 

EUROPEAN GROUP 
FINANCIAL CONTROLLER 

Our dim is t well known co mpan y with an outstanding reportin g 
suemationaJQy, for customer service and quality. Manufacturing a broad 
nogs of co mp onents, the company services the UK and European heavy 
tnick,ni3iuiTy sad lift trade matotafian t hre e ro kpe n dm eomp a rtr swidan 
the UK with a turnover in excess cf £10 mfllion. 

Reporting to the head cf European opcmkms. the soc mnft rlc andid a tr' will 
be responsible for managing corporate reporting and consolidation, 
mirnsgwncm accounting and analysis, trcasuiy/cccpotaie fiu iu ict i activities 
and requirements. 

You win be 30 to 40 yean old. fully qualified, ACMA/ACA with a (dated 
degree and a minimum of 5 yean post qualification experience in 
marntfsKtaring industries. Yon wiD be a flexible self -starter, a team player, 
and have knowledge of dealing with coutinc a tal European customers and 
suppliers. 

A competitive package, including boons opportunity, will be offered to the 
successful can d id at c . 

Wriie in confidence to Grim Smith at the address above. 


GROUP CASHIER 

NORTH LONDON 

Growing merger and acquisition group 
requires a capable, experienced, innovative, 
computer literate person for management of 
the Group's cash resources and borrowings 
on a day-to-day basis, securing optimum 
deployment of the Group's funds and 
borrowing facilities, preparing daily rolling 
cash forecasts, arranging direct bank 
transfers, documentation and control of Bills 
of Exchange and Letters of Credit, all aspects 
of effecting movements of funds and of 
obligations to banks and other financial 
institutions. 

Secondary function will be general financial 
accounting work. 

Non-smoker - Excellent salary 

CV please to The Company Secretary, Orbro, 
PO Box 180 London N2 9DW 

p 
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RETAIL AUDIT MANAGER 

Salary C£30k + Substantial Benefits 

Our client is one of the leading retailers In the UK. Their market shore is significant within 
their specific product area, with approximately 1000 retail outlets and exciting plans 
for the hjture. 

Vital to their continued success is the appointment of a Retail Audit Manager, whose main 
responsibility is to ensure that the Company stocktaking and audit procedures are 
performed both effectively and efficiently. 

This new senior position is one of total autonomy and reports directly to the Finance 
Director, controlling a team of 40 auditors and stocktaken. The position could be based in 
either Welwyn Garden Gty or Liverpool and requires preferably a degree or professional 
qualification, with sound commercial experience in retail audit for at least 5 years. 

The successful candidate should have an excellent man-management background, be in 
their 30's with an outgoing personality and high energy level. The ability to work under 
pressure in a proactive role is absolutely essential. 

Closing date for applications 8 August 1991 . 

To apply, please write with Curriculum Vitae including current salary to: 
Jane-Marie Carver - Director, Talisman Retail, Dorland House, 
14-16 Regent Street, London SW1Y 4PH. Tel No: 071 925 0848. 


TALISMAN 


Retail 


/ A MEMBER OF THE TALISMAN GROUP OF COMPANIES 
SPECIALISTS IN RECRUITMENT 


NORTHERN EUROPE 
FINANCIAL CONTROLLER 

C.£30K 4- Bonus + Car 

SDRC are a leading international supplier of software and engineering consultancy 
services in the high-tech field of Mechanical Computer Aided Engineering (MCAE), used 
by major automotive, aerospace and industrial manufacturers for the design, analysis 
and testing of sophisticated mechanical products. 

We are now looking for an accountant to take control of UK and Northern Europe 
accountancy operations at our European Headquarters. You wffl be responsible for all 
UK financial accounting procedures and controls, systems development, and further 
enhancements of the DEC based management information and accounting system. 
There will also be additional responsibility for the accounting activities of our subsidiaries 
in Sweden and the Netherlands which wiD involve some travel 

This demanding role represents an excellent opportunity tor a young energetic 
qualified ACMA/ACA with strong analytical skills to gain invaluable management 
experience and make a significant hands-on contribution within this successful and fast- 
growing company. 

Please apply In writing to Keith Heal at SDRC, Gunnels Wood House, Gunnels Wood 
Road, Stevenage. Herts SGI 2NW. Tel: (0438) 740088 Fax: (0438) 745454. 



Financial/Management 

Accountant 


West London 

The British subsidiary of a French 
group which is one of Europe's 
leading transport companies, 
provides a complete range of 
transport services from five UK 
offices employing some 60 people. 

Working closely with the MD and 
supervising the day-to-day operations 
of the Accounts Department, your 
responsibilities will include the 
preparation of monthly management 
reports and half-yearly and yearly 


accounts for auditing, and budget 
preparation, monitoring and 
forecasting. 

A qualified accountant, you must 
have at least three years’ experience 
as a Financial Accountant or 
Controller in an industrial or 
commercial company. 

Please send a full cv to F. Philibert. 
Ref: A/3275/JT, PA Consol ting 
Group, 78 boulevard du 11 Novembre, 
69626 VUIeurbanne, Cedex. 

Tfel: 33 78 93 90 63. 


¥¥% Consulting 
1/1 Group 


171 Group 

Creating Business Advantage 

Executive Recnntmeni ■ Htmun Rexmice Consultancy ■ Advertising ind Cowmunkaiicw 


DIRECTOR OF FINANCE & 
RESOURCES 
c£32,000 

For an N.H.S. Provider Unit 
(North West Kent) 

Are you a qualified (CIPFA, ACCA CIMA) Finance Director with a minitnum 
of 5 yeare experience? Are you enthusiastic and eneigetic with NHS or related 
experience? or have you comparable commercial senior level experience 
Stuffing cash flows, external finances, IT etc? Yes? We have an exciting 
opportunity to lead the Financial Function in a Priority Care Unit with a budget 
of £24 million, planning for 2nd wave self governing status in April 1992. 

Interested? Please send your C.V. to; 

The Unit Personnel Department, 

Stone House Hospital, Cotton Lane, Hartford, Kent DA2 6AU 
no later Thursday 8th August. 

Teh 0322 227211 ext 300. 


Head of Audit 

A career path that spans the world 

Venezuela £40k 
■f Large Company Expatriate benefits 

A career path that spans the world is the best way towards achietfngse™°* 
financial management status - which Is what British American Tobacco is 
offering to a highly accomplished, Spanish-speaking professional. 

As Head of Audit in Caracas, Venezuela, we offer an initial Syearsjxjsth^ 
to one of our very largest overseas companies. Leading a lChstr g 
that is multinational in composition and dedicated in r 

experience the unique business culture and qualities that a 
yearly worldwide turnover exceed £3 billion. Reporting to ttie 
Director; your results will be rewarded by a series of international postings, 
leading to a senior line management position. 

A top-fijght fully-qualified accountant, ideally CA/CPA, you will 
experience of working for a large company preferably overseas, jgeflw 
or under, you will need to understand more than just the financial 
impKcatians of your daily decisions: we’re looking for the personal qualities 
that mark you as a truly international manager - excellent social stalls, a 
belief in building the team spirit and the utmost resilience. Fluent Spams 
is essential for this role. 

In return, we offer a real commitment to your career, with a path that will 
take you to the top in international line manage ment — together with 
an attractive salary and an excellent expatriate benefits package. 

To make the move, please contact our advisor, Hamish Davidson, for an 
informal and confidential discussion, on 071-939 6312. Alternatively 
write or fax your fall CV and salary details to him (quoting reference 
H/1168/FT) at Executive Selection Division, Price Waterhouse 
Management Consultants, Milton Gate, 1 Moor Lane, London EC2Y 9PB. 
Fax: 071-638 1358. 



A member of the BAT Industries pic Group 


Assistant Treasurer 


London 


c£42,000 + benefits + Car 


Our client is a major UK financial 
services group with operations in the 
UK, Europe and North America. 

Due to internal promotion they seek 
an Assistant Treasurer — Capital 
Markets to report to the Group 
Treasurer. Key responsibilities will 
in<?lrv?A evaluating and 
implementing new sources of debt, 
management of funding 
programmes, foreign currency 
exposure and of relevant 
instruments. You will deputise for 
the Group Treasurer when necessary 
and there will be considerable 
involvement with senior 
management and external advisers. 

Candidates should be of graduate 
calibre, age indicator 28-35 years, 
with good communication skills, 


creative and strategic thinking 
ability. 

Previous treasury experience and 
the ability to succeed in this 
progressive group are essential 
where the career prospects are 
excellent 

Please telephone or write enclosing 
foil curriculum vitae quoting ref: 565 
to: 

Nigel Hopkins FCA, 

97 Jennyn Street, 

London SW1Y 6JE 
TeL 071-839 4572 
Fax:071-9252336 

Cartwright 


FINANCIAL SELECTION AND SEARCH 


FINANCE CONTROLLER 

International Consumer Personal 
Care Products Company 


To £45K + Bonus + Car & Excellent Benefits • Thames Valley 


Our client, a successful British pic 
with a turnover of £150 criOion, has 
operations throughout Europe, the Far 
East and Australia that market a 
quality range of branded products. 

The position reports to the Group 

Finance Director and provides the 

usual fin ancial input for a pic of this 
size together with havin g g enuin e 
scope to make a significant 
contribution to the comme rcial and 
strategic direction of the business. 
C andid a te s aged early 30’s should be 
qualified ICMA or FCA and Ideally be 


graduates. A minimum of fiw y ea rs’ 
experience in a variety of roles within 
a consumer orientated business or 
alternatively audit with extensive 
commereia! involvement is essential. 
You should be able to demonstrate a 


outgoing, flexible and pragmatic. 

Career opportunities within the group 
are excellent 

Send a ltd] CV, quoting re£ 390, to 


5 St John’s Lane, London 



Top 

Opportunities 

appears 

every Wednesday 

For advertising 
information 
call: 

Elizabeth Artim* 

071-873 3684 

Stephanie Spratt 
071-873 4027 


CAREER CHOICE 1991 


tM'.iijir ji- 1 i'j-, 


the guide (one for every finalyear student) wfflbe duaffiotel 
Campus m October. It b also in the F.T.onOctoberl7fo * 
tii*£l«entecanatotoTO aoStn 

For synopsis and rale card c*Q - 

Richard Jones on 071-873 3460 or fot071-«73 3065 














